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April 11, 1941 
9130 ..... 

RE T.U LIGISLUIOI 

H.K.Jra 

SUllin.nl 

H.K.Jrl 

Sulllftlll 

H.K.Jrz 

Sullh'U.I 

I will haft to once oae fipre tbln. 
(See .lttaoaat Jo. 1.) It lhOilld be tw 
lmDI1Nd. 

lhat lhould be two hadred? 

Iutead of 9,280, it lhould be 9,000. 

loll, 11hat 1a the th1J&g that pea wi thiaf 
(See .lttachMRt lo. 2.) 

Cloob and •tobea1 • that 1a a 11ft Olle. JIR 
-a doea the $26 .uoeue lee for a place to 
aell liquor produoe, do JOil ~ 

. • oan get that. I d•'t tzu. otfhawl. .l 
.,..t deal of thoae oo-.uoul lliMIIlMa w 
an aot able to oolleot beoauae of laok ot 
penollllOlo 

Toa ought to go alter that. I apoke to S.l· 
ft1'1Dg 7eate!'dq about it. 

I diaCIUBMd it with hill, too. 

1 
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H.ll.Jr: 

Sullivan : 

H.ll. Jr : 

Sullivan: 

H.M.Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

H.ll.Jra 

Sullivan: 

Blough: 

H.M.Jr: 

Sullivan: 

H.Jl.Jp: 

Sullivan: 

H.Jl.Jr: 

Sullivan: 

- 2 -

I don •t know what it produoea, hit 1! it 
produced &D1 real 1111ount, I wouldn't llind, 
for instance, ll&king 1t tittr dollars. 

There are a number ot those occupational 
licenses that we can increase. 

Would JOU look at those? 

Tea. I .han gone onr that with Berkshire, 
and I han quite a ..oi'IJIIla OD it. 

Would 70U digest it, uul • OSD talk abCIIlt it? 

Tea, air. 

!hla 1a good anoqta. lbat doea that •an, •a 
Nlated tu balls?• 

Well, beoauae ot theae Tarioua corporation 
taxes, there will be lea• in diT1dends, 70u 
see. 

I 1ee, thia 11 the break-down here? (See second 
page ot 1ttaobunt lo. 2.) 

Te•. 

The secODd page ia the deaoriptlon. 

1Dd the next ou 11 the iDdividual rate•. 

1Dd that one 11 JOUr 81t&tu. 

lbat 11 thb? 

The upper line, the red line, shows the -

Where does it go? 

•••• the 11ft tax, and the black line 11 the ~ 

2 
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H.M.Jr: 

Sullinn: 

H.l.l.Jr: 

Sullivan: 

H.l!. Jr: 

Sullivan: 

H.IJ.Jr: 

Sullivan: 

H.W.Jr: 

Sullivan: 

H.M. Jr: 

Sullivan: 

H.IJ.Jr : 

~llivan: 

- 3 -

tax, &nd the upper line there is the 1111w ' 
tLZ - new surtaxes without the defense 
t&xes . 

I see. 

I don't know whether you want these charts to 
go to the President. 

Yes, they are i.Jlteruting. 'li might aa well. 
'l'hls is all right. llolr, what I would suggest 
1a this. I thllllt you could fix two littl.e 
books, you see, with oonrs and holes through 
it ao it would be flat, you aee, and I can gin 
hill this in a book and han one for me . I 
think thil 11 fine . 

Let 11111 do that onr 10 there won't be aJI1 
corrections. ire we going to see him today? 

It is supposed to be at eleven o'clock. 
Treasurr doesn't close toaar, does it? 

I don't recall that it did last year. 

What time did you go to Wan? 

I didn' t go. 

Can you go later? 

'liNlve-thlrty. 

What 1t you 11ias it then? 

It isn' t a Ho~ Dl1 obligation. 

I t you miss it is i t another one? 

Jo. 

The 

3 
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H.M.Jr : 

Sullivan: 

-.-
I thiDk we a.re in good shape to go onr there. 

Yea, I think eo. 

I had a very interesting luncheon with Senator 
LaFollette Jeaterd&f. 

4 
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Be eu&P•t.cl that w wort< out a rniled aDdiltriblat.cl protitl tax bill 
to b&ft &I &II &ltlm&tift for tha GIIMI profitl tax.inc...ue, 

'!'be i.Dcreue 1n aciee OD p.oliiM 11M auto.obU.• he auggeetecl 
... cliacu .. with Leon Bendereollt 11M hll ••-.! to &ppl'Oft the 1nc...ued 

21 

tax on piOl.iJM u oae - ot NdlloiJic o-UIIpticm ot &1ltoloob1l.Mo Ill 
quuUolled tha i.Dcreue iD tax .., ~raton 11M I &4n.eed h1a tha 
reuon w had cloDe tb1a wu b1 '" tha p1&Dte aafaot.wiac ~tore 
appeared to hll part.inl.&r~ ~ to Mia- projeotl. Ill t-. 8&14, 
r .. , that'• the ..., to aa at U~U•. 

After w a.... to ~. hll ..U be ba4 tllb4 wiUI a tJ1.a.ll ot 
hie t'roa A1ke wbG ..U be _. tha oal,T UlleN1 iD Aike. '!Ida ,..u­
a.M.I&Cl th& PNri&.lt thaN...,.. bet • Wo aDl \bree • , .... faw!lte 
1n AUaD with •t laa ot t:ICO,OOO aDl the Pruidet ..._. thU 1 n .. 
., bow thoe& t-at' •• wtllcl aet a1aac 1t the ta 1a _.. w taa rr. 
u-~ - 1100,000, .. thU .-u- Mid theT -u aet a1oac an npt. ~ .... , .... M14 t~aat w -u .., w 'IIDft ..... 
hie 14M. Aa- lett the PrM1daat ...sa ..... - \o aet iD toMh wltll 
H...._, Jlllolae aDl CVr1e ad NtilanliD; \o the !'Nanr7 the Sl ilw7 
ulced • to '" i&Oh ot th8M thrM .-u- .., » ' 1 ad ubolr thea the 
eah11411J.M w 11114 J!ftp&NCl. 
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April ll, 1941 
9 : 50 a.m. 

RB .UD ro BRIUIJ 

Present: 

Cox: 

H.ll.Jr: 

Cox: 

H.ll. Jr: 

Cox: 

H.II.Jr: 

Cox: 

Cox: 

llr. YOUD& 
Jlr. Cox 
lira. nota • 

Would you like to take a look at thil? (Re­
ferring to l,arp up) 

Oh, I lOTe up1. 

!hb •• u att..,t to uke W1 'CD4aret&Dd­
able in ter.a~ ot that oa~pl1oate4 l.atralit,r 
.let. 

!'hie ia JOV iaterpretatiOD of ltf 

Yea. Grea 11 1lhere 1'Cia OIJl co ...,.Ure with 
&JI7Wng in a printe .AIIerlou nalel. 

I aee. 

W b 'aere 7f18 cu•t co UDle11 tile Pl'eli­
clat linea a pi'Oolaatloa. 

(Jfl'a. nota eaterea the oonterace.) 

a.a ucl Grea 11 -... 7f18 OIJl 0&1'17 Gil 
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H.J.!.Jr: 

Cox: 

H.Y.Jr: 

Cox: 

H.l!. Jr: 

Young: 

H.ll.Jr: 

Cox: 

- 2 -

pri~te American Yeasela oil and trucks and 
tractors except machine guns and so forth. 
Broken red ia where you can go with Presi­
dential permission. That waa Banyas• ide& 
ot where you can get a loophole. 

Who ill he? 

He ia George Haaa' .an. 

lou will be llllllaed at thb aeetiD.Jt naterday. 
The President aaid, •rt 11 11011derhl that 
Rarr,r Hopkina diacoYered & loophole in thia 
thing that nen the Attomq General doean•t 
know about. • I Juat crinned a aarcaatic 
grin at ll&rJ7 tbhltng he would drop hia 
e7ea and aay 'baahtulli, •or courae lrl'. 
PJoeaident, lt r•l.lJ waan•t ae. rt was ghan 
ae br O.o&r Cox,• but he a&t there. 

That cloean' t bother ••. 

I notice they are going to uae those ahipa 
tor tranaporting atutt to the baaea and ra­
llan the load on tha othera. 

Bat he nner aaid boo on it. 

Do 70U aee thia aort of peouliu thing around 
Montreal? lou can &hip &l'lll into llontre&l. and 
~ebeo 'bllt not into Ifntouncll.ud. 

That 11 that big phoa. !'hat h where the 
Cft hucUea &11 thia atutt. 

lou know Sir Edward S...tt7 h the man who 
hualea it. 

Yea. The laatr&llty 1ot 1a one of the orui­
eat-
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H.J.!.Jr: 

Cox: 

H.ll.Jr: 

Cox: 

H.!l. Jr: 

Cox: 

Klotz: 

Cox: 

H.li.Jr : 

Klob : 

B.l!. Jr: 

Cox: 

Klotz: 

B.K. Jr: 

Cox: 

H.ll.Jr: 

- 3 -

ThaT can go into llontreal? 

But they can' t stop at Halifax. You can 
take either the inland way or the ocean 
way. 

Ie thie for Hopkins? 

Yea. I guess he wants to give it t o the 
Prell dent. 

Ban 7f111 got on there &n1 where that the 
'h'ea.urJ has done it? 

We reall7 wght to put a big label on there 
1canhere. 

I would. 

We will get same binder etrip and put it on. 

W1Q' not put it :ight up here? 

So theT can't l'llp it off . 

I would put in, •Prepared b,:whatever Haas' 
office ie called. 

Traffic Section of the Division of Research. 

'!'hat ie a wonderful •P· 
a&t I 11UUld put it right up there. 

Look at 11bat we do d011D here. ( Indicating) 
'l'hoee ue the two people in the Wu College 
who did it. But thq onlf did the baeio 
up. '1'he7 dido' t do the olu1if7ing. 

Where would the Preaident be apt to look at 
it'l 
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Cox: 

B.lo!. Jr: 

Klotz: 

B.ll.Jr : 

Cox: 

B.lo! .Jr: 

- ( -
I would think down there. 

Wh7 not here? (Near legend) 

That part was prepared by the Treasury. 

Why not put it here? 

That ia right. 

I thinlc I would put it right here, right 
acroaa the bottaa. 

25 

The other day whu I took onr that •P that -
•• it done ln the TreaaiU'J'? s~eboclT g&Ye 
it to u. Oh, yea it •• Iaarolt. The 
Preaident said, liihat doea the Trea1U1'7 know 
about thla aort of thing?• 

Cox: Well, this fellow BanTa• h good. 

Klotz: 

B.li.Jr: 

Klotz: 

Cox: 

Klotz: 

Cox: 

Klotz: 

B.ll. Jr: 

Cox: 

H.ll. Jr: 

He must be. I brought hia into the Treasur,y. 

Did you? 

Sure. 

He ia as smart as oan be. 

And Baas didn't want him. 

He is good. 

Brought hla onr frca Fal'lll Credit. He as 
there. 

Oh! 

He ia an engineer by trade. 

Waa he in F&rlll Credit? 
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Klotz: 

Jl.}l. Jr : 

Klotz: 

H. ll.Jr: 

Klotz: 

Cox: 

H./.1. Jr: 

Cox: 

Young: 

H.l!.Jr: 

Cox: 

Young: 

H.li. Jr: 

Cox : 

Young: 

H.M.Jr: 

- 5 -

I brou£ht him into Farm Credit and then 
brough{ him over here . He is marvelous. 
Haas didn't want him. 

He must be good. 

I 8lll sure he is. That is the III&Il, 

I r1111.-ber sort of varel.T acaething about 
hia. Causing a lot o trouble, •sn•t he? 

That is right . Baas didn't ant h.la. 

We did one other upping job here, but it is 
1110st1T Phil's handiwork. 

(See Attaobment) 

Wbat .. ia that? 

That is mostl7 Phil's handiwork. 

This is a joint effort to serve as a point 
for discunion. 

What are 7ou, the Executive .luistant? (Young) 

Yes. 

I guess so. 

Ve17 good. 

Has Hopkins accepted this? 

He hasn't sean it. 

He hasn't seen it . 

Yesterda7 the Preaident asked - Hopkins after 
he got through with eve17thing else brought up 

26 
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Cox : 

Ji. ~ . Jr : 

Cox: 

H.Lt. Jr: 

Cox: 

h.!!.Jr: 

27 

- 6 -

the discussion of six ships of sixteen knots 
each. The Maritime Commission turned him down. 

That was the one I told you about the fight 
in Land's office . 

He said unhesi tatingly to givo it. I won­
dered what happened. l'lould you hear very 
soon? 

Yes . 

Oh, I wouldn't go out of the way . Do you 
what to br ing up anything? 

Yes . Still on this shipping thing, as you 
know, the Greenland thing has gone through 
and - the Greenland bases . It seems to me 
that the next thing of political signi fi ­
cance nould be a constant harping on t his 
West ern Hemisphere thing because that has a 
l ot of implications . One is in terms of 
patrolling in that area generally, which 
means that t he British convoy work is much 
loss . And I think publicl;r you can say that 
any German raider or submarine that is in 
there will just be cleaned out or that there 
should be no fighting t here and make it apply 
to the British as well as to the Germans on 
the surface so that their convoy route will 
be shortened to the point from where t he 
Western Hemispher e ends to their Horth 
Atlantic ports . The other second impli ca­
tion to that might very well be that ;rou 
actually convoy to the \'/estern Hemisphere 
point and the British pi ck up. That is 
looking to the future on the practical end 
of it. 

It has been settled. I can't discuss it, 
but the President is going to announce i t 

Regraded Uclassified



Cox: 

H.ll. Jr: 

Cox: 

H.ll.Jr: 

Cox: 

H.U. Jr: 

Cox: 

H.ll.Jr: 

Cox: 

H.J.!.Jr: 
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either llonday night or Tuudaf morning, 
and I 11111 entlrelj a&tiat1ed. b far as 
I know, it is a brilliant oonoeption. The 
thing would jell. 

Wellt we have been sort of tal.ldng about 1t 
ahea4 of the guae, and I didn't laiow how 
!u 1 t had gone. 

It has been jelled, and it b all right. 

Were fOU in aD the Greenland baae thing? 

Tee. 

You were? 

28 

You know what happened. State and Juatioe had 
been looking up the law apparentl7, for 
weeks aa to how to do it1 and then Hopkins -
I had mentioned to him t.11at it waa bogged 
down. 

Waa what? 

•• bogged down, and thought he ought to 
give it a puah, and then ne called up one 
afternoon and aaid, •can rou in 15 alnutea 
tell me legal.l7 how to do this thing?• 

I don't think rou told me about that, did 
fOU? 

Tea, I did. 

Did rou? 

So we called them back and told tham how it 
could be done, and he wrote a short memo for 
the Pl'eaidant, and the Pl'eaident added in 
hh 01111 handwriting, •u1 ript to go ahead, 

Regraded Uclassified



H.li.Jr: 

Cox: 

H. &t.Jr : 

Cox: 

Young: 

Cox: 

Young: 

Cox: 

H.l!. Jr : 

Cox: 

H.Y. Jr: 

- 8 -

if the consent of the Greenland Government 
is obteinod. " The way it ia done ia, the 
President is allocating five million dollars 
from his amerfenoy fund for defense to the 
War Dopattmen to atert immediate construc­
tion of liaaee. 

Did you t ell me about that? 

Yee . 

• runn, I haTe no recollection of it. 

Well, now, the nezt thi.ng llhich -:r be--

That was quite a while ago. 

It was about a week agd'; 

! week or 10 days ago. 

The other thinf which ma{ not be a practical 
possibil ity bu which I hink ought to be 
explored is the extent to which aircraft, 
as I mentioned before, een be integrated in 
the COnTOT job. 

Yes, going onr. 

Yee, foing onr, and that raises the nezt 
luest on which ia go~ to CCIIII up, and that 

1 the allooatiCIIUI of hings like the Borth 
!lller ican B-25 and the Glenn Kartin aedi1111 
baabers, of which the British are getting 
none as the schedules now atand. 

Well, I looked up the Kartin production thing, 
and the British are £!;1ng moat of t heir 
~roduotion, and the is getting very 
ittle in the bcaber. 

29 
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That ia ao in one bomber--

On the B-26? 

J.lllloet no B-26' a have been produced. 

The7 are juet beginning to came oTer the 
line. The ache<hilla don't aak• aliT prort­
liOD tor the Briti1h. 

But look what thq are fetting fl'Ca the 
GliiiD lfariin factor,. t il aJaolt toar to 
one ocaiDg ott the line. . 

!bat il right. 

'l'he !nglbh are getting, rq gueas h almost 
toar to Olle. 

I think tbat h rougblf correct. 

It is the B-26 which the !~ gets, ot which 
the !Dgl.iah gets nothing. But the7 are get­
ting - I 11&71 out ot the factoey, I thini 
fOil will find it h about four to one. I 
don't Ullderstand it. 

I don't t hink the7 are getting &117 of the 
North ~erican B-25'a, either. 

I aa rust, on this a tuff. I used to know 
thi1. I happened to look up the other da7 
to aee what the7 were getting out of Glenn 
lfartin and what the7 were getting out of 
Conaolldated, and what the7 were getting out 
ot Boeing and Curtin, and the7 are getting 
1110re than 50 percent of it. Of course the7 
are not on the trainers. 

.And also not on certain t7Pea. On the new 
B-17-D and -J, I don't thlillc the7 are getting 
Sill'. 
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Bat thw,r baTe their own ship oamlng out. 

!hat la rigtlt. 

Inoidentally1 that memo which finallJ came 
through whlcn was a good order, one of the 
last ones you sent me, I wrote JOU a aaao­
randum on. It it comes through - I would like 
a aWlar memo within 10 daya. 

I han arranged for it en17 weet. 

Well, thle stutt that 7ov. are telktnc abollt 
la ... thing that I aa not 1n OD 8J11 •••· 

WellL! thlnki fl'ca Uae to U.., aatilue 
UltlJIII go a q, JOU will be in. 

I would like to kncnr about it. I like to 
kncnr about the. 

lbat else? 

'fba t le all. 

~~patrol area thing 1a tUed up 'beautl-

Bow about you (Younc)? 

We are just moae71Dc aloag on oa.r prooednrea, 
getting thd all worked out1 the aeohuioal 
details and so oa. We are ll&ll411ng requi­
aitlona at about the rate ot a hunclNd. a 
weet to start ott tor the BP1 tlah. '!hat 1a 
what it has been for the laat two weeka. It 
h going along tairb ~aoo~. We han got 
17 off1oea in Federal R11erre. 

1 .. maD7 oft1oea? 
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SeTenteen, which I U.f~~ng down &nd look 
at thia morning. I that it - we 
ought to aoYe in this weekend. 

Well, I told JOU' the other da7 that •• 1our 
decilion, JOW'I &nd Co][' • 

Beoauo we han got flloa u. H&tt:o...a aU 
OYV tJut 11&1'11 plica. !h.ere are 1.. 1a tile 
lllipt ucl 1 .. la tJut Wal' Departaat ~aa 
... !lee. 

lilt ,.a •..U•• oaoe JC111 UYO ott, JCIIIIlO 
]: ........ fNuv7 loll. ·~ ll'ldld ,. _, to .. t ott boa. 

Well, I ftlaei tU ~ltlOil•• 

PidUp aall he - he -•t oa a•tral 1oll 
'llha lae Rl hero. Olloo JC111 l•n hll'o 7f1fl 
han lett. I ataD, 1t 11 no loqeP a foF..., 
o•pnlatlOD. 

!llat 11 ript. 

TOll appreelato thatf T011 .. t. It 11 •• 
ot tU ...... 'IIIJ,J. You 1alcl J011 'alltei to 
pt ott OD a nautioal. 1011. 

I thlllk 1t will be batt .. to• that partlCIIIJ.ut 
OI'Dillaatlon. I don't thillk 1t ou opa .. te 
tlall ..,. 

I toll JCIII 1 t •• JOW' Dolalca. lilt n -•t h&n tlloao ••tigo arq _.. ,... JC111 
ue O'ftl' at tho Foclenl. 

I aa &'llaf to nlao aao:tt:[atlca 1d.t1l 
Pldl. • 1a Wa. Co atll tU 
tint ot lulJ ca the Bllclcot , lt 11 co1ac 
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to be handled on an allotment basis. I mean, 
a request is now in to transfer monies to 
the Treasury to reimburse the Treasury for 
Philip 's pay, so to speak. To that extent 
there is a degree of connection. He is a 
Treasury man, and he has been assigned on 
an allotment basis to the Lease-Lend, Which 
raises the question of whether JOU ought to 
break the contact campletelJ in the eenee 
that he has no office here at all, becauee 
I think you hue got tble thing - it ie go­
ing to ccae aore ana aore lllto t~fictve, 
and it aeae to ae for Woruti and 
other purpoeea the aore Joa kaCIIr about it the 
more of that o:J::tin 1a golllg to be aohi.,..a, 
and with a par apace here, ao to apeak, 
I ehould thlJik and spencUng a certain aaoant 
of tille here, I ehoala thilll: it would be use­
ful on the OYer-all picture. That is J11.7 off­
hand reaction on it. 

What are JOU going to do'l 

I em onl7 a laWJer. '!'hue are the fell on 
that get to the ~t• of thie job. 

That doesn't anner ae. lhere are p:111 going 
to have ;your o!fice'l 

Well, I underatand thq are wk'ng BCIH apace 
over there, but I would ille to keep a two­
by-four space here, if it 11 all right with 
7ou, in tenaa of law boob and wbatnot. 

It ia all right with ae, if it ia all riglat 
with Fole;y. 

Yea . 

Well, Jou are all of age, and JOU will juet 
have to make up JOIU' own ainde, that la all. 
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As far as I am concerned, of course I would 
rather be here, no doubt about that. At 
the same time, I don't think it is going to 
be as effective, and I don't think it is 
going to get over this psychological barrier 
with the other Departments, Budget and so 
on, as long as you have got it operating 
within the Department or even if it is 
physically in a de~rtaental building with 
no connection techhlcally with the Depart­
ment. I still think JOU han got a psycho­
logical hurdle to get onr. Jlt.Jbe I aa 
cruy. 

You see, one of the thinga that thq dGD't 
do, B&rcy doesn't att•pt in a:rq ~ to 
service this committee of four. 

That was one of the reasons I think the7 
should get more and more into these pollc7 
questions and the committee in terms of 
servicing and in terma of effectiveness is 
going to be conditioned by the information 
and the facts it has, and if JOU just walk 
in cold and don't know .the background and 
the factual picture, it 1a pretty hard to 
advise on policy. 

We ought to have a aeriea of weaklJ reports, 
I think, for the oa.aittee for ODe thing 
and special reEr~ta of different things that 
ocme up, scmet g of that sort. I think it 
ought to be a regular service . 

Do I understand that after the first of Jul7 
this group will be completelJ detached? 

I don't think so. BudJet would like to aee 
it, but I don' t think .. opkina wants to see 
1 t that n;r. I think he ants to be in a 
position to resist job seet.rs and to B&J 
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that he haan 1 t got I big ltaff &lld ia UIJJI& 
10 aillion dollir• a 7111' to I'UD it. 

How doea Budget want 1 t'l You •&7 the7 wut-­

Th•T would like to han a aeparate orgaaiu­
tion with a separate fund for it J.uteaa of 
on the allotment baeh. 

(!u~e oonnreation with Kr. Jfaok 
t ollCiira I ) 

35 

Regraded Uclassified



R.M.Jr: 

Ol1t t on 
Mack: 

H.M. J r: 

M: 

R.M.Jr: 

M: 

H.M.Jr: 

M: 

R.M.Jr : 

M: 

B.M. Jr : 

II: 

R.II.Jr: 

M: 

H.M.J r: 

II: 

H.M.Jr: 
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Apr 11 ll, 1941 
10 :15 a .a. 

Ia your operator on t here? 

Bello. 

Al'e 7ou on all r ight noV't 

Yae , air. 

36 

An7ttung new 1n r egard to f ora1cn pUI'obaa1ng' 

!bla. We will ooaplata t od&T the War 
Department l1at and that w1ll ba OYer with. 

Good. 

Mow, on the new .. tar1al wa ha'l'e certain 
re~u1e1t1ona that ha'l't oome through that 
we re va1t1ng f or olaarenoea on f r om O. P.M. 
and they're all t1aaly. • one ot t hea ha'l'a 
bean delayed beyond any raaaonabla t1ae, 
and we ha'l'e one ezpad1ta ah1paent we're 
working on now that tb.a7 want on t he boat 
t oaorrow aorn1ng- oh, lat'e eee , Bun4&7 
aorn1ng. 

What'• that? 

'ftlat' a 1,000 rolla of aoequ1 to proof pu&a 
for Vut Atr1oa. It haa t o ba on the boat 
leaY1ng hare 8wl~ aorn1ng 1n order t o get 
tb.era 1n t1ma for uaa. 

laft YOU dD 1t7 

I think we oen gat eubetant1ally what thl7 
want. 

Row do you tranaport 1 t7 

It'• going by boat. It' • betnc ehlppad 1n 
or truCked 1n troa t he Yar1oua aanu~aoturare. 

Coalng 1n by truok. 
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87 truok to lev York and t he Shipping 
Oo.aieeion up there ie taking it oYer trom 
that point. 

37 

Nov, Xaok, when thle preunt thing 11 oomplete4 -
the bUJing- giYe me a little report on it. 
'fill JOU' 

Ytl, eir. 

On thl t1rlt aroup. See' 

'fee, el7. I'll do tbat. 

Get u to •• ta1rlJ ~tlJ. 

I'll 4o tbat to4aJ. 

lot enoUSb help OYer there on th11' 

Yea, but we are now work1nc on an outllae 
of Wbat a441tional help will be neede4, 
4epen41nc on the inoreaee4 nov of theu 
requiai Uona. 

0.1. 

All right. 

Aft1th1ng alae' 

there ie Juet one other thln& that I'• 
~ac up v1 th Youna to4aJ and I think 
perbape JOU oupt to know about it. 8oae 
of theae requ1el«DDI are ooaing through 
aaklng tor aaterlele that Ilea to be auoh 
too expenein tor the 1ndioate4 uee, but 
I '• taking it up v1 th h1a an4 I '• eure he 
oan etra1gbten lt out. 

In other vor4e, 7ou aean theJ're ohar&iaa 
too auoh' 

Well, theJ' re a eking tor thing• that are 
altogether too expenelYe. 

ror lnetance, what' 

• 

j 
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Well, tor e:a:aaple, on thle 1,000 roUe ot 
110equlto gau&e tbat the7 waAt Konel KeUJ.. 
Well, now Konel Ketal ooe•e t28.50 a roll 
an4 U 1 1 a oo•o4U7 tbat 11 not &1'a1la'ble 
oal7 1n ..all quant1t1te. 

BIYI JOU a tu'bltltuttf 

All4 tbe tubaf1htll, 7fl - bl'OUI an4 
ooppe•, Cbat • wbat we l't woftiaa on, an4 
.., -~ about balf tiY UIOIIIlt • 

.. 11 ·-· Ie thll toequl to •II'HIWII' 
'fe.b. !bat I e 1t. 

AD4 JOU1ll pt U 1D ooppert 

'leah, W ND pt 1 t 1D IOpptl' alll1 WI pt . 
U 1ll 'bi'ODU an4 U OOdl JUt abolat ball 
tbl 128.50 pr1ot. 

ltnl 1lU7. 

Well, u .so .. , an4 J'• takinc that up nth 
Iouaa th1• 110rn1nc. 

I'• 1114 JOU1N •toh1Da Cbat. 

Ie1, 111'. 

Ie1, IU. 
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My original purpose waa to give Hopkina the 
people necesaal'f to make thh thing work. 
You people are on thia thing and alter allt 
if 7011. aidn' t do it, I don ' t think it woulC1 
work nearl7 aa wall, but it will be differ­
ent. I mean, I 1.111 oonaoiou.e ot it . I want 
the thing to work. So wheraver it can be 
moet effective1 I han got on1, one objeo­
tin and have nad on thia thing. I want 
the Endilh to fet the etutf and get it 
aa faa£ as poll ble. But aa to what 1111 Clllll 
a~~aente will be and where I will get 
rq oraation, I will juet han to think 
that over. 

Well, juat thinking out loud1 would it be 
wiae for ua to combine the wnole thing in 
terms of obtaining one roe~~ here and report 
in to 7ou at a aet time eveey da7 for a 
while for 10 or 16 minutea a daTl 

Well, think it over. 

The main objective--

! 1.111 going to get 1111 intol'lll&tion a<JUWhere, 
I don ' t know how. 

Well, it is more than information, becauee 
70U are doing an effeotive job in mov;:J 
theae things on on the baaia of that · o~­
tion eo if it works the end result it i1 
better from the all around standpoint if we 
can ~pplf 7ou with that information. 

You. don ' t went ae much the information ae 
yau want the feel of it . 

That is right. 
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And JOU can' t get that unleaa JOU talk to 
ua. 

Handling that thinf on the Danish ahipa, I 
•• able to dfnam1 e that out. I made no 
o111tr ibution on the Greenland thing. A 
litUe on the patrol! not muoh. S0111e oa 
the aix ahipa. I heLped 101111 in getting 
Donnan to go after tfle ahipp~. At least 
I tacnr where the thine• are bloCked. 

I Wnk there will be a lot of thoae fraa 
dq to dq where, it the7 are puahecl bJ 7ou, 
JOU oaa probablJ put tJM. ner the m.p. 
All right. 

WoW.d it be aaldDg JOU too 1111oh aaaetlae to 
giTe Banfae a TOte of thank• througb Baas. 

Sure. 

He worlas daf and night . He works all hours . 

You write the l etter and send it to Jlrs . 
notz and I will sign it. 

0.1. , tbanb. 
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TREASURY DEPARTMENT 

INTKRoOJFI'ICII: COMMUNICATION 

....... Jipril 11, l~ 

TO ~~:._~~wc-u..S T RICTL y CONFIDENTIAl 
.U 10115 Wo IIOnUIIC loon\aJ7 Xorcatlla~& reooin4 lleooro. O..U, !bellalo 11114 

,.,. 41T Stre.ton..J'oatbos . XI'. OUt\ .zorin4 ia • .., York a few 4qo ap f..,. Lollll.ea 
....,. u h een1ac .. lllahter of l't.auoo, Yar u4 o-roo la tile lelciaa WUCM 

Otft~t ia _, ... . Mr. !llnaio h U.o ~ Jelct• M....., .... r....., Ilea Ilea 
u Wo -\17 fer - a 7111' aU...U., to pvallueo u4 ooi'Wa fluaoial •Uoro, 
Xr. •oa hr 1\:rdea.,_U... h tiM ree14oat lelclaa --...._ la ••• .... a. 
lloooH. Vla.Uo- Gu•aa alH WN pNMa\, 

Ill'. O..U apl.a1Mt to tile loontaJ7 tiM\ 1M W - onr f._ Jnclallll. to leek 
attor tile oaoo of bh Go•• • t acatan t b o llaalt of ._ \aM4 11p0a tiM tall-
of •• leUer proporl7 to oouCII'ft col4 oatn~~te4 to U 11' tiM lull: of :lelcl•· !lae 
Sooretu)o otate4 \bat 1M aa f•War wi\b tiM prnu'hp ~~bleb M4 ,_ iaetUIIMt, 

kt \lie\ \ben aa • -'alat7 ia ov aiaU u to tile ool'I'M\ ff.c-o of...,.,._ 
.,.,.,.,. , ... are. oat u4 ~~ iaoh\e4 \Mt all oalnlaU-. .... ea tlah 
of \be wa\01' 11' llr . !Maio, 11p0a ebuHac Ju\ a 4q or two ap, W '-f.,.. 

le wl\bia $)0,000 of tiM laton ftcoreo of the •uollal lull: of :lelcl•· Ia 
•• Ill' , ruto•a , ... uou Oil u.ta poia\, Mr. o..u p.-.1ae4 •• cift ... _..._ 

their pl4 pooiUoa ... _,.tile poiat \ba\ tiM - wiUob :lelcl• h -*laC f ... 
Jeak of :rr.aoo laol ... a ao\ oa.l7 tlwl cal4 tolcoa to Dall:u, 'bU aloo CIOftl'a tiM -

~:r.: to be 4M tho ••Uoaalllaalt of llolcl111 for traaaacUou la hlclaa traaoo 
oo ou tbro>aP tho lull: of :mac.. Mr. Ou.tt 1a rotl11'111ac h • ., Yor k •-now, 

will pro'ba'bl7 ....U \bare toa 4qo. :letoro .. tortac the loeretar71 a llftloo, I 
a an.t -orooUn wUb llr. O..U, wboa I haft 11aotn1 for- 7001'1 · .. tol4 • 
tlwllriUob W trie4 ftl'7 llari. to 1 'oaa'booalo1 tlwl Jelctu Go .. ....,rnt la Lo .... 
• Utac \Mil' pll. \o \1M llriUeb aplaet atorllllc. !too lel.c1aa& ll.a4 110\ ......... 

ae4 lwlft eal7 .... u ~ with tiM Jtrithb wiUeb inolfta a 1- .t 
II&Ul otter tlwl WI'. 

llviac tho -aauoa llr. "'-ta -ad. that lecta1oUoa ba4 ban Wore 
ov Ooacroto whlob wo111.4 P" loore\U7 111&11 the atatborlt7 to too14o 1llbo wu oaUtle4 
to laUoaal Juk of Jelct• pll. Ml4 .ur ..-It la tbh OO'Q&\1'7, It WU OJ:Plaiaal 

to the ~~~ '""" \lwl\ \lwl UU *1* t1oe7 pre bl7 roturot to loo4 actoall7 
-- •1cee4 • tlwl PreoUat • f- 4qo ap, 

/~f 
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Jeroae 
Frank: 

K.H.Jr: 

r: 

R.M. Jr: 

F: 

R. M.Jr: 

F: 

H.M.Jr: 

r: 

R.M. Jr: 

tee, Henry. 

Hello, J errJ. 

Apr11 ll, 1941 
12:01 p.a. 

I Juat called to aak whether JOu bad an, 
other talk with tha Preaident laturdaJ 
about that Dtpartaental Ooalll ttee. 

I did and be aaid be liked it nl')' auob. 
I lett the ••ored.- w1tb b1a and tol d 
bia when be •e reaclJ be ebould talk to 
ae. I haweD' t preue4 bia on it qa1n. 

I l ee. Well, DOW, I'a IOilli to be eboYing 
ot t abortlf - I don ' t know Juat wbeD. 
14 Iieber 11 the new Clbaili'UII ed be knowe 
all a bout 1t. 

Oood. Well, I hope to tee JOU befor e JOU 
10· 
I'll drop o•er eure i f 'I UJ. 

Will JOU dO that! 

Yea, indeed. 

!'baDk JOU. 

45 ... 
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R. M.Jr: 

Operator: 

Edward 
Stett1n1ue: 

R.M.Jr: 

6: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

• 

Hello. 

Mr. Stett1n1ua. 

Hello, Henry. 

Bow are 7out 

Aprll U, 1941 
12:~ p ••• 

4b 

I'a floe. I Juet wanted t o tell JOU tbat 
thle Netherland• thlnc 41d not l ook eo bad 
and we'•• alread1 taken oare of a large 
quaoU tJ of 1 t and enryone eeM• bappJ 
and I th1Dit we'll be able t o do the neo .. eal'f . 

Well, I'• delighted. 

You a1gbt ba•• to be a little patient on 
eoae of the del 1•er1ee but I wanted to 
report progreu to rou. 

Thank rou eo auob. 

R1ght-o, Henr)'. 
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Henry L. 
St1ceon: 

R.M.J r : 

s: 
H.!I.Jr: 

8: 

H.M.Jr: 

8: 

H.M.Jr: 

8: 

R.M.Jr: 

8: 

Hello, Henry. 

Hello , Hal'1')'. 

April ll, 1941 
12: Ol! p.m. 

How'e your oold. It eounde rather bad. 

Well, 1t'• a little better, thank you. 

Well, I hope tbat it will clear up. You 
don't want one thia tine weather. 

No, tbat'• right. It'• muob better today, 
tbanlt you. 

Yee. I called you up Juet on tble point. 
!he Coaet Guard 1e at1ll in your banda, and 
the Praaident aaked •• aa you aay ha~e 
beard yeeterday in that aeeting to tl7 1nto 
tbe queetion of Greenland, and I'~• been 
working on it e~er einoe almoet. 

Yee. 

It's a gria problea- that ooaet, and I'• 
looking for all tbe help in the way of ioe 
breaker• that I oan get, and the Coaet 
OUar4 11 the only group that hae 1D7 eh1pl 
that could be called that at all. 

!hat' 1 oorreot. 

Row, 70u eee, t he Geraane are already 
threatening the Eaet Coaet of Greenland 
and tba t' e right w1 tb1n range of the 
lonregian and tble Ruel1an-8iberian ooaet 
along there Where tbe Rueeiane ba~e been 
ue1ng tboee exoept1onall7 big ioe-breakere 
that keep that - they'~• been able to go 
all the way along between the two ooeane -
between the Atlantic and the Pacific. low, 
the Gerune haYe got aooeu to tb•, too, 
eo we'•e got to take all of that into our 
ooneideration, and I'~• been talking w1tb 
Frank and be told me that you bad tbe only 
ice-breaker• or an7th1ng of that nature 
except poeeibly the Bear, wh1oh 1e down 

4? 
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H.K. Jr : 

8: 

H.M. Jr: 

8: 

R. M.Jr: 

S: 

I!.K.Jr: 

8: 

H.M.Jr: 

8: 

R.H.Jr: 

S: 

H.M.Jr: 

S: 

- 2 -

with BJrd'• partJ, I think, etill ooaing 
up. 

Yeah. 

And he alec tol d •e - he gaYe me the 
iapreeeion that the beet one• JOU bad were 
in the Pao1tio. 

Ro, I don't think that ie oorreot. We haYe 
one up there now, JOU know. 

Onl7 onet 

Ro, up at GreenlAnd. 

Ob. Which one il that? 

I don' t know the name of 1t. 

Who hae itt 

Well, it'e there ae I underetand it - well, 
it'a up there and I think it 11 under RaYJ 
order e. 

Well, that wa1 what I wa1 going to a1k 70u. 
It'• under the •aYJ. 

I'• not eure but I think eo. I know there 
ie one there now. Tell •e What 70u want and 
I'll 1ee if I oan get it for 70u. 

I want an ioe breaking 1hip, pracUoa1l7, 
or at lealt one of that t7P• to carr, up 
the •en wbo are going to do the worll. We' Ye 
lOt a eurYe7 part7 now up on the Vut Coa1t 
of Greenland, but it il onl7 a 111J'Ye7 partJ. 
Tbe7 1 Ye Jult arriYed and the7're up at 
CJodham. 

Mow, 70u •••••• 

And I haYe thia ae•orandum that we want in 
add1t1on to that - I'• Jult looking oYer the 
ll1t here - a boat tbat will eene to oarT7 
the oonetruot1on partJ up to Greenland. 
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R.M.Jr: 

S: 

H.M.Jr: 

S: 

R.M.Jr: 

8: 

R.M.Jr: 

8: 

B.M.Jr: 

S: 

R.M.Jr: 

8: 

B.M.Jr: 

1: 

- '-
Yeah. Well, now the .. boau are not 
terr1bl7 big, JOU know. 

No, I avppoae not. 

'!'he ·o11e1 that are the ben 101 breaker• 
are 165 tHt lons anf. 'hl7''11 got th1a 
~toot beaa. I 4on t know bow 111117 people 
tbe7 woal.4 bolt, but bow aoon woul4 7011 
-t tllle, JlarrJt 

Well, Jun ae eoon •• we oen an up there. 

I aHA- well, let'• put U UU1 11117· 
low •••• • • 

I think U Will 4epeD4 a l1tUe on the 
weather. One par'J - I aean -ebo47 waa 
1171!11 - the laY7 or eoaebo47 •• 1111DC 
that we ooul4n't an up there now, but U 
1an't 10. We'Ye sot the p&rtJ up there 
alre&4J. 

Nov, vlllob part ot Greenlan4 - tbere' 1 qu1 ie 
a 41tterenoe. Wlllob part ot Greenlan4 40 
7011 want to go to' 

Well, we •nt to go to both 114... or oour ... 
the ea17 a14e, ooaparet1YalJ, the one where 
we're problbl7 so1ns to be l1aUe4 to 11 the 
w .. tern 1141. 

Jow, would 7011 bol4 the w1ra Juet a alnuta. 
I Juat aent tor Mr. Gaaton. Would JOU a1n4 
bol41ns one aeoond. 

lure. 

( fall• al14a ) • 8arl'7. 

Y ... 

We think we M'll one - tba Northland -
vlllob 11 aUber le&Ylftl toclaJ or to110rrov 
tor Greenland. I 1ll t1n4 out. Ballo. 

Ye1, but that 1 1 OD 1U I'ISU].ar 411tJ. 
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R.H.Jr: 

S: 

R.M.Jr: 

8 : 

H.M.Jr: 

s: 

H.M.Jr: 

8 : 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.H.Jr: 

- 4 -

No, going up there epeciallr to replace 
another one - the one up there. I'll baYe 
all the racta and tiguree at ., tinger-tipa 
and I can call rou a little bit betcre 3:00. 
How'll that be? 

Well, rou'll oatch me where I .. ... . 

Are you going ••.•.. 

I waa going avar th1e atternoon but • • ••• • 

Well, wbo were rou goins to leaYe th1e 
in obarge ot? 

Well, I can l~Ye it i n charge or Lo•ett. 
I ' •• been telling h1a about it. 

Well, I tell JOU vbat JOU do. Fill LoYett 
up With thie thing, rou •••• and it he'll 
be at my ottice at querter or 3:00, I ' ll 
baYe the neceeeary people here. Beet 
And I ' ll aek the NaYJ to aend eomebo4y oYer 
too becauee we're eort or in the mids t ot 
traneterr1ng ••• • •• 

All right. At what time ••••• 

2:45 ar ott1ce, and 1t the boat ian't tull, 
we'll bold it eo that you can put eoae 
people on her. 

I aee. Where 1a it now - Northland? 

The Northland. I don't know where 

Where 1n the de•il ie Northland? 

No, that's the name ot the boat. 

Oh, that's the name or the boat. But you 
don't know where - it1 a down here then 
somewhere. 

It'• here eoaewhera, but I'll have every­
thing a quarter ot 3:00 and I can anura 
7011 that 1t rou vant to und a party up 
there, rr.nJr. Inox be1ns willing, we'll 
eend thea up. 
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5: 

B.M.Jr: 

5: 

B.M.Jr: 

5: 

K.M.Jr: 

1: 

R.M.Jr: 

lh 

K.M.Jr: 

8: 

H.M.Jr: 

S: 

- 5-

Frank 11 W1ll1 riC; I 1 Y I talk e4 wUtl tl1a. 

Will, oonllder 1 t done. We '11 do 1t. 

All r1ght. fhanlt JOU YII'J auotl. 

We'll do 1t; we'll find • wa7. tou tlaYe 
JOur people that know about 1t ••••••• 

'!bat'• the wa7 t o ~. 

IIMU 

'!bat 1 I the lfa7 I llka to ..... a '"­
~. 

• 
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R.M.J r: 

Operator: 

M~rrlner 
Eoolu : 

H.M.Jr: 

1: 

H.M.Jr: 

E: 

B.M.Jr: 

Hello. 

Oba1raan Eoolee. 

Hello, Henry. 

Aprll ll, 1941 
2: 27 p. a . 

Marriner, ve vent 1n toda7 an4 ••• the 
Prel14ent tor the tlrlt tlae on the taz 
blll an4 we ga•e hla ltln4 ot an outline, 
an4 be 11&14 tbat he'4 lUte ue to keep 7011 ponl4, 
et oetera, Vblob I'• 4el1pt14 to .so an4 I 
11&14 I ba4 ezpeotl4 to 4o 1t ~-

XII. 

low, wbat I 1 4 lUI to 4o on llonda7 11 to 
ba't'e Jobll lulll'fan lbov 7011 wbat ve ba't'e 
1D etrlottlt oont14enoe an4 then set tbe 
benetlt of 70ur a4't'loe. 

Wbat bappene4, I 414ft 1 t so oYer to talk 
to the Preeldent on the tax queetlon at 
all 711ter4&7 an4 vbeD I ••• Aft7 tbe velk 
before be ba4 11nt O'flr vor4 b7 Wateon tbat 
be wanted to eee ae next week an4 eet a 
tentatl't'e 4ate, vblob vee 'rue14aJ. !hen be 
later put 1t ott until We4ne14aJ. I euppoee 
1t •• a reeult - prlor to hle r.lDS ~ 
I ba4 eent b1a a letter vlth re erenoe to 
tbe 't'aoano7 on the lloar4 here - prlaarU, 
tbat, aD4 there vae tbat -uer tbat I 
wante4 to talk to b1a about. Be bad eent 
ae a -OJ'an4- O'flr ln hll OVD bandvrltl. 
wltb rlfii'IJlOe to a 'f&OaDOJ On tbe lev !:Oft 
loaN, Vblob be wanted ae to talk to b1a 
abo•t. !here vae the annex to tbe b1111~ 
eloll I ti.IOUIIH v1 th bla laet fall aD4 
vblob be wanted ue to so abea4 vltb beeauae 
tbeJ van pl, to nll4 IJIIOe Aft7V&7 - 1f 
we 414D't uee t tor bank1ns purpoee• ve'4 
niH 1 t aDJV&7, an4 he ha4 a aeaoran4ua on 
taael tbat he ha4 4110UIII4 vlth 0urr1e, 
tbu be ba4 souen troa Currie. 

Oarrle ne'fer ehove4 U to ae. 
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£: 

R.M.Jr: 

1: 

H.IC.Jr: 

1: 

B.K.Jr: 

1: 

B. M.Jr: 

- 2 -

Well, ot oourae, Currie being Aaaia'-nt to 
the Prea1dent I suppoae be waa driYlng bla 
v1th reterenoe to that Juat ae he would 
other mattera, and lt vaa dealing more or 
leaa, I underetand, vltb Juat general tblnge. 
And I vae d1eouea1ng vlth hlm alec the 
1ntlat1onsry depoa1t deYalopmente and alec 
the - acme ot the prl oe deYelopmente, and 

53 

he aeked me vbat I thought about a tax 
program. I mean, ve Juat got 1nto the aubJeot 
and be eald that be bad thla troa Currie and 
wanted to ltnov vbat Yiewa I ai&ht baYe w1th 
reterenoe to the utter. 5o tbat' 1 bow the 
tax thing oaae ap. ot oov.ree I •• 'nl"' 
glad to get into the eituation an4 to ba9e 
an op~rtwlitJ to ezpl'ell Yi'" 'llb1ob I 
baYan t expreeee4 beoeuee I ba4n1 t ba4 -
I d1dll 1 t go into anr d1eou11ion ot the 
detaUe ot taxel at all, and be 18id tbat 
be badn1 t aade up b11 a1nd wUb reterenoe 
to the tax pi'OIJ'88 or the tax queet1on an4 
that vae one ot the tblqe that he bad to 
do, and be vae going aV8)' Monda7 and it vae 
a matter he'd ba9e to ooneider. Nov, I'•• 
g1Yen JOU the entire ltOI"' and 10 ae tar 
a a a tax pi'OIJ'88 11 oonoerned, I didll 1 t 
d1eOUII aDf tax pi'Op&a at all and • • •,,,. 

Well, 8ul.l1nn will get in touch w1 th JOU. 

Well, I'll be del1&hte4 to 4o U beoauee, 
•• I expreeae4 Qlelt to JOU onoe betlll'e, 

Well, we onl7 Were ri84J to4aJ • • • • • • • 

• • • • • • • tba t the tax thing 11 ot 00111'18 
oloeal7 related to tbla wbole qgaation ot 
budget an4 1ntlat1on and ... l"'tblng al18. 

That' • right. 

And trom tbat etandpoint I oerta1Jil7 would 
be delighted to •••••• 

We'll be glad - the onl7 th1q ia wa hope 
to be able to kaep it quiet until the 
leader• on tha Rill want to gat 1t out. 
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£: 

H.M.Jr: 

£: 

H.M.Jr: 

E: 

H. M.Jr: 

E: 

B.M.Jr: 

E: 

R.M.Jr: 

E: 

H.M.Jr: 

E: 

- 3 -

Oh, eure. Well, any dieoueeion that I 
haTe on it I can aeeure you- it ien't a 
matter that requiree any Board action at 
all; it isn't anything of that eort. 

Well, you have a tax man over t here haven't 
you? 

Well, we have a couple of aen Who haTe 
been working. on the Whole taz field with 
the idea - in oonneot1on with ite fJnanoial 
and ite economic 1•fl1oat1one, and your 
people oYer there I • lure they know both 
theee men, Xroet and Detpret. 

Well, I'm aure you could aake oonetruct1ve 
euggeetions and after you've bad a look at 
it, I'd like to get tOCether with you 
11Jeelt. 

Vhat you'd like me to do then il to aeat 
with Sullivan on Monday? 

That's right. He'll call fOU and he'll 
make an appointment and we 11 lbow you Juat 
where we are and the initial euggeetion. 
You see, this 11 Juet a rough euggeetion -
eomethl.ng to atart troa. 

Yea, I'll be very glad to do 1t and an;rthlng 
tbat we can contribute, I'll be glad to have 
our start work with you on the thing. 

ror once we took the Praeident'• breath awaJ. 

You did. 

Sure. 

In other worde you went tar,her than he 
would. 

Oh, way. 

Vall, I'• del1&hted to hear that beoause if 
I bad bad a taz progra.a 'o 41ecuee With hla, 
I thlnlt I would ban '-ken hie breath awaJ 
too. 
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a.M. Jr: 

E: 

R.M.Jr: 

E: 

B.M.Jr: 

E: 

B.M. Jr: 

E: 

- 4 -

We 414. We're ••&7 aboYe h1a. 

Well, I'a dallgbted beoauea I teel the 
thine awtull7 etronsl7 ••••• • 

We lett h1a breatl:ll .. ,, Wblob 11 d1tt1oul.t. 

Ub-bub. Well, troa tbU H loolta lllta wa 111 
be ln the aaae boat on thla tax plotlll"l. 

!llat'll ba pleaaant. 

0.1. 

'fbaAk JOU. 

Ooo4-b7e. 
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Apr 11 11, 1941 
2:40 p.m. 

RE GREENLAN D AIR BASE 

Present: 

H.!I.Jr: 

1'/aesche: 

H.M.Jr: 

Waescbe : 

R.!.!.Jr: 

Waesche: 

H.lLJr: 

Ylaesche: 

Captain Sherman 
KJ' , Gaston 
Kr. Waesche 
Kr. Lovett 

What is in Greenland now1 Of the Coast 
Guard. 

Cquga. 

Is she staying there? 

Until the Northland arrives, and then she 
starts back to be made ready for transfer 
to the British. 

And the Northland baa left? 

This morning she was a hundred miles south­
we~t of St. Johns. 

r.here does the Northland go to? 

She goes up and makes contact with the 
Cayuga. She went on up to Godthaab and is 
there now. The Cayuga is here in Godthaab. 

Julianehaab still has ice in it. We have a 
little coasting vessel that can work its 
way down behind the ice and it is in 
Julianehaab and its people are making a 
survey now. The Northland's point of 
position was here. 

5? 
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H.Ji.Jr: 

Waeaohe: 

H.M.Jr: 

Waeaohe: 

H.li.Jr: 

laeache: 

B.II.Jr: 

laue he: 

H.II.Jr: 

Wauche: 

H.li.Jr: 

l'aeache: 

B.li.Jr: 

Gaston: 

- 2 -

Wile re ia ah.e going? 

To Godthaab and relleTt the C.,aga, ana 
thtll ahe will 00118 ao. to J\lll&llehaab. 

lbat ar.ea foroee are there in Jalianehaab 
now, what senioef 

Thlee repreeentatiTes of the &r.,. 

~ representatiTee' 

Til. 

aa .. took thea up' 

Ttl, up OD the C&Na. 

ADd theJ are at Julianehaab? 

Tu, uldng a IUI'TeJ of thh proposed air 
field back of Julianehaab. 

The &r.f wanta to send aore people up thlre, 
lbioh one of these boate can JOU aena up' 

111 svggution would be it the7 are ia a 
hurl')' to get thea up there, would be to 
atop ana let the Jortbl&Dd oo.e back to 
Halifax and let thea J-r 011 a train here 
and go up to Halifax and C0 get OD the 
llorthlaad. 

I wouldn't do that. Bann' t JOU got people 
on board there' Th17 are aot readJ. The7 
won't ben thlir people readJ. 

The Counohe can leaTe Jew York &DJ tiae 
theJ are readJ. 
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R.li.Jr : 

Waesche: 

R.li.Jr: 

Waesche: 

H.li.Jr: 

Waesobe: 

H.loi.Jr: 

Waesche: . 

- 3 -

What about the Coaanche~ 

She is a hundred and sixt7-five footer and 
1e read7 to leave an7 tlme toda7 or tomorrow 
or a week from now. She is a hundred and 
sixt7-five footer, and if there are onl7 
eight or ten in the part7, they can be 
crowded aboard there and sleep on cots . 
If it is a party of twenty or twenty-five, 
then it would be rather difficult to pile 
them in there. 

But you could? 

But we could. 

Now, if they are not going to leave for a 
week or ten days, in ten days we can have 
the tampa up, which is on patrol down here 
in the Gulf, and in ten days she can be 
up here at New York. She is a two hundred 
forty footer . 

Has she got any ice breaking equipment? 

She is almost as good as the Cayuga. She 
is a good ship. She can go right in there . 

ia a matter of fact, the sister ship of the 
Tampa is slated to go up there on Jla.y 5 . 

Who ie going up on Kay 5? 

She is going up there in accordance with 
the plans of the State Depart~ent • 

I don ' t know right now who is slated to 
go . 
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B.li.Jr: 

1\'aeaobe: 

H.li.Jr: 

Waeaobe: 

H.II.Jr: 

Jaeacbe : 

B.II.Jr: 

Waeaobe : 

H.II.Jr: 

Waeacbe: 

- 4 -

What ia the boat? 

J{odoc . 

She h going on lla;y S to Greenland? 

Yea, air . 

That il the State Depart.nt w111h her to 
go up? 

Yea, air, State and War. 

low, han JOU got 111other ODe? 

low, the Ta.pa, which ie a eieter ehip of 
the )(ocJ.oc - the llocloc can' t go now because 
the Jlodoc ie down in New Orleans ahip7ard 
getting guns put on . 

60 

But the T111pa h now off Jlobile , and ahe ia 
a eister ship of the Jlodcc, and ahe is avail­
able to go to Greenland now. We can start 
her North. It will take about ten d17a 
before she wi ll get her euppliea. 

Well, it ia juet a queetion of how a&nf 
people and how eoon, is that right? 

Yea, air. 

How aan;y people and how soon the;y want 
to go. 

(llr. Lovett and Jlr, Sherman entered the 
conference . ) 
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You are not breaking ezrr ohmpdgne bottlea 
until JOU get oontir.ed? 

1fT wile telephoned 1'r<111 New York aD4 aaid 
on the baaia of the pictures abe saw in the 
papers, abe aicln' t think there was a chance, 

I aee. Well, if JOU could tell us how lllll11 
aen and hCIII' soon JCIIl want th• to go, if 
it ia agreeable to the 11&"7, we are readJ, 

)lr, Secret&I'J, I han i'OUDd since the Secre­
t&r7 IPOke to ae at about noon todaJ on this 
that tiere are two part. to this plan which 
I think perhaps we ought to "rrate in 
oonalderlng it here. '!'he fira h the proJ­
ect on which we han been working eo tar. 
That ia the ferrr atop, landing field, that 
11, the We at Coast base to pel'llli t the lel"I'J­
ing of the meaiUJI range b<111bera. 

61 

Is that the one back of Julianahaab? 

There ia a llll'l'eJ up there now, air, which 
JOU took up on the C&JUga and I think the 
Northland lett the anenth to apell it. 

That 1a correct. 

'l'he Canadi&DI think that there h land along 
the Jullanehaab part. This large scale 
Danish map ahowa it fairlr clearlJ here. 
Our men who han been up \here flJing with 
the Coast Guard officers--

Do JOU want to show it to me? 

Yea, air. (Exhibiting large map) 

EneybodJ has to have a map these days. It 
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is no good unleaa 10u have a map. 

There is only one name in this that I can 
pronounce, so it is kind of difficult. 

I see . 

The Julianehaab section, which is here, 
was aurvered with the Coast Guard pi lot 
worlting with La:j{• the Air Corps man, and 
then tlie{ went the waf up to here. 
(Indioat ng) There la a posdble strip in 
there, bat the onl.7 adeCJU&te place, both 
fr• the point of new of tranaportatiOD 
and reasonable freedaa frOfA fog and loe 
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ia this district here. !low, tile llll'Yq 
party, the J.rlq sUl'TeJ part)' whioh we took 
up there, il in this district now and il 
golna: to mon OD up there later. This ia the 
Bol stenborg district. 

You han le&l'lled a lot dnoe noon, haven' t 
JOUf 

Tea air. I haYen't done anrlhlng except look 
at tbla. Thia Bol1tenborg alatrict would aake 
the be1t fliiht conditione fraa oYer here &I 
reprda We& tlier &Dd enmhing elle . But the 
Canadian• l&f that thia Baffin I1land 1ection 
OYer here ia allloat illpo11ible frca the point 
of Tiew of terrain !or landing flalda, and 
the7, therefore, han aaked Ul to ~Eect bf 
IIUl'Te{ this 11otion ao that we can e a 
direc hop frca Newfoundland. 

That 1• where the7 are now. 

Yea . The odda are somewhat against it, for 
raall7 hot aircraft that lands faat. Here 
we can get a four thousand foot runwar. So 
that diYiding the problea into two parts, 
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Our West Coast survey i a under way. The 
Coast Guard is going to carry us on up 
when the Northland replacea the Cayuga . 
We have one remaining problem there and 
that is to get 340 engineers and three 
thousand tons of equipment and a 20-ton 
crane up there. That is to establish the 
base when the point is dete~ined where it 
should be. 

But you are not reaq tor that. 

No, sir. 

I mean, you are not ready tor that. You 
won't be reaq thie aonth. 

We can be ready thia month if the7 eatab­
liah the !act that there ia no plice here. 

You are not ready to aay, "Give me a ship 
today"? 

No, air. 

We are reaq to g1 ve you one toda;y. 
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That is what they told me. I wanted to find 
out what it was !or. There ia nothing we 
can use a ship for today. 

The other thing that you are talking about, 
we have not.hing in Coast Guard that could 
move anything like that . 

No, air I waa sure you didn't have . That 
is problem number one. Problem number two--

! mean the thing that you are deacribing, 
the 340 engineer•--
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And three thousand tona--

And a 20-ton crane, we han got nothing that 
would move that . 

No, air. I was oonfident there wasn't. 

We have nothing, so that ia out. 

You have been ~ Father Collfenor. I 
thouP.t I had better ccae OTer and tell 
fOU the whole works. 

Enn on Good Fridq? 

64 

Regraded Uclassified



Lont t : 

H.ll.Jr: 

\Yauch.: 

H.ll.Jra 

Wauohea 

- 9 -

Yea, air, even on Good Friday. (Laughter.) 
Now we han got the aeoond proble11. That ia 
the East Coast, which h his problea. There 
have been German meteorologioal erpeditiona 
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in here (indic&ting). Apparentl7 the Britlah 
took them out. But there h&ve been reoentl7 
! our-.otored and two-motored German plane• 
OTer there on reoonnainanoe. It ia a rela­
t1nl7 eaq hop from northwest Jlo~. Ow- on 
••• Colonel Bl11ell, survered all ot thia lallll 
1a ooauotloa with roUDd-the-world tllldlt ana 
W• - I won't en:,.r~nounoe that, bu! 1t ..a. llb •npec . This diltrlot here 
llu to ~ two Je&ra' tood .uppl.Y beoau.ae 
ooouloalq a Je&r sou b7 when the7 oan' t get 
ln beoaue of the loe. The lee oondltiou here 
&PIIIHiltb- are .... that 70u couldn't get a 
Ulp 1a there until hlJ or somewhere f.long 
aroimd Jul7 eTa 1n a good rear. 

!herefore, our seoood problem is to get an 
last Coast IU1'T'7 up there, and that was the 
~~~t •• understood someone, some 
de there, had auggeated that Byrd's 

p, the Bear, would be baolc and available ..a- . 
.. UTI g?,t a boat aoheduled to aall on the 
tilth ot -a, at the requeat .ot the State Depart­
Mat to do thet. lhat 11 her 111M? 

~~ the lorthl•nil - the lildoo will go up here 
- tu •st Coast to reline the Jortfil en.) ana ..a &ftllable the Borthlancl to go araud there. 
Ia NJII'Cl to the Bear, I UTe bea preaslJII 
.,.._ tor the Bear --

• la't here. 

.. , she wma't get up to Boston atll IIV 20. 
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What was going on the fifth? 

The llodoc. 

Where ia she going? 
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She is going to relieve the Northland end let 
the Northland go around to do the ice work OYer 
here. 

lhat ship is ailing the fifth of MI,T? 

Modoc. 

Don she han to go there? Couldn't the llodoo 
go right up on tu --

llo, because the Northland 1a an ice lhip. 

This is all heavy ice. 

Would that help rou aJ1f, a ship sailing on the 
fifth of~? 

We can't get in there until so•time - what, 
June or Jlil,T? 

lfot before the !irst of JuiT and prob&bq not 
until iugu.st. Fr om the lliddle of iuguat until 
the lliddle of s.vtaber 1a the but tiM to go 
in there. I don t think f.JI1boc1T has ner gottc 
in before the first of JuiT, ao when this lhip 
goes up ~ 5 she will ban plentr of time to 
reline the Northland, end the l'forthlanc1 can get 
around here by the tir~t of Juq and will at.pq 
ban to work her wa:t in and get in when she can 
through the ice. 

!lave rou got that? 

Yu, air. The second pert of the problea ia at 
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least a month ott, so we have got plent,y of 
time for that. 
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ADd you lmow there 1a a ship scheduled the 
fifth of ~. I don't lmow who the state De­
'Dartment 11 going to put on. I don't lme111 
how IIIIIJI1' it can take, but you have got plent,y 
of time to find out. 

Well, tht War Department had been working with 
the Coast Guard &Dd the state Dtpart.ent on 
thi1, and we were perfeotq content lllltil thia 
new eleMnt n.a inJected, which 11 Plan 3, and 
thet 11 that heretofore we have onl7 been talk­
iDC about r.tting refueling 1top1 for the Mdi­
liled 1tuf , &Dd if po11ible, to find •a.. .., 
to get tht 1ingle-1eater job• over; aad we had 
hoped to find sa.athing there and then fl7 thea 
up into this district and then acroas, but that 
is the worst mountain section up here. Those 
are all the high IIIOUiltainl. It 11 Tl'l"f doubt­
ful whether there is a~ing in there that we 
oan use as a field. ConaequentJ.7, we will have 
to req on the medi-liatd stuff oc.ing right 
aorosa Greenland and going into IcelaDd. 

I aa go1JIC to have to interrupt you. Just tell 
• thil. Do you want UTthlDC in the axt ten 
clqa? 

I don't see ha. we could use it, air. 

'!ben I will ask you to exouat •. 

Unltll we can get a great big thing the slat of 
the st. Mlhitl to take in the cona!ruotion stuff. 

If you don't want aqthlng in ten daya, there 11 
nothing I can do toda.Y, and if you do want u.;r­
th1JIC, contact Herbert Gaston. 
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Fine. 

Ju•t r ... laber, .. han a lhip that oan go todq. 

I don't me. what 1n oould ue it for. I aa 
oonfldent that the •Jor problea behind all of 
th11 is he. to proteot thl1e fellows, and it 
ia't sc.ething to be uttle4 this ~· 

I would lon to llete to it 10M other ctq. 

l(r 1t017 11 told, ail'. I 4oa't ne wbat • oaa 
do. 

If fOU don't want~ forte clq1, that 
11 a life U.. 

IIAoh obllg.a to JOil, ail'. 
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.lprU 11, 1941 
8:00 p.m. 

RE BANK HOLDIIfG OOIIPAKY LEGtSUTION 

Present : 

H.M.Jr: 

O' Connell: 

ltuhn: 

R.M.Jr: 

Uphaa: 

H."II.Jr: 

Upham: 

Ill'. Delano 
Ill'. 0' CODDell 
Ill'. Uplwa 
Ill'. 'lillhaa 
Kr. Slwrbonq 
Ill'. Datfi el.c1 
Kr. Pole7 
Ill'. Bell 
lira. nota 
)(r. [uhn 

Where la one Poley? 

He had to atop 1D Kr. Bell'• otfloe. I 
thlnk the7 will both be 1D in a alnute. 

rua 1a W11tl7 a rearranga•at, llr. Seoretarr. 
rather than &D7 uw atutf. There b onl7 
ODI reallr DIW pall&gl 1D it. (Ill attaoh­
MDt JO. ) 

You doa't th1Dk I .. apologialag a little 
blt for oo.1Dg 1IP tblre, too •oh'! 

Yea. 

'!'hat 11 what I think. I M&n, I a&f lt 
twioe. 

You M&D the eentaoe, "That h rq ohlef 
juatifioatlon for belag here"'! 
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H.li.Jr: 
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Yes , and "You may well ask ·~ the Secretary 
of the Treasury chooses this" - I mean, Wby 
put that in thei r minds~ I personall7 just 
wonder if that last paragraph - "The beat 
ot all aoments to r .. oTe abuses and make 
improYements is the time when our boat i s 
on an eTen keel. " 

"Oar banting atruoture 11 atronger today 
than 1 t has ner belli. • 

JUat aake 1t, "Tba worat of all .a..Dte,• 
and lean out tha rut. 

"The beat of all .a.enta to re.oTe abuaee 
an4 to ll&ke ~rOT-h 11 the tlae wh111 
our blllklng etruoture 11 u atr011g toda7 
u 1t eYer has been.• 

(Kr. Bell and lr. Fole7 entered the 
conference.) 

You see? Then I ~uld leaTe out that thing, 
"That, gentl ... n, 11 ~ oh1ef Juet1f ication." 

Has lr. Bell got a oop7" 

llell: Yea, air. I han a oopJ. 

H.li.Jr: 

!Cubn: 

H.li.Jr: 

~ the top of _page four, JOU aipt get the 
lapre111on - "'11M bill under oo111lderation 
aiipl7 carrie• out the President '• reco.mand­
atlona. That na &bloat thrae 711rs ago. • 

Dou that aean the Pruident's reoo.mendatlon 
was almost three 711ra ago? 

Yes. 

It waan't, was it? 

?8 
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H.li.Jr: 

Fole;r: 

H.II.Jr : 

Delano: 

Fole7: 

Uphill: 

H.lo!.Jr : 

J;uhD: 

Bell: 

B.lt.Jr: 

Fole7: 

H.II.Jr: 

Bell: 

B.li.Jr: 
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Apri l '88, and thia ia 1pril ' 41. 

Then that is right. 

Tl• pu .. a. 

it the bottoa of PIC• tour, laet aeat .. ee, 
"which baa b"n atre~~~th .. e4 4v1Dg the 
paat eight J•ara b,r tie patient efforta 
of tM iloTei'DMIIt ad tu blnbra. • 

ao tiM bell teer;.euq tk• 'babn tir.t 
all the t1-' ( t.r) It aNI!a like 
the Aaaoclatl• of llfaotuera. 

!he Ca.ptroller'a otfloe 4l4n't do that. 

Be CIDCht that before. 

Gonl'IIMDt ahoul4 han a capital •o, • alao. 

.Aa 101_1.1 u ·the Gonl'DMnt h ln 'laehlngton. 
'lhla le another one. You had bankera ina 
4epoaltore baton. 

!bat le oa the nest N'• 

!heJ out both of th• 011t. 

!hat 11 all right. 

It ao .. n't read ni'J •11 now1 thmgh. 
8ppotect bank depoeltore ana help binkere, 
"peclallJln the lUll local bailka. • 

You don't aean i n .. u local banka. You 
aean in --

Saall oomaunltie a. 

!hat h right . 
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J(uhn: Slall oo-mititl? 

H.li • .Tr: 

Foley: 

H.V • .Tr: 

J(uhn: 

O'CODDell: 

B.li • .Tr: 

J(uhn: 

H.li • .Tr: 

Foley: 

H.li • .Tr: 

Foley: 

B.V.Jra 

(uhn: 

H.K.Jr: 

Poley: 

H.li • .Tr: 

Ttl. BaDb ill ...U oo•nnl t1t1. lbat'l 

tee, 

.1. lot qJ thla 'llhloll la nn llaa to be -tw 
up. hoa n• ca, 11 1 t tJat ,_, 

ftt ... ataatt 1a ca PIC• Mftll. 

W of pace an. 1a ••· 

••• ot U..ae rM4a ~. 1ne ,_ 'ben 
• Wa 11ltla a plaer, ·rertlef 

lot a cooa one ,et. 

tom hal better lharpen it. ,.rll. 414 lt. 

II til? 

tu. It 1a hla prodlaot. 

•• 1a a -u ,...,..,h. 1 ute that. 

14 414 that. 

ao 414 Wa oae? 

'!'he l~ra. (J.achter) If it 1a good, 
the 1~1'1 414 1 t. 

It 1a a a .. good puagraph. That 11 a nell 
paragraph. 

~o legltt.ate looal enterprla• ahoula laok ••••••11'7 ored1t at a rate .. a. reaaonabl 
b7 tree oa.pet1tlon ..one tree banka.• 
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Sherbond;r: 

H.~.Jr: 

Belli 

SherbonclJ: 

H.JI.Jr: 

Sher bonc1Jz 

H.M.Jr: 

Sherbona:y: 

H.V.Jr: 

Fole;r: 

R.II.Jr: 

Bell: 

Delano: 

. -. 
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I dOD't quite get that. 

Rtaaonableneaa reaulting froa ooapetition. 
~ithout oompetltlon tha rate woula not be 
reasonable. 

There k m awflal lot putel lnto that. Do 
7011 thlnt that la Cl1ll te olear, Dill, at a 
rate •4e reuoubief 

.. 11, I tlalnt I bw 11bat the •mlnc la. 

Beuouble orellt reautlac trc. tree ooape­
tltlon ..aag tree blaka. 

Oh, reuouble rate of oredlt. 

Reaaouable rate of oredlt reaultlag troa 
free ooapetitlon aaoac free banta. 

Soaeth1ag lite that. lbat JOU aean le a 
reasonable rate of intereat, aon•t 7ouf 

Credit at a reasonable rate of intereat. 

It la & llttle blt --

At a !air rate of intereat reeultlnc froa 
free ooapet1 tion uonc free banta. 

That is a ... 11 page. 

I aca•t know how tar ~ oan go with that, 
bat I 111pp011 lt 11 a llttle laooaaiatoat 
wlth the pollo7 of the Collptroller'• ottioe 
of not srantlq ohartell ... bl'lllohel lll 
0] •nltiea where the 60 •ntt7 le alread7 
well bantea, uybe 111 th ou but ana that 
h sufficient, but ~ woullll't put another 
bank there if JOU ooul4n't •n a go of it. 

I thlnt the word "l.ooallt7" h auttlointl7 
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Bell: 

Delano: 

Uphu: 

Delano: 

Bell: 

Delano: 

Fole7: 

Xuhn: 

Sherbond7: 

H.li.Jr: 

O'Connell: 

H.M.Jr: 
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broad to conr tbe ioint. You ue, it 1011 
had Just a little b t of a •all area ana 
had onl7 one bank in it1 that would be one 
condition, but the loolllit7 g1Tea JOU a 
ohanoe to get competition. 

You ue not afraid of that• 

The Co.ptroller' a otfloe do11 not dft7 
oo.petltlon in looalltlllo It Clll7 am .. 
lt wbere it -tel rat• 'both 'baa, aa that 
ia in Tti'J ... 11 oo.~anltlea • 

.... , a looalltJ 1a ntfioictlJ wlc!e - • 
c!e'bat.a that q111at1on. 

We bot>• tba t c!oun' t M&n two banb in 
roam. 
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We don't think it c!oea. We think the a1H 
&De! dllunelona of the looali t7 h auttiolentlf 
general. 

To O&rl'J this out to ita oonolualon .dght 
.. an o••r-bankec!. 

We think tbe word 11 autt1oientl7 broad 
to COTe!' ito 

lhere is the next new plaoe, Jo? 

it the ••rr end. 

Last page. 

Page eight is not n~ 

Jo. 

That page anen h a awell PIC•• It paoka 
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H.V.Jr: 

H.li.Jr: 

Bell : 

l(uhn: 

O'Connell: 

H.M.Jrt 
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a lot of stuff in it. You know who will 
loYe this page is Bob Jaokeon. That is 
his whole theme song . He makes theae 
apeeohea about local enterprises. 

Now where do we go to? 

Page sixteen, middle of page sixteen. 

I a not watching the clock without 
watching a certain gentle.an's (FoleJ'a) 
auit. The two thlnga go together. 

Both fast, &re they? · (Laughter) 

The two thln~s ban a correlation. You 
don ' t get it~ Look around the room. 

I told the Secretal'1 this aeant the orders 
were "shoreward aarch. " 

It seeaa to baTe been lengthened a little, 
hasn't it? 

There ia a whole page added, at leaat . 

It was fourteen before. It h alltea 
now. 

About t•o .ore pq11. 

low, what 70U bann't l&ld an;rwhere 11 thla • 
.l fellow b7 the naae of CfJ'll Upbaa o- to 
aee • IDd 1ald, "Kr. lorgentlwl, here h 
a Yel'J dqeli'OUI lltutloa. .. luure thl 
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H.ll. Jr1 

Upbaat 
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deposita or one institution tor ei~t 
hundred aillion dollera, which ia uat 
twice the reserTes ot the Federal eposit 
Insurance. • 

84 

Now, I want it for this peragreih. Potentiell7 
dengeroua. The thing that orig nell7 aede 
it eTident wea that the d&n&er W&l that 1a 
one institution we 1n1Ure4 the 4epoaltor 
for twice the Ulllllllt of the re .. rna of the 
Federal Depoelt Iu••••· 

I don It mo. -.tiler thole ftpnt .,. 
trve •1 liON, lNt tiiiJ wn tne a r .. 
71&1'1 qo. 

I woDCler 1t 7011 4• 1 t -t to work that 
laf 

0.• h Oil tilde. 

'fell b1a to oCJM la. ton 4on1 t ... t to 
pat lt lnf 

(Ill', Datfleld enten4 the ooaftreoe.) 
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Do rou want a breath of fresh air? What page 
h this, eight? 

Senn. 
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Re&d that for & breath of fresh &ir. That will 
cleanse rou from the Wall Street grime. 

(Laughter.) 

I want to watch hie face when he sees. it. 

T .. , I saw this reate~. This ia good. 

Did JOU see it J•sterd&J? 

Yu. It is all right. 

Isn't that good? 

You bet. 

I like that page. ihat na the decision, do 10U 
want to put in so~~tthing about the large banke? 
Do 10U want to put in that one bank has twice 
the a.ount of insurance - inaured deposits repre­
aent twice the total reserTe of FDIC. 

We han -ur banks that do that, big banks, that 
are •1 OTer the re~ourc11. It would be a quee• 
tiOD of pollq. It b undoubtedlr true in t1» 
case of a great -ur of tboae big institutione. 

Bow uq do han elldlt llilllon dollars worth of 
ineured deposita? Row ..arf 
I would s.q - how IIWIT? 

Not Tti'J IWIT. 
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Bell: 

Delano : 

Bell: 

Foley: 

Bell: 

Yole7: 

Upham: 

Foley: 

B.ll.Jr: 

Delano: 

B.li.Jr: 

Uphaa: 

SberboJidT: 

Uphaa: 

B.li.Jr: 
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Chase and National CitT aDd Guarant1, would the7 
O&rrT deposita of that much inaured? 

Yes. Well, the Chase certainlf would, and the 
National Cit.y would. 

The National Cit7 carri es small deposi ta. 

Well, the Bank of America haa .are deposita 
than a:rq other bank, doean't it? 

I don't ..an iD Toluae -­

More aall depoaitOI'a. 

!hat ia what I aean, aeparate deposita that are 
iDIUI"ed, ITID though iD TOlUIIII 1 in IIIOU!lt thq 
lllght not be firat. Bllt the7 are probablT first 
inaotar aa number ia oonoerned. 

!aka a look at it. 

ill right. 

It 11 just a au.ggeation. lt •1 not be 1n1 good, 
Blat it 11 what started the whole thing. That ia 
what atarted it. fake a look at it. 

!bat bait ia first in TO!u.e of inaUI"ed deposita, 
there b no queation aboat that. 

It Jaaa about eight)' percent, doean't it? 

It Jaaa a cU.fferent olaaa. 

!Ike a look at it Juat for tear ao..'bod7 'IIA1 
not realise I Jaave got the Ba.Dlr: ot AMrica ill 
llial, jut to ab a hundred pero•t aura. I 
• aot lqiDc to p~&t it in, 7ou bunr. 
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Bell: 

Foltr: 

Deluo: 

H.K.J'r: 

Upbaa: 

Folt7: 

H.K.J'r: 
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low, in the aiddle ot page 16, at the eDd ot 
the tirat paragr.ph, I just wonder if rou don't 
want to ada thie

1
. ".lnd we do not haTe that 

neouaary e.uthor t7 tod1.7. Bence the bill. 
Hence the need ot legislation. Hence the urgent 
need tor leglelation.• What do rou think? -re 
h&Ten't got that authoritr. That 1e 'ldq I aa 
1ll')ll1'41o 1'h.at 1a wbf I aa pl~cllDg thla c&H, • 
llllaU '!hla will onlT be the Hood tt. ..n. 
U.t I wut thie llglelatioa. I q eq it -
tile aeoe. I eq it again DOW at the eDd. 

tllat lut. "I should like to vge JOil all in 
..... .u.aa and elnctrity.• !hit 11 a little 
1t1t abaag. 

WoMer lf n couldn't change that word, 
•liMDtalT• to tundalllental, ,....,...tal, 
~at~ •thia precaution.• 

!Ike oat tbl a4jeot1Te. 

I b't llb •1-t&J'f there. 

"I ,,_.,, l1b to vge 7ou --• 

• to • ve.• ••• 
• .... to 1 te tile -- ot bank holdlDg e~ 
~· ... to ao lt ... • Strike out that whole 
elnM. strike oat "witla ~ till earneatnen 
..a •"ni'lv at ., eo ""!....,Jut Jlll~1 :I ahoal4 uar. to vp 7ft to raoYt - 10 toru. 

'ftw other 11 llkt a prqer. 

~-will beg!Jl oelHJIC rou s.utor. 1t JOU ao 
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B.Jl.Jr: 

Upham: 

H. Jl.Jr: 

Bell: 

H.II.Jr: 

Outfield : 

B. II. Jr : 

Du!field: 

B.II. Jr: 

Dllt!hld: 

B.lll. Jr: 

Dut!ield: 

H.ll. Jr: 

Upb.aa: 
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I will han to buT 1111s•lt a different kind of 
suit . 

'l'ha t is a Good Frida7 influence. 

(Laughter.) 

I thlDk it still needa a little rliahlngr.~. 
word here and a word there. ib& do 7ou UllD&, 
Dan'/ 

A Tel?' good stat .. nt. 

Ban 70U seen it in ita preaent fol'll'l 

Yu, au. 
lhat do J'OU thlDk would be the reaction on the 
Bill after I gave thla'/ 

Well, I don't know. It 11 awflallT hard up 
there now to r.t th• interuted in U;rthlng 
that ian't de en••· 

I lale~~r. 

!hat 11 re&l}J' true. I th.1nk if 7011 ll:pp after 
it-

(Mra. llots entered the ooaferenoe.) 

•.•• I think that ia ~ it it ~rtant. 

Ia thva one ohanoe in three of getting the bill 
thl'oqllf 

Yu, about that. 

lhloh h this pe.ge, eight'/ 

SeTa. 
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R.Jl.Jr: 

Duffield: 

R.JI. Jr: 

Du!tleld: 

R. ll. Jr1 

Duttidd: 

H.ll.Jr: 

1)1!!1eld: 

Delano: 

R.ll.Jr: 

Dllttield: 

R. ll.Jr: 

DQtfi eld: 

Bell: 

B.ll.Jr: 
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Thia 1a a -.gniticent page. One 11a three? 

Yea. 

Well, that ia JOOd enouah. low let u alk 7011 
thla, Gene. Will we maie the paper• at all on 
thh? 

Tea. It depell4s a little bit, ot ooarae, on 
the t1Dd of world 'ft han t~ aDd 'llllat elM 
bappeu on that puotioular 4q. I would ~ 
on an ordiD.t.r7 .,. dq, ;r.a, .,..., detinlt~. 

Bow will the •Joriey ot the but dlreotora 
feel? 

•n, I don't !mow a a I lalolr enoqh to auwP 
that. 

Do 70u think it will .U. thn sore? 

I look aroiDld hePe at all these people who Me 
tbt 'bank era eney 4q, aDd I thillk the7 ou.pt to 
laiGir. I don't. 

I don't thhk 10. 

Do JOil th1lak it 1a a ahtake tor • to do thilst 

•, ell'. 

1foald JOil like to ... • do it? 

tee, air. 

I Jut wODder whet efteot 1t a1Pt ban Oil av 
oooperation with the banta ill 0111' fiuDo!D«. 
I auppoee rou bne thought ot that. I WODilerea 
1t JOU aight W&llt to dhouu lt with aGMbedJ 
oata1cle. 

C., I th1lak that - it I dicl it with uoboq I 

Regraded Uclassified



Bell: 

Foley: 

H.U.Jr: 

Uplw:l: 

Duffield: 
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Delano: 

H.l.£.Jr : 

Delano: 

H.J.I.Jr: 
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would do it with the people who adTise me, those 
three banker s . 

I thought ;you might want to. 

Charle;y Spencer ia affected, isn't he? 

No. 

He baa a holding coapa111 group. 

Isn' t that the anner, that thon b&Jilcera who will 
be affected won't llb it, and won't it go Rll 
with t he others? 

!bat 1a right . 1a a utter of fact, Cbarlq 
Spencer 1a antagonistic to it beoaun it atrikee 
hLL • 

I will tell ;you, gentliiiiAIIl, ne17 so often I han 
got to do something for the good of rq soul, and 
right now rq soul need a i t, 

I don ' t think it will go too bad, 

I need aouthlng dlatlnot}T lew Deal- ish. 

(Laughter.) 

I think the fellows that elected Jlro, Roosenlt 
will lib it, all of tha. 

I thlllk the small b&Jilca will be 1111.ch in faTOr 
of this. 

I am just atrald it will leak out and 1Jilllde 
will get to it first . 

(Laughter. ) 

Ie that good? 
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It ought to help it. 

Gtne fOur paper la gettln!:io good these dqa 
I toid aomebo~ the other that fOU can' t be 
in the tlnanohJ. buaineaa an not read the Wall 
Street Jolll'D&l, eapeoi&lq the Wuhington newa. 

I 111 glad to heu that . I hope thq ill teel 
th&t n,r. 
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Bell : 

Delano: 
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I told that to Lauch Currie and he aaid he 
haa it on hi a deak ncnr regularlJ, 

So he told me. 

It ie getting TerJ good, 

We are working. 

I don't think there ie &DJthiRE - I don't 
th1llk that the7 will go on a eit-doa a trike 
on ue or ea.ethlng liie that. 

!he;y ean•t. 

Well ae tar ae I em concerned, it neede a 
littie poliehing. We will hear traa Senator 
Glasa lloncla;y. When 1m I going up? 

We han it in rough1 and we would like to 
polish it a little bit . 

Hcnr are fOD going to get it on the fairwa7'l 
(Laughter) 

'le will b~ all teed up b;y llonda;y. 

ill ridlt. You doo' t know hcnr apprecia tin 
I em t6at I don't haTe to do it this alter­
noon, tor Ed's sake. We haTe got to get Ed 
and that au1 t on the floor (of Congreas) . 

I would like to--

I miidlt ae well read it thh altel'lloOD. It 
won' { a poll 1tq golf guae. 

92 

The UndereecretaZOJ and I had a golf game and 
that h the reason ~we are feeling a little 
bit--
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A little low. 

How about t011orrow morning? 

I think it can be arranged. 

I will promise not to bother JOU. Well, 
gentlt~~~en, I know JOU han helped a lot. 
I aa ner eo IIUch obliged. 

I 41c1n 1 t help ao auoh. 

ODe other thi.Dg Oil 1t. .ll'e we pilllt to 1A 
IJ1l' waT dlaouaa thb pl'Ograa w1 th tU buk­
illg gl"Oup, interiep&l'WIIltal banking P'vup'l 
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lot .JOilea dlcbl' t 11&Dt to o-. to the meeting 
ULCl loclea wanted to Rite hia OIIJ1 bill--

Be was going to Wl'lte ua a letter and giYe 
ua the Board rlna, which •• nenr receind. 

There was a litt le feeling, {ou raaember, 
laat time we aet becau1e of he tact that 
the bill na introduced without sort ot--

~t he didn't do what he nid he would when 
he na here last, Dan. 

I figured he haan' t got the Board news Jet. 

I will tell JOU what we will do. I will take 
an hoUl' oft, and I will call up Eccles 
(Lawter) and tell him that I a going up 
on tlie Bill, and he had better start in. 
We will wait until we get the green light 
fr011 Glasa and I will call him up the night 
before. The same with Jones . But JOU remind 
me agai.n. I will do it. I will call hia up. 
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I don't know if it ia neoeeaacy. I just 
raiaed it . 

I think we should. 

Thanks for encybodT' 1 help. 
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Harold 
lokte: 

H.K.Jr: 

l: 

R.M.Jr: 

l: 

R.N. Jr: 

I: 

B.li.Jr: 

I : 

B.li.Jr: 

I: 

H.M.Jr: 

I: 

8&)', Henry. 

Yea. 

April ll, 1941 
4:00 p.a. 

You'•• heard ue at Cabinet once or tv1oe 
diaouae thie morale etutt. RaYe you &n1 
idea vbere the bloolt 1a ooaina on tb.ttt 

1.1.2 

•o, I ne•er dlaouaaad it with the Preeident. 
He neYer aentioned 1t to ae. 

Well, nov, I juet talked v1 th hank ltnox 
a vh1le ace and he vent to bat on it again 
the laat day or two and the Pr .. ident 
apparently haen't the laaat intereat in it. 

Well, I th1.nlt he' a vrona. 

Frank tried to arranae tor • oo .. 1ttee 
troa New York, headed by Narahall Field, 
to ooae down and aee h1a and you know ot 
the obl1gat1one he'a under to Field. 
10h, 1 be eaid, •eometlae laterr 

I don't know. I oan't tell you beoauee ....... 
!b.la hoae detenee th1na - aeea to th1nk 
that they'•• ahunted 1t ott into that. Mow, 
that'll juet kill lt. Why, Renry, thie 1a 
ot tr .. andoua 1aportanoe. 

I ecree v1 th you. 

You know and he know• h1aaelt that that'• 
wtlat llolled France and Belclua and all the 
reet, that it vaan't the armiea ot the 
Germane, 1t vae Ooebbel'a propacanda. We're 
doinc noth1ng to aeet it. 

Abaolutely nothing. I juet don't know. 
You reaeaber I aake4 you to aend ~• eomethlng 
on it and you were kind enough ••••••• 

Ot oouree, Mellett haa been aga1nat 1t. 
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s.M.Jr: 

1: 

H.M.Jr: 

1: 

S.M.Jr: 

1: 

H.M.Jr: 

- 2 -

Oh, hal he? 

Now I hear that apparentlJ be bad V&Jne 
MoOOJ and 8111 Bull1tt or eoaebo4J work1ng 
on 1t. 

I tb1nk that wae on boat detenlt. 

Vell, I know that wae hoae defenee but 
tbtJ alto eent oYer bert t or eoae paper• 
on tbe other wtllle I wae aW&J on that 
tr1p. Burlew uue .. tbet; be sa•• ~ 
tbe papen. Well, 1f 7011 11t an:t cbanoe 
put 1n a few worcll . 

I'll 4o tbat chelrtallJ. 

fbaDkl, Befti'J · 

fbaDk JOIIo 

11.3 

• 
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B.M.Jr : 

Operator : 

R.M.Jr: 

Leon 
Ben4ereon: 

B. M.Jr: 

&: 
R.M.Jr: 

B: 

R.M.Jr: 

B: 

R.M. Jr: 

R: 

lello. 

Leon Bendereon. 

lello, Leon. 

Bello, 81111'7. 

Apr2,l 11, 1941 
4-:06 P· • · 

., ooncratula,1one. 

!tlaftk JOU Yll'J 1 Yll'J auoll. 

All power to :rou. 

I ~ tbe thlnc wa• onr there on the 
•••' dealt and l wae p1ftC to oall· JOU 
an4 then I baud u •• 1•n1nc a10111 a11 
•1Ft and no'boclJ 1nurter1nc and 1 t .... 14 
to baYI cone tbrOUib prettJ well. 

Wonderful. 

And on tbh o1" 111an euppl:r thine, we 'n 
pt au\bor1aat1on to eua11t proara-• an4 
eo forth. Whet I'd lUte - :rou noUoe tbU 
the:r put :rou and Je111 and eo forth on an 
adY1IOl'J OO.alttll. 

D141l 1 t ••• tblt. 

1.14 .... 

teab, \bat' e r1&bt, and tbl t' • 1n Une wUb 
a IUUIIUOD \bat Baruoll Udl to II about 
tbe lan war, eetlnc \bat t be acenolle 
41NOUJ 000011'1114 bad an aOOIII 1 JOU ltncnr, 
and bad a etatue. Wblt I'd lUte to do 11 
nezt week aalt the ooaalttee 1f WI oouldll't 
biYI ODI aeeUftl w1 tb tbl top bo;re, 11kl 
JOill'lllf and Jn .. , and then aalte elll'l 
\bat we'n got eoaebo47 that would wol1t 
prett7 auob full-t1ae on 1t repreeent1D& 
JOII. We'•e fOt tiUe Und of • dtuaUon, 
Renl'J. Here e tb11 eteel wa11 queet1on, 
and 1f the7 &•t wtlat the7're barp1n1n& 
for now, 1 t aeane an 1norea11 111 lteel 
pr1ou. I talked to \be Bon todal and l 
WID' do'IID and ~~~~ to 11111 Pel1t1DI about u . Well, tblt • a ftrl de11oat auuauoa. 
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s.K.Jr: 

H: 

H.K.Jr: 

B: 

B.M.Jr: 

8: 

R.M.Jr: 

R: 

H.M.Jr: 

H: 

H.K.Jr: 

H: 

H.K.Jr: 

- 2 -

Yeah. 

And I'• going to work on it o•er the 
weekend, but it'a aomething that I'd like 
a little advice trom the reat ot you about . 

Well , whenever you want it. Nov, I talked 
to the President today - I waa oYer there 
on taxea - and he aaid he'd like ua to keep 
you poeted and get your ad•ioe. 

Yeah. 

So John 8ull1Yan 11 going to gat 1n touch 
with you Moaday. 

All right, ewell. 

So that'e that. 

We need to go right down the line. 

o. r;, 
All right. I'•• had my boya atudying th1e 
Br1t1ah thing, by the way, and trying to 
keep up with your tellova and we'll be 
ready. 

r1ne. Good luok. 

All right. Thanlta tor calling, Henry. 

Right. 

11.5 
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Ill' :rr.briok PMlllpo teltopllo .... M at )t.., '"• etteneoa. • ub4 Mw 

1M - aa4 VlUU.Ma teal WU ..... a~Qc, .. a1 .. otatet tllat Ita ....U 

liD •IPJ>Ola ... , with ... leeft'-7 .. talk- - "' lila ....... w ... 
Qt' ,.,. ........ .a..-. 

1 ...,._, tile t_...u, \e tM lo1ntu7'o atteatlea at lhlD, • MU • 

It l.t\ fu lreteriel< ..... , .. , llr. "-. vi til .... Ita lta4 ta1Dt la .....,.& .. 

~»- aa4 vwu...a , .... _.,.tea, -u •• -. .~ te cl" u a report •u 

....., or fuldq MD, Ill' , JOMO U4 Mt -to tile fl'ouV7 ,..., U aatlcl­

peW, alaoe ,.,. horet0l7 •• oW&M to co to tu auo ...... 1M 11ooHtu7 

IID4 • to tab ap vttb Idnt~ ltOftu tile .,aeeUoa at aa IIIPG1&\8At for 

11r hMol'lok, 1 tolepllou4 Ute torocotac ... ~ to 111' l'ro4eriel< at llt20. 1 

1Mo 1.1Ueoto4 to l40ta\-t .._. u..· pl'fll- at 111' J'ro4eriel< tor a !lleolq 

llftbc II'I'Oia\Mot. It- w1ll tab tblo '1111 with Ute loero\OJ7 aal oal1 •• 
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1.1.7 ,_ 

TREASURY DEPARTMENT 

I N'Tliiii.OI'1'1Cil COMMUNICATION 

DATE .llprU U, 19111 

.u 21~ p .a. 1••••1'4q Mr. Plqfair of tile Jr1Uei. !h'euv)' 111 .. 1oa oalle4 oa 
... It 1t1u4 Uaat Ill'. Olttorf. ooa'-!>laio4 a nbebaUal neila& of JMn­
,...,!Uu oa .llpr11 19. .._,. Rob ....-1Uoe ihero 11117 ... ""' or throe loh 'IOb.lab 
oo111U11h 15 or 20 pore•• of nhief••c nuac •took of the h.Uac •-· 
11 aobl 'Ill &Anoe a'llnt 001111171ac wU.Il I . I . O. for.allihe 1a 4hpoelac of lllaroe 
IJ ~ell u..ro h Robe oDoul'n later"' ooaoatraie4 1a oao eollar. !1M 
~lhll woalf Ub to ll..-. ~ io 4hpo10 of Rob 11cnariUoe ap to a 30 per-i 
!JIIrlr\ wt~ colac ihro'acl> I . :1. c. fer.al1Uoe, 

11-cr-t wiill Mr. na,falr I ialoplloM4 Mr. o.a- PareoU at U.. I . 1 . 0 • 
.at ~~Ph''""' tile t••Uoa. Mr. Pvoell aa14 U wo..U be 1Jillo11lblo io flz &117 
,_-11 UaU nab aa 30 porooai, olaoo U.. wei 1e illai aa io whotller illooro 11 
t..n.l •Ul1t7 to -trcl. Ii , .. u.. ·~•Uoa of Mr. Pv..U t11at Mr. Pla7ta11' 
o)l&b IIOdl latonoaUoa •• 11117 ... l'ell41l7 anilalllo wl\ll Ill' . Oltforf., u4 wUIIoa.t 
collbc upoa illl people fi'OII wboa tlloo ooour1UII wre o'btalao4, u4 thea noH 
Mr. Pvooll 1\ tile 1.1.0, !ho laUor wov.l4 pa.i Mr. Plqtalr 1a ioach wl\11 illo 
oftlet ot the Ooooral Ooueol of ihe 8. I . c. 1t illlo prcn4 a4noa'blo. lb-. Pvoall 
offtrt4 to 'bl ot all po11l'blo a11htoaoe. I ro-1114-' to lb' . Plqfalr illoi Ill 
toUow Mr. Pa.rcoll'• o4nco 10114 call 11l ille aoar fa.\u.ro, o1Doo I . I . c. replo.Uou 
art l ... lYI4 11114 1t woa.l4 be profora'blo io oltiala a oloar IUI4oroiu41ac ai oaoe 
11\lwr tbu t o co allao4 wlilloa.l a 4of1a1io lalowll4co of wllat olloa.l4 u4 coa ... 4oao. 
I lriGII4 Mr. Plqfalr the\ I wovJ4 ltr1a& i llh •Uar to the attoaUoa of illl 
kertlaJ7 u a117 41tf10111Uoe wore a:porlaaoe4 l!r illo Jrltllll la illolr aocoUaUou 
'lilll Ill& I , I , C. Mr. Pl.qfair 11.-4 qulio oaUotlo4 u4 proa1oe4 to lcMp - la­
!ollf04. 
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F'OR RL!.EAS£, l!CRNING l'1~P£RS 
Friday, Aprll 11, 1941. 

'(he sccreti\I"Y of the Treasury, by thta pubUc notic e lnvttes 

trndera ror 9100, OOJ, JOO, or thereabouts, of 91-day Treasury bllla, 

to be 1Sauod on a dlecount basts. under competltlvP btd: lng . The 

billS or th18 s dr1ee will bE> dated Apr11 16 , 1941, and wHl maturo 

July 16, 1941, ~<h!'n thl' face amount wlll be pAyablE' wl thout intere-e 

7hey ><111 be issued in beuPr form only, and ln dPnom1nat1ons of 

$1,:m, $5,000, $10,00?, $100,000, i500, 00::l, and $1, 00v,OX> 

(utur1ty value ) . 

~en~rrs wil l be received at Peddral Reserve Banks and Branches 

up to the c1ostng hour, two o'clock p. m., Eastern StP.ndard tl:De, 

Monday, April 14, 19111. Tenders >1111 not be r eceived at the 

!reasury Department, Washington . Each tend~r must be for an even 

multiple of $1, 00?, and the price offcr~d must be expr~ssed on the 

buis of 1JO, '41th not more than three declmRls, e. g . , 99 . 925 . 

f'rPctlons m11y not be used. It ls urged tlult tcndprs be made on 

the printed forme Md forwarded in the sreclal envelopes which 

V!ll bf' suoplled by Federal Reserve Banks or Branches on appll­

cauon therPfor. 

TPndera wlll be r rcelved without detoslt from 1ncoroor ated 

bonks Md trust como•mies and rror.t responsible And recognized 

dealers ln investment securities. Tenders from others must be 

>.cco~oRnled by pAyment of 10 percent of th~ fRee Amount of 

~r~~sury bi lls Aooli~d for, unl~ss the t enders Rrc accompAni ed by 

~ e~rese guPr•nty of p~yment by nn 1ncorpor•t~d bAnk or trust 

co&o•ny. 
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y~41Ately ~fter the closing hour, tender• will be opened 

·•• FederAl RPe~rvc B~nks ~nd Brqnch~e, tollo~ing ~hich public 
,t .... 

• ~o~eta•nt will be mAJe by the SecretPry of th~ Treasury of the 

~unt • nd ori cP r•nge of ACcepted bids. Thoae aubmittlng tenders 

•Ill bt ~dvia~d of the acccpt'lnce or rejection thereof . The 

SecrPt~ry or the TrPI'sury expressly reaPrvea the right to Rocept 

or reJ•Ct ~ny or n.ll t e nders, in whole or in pllrt , ~nd hie 1\Ction 

In MY auch reepect shAll be fin~l. P'lylllent of Accepted tenders 

, 1 th<' oricca offPred must be m'lde or complated ~t the Feder!\1 

RteUY• B'l.nk in c•ah or othpr iJL1lediRtely Avnll~ble funds on 

1prU 16, 1941. 

?hP Income derivPd from 1re~sury billa, wheth~r intereat or 

gAin rrom the sAlt· or oth<'r disposition or the billa, shall not 

b"e Rny exemption, RB such, 1\nd loss from tht' a~lt> or other dia­

poalUon or TreAsury bllls shAll not h.wo any speciAl treAtment, 

•a euch, und(tr Federl\1 tax Acts now or hereafter enActed. The 

billa ahllll be subject to estate, inheritAnce, gltt, or other 

excl&-. t•xu, whether Federal or St'lte, but ah11ll be exc•pt fi'OJD 

u: tu•Uon no¥ or bereP.ft t!r lmpoe ed on the principii! or intereat 

thereor by ""Y StRtf, or MY or thE poaal'ea1ona or the United 

St•tet, or b:r •ny loc~l t~x1.ng !'uthori ty. For purpose a ot tax­

fttlon the Aaount of d1Bcount .o.t which Tri''ISury billa Are 

orlsln•lly aold by the Un1ted St.o.te& shall be considered to be 

lnterut. 

Trc•aury Dep'trtmPnt Circul•r No. InS, .o.a Rlllt.nded, Md thla 

Dotlce, prescribe the tPrma of the Tre~aury billa Plld govern the 

C~tiona ot their 1eaue. Copies ot the c1rcul~ a'\y be obtRined 

ftoa """ red•rRl Reserve B~ or Br~nch. 
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WAR DEPARTMENT 

WASHINGTON 

.lprll 14, 1941 

.,..,. llr. SeontarT• 

I -t tell TOll boor _.. I a...­
o1aw 7'1111' \laolacllttalDeu 1A •=•,. • .,_ 
DOW. I ....... or 1110- ""- .. w. ud cood 
'I'I.IIIM I -u nr.tur ~'"· 

I feel Ulat J01l ud tlloM ... -­
'l'l.tll TOll ..... -- --· iAIJ.abt ud P"Nin­
- 1a -uoa 'l'l.t.h t1>o teo- w f­
t.hu -. ot.Ur ll'OliP I u•e oo fez Mt. 1A 
laab1JictoD. u ..,... I c&ll be or tiM ollcbwn 
belp 1 I bope TOll wUl feel t.ba t TOll OUI oall 
IJPOD M -. wben IUid at -. U.. 

122 
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TREASURY DEPARTMENT 

o ..... Jpril ll, 19&1. 

10 
Storetaey l(orgentha 

,_ Jlr , Pthlt 

I th1nlt 7t111 will be i.Jltorutel. 1a the att..W lett.. 

fro. SU.tl' Welloa Pefuiac to NO 114 tM tl •fv -.t 

$50,000 froa fi'Hft PNuh ~t flab to tM ....,.loa 

Frlt!W Semoo c-ittM. 
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aw .. 11••rr1 ar ftAm - • ••••nw 

Afr1l 9, ltu 

• 
ftlt ~p\ S. Mllr ""''I ' til ,_. ~ of 

aru ll, ltQ. 'lllUI pat4rd• ...... te t11ii ,..._ ,... 

1111 ~ a. • lDJ'I*P Jllllll.._ tllii " 'w ~ 

tt •••• ... ,._ ....... ,. ....... , ..... - .. 

2-~--·-1.-l---

tor . .. ,. 
9 "ill,., IZJ til """ W "'*fiJ!I 

.......... diaW1W ........... 2 ... k 2 

.. "" ..... CIICII!IIIU··--2 

llu _ ..... ill ..... , ....... _ .............. .. 
til -.- ... ·- t " -

,._..,. s ... a '"'• te a •, 1 ' sa uaca -

st; 14, a"" tin\ lnct 11 •-.a.5•~ete 'lllUI Uda a-.-. 

wile!• W ..... 5= • $' U ..W Iii J II 'Me W ... -
'IIIII I II Ne 

I! I ik:i ot \Iii tl'iW I 
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""or 1w t11C1llt.1N 111 o-u• ..ttb u. pc 'ww 

or t.,... .,.,u ... 
n 111 fl&rtbc =t a\oot rraa \!II lr1t.ta w II' 

u.t ta. lr1Uib linllclftt.ue .. ....Wtan \o ,,.. a 

.-to~ u --.. ss"• - w • pc .. .,.. ,_ 

bloo ... ---- ill W.. IU&ki .. 1-. ..... ,... 
a1.ft 111 Pw' 1 1 fw Ul1a pw;a... ..._ ..._ .s-
~. U11a I ; ' ' U -' a\ * Jll I t U& .... 

pared \o reo__. W.. Ill 'w• 

·-~,..... 
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TREASURY DEPARTMENT 

APII11 .. 1 

.. secretary )(or genth.au 

_ l(r . Pehle 

()! .rmull'J SO, 1941, the French Gonrmunt f iled with the Foralp 

Fa4J control an applicat101l to a:rport to ID4o-ch1Da oartaia .u.J.t117 

eqQipllllt which had bee biportecl frca ll'anoe to the lbdt.a Stataa 

brilg 1939 and 1940 for the pvpoaa ot fittiq noh aquipMSt to 

Jleriean built ilioraft ol'iarecl '117 thaOFraaoh. Included 1.a th1a 

llillt&l'J equipunt , whioh b etlll 1.a the lbdtad Stat .. , &1'1 '111 

IICIUIIe guna (7.5 •) and -u.Jtion, torpedoa, boab raoka, b.JI 

aighta, etc., a lht of whioh b attachecl. 

The applicat ion wu diaOD.IIead at a aeetiDg held at the State 

ltepartunt on Karch 6, 19&1, at llhioh tiM Kr • .loh .. on upra11.a the 

that under no ooaditiou ahDalcl thia Mtel'ial ba alloncl to CO 

to lido-china. Later the ·- a~ .lobeiOD. oall.a .. to ·~ that be 

clinonred that the State Dap&l't.nt had Mda a fiJoa oc..lt.ent 

that the ll'llllllenta be allowacl to be ahippe4 to ID4o-Wna ill axohuga 

•• @ whioh be clicl not epaoif7. Subllqaot~ •• Wl'Ote t o the 

Department aeldng fOl' ite Tine and the attaoh.a letter froa 

Acheson was reoeind 1D. which ha atatea: 

} 
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- 2 -

"'ben the French Gonl'llllent clecided to e:r:port to ID4ochi.D& tllt 
~ listed in the application encloatcl with Kr. Bell'• letter, 
the JDAtter wu taken 11p with the DepartMD.t b7 the ll'tnah lllbUifo 
It wu deoldtcl 1a tlw llgbt of all the oirclllllt&noll that the 
propoud exportatloa lhcnllcl be pel"'litttcl, 11'14 e~ llouaM 
were iuuea aoooi'Cllqlf. !he Depart.at hu not altered ita 
newt in regarcl to tiU propoatcl lhiiMJlt •• 

I! 7ou agr11, I will tell Deaa MMIOD. orallJ tbtt the !reU1117 

lllpll'tMnt 1a not prepar.a to llceue tlw tZpOPt of thia uterial 

to !Ko-Chln& in the a'baiD.OI ot a vitten l',.!jl!llt to tbtt effect 

rrca the S.orttLr7 ot state. 
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Karoh 28' 19G 

128 

repl1 refer to 

111 dear llr. Seoret&l'J: 

!he receipt 1a aobolrledged of Mr. Bell•• letter of 

)l&rch 18, 19G, in regU'Cl to an applioatiOD filed )J the Frenoll 

Gofel'IIUnt in OODileotiOD w1 th a propoaed e:r:portatiGD of oertab 

ll•ted 1.1'1111, -'tiOD, lllll aooeuoriu to hdoohha. 

In reply, I han to infol"'l JOU that the it- liated in tile 

application of the Frenoh Gonl'IIMJlt were i.-ported into the United 

Statu b7 that GoTel'lllll8nt in ooueotion with the manufaotve of 

ll'lU ordered bJ the Franoh GoTeraut before tile o011oluaiOD at tlui 

Franco-Gti'UA .&l"'l1etioe. When the Frenoh Gonraent decided to 

erpoPt to Indoobi.Jla the aru liated in the applicatiOD enoloaed 

lith Ill'. Bell'• letter, the utter wu takm up with the ~t 

'b7 the French Eab&asJ. It wu decided in tlui light of all thl 

circiiiUtancu thet the proposed exportat1011 shoald be pel"'litted, ' 

and export lioeneea ftre baud aooordingl.J. 'fhe Depart..nt hu ut 

altered ita views in regard to thia propoaed ahipMut. 

Si.JloerelJ JOU1'1 1 

rv the S.eret&PJ of ftato; 
/a/ Dean .UU.a 

.uautaat s. ... t.,. 
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UST OF KqJ!l'KEM'l' 

20 l{achine gunt 7 • 5 1D 

2 l(aohine guns 7.5 mm 

4 l(achine guna 7. 5 mm 

).:achine gun (~nockup) & Acceaa. 

2 J!achine gunt 7. 5 mm 

2 J!achine gun.e 7. 5 ID 

2 ){achine guns 7. 5 • 

1 ){achine gun & acceaa. 

2 11aohine guna 7. 5 mm 

2 Machine guna 7. 5 mm. 

2 l!achine guna 7. 5 IB 

2 l!aohine guna 7. 5 ID 

8 l!achine gun. 7. 5 llllll 

8 !!&chine guns 7 . 5 -

2 bchine guna 7.5 • 

2 fichine guna 7. 5 • 

2l!achine guns 7. 5 • 

2 llachine guna 7. 5 a 

2 l!aohine gun. 7. 5 -

1 Kachine gun 7. 5. ma & acceaa. 

2 )(&chine guu 7. 5 a 

2 Kachine guna 7.5-

2 )lachine guu 7.5 ma & acceu. 

2 Kachine guna 7 . 5 -

2 Kachine guu 7.5 -

346 cartl'ic1gea 

1980 cartridge• 

1980 cartridge• 

1980 cartridge• 

1040 cartridge• 

50 cartridgea & llllka 

1980 cartridge• 

1285 cartridge• & llllka 

1200 cartridge• l liDb 

1i80 cartridge• each 
(40 oaaea) 

2025 cartr1dgea each 
(' cuea) 

780 cartridge• 
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uoo cart ridges 

1000 car t ri dges 

1500 cartridges 

ocoo cartridges 

1900 l inks 

Gtuges for t or pedos 

aaugea for t orpedo• 

Gauges for torpedos 

Torpedo 

Cone for t orpedo 

- 2 -

16 air containers f or torpedoa 

1? liquid containers for torpedoa 

Glllgea for llinee 

C-tllgea ! or llina a 

2'7 Kl.ectri c s tor age batteriea 

2 Parachutes 

1 Klectric Plug 

1 Gun aou.nt 

9 Oxfgan contaillera 

!ccesa, for bollb raoka 

l 61111 light 

1 &Ill light 

130 

Radio remot e control (mockup) 

8 Paraohu.tea 

2 Kaohine gun mounts 

Antenna au.pport 

Gun aig)lt (110okup) 

7 Lampa for radio 

Batte17 

Bcab hoht 

Bomb rack 

J.coeae. for bomb rack 

S InterTala.etrea 

2 Ba.b aig)lt 

4 Kacllie gun -ta 

7 _.., tion bonw 

QQ-gen equipMDt 

Gage for uohine gun 1Upport 

2 C...ra r..ote control 

._,.ttion box 

4 ba.b raoka 

15 Oan aig)lta 

~ raok acoeaa. 

Regraded Uclassified



8 satteriu 

sattel')' 

J.oona, ! or bomb raolta 

- 8-

J.otutillg 118olwUD for boab rub 

? .a.aitiCIII 'bono 

f OJnlll oCIIItaiui'O 

8 a.b rub 

s-11 hoilt & ...... . 

2 Pvaollutta 

l Sa! et)- Btlt 

l Parachute (110obap) 

Dab lloilt gtl.l'l & ....... 

Regraded Uclassified



TREASURY DEPARTMENT 

DAft April U , 19U 

Soo,..tlll'Y llorgentbllu 

llll'<h 14 - Guateou.la. '!'he owner ..,4 operetor ot the lea41"4r tourist organ-
1,.1100 b <;oatea&la hae depoaited betw- 1&DUII.r7 2 lAd ll&roh 8 , 19"1, onl:r 
1!00 u .iMric&D- e.Ubou&)a bia ....,.ip\8 tar thlo perlo4 .. re ~,567. 60 1n 
COl) u4 tu ,435.~ 1n ohecta . ('l'IUa wwlcl 1n41- Ul&\ he ia 41apoa1D& of 
Ill ..,..o:y elMWbare, aa4 ~ prior npor\a U •1114 - Ul&\ the c.numa 
..,. llqU& up .AMrlOIA clollare.) Gila~ bu peml\\ed CbriatliA Zl.naaer, 
c.up 4'Att&1t'ee at Boll4uru, - ... ~eel b:r tile Jioll41aftll Gc19_..t, to 
,...,uoua~. 

April 7. Offlol&la ot tho a- X..UOil 1A Ooa\a Rloo aalle4 Oil the Seore­
IUJ of the 'I'He.1111'7 of Ooe\a Rloa, otterill& Ooo\a Rl• the a-n - for 
cotf• u4 .. 411111 that GeJMIQ' would lie able to reoelft dall'N1'1oa b:r ~ 1, 
1111 (a441Jii t hat tile p:N-t war ... alJoeolq - b:r Gei:MIIl) • 

• April a. hH• IIIA4l, the Aunriu ~u ..... ...,.ate, ia eeld to be acting 
u • ~- tor thlo IIUla 1n orplllaiJIC a ren>lu\loa in Arpatllla. '!'he load­
rtof the ArJ<IIil.lla Cl"''lP 1n quMUOIIo- llu4l la reponed to llaft .,pplled with 
•111- ad -•, ia u Ar.-11t.. a-J'IIl 11bo, 1n 19M, waa a _...., ot a 
lll11az7 -ui<a _, ~ Ar.-uaa w pvobaM ..... ~ IIIA4l' • t "ctor:r in 
:.llaoool. 
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.t.t• - ta11t lae\ ...._.~ 1 ,.,_..,. 
te .-&a MM • * .-1-. pelde \--.&,.... .a 
I • ~~ lt MndU.. I 1Yipe JW wUl tU& ... 
n.ne ,_ • r' '• 

IUhd .a I ...,..,.. - •·•- .._. 
_, ............... , Qat ... U..eiaa-

--~ 
ll-* tw-a w •nac hr.._ _. ,_ .......... 

•• L ... ~I 2 I Ill,,,' ....... ~ .. ~. 
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ID!II Ol' Dl 3CIJII101 011 Aftlt. 9\k. l ,-1, 

Do dt\aila ot tu ll'l• ot Tleoo• Oorporauoa -. al!PlabH u4 ,...., 

pod llo& ot \be MpUaUou ot 3rowa A lllllaaeoa. !M tollowbc •"•• wn 

l)tt 41tcutlt41 • 

1, I a tlot4 allt\her I lliell\ ••-· 1a .._lt'IC wl\ll 41rll\ laYen.ato. \11&\ \Ill 

ll:tl pruclpll oboul4 be to Nl• •• larp a - ot 4ollaro ao 1 naooiM:LT -u 

oat \loll I 111&111 4o \hlo 1a \II& ~ Uod woal4 4o \lao lan ..... \o \Ill JlrlUoll 

Dl uaiCU OOiptnSea. 

2. I aiDA U .. oov.14.,..... \11&\ o & "u tlo&\ walA pn~ ~ .. \baa -

otlll•t ucore. -., ~.ooo. ollooolA ••...., r.nMr -.~ ..... at 1an tv o. 

prtotll. !boll IMll 01•••'•• ......... .ala 4hhi'W" ~ a.rut•• ..a-

w rlt4 """' a\ 1o to bwpplw \o Ullir ..... lMII, \IIIU oWto, eto. .. walA 'N 

roll"'' ot moll tro.Ul111 la1lor ~- .ala u• v. \boiiP ..U. ,...U.o a ltM 

4trl o! alleoU oa. Oroa• A llrloltwQl- ciYoa ao aa 1llannUoa eare Ill', 

W ._ lo \he ooaolaaloa \11&\ w ORl4 ao\ NlM .,,000 'liT * ~. 

tel l't1Uu ot OM or \w peepll weU.C oa 'MIIalt ot u Jlii&Uall o I 1• !!bq ....U, 

luo oolhllc •hllla, 1 can u • Ulanrat1oa Ollar~• !1 at o. .. *loll UU. 

Ia IOWt i'I'OILI M\ala, 1h -· lo 111J '•\ oa \Ill per~ M\11'1\el If 

lr, laa li M • .... llio 'Ntac allle to uia\ala 1a1a ~1oa wl\h \II& .. 1Uall 

r.t.lt Co, 0 \hlro ooult 180\ 'N •14 l 1 11 \MW ~11 h aq ·- ..... \boW 

,.. .. , ~ -1'"' •n-•1a1 a-.uac •141'" to ,...nu "'"' co .... lllt.loh \~lor 
1111 

• l lollt, ~. A lalla 1o a - liP pola\, 

" floere are oo..,.n1•• Ub Juzu II'• •u•- alloeo t.aoeM 1• '""''"' oa\lnlT 

to IFlaatltle "-* ..._ a ollari\ellll .,....1 \M Ollteri hell 1111.1«* h • 

......, '"'""' \e nUaal -11'1\laa. 
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5o 
_,., ot a lar&N' •o~. MTe:r illt•~t. to 'be .-par&to4. .h a nlllllt, 1100t ... ..-

. ... ••' " 46alt wi\b I.D \bo ll.&bt of \bolr apeoal olr.,....teao... !be 1100t 

!lpltod ar• tbooo whicb are a 11111< 111 a 110rld.wi~ o:rat• ..,.,... \be broold.Jic ot 

11.1 lllll< would oauoo oo..tuoiou, aud ..,..,. tb8 uoo of a ..-tal - au4 -..-k 

,.u4 ra1 .. Wt1cult1 .. au4 doubh. Iu - of tuoo ..... U woul4 'be Ulr-J.T 

U!fi.Ut to Ulld a 'bu18l' .,.ou at a price fe.r boloo ....,.billc r--~~~. u4 a 

Jatpr _.., ooalt. bo rat .. t. )7 ~ ot 1-. 

'- .r. .-... ot c~•• ~ """"' tho ,... ot a .-ret tonal&, !M 

..,..,, uploltotioa ot t.bh wal4 bo Utticn•U t o ~ ott.boat ou••=v-riJic 

1M .. htooco ot tbo p&HIIIt OO'IP"•;r. Oou\1'01 ot tb8 .a.rs- OGIIIIUT ....U 

prolla'lt M oecurof. )7 o• ot tb8 bie -biMo aa4 oaloo nt~oai.T puiii04 ~ 

J, I OIIGlooa noho roprUuc tbo pooiUou of X....ro au4 tho ... u 11Diou, 
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10 )lottOittr •• u.ite4 &114 I, T, .-...,u .. q, hr U.. parpo" of thla 

-roa• U.• t~aba141ar1u fo .... 4 for tra41ac or llol41ac pvpoa••...,. be 

Ida.lt e4 b.ol4a DO abaree 1JI II. T, 

prlllcipallJ lb.tcll &114 Coatilwa~. 
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\, Lenr JroU..ra, llonoa, -. a 'lllolq o•l4 t~allal41ar7 of L1att•• u \11 

1~,!. 1a \lilt 'fiiZ ~ of \Ill .laarioaa o s••T ae aol4 to I, T, 1a ora11r to 

lie- U>o aaraiac• ot that o~ 'lll1oll lla4 fallao o'lial to tbl a1taUoa 1a 

~ Ia 1936 lt -.. propoae4 to r_,_. tile 1ah.-.-'a of L1aite4 ao4 I , T, 

10 11 to c1Ye Lbdh4 tile 'lllo1a of tl>a lr1Uall loip1u aa i ta apb.•• ao4 1, T, 

1111 rut of tile wor14. Tbia -• aoco-pl1alle4 1JI 1937, 

~. loa part of tll.e arraac-t to aollirr• till a, L1aUI4 aol4 to I, T, 1h 

...W.C 75~ U.hr•-' 1a Lrrer Brotllera. !Ill .a..-1oao -.-T t1raa "- a 

eou, ..... IQlla141&rJ of •• .... 

J, Ia tile _...1111 ot 1~, ~ at tb1 Oen4a FOCJ'III oa tl>a Coatia-t, 

114 to Pf'IYIDt poaaiba 141are, 1, T, rectater14 a prlftte o PDT at llv-, 
laoLtll .l.trioa, oello4 OYer-1 l!o141olp (Proprlet&IT) L\4. to thla c S "7 I, T, 

lrooatorro4 tbt -.. • • lD Lrrer Brotllera, lloa\oD, aA oertaiD otller t~a'ba141.arlea 
11 

'" -·c-:r ar -ear• wltll a •in ult114tl17 t o r.-traooter to U.. lllltcb. 

.........,., !he PGI1tloa to4&7, tllorotora, 1o that Lrrer, lloatoa, 1o owae4 '117 

o..r, .. ,, a :SO..tb. 4tr1oaa o~, 'llllcb. 1a t'QI'Il 1o 'llloU:r oee4 b7 1 . T, 
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E;Q:Cil'lT/E OrlD!:I< 

tsTAIL!SH!N1 TilE OFFICE OF l'I<ICE AWJIIISTIIATIOII AND 
C!VILI.cl J'll'l LY IIi Tl!l: SXECUnV!: On'l~B Ol' \'1lS PRESID&IiT 

Al:D :JFFIIIlliG ITS P\J!iCTIOI:S AJil) D01It:S 

By virtue of tho author! ty ·•oatod ID M by tho 
;:onttltutlon &Dd th~ statutes, &Dd 1n order to de floe 
turthtr tl\8 """ottono snd duties or tlie Otl'lc e for 
~rGtnO)' l taruo.r;e.:ent with respect to tho n&tlonal 
...., r ,enoy ao declared by the l'rooidant on Septoaber 11, 
11139 , for tho purpno •f o.volcll.ns profiteorln& ond 
un"arrantsd price :iDeo, and or facllitattnt on ado­
qu•t~ supply •nd t:t• equitable diatrlbutlon of materhls 
and COI:v110d1tlo s I' or o1 v111an ueo, and findine; that t ho 
atabiH .. tlon of pr ioos loIn tho interest ol' national 
dofenai and that this Order ia necoaaary to 1noreaae 
t ne offlc1eno)· or tho defense prorr..,., It h hereby 

orderod1 

1, Thoro shall be in tho Ofl'1ce for Ec•orr;ency 
llal>a&oa'lllt ot tho Exeeutl ve Orfloe of tho Prt~ldont an 
orNco ~~ l'r\oe Adl!11nistration and Cinlit.n Supply, at 
tho hsad of t.,_ich shall be an Adainbtrator oppoilltod 
1>:' the Prtlldont . Tho Aci:ldnistro.tor oht.ll roctlvo coa­
pen aat1on at such rate aa th' Preei dent ahall deteraine 
one, In addi t\on, shall be onti tled to actual and aeces­
••r~ tra.naportation , sub!1steneo , an.d other expcaea 
1no1d~ntol to the i'ertort:~anee ot his dutieo . 

~ , Su'ojoot to such polioios , rolluhtlono , and 
dh·eetlonc u the Prosident may from timo to tll\l8 
proaorl bo, and with such advice and uaiat~noo u ClAy 
bo noo.osaary tro:c the othor deparbnontl ft.nd o.~onoioa or 
the r odcrol Govor=ent, and util ioinc t ho service a Md 
f&c1l1t1oa of GUuu .Jther departments an d tL ~t,enoiea to the 
tulloat ox tent oo~:~pati ble with ofl'i cienoy, tho Administra­

tor shall: 

a. To.lce all lAwful steps neoeuary or appropriate 
in order (l) to prevent price oplralin,, 
r1a1ns costs ot 111f'i.n«,, prof1toor1n,, and 
lnfla tlon roaultin~ troo -.rlcot con.U tiona 
cauaed by the diveralon or lart;o aepentl 
of the Uation' s resource• to the doteneo 
pro&ram, by 1nterrup~1ona to normal aources 
of aup~ly, or by othor intl uon ou trowinr; 
out of the o""'rt;oncy; (2) to prevent apooula-
t1 vo accw:tulation , withholding , and hoarding 
or matorio.h and OO!IIIIIOditlos; (3) to stimulate 
provision of the ncooanry supply of materials 
aud. co~ditioa roquired tor civilian UBe , ln 
ouch mannor ao not to conflict with the r equlro­
•nta or the +le.r , Navy, an:l other department• 
and a r.ono!.es of tho Govo......., and of l'croir;n 
covcrnoonts , formaterlsla, e.rtiole a, and 
oqulJ>"""' t noedod for dotonso (suoh r oquiro­
llllntl aro hereinafter rotorrod to u "Jdl1tary 
detonoo no~4•" ): and (4 ) after tho sat1afaot1on 
or :dUtarv dofanso noeda to proold~, thro"!;h 
th• dotondne.tion or polio101 t.Jid the to""'­
l&tlon ot pl!Os an<! p'Ot;r .... , tor th• oqultabla 
d \atrlbutlon of th, r ooidual ouppl)' or such 
m ter h h and cor.::10dl ti .. ar.onr, oompetl"ll 
chillrn dom&.nds . 
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b. ~ke atudies o! the Nation 's civilian re­
<luirenents for ~>atorlals and co.r.odtties, 
t.he supply of goods ond services, the st.atus 
anc! <rend of prices and factors tho•reor, and 
the l..cp3ct of the defense provao ll;>On cirlllan 
liVL"i standaras; exerciss the ~ra of the 
President 1n rectuesting s11cb atlldiea pursuant 
to sect.ion '136{a) o! Title Ill of the Tarl.!t 
Act or 1930 {Title 19, U. S. C., Sec. lll6(3)); 
anU conduct such invosti~~tiona, hold such 
h•arings , 3tld obthin such rc')orta as rr.ay be 
necesnary or desirable to carry out this 
Ol•dor . 

c • • J)etcr11l.ne and publish, after pi'Or>Ot: invuti­
llation, •uch =i!:t= prices, cor.lr.liasions , 
~•rgtn&, fees, char ges, or ot her eloments of 
co~t or pr i ce of materials or co~odities , 
a• the hdlllinistrator roy from t ine to time 
deem faiT and rea~onablA; and t.ake all lawful 
and appro:>ria te steps to fncilitnte their 
observance . 

d . Advise ll!ld =ke rec:.~ndations to other de­
part.c>ents anc: a~;encies , •Mnner t.he Adrrlnis­
trntor d•ems it a;>proprillte, 1n respoct to 
the ourcl:ase or ae<;uisition of aaterl.ala 
and cotr>Odi ties by the Qovemoant, the prices 
to be pal.d therefor, nnd 1n respoet to such 
ot the iT other activities as Clay arteet the 
price o! r.l!lterials anc cOQr.IQditieu . 

o. lnforro the Office of Production llanage':lont 
or the anount, char acter, and r elative tmoor­
tnncc of matnrillls and c0111o11oditics needed 
for civilian use; and advise and consult with 
the Office ?f Production Uanagoao.ent with 
reference to its 9rocuroment, prouuc t ion 
plll!lnin~, priority, and other actions the 
etreet or ~;t.ich m.y be to d:l.r:Unish the supply 
ot oaterials and cocnodities available tor 
cl.vl.li'"-'1 use . 

r. Establish and oaintein liaison with such de­
part.aonts and agencies o! the Qoverraent and 
with ouch other ?ublic or private agencl.os 
and pers~ns as the Adninist.rntor nay cieem 
necessary or desirable to carry out the ;>ro­
v1sions or this Order . 

U· Formulat e progracs desi~nod to assure ado<!uate 
8tnndnrds for ' nnd the nos t offectl.ve use or, 
consumer goods ; stinulate tho utilizGti?n of 
ouostitutos by civilLans ror consumer goods 
and comno.;ities of linited ouppl;n develop 
prograos with the object of stabili:ing rents ; 
and ;>rocote civilian activities which will 
contribute to the purooses of this Orde r . 

h. Rsc<lCI!Oend to the President the e xercise of 
the authority vested 1n bin by the following 
nLII>ed Acts, whenever, 1n the o;>inion ot the 
~istrator, such action by the President 
will en~>ble tr.e /.c:!D1n1strator to carry out 
and secure cOtl;>liance w1 th tho provisions of 
Section 2a and 2e of this Order o 
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(1) 

(2) 

(~) 

Section 9 of the So1eot1Yo TrainiDG 
and &enloe Aot ot 1940 (Pu'bUo lio. 
781, 76th Co~···> · 

Sootion 120 ot tho r atioft&l Detonoo 
Aot (Title 50, o.a.c., s.o . a~). 

S.otion 1 (15) of Title 49, u.s.c. 

( 4) 1he Aot 6 f October 10, 1940 (Pil'blio 
uo. 829, 76th Ooncruo) . 

i. r.rtorm tho i'unotiona end exeroioo the 
a~~thority Yoatoc! in tho Prooidont by tho 
tolloldJIG nlllied Aote, in oo far ao and only 
to tho oxt•t. that tl\o authority oontorrod 
~ aaoh Aoto will, 1n tho opinion or tho 
.AI:ID1n1•t ro.tor, ono.blo hin to oo.rry out a~d 
.. ouro oonplio.neo •nth the pronoiona ot 
Sootion 2la e.nC 2o or t!lio Order• Sootion 
7l~(a)-7 of Title 15, u.s.c. , Supp . V; Section 
4 of tho Aot appro-.4 Juno 1, 1919 (Title 50 , 
u.s.c., Sup~· v., Soo. 98o)a and Sootion 6 
ct the l!eooMtruotioD Finanoo Corporation 
Aot, ao anonded by tho .t.ot opproftd 
.hmo 26, 1940 (rublio Jlo , &64, ?eth Oonuu•)• 
ou'bjoot to tho dioapproYal by tho Secretary 
ot 'Par or the Socrot&1')' or tho J:a'l)' ot 
uaoh ~ropoaoe aatiou thereunder. 

j. .idviao upon propos-><! o r oxiotinr, lo~olation, 
o.nd rooo!llllend such additional lo1ielation ao 
nG¥ bo nooeGsary or dooir~olo, rol~t!"' to 
prioos, ronto, or tl"' inorouo in supply o.oc! 
tho oquitablo dietrU .. tion of r~&torio.lo 
ond ooaooditioo tor oirtlian uoo. 

k. Koop tho Prooldoot intoraod in roopoot to 
prouuoo -do in oarry~ out tldo Orden 
ODd portora ouoh other rolatod dutieo •• 
tho Proaident Dll:f tron tiloe to ti.Dt uo!f:Jl 
or ciolo£Oto to l\in. 

3. Tho Ad:Uniatro.tor ""'>! provide tor the lnturft&l 
or;:onuatlon and Q8JIC."'"ont of tho Ott loa ot Price AdAlnlo­
tr«t!on <Jid CiYlllo.n Sup;>ly, IUIId 1>0!1 Appoint ouoh odYioory 
ool:l"l.lttuoo ao ho fi.Dds noooiOI>I')' to tho ;>orton:wtoo or hie 
dlltloo o.nd roopona1b111t1ua . Tho Adi!IWatrAtor elu.Ul obtdn 
tho ?roddont • 1 npprovAl for tho oeto.bl1otmont ot tho prln­
o1po.l ouW1Yio1one of the ottloe nnd tho ~proilltaent ot the 
hood a tho root, 

•· Thoro a hall bo in tho Offloo of l'rioo Ad&:dnla ; ra­
tion !loc! C1Yil1AD Sup;>ly c. PJ•ico -'daln1atr rt1on Oolllllittoo 
ooulatlnc or tha Adnlnletre.tor o.o Cho.lmrn, th!l SocrotU')' 
ot tho 'irO&oury, tho Soorotu-; of AcrlCOJltw-o, the Fodorc.l 
LoCUI .IGolniotrAtor, tho O...lnoan or tho t..r1tt Co.Uoaion. 
the aie.1rnaa or tho Po4orAl Troc!e c-loolOD, tbe Dir•otor 
O...ral •d A&eocie.to l)lrootor Genoral of tho Oftloo ot 
Produo\ion ~~Gu.c-nt, or ouch altornato •• ouh ~ 
4eolgao, ADd suah othor ,_,b.Jro t:.a tho Proold..,t -"'f 
Nbeo'!"ently <>ppolnt. Tho Qoa:dttoo oho.ll troa tlno to· 
tl.loo, U:>OD roquuat by tho bdnlnl£trntor, aal<o ti.Ddin,o and 
oulaalt rooo::nuoc!e>tlono to t ho .odl:llniatrc.tor in reapoct to 

N o 
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the eetabliehment of na'd1111m prices, co!ll:d .. ioruo, marg1n.a, 
tees, charges, and other elements or cost or price o! 
e~ateriala or commodities as proVided under parasraph 2c 
a't»ve . 

5, l'll.U.in the lioita of such !'unda as mq be approi. 
priatocl to the Office o! Price Adllinistration and CiY1.11&n 
Su!'PlJr or as '""" be allocated to 1 t by the Prasiclent 
through U.e Bureau o! the &diet, the .\tbinietrator mq 
ea.ploy necesa~ personnel and aal<e proYieion tor neeeasa17 
supplies, tac111t1ea, and sel"ticea, llow!IYer, Ul• Office 
ot Price J.dlsinistration and C1v111an Suppq shall \IJe euch 
statistical, intomational, Ciscal, pereonnel, and otber 
aeneral business serVices and !acllities •• a:! be .-de 
avo.l.l.Able to it through the Office for brpliC7 ~~anag-..t 
or other BiO!lCiOS of the Qover.-nt, 

'll!R ","IlliTE HOUS& 

/.prll 11, 1941 

FRANKLIN D, R>CISEVELT 
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TREASU RY DEPARTMENT 

INTEII 01"1"1<3 COMMUNICATION 

seoretary llorgenthau 

Herbert lo!erillat 

TAXES AND INFIJ.TION 

oAn .lpril ll, 1941 

~ upward treDd of prioea, dewena, of labor tor increased 

-.gea, and the aooelen.t.a rate of gon~nt epenAhiC tor a..teue 

ban ginn rile to widupre&a talk of thAI hDcer• of intl.aticm. 

Lut 11011th the s&Tillgl bema progna _. appl.nded u a oheok on 1a­

tl.atioll&l'1 tendenoha; llDif t&Dtion 11 pttillg !Dooraued attention 

u a ocaplementary •thod of fightlag latlation. The Dlt1rlp&pera 

CUl1 atoriea of a tour-point anti-latlation progrq oallillg for 

lncreued tuea, sale of bODila to tap printe aaTillga, price oon­

trola, and ourba on illlbll.nt aalu. Kr. Donald )(. Iebon of the 

O. P. )(., Dr. B • .1. Golde .. iaer, Direotor of thAI Federal Ruern 

Bo&rd•a DiTilion of B .. earoh and Statiatioa, Dr. L. R. Bobilllon ot 

Collllbia Uninrai~, Dr. Ecbr1n x-rer of Princeton Uninrai~, 

IDd ll!o. B. B. Hel..nn, beoutin Kanager of the ll'ational .laaooiation 

ot Credit J.len, are aoug the pa.blio figure• aDd eoOilOidata 1lho han 

reoent}J' urged the uae of tuation to ohlok pouibla inflation. i'M 

'-Ph&aia b;y the preu ill all parte of thAI oountry on thAI iBport anoe 

ot t&ntion aa an anti-latlation •anre baa doubtle11 hllped to 

Pl'ePlre people to aooept greater tax burdens. The atate.nt of thAI 
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Britlth Chancellor of the lxcMquer that tM propoeecl tu increuu 

illl!l'i t&in are deaigDed to cut purchasing power u well u to rai ae 

rennue has &lao helped to focus attention on the 1ntl&tion-checld.ng 

upeot ot bution. 

Reaction to the British Budget 

'to date, the reaction of onlJ' a tn Eastern p&pere to the 

IIIWI!l'itiah budget 11 anil&ble. llread7 the propoe&l of a MClltitd 

fora of the '-111'• cc.palao17 aaTinga plan baa prod110td a crop ot 

l'lllOI'I that al•l l.&P propoaala Yill eo on be forthcOIIiag in thia 

C01mtl'f• 1Suoh a plan 11'111 be propoetd, 1 John '!, ll1Jm precliota, 

'not •r•:Q' tor 11'11' ettort, but aa part of 'llh&t ie •~tiMe called 

tht •new order• 1n .berioa. • The Wall Street Journal, ahooked at 

Ie;rnaa• auggntion of a capital le'Yf at the end of the 11'11' to pro­

vide tlmda for repq~~~nt of the forced loau, oonolud .. that tM 

bol'l'ond a&Tinga oan be returned onlJ' b1 apoaing additional tu .. 

in the future aDd Y&rDa taxpqere not to belieTe fut the1 oan • aan• 

IIJ1thing under tM X.JU• plan. The New York 'rille• &leo b ekeptic&l 

•boat the repq~~ent feature, but regarde tM check on tM public' • 

plll'chaabg power through increased t axu ae a Maeure Tit&llT neoll-

1ll7 to prnent intl&tion. 

~~ Predictions 

1lthough the preaa atill reports that the JAmlnlatration 

f&vora inoreuu in exieting taxea rather than nn untried tax .. , 

Regraded Uclassified



144 

- 3 -

it 1, predicted that CODgl"euional aentblent will be 1tlooug for a 

gtlllrallii&Du!acturera' exche tax, p&l'ticululT 1! the Tl'eU1U7 in­

alate on a rennue increaae of more than li billicn.a. Senator• 

George and Taft &re reported &a agreed thet it 111&1 be uceaa&1'7 to 

lnoreue the individual normal tu rate to 8 per cent and the corpor­

ation tu rate to 30 per cent. The Wall Street Journal predioh that 

lndlTidual epeoi!io exaptlon.a and oredita for dependent. will lie 

dballond in oe~~PUtlDg aurtu net inoc:.e. S011111 paper e :report that 

tba treuuq b •till pluggillg for ellaination of the anrag. earD­

Ilgl credit under the exoeea profit. tax law, but ati!f CoDgNI­

•ional oppoal tion to a:q auoh propoaal 11 predicted. 
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Stcrttary of StatE, 

\'lashing ton, 

SS61 April 11, 8 p . m. 

GRAY 

Bucharest 

9207 

DatEd April 11, 1941 

REo ' d 2 1~5 p,m,, 12th, 

A circular publishEd i n thE oft1cial J•OifiTOR by thE 

Ministry of Finance on Apri l 3 announcEs that thE 

Rumanian GovErnmEnt has bErn compEllEd bEoausr of thr 

disturbance of intErnational roonomic relations and thE 

dtorEaaE in its tErritory to s~prnd all forEign pay­

menta on thE Rumanian public debt . Th£ circular adds 

that tht Rumanian GovernmEnt is prrpared to initiate 

ntgotiotiona with thE interEsted governmrnta concErning 

thE rraunption of forEi gn dEbt sErvicE aa soon as thE 

stability of thE ExtErnal situation permits . 

GUNTHER 
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TREASURY DEPARTMENT 

INTP OI'1'1Ca COIIINUNICATlOH 

DAT11 Ap.rfl ll , 1941 

TO 

Subject : 

Secret~.ry Morgenthau 

Llr . Ka11n.rolt 

Weekly Military Report 

1. ~~;ii!~ ~t into.raat1on on arsx Urerurthe 1n the Balkan! 
.I.!J...2f ap Ux 4pr11 6) 

Gerzany had a t otal ot 45 - 59 dlYitiona or about 1,000, 000 aen. 

On t he Auetrian-Yugoela• frontier 10 -
Bungarlan-Yugoel a• trontler 
Ro.,nian-Yugoela• frontier 

3 -

Bulgarian- Yugoela• trontler 
Bulgarlan- Oreek trontler 
In r eeer•e 1n Bulgaria ·z -

Total 45 -

Italy had 28 diYleione or 450,000 men in Albania. 

Yu•oelav1a had 30 di•ie1one or 800, 000 sen. 

12 dlYitiona 
6 41•ieiona 
9 41•1e1ona 

12 d1Y1e1ont 
6 diY1!1one 

14 d1Y1aiona 

59 diYl!iona 

Greece had 15 41•ieione (ay eet1mate ) or 4oo, OOO - 450, 000 aen 
(a y u t1aate ) . 

Great Britain had part• or 3-1/ 2 d1•1e iona or perhapa 75, 000 
•en. 

The Geraane at the beginning or hoetilitlea on 4or11 6 , 
had , ready t or the Yugoela• in•aeton, r oughly t he aaae nuaber 
or un as the Yugoela• &MIY at peak war atrength (about Soo,ooo 
men ). Beck ot t his well-equipped atriltlng terce, the German• 
hne nract1oal1y unlia1ted r eeerue (i.e., about 4 lllllion 
~en more under arae ) eo tar ae the neede or thie caa9aign are 
concerned. 
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D1v1a1on or Monetary 
Reaearoh 

Aga inst t he a opr oxlmately 500, 000 Greek& and English 
thtre were 450, 000 Italians and 120 , 000 Ger mane originally 
allot ted. In add1t1on, some or the 150, 000 to 300,000 
111111ed1ate German reserves in Bulgaria nave been probably 
thrown 1n against the Alllea. 

2. :tmmary or information on air ttrengtht 1n the 
Bsltane. __ about April 6 

Total 1n the Balkans 
(plua an unknown nu•ber 

Bomber• 350 
Purault 430 

Ge1"11&D: 

Italian: No eatlaate available • 

71'.0 planes 
1n Auatrla) 

. Yugoalan: 4oo - 500 combat nlanea (•oe tl7 obaolete) . 

Greeke: No eatl•ate awallable, probably a negligible nu•ber . 

£ngl1eh: Leu than 100. 

No comment 1e necessary on the overwhelming German alz• 
superiority 1nd1oated by the above rtguree. 

3. f~lgar1a 1a experienctgs a '2rrt;!g o{ food due !o 
Gera&Q_!I __ tary demands {March _S . ~--a ___ or_) . Hungar_ 
eanrot cari~ iut an exteest•e~1zat1on due to a rood 
•ho_tage !__r _l z. Budap_a_ r~ 

Th1a 1nrormat1on 1s a small 1ndloatlon of t he supply 
dlttlcultlea the Geraan Balkan ar•:r 1a goi ng to experience 
It the Bal kan war 1s nrolonged. EYen •ore 1•oortant, it 
wderecores t he defeat Germany auttera trom war gol .ng on ln 
the Salkans, an a portant German s ouroe or t ood euppllea. 
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•m•••••-· 
Wo\II I• GTO• , D.C. 

April 11th, 1941. 

pereonal and Secret. -

The Honourable 

Dear Mr. Seoret erJ, 
I enclose herein ~or rour 

peraonal and aecret information a copJ 

o~ the 1ateat report reoei-.ed ~om 

x.oodon on the mlit&rJ a1 t uaUOft, 

Belin• .a , 

Dear vr. seoretarr, 

verr aincarelJ roure, 

Henrr vorsentb&U, Jr •• 

United s~tea Treaaurr, 

wasbing1;0ft , J). o. 
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1. lUll· ..... 1 I 1 01 fll ... ltll. A._. U 

a&lpe len •·••• U.Jetsa1 8 -.11 ...a.t•· ....... . 
eworUtell uJIUIGft- ..... uoc. e aoU .. e,..,..­

_... lo llle ...... a--.. tanoue NMU, •-

_..,, .. 1,00 ••• ....._ '-4 "eelle& 0114 ea\•olft 

... uu-. 
2, De -~_., •• u.et •..-a• ol'alee• •-tenlllN 
, • ., ••••• - ... ,.. ···-·· · · h ..... 

), Alllepr1 J.&lla• 0.. f\w GOO eo I o\N\lq 1a 

llleale- ............ 

... n 1'!11, .... ___ -IIPle& a-.1~. ¢ I 

••1- -uc-- tl .... 1_.... ... -· - ... ._ 
tell•l .. ~ 1"1P 18• U•l•l• .a-loe lo&e Alllealo 

hoa Prl- IMJ' 110ft obo _,.,, .... loo oa4 ... onuel .. 

•••1'4a Pftl .. lltol~. -'-N4 41•1•1• o&n•l•c • 

,,,.,, "' ·- ~1 ~ ,......18 .. 110141 .. lt .... lrlae ..... 

-b fll lv.l• ..a loki' ..,_.... ...,._ -..... 

5, or - TaprlOY Oftlleo aa1l' &M ,.. .. _1-. saw 
AlMa!& - hlll' ••'fl' ... U4 u••U.&et. lilt ftftt 

• ..., ,..u, 1a Pli'M ....... llle .... , 41'l- _, ., 

atopl~. a. 111 1 .... .., ..... 1a ..... ...,. -~ 

GNO or 4U&rl'llllW apt o&a... ...tee, fta .-ialq 

tou U"al• ... 1a -a, 
6 , Mflllo Jtepor&a liP &e ·-April .,.. e&aW \llat 

\ba G,.ftll .wt. .. ,._ aM - o& lM _ _. et \1110 -too 

Rho .. \o ftl 110 ... ~ at GPOC llnotU'J' (M.._. J.laO)I 

UIOJ WN -atlq AI. I IQTlle- -· !MU• ~ 
,...,. X- ... wUt? ~-w &e ._ .. .._.1o1M 

-.. ... ,.... - ... "' ...... 1.11 ...... .... -

.. __ •" , a at11 ...._ -• ., ... s a •• OllllftWea 

-~ -· us ............ I' .......... ..a-. ftC 

---./ 
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---
o ... ll rona _., e1 -.1 ,_ ws .. anaai!H wt u.o.& 

•-••• "' ... , el ....... t r "lla f'-.l Malt &o ead 

lleall tl lila a~. aluaoep •- • -lela tor&. a \ 111 

Jool4lDI od, 'IIIIa GreeU Ml llerM la ,_. 1& Leite 

DOlru orea, 

1· •"• 111&1&\17 aliNl read~ ••lT April 9\lt. alec .. 

Lhl l Oe- to-a •&are<l lala.i'lla d it p,-. AJirll 11&11.. 

a, p 'wr l!!r!!· 11- ., April '""'lt.. 100 

&111&•17 •"-"' _, &a Ual (160) • , ... ,..., ao\l& ... 

daa. 'IIIIa ..,,.PJO &&1'81'" .au-.. 1a o1... , " 

u4 '"17 lar .. n ... aur\&4 1a Uel, ' alNI'Iaft ...... 

' ' .,,,, .,_., .r April •u.nu.. .... ~ · a ... 

dl&o'lle4 tone Nil.., , ......... ..-s• 1 ... ,_.-& 
' " u .. . ,.._ ftll&J' ..... n..-wa ale&,.,. Pe&rlu 

'RallWIJ' a' lbllUl, .... , D~ll'lle,., 

10, qe; • Att· !'P!•• 11_. ot &prll 1""&11.. 

180 opeN\&4 ... , •• , 00Y .. ,I7 -· I laPJ& a'&aak - Pw\~ 

-&11.. nP' np&&N IIIlo& deft ala _.... u....n 

( t'lft la OOYa'l7 .... ) ,..._,.17 ._. ... •• • • ........ 
cwo-. 

u. I 

11\l-\el d 7a lllllel .. ilat -1~ II , I t&il ltR' 

l lle -h7· 
12, ., ... , ol April ·~&lt.. on.h'J'. Olrl .. to 

lDle .... \el e laaU•a --·· M'W&'e ao\ ,., 

po .. l..U, fte ac\Mk -• IMI~ "' ao& co lMo _...,_.. wUil 

lila - • 1101 b •• •UV15'1t.. 0118 _,_ t'1ft -~· 

f'M&a17 ..... latla\ftal •'-'- ... - ,... fM\eftaa ....... 
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CC!!Jlll!M'UL 

IIILI'WIY nm:LLIGENCE DIVISION 
liAR lEP.t.RTio'EII'I' 

Washington, April ll, 1941 

NOTICE 

1.54 ./ 

TEH'ti.TlV! LESSOIIS IIILLETlll 
llo . 90 

G--2/2657-235 

The information contained in this eoriee of bulletins 
wUl be reatricted t o ite11111 fl'cm o!ficial acurcoa which are 
roascnablr confirmed. The leeecna neceoaarily are tentative 
and in no senae 111lture studies . 

1'b1a dC<lument is being giYen an approved distribution, 
and no additioll&l copies are available in the llilltary Illtel­
U&ance Divie1on. For prov1eiona governing ita reproduction, 
s" Letter TAG 350. 05 (9-19-40) U-1141. 

I!JSCELLAHEOUS NOTES 011 THE GER!W! A1!!!X 

SOORC!l 

Sections 1, 2, and 3 of tboeo notes aro baaed upon 
in!oroation compiled by a bigh British official source late in 
1940. Section 4 ia based upon infot' lll&tion recent:cy received 
troa tho intelllgence division of a European ar1111 and Section 5 
upen a recent report of an .lmBricen o!Cioial obeerver in France. 

<Xlli'I'FJITS 

1 . IIETI!OD 01' .f.i'TACK UPON .f. PORT 

2. EFF!CT OF ;iEFUGESS llPClll UILITARI OPEIU.TIOIIS 

3. DOOS lll nw GBBIWl .f.lliii 

4. .f.DDITIOIIAL !iOTE ON REORGANIZ.f.TION OF P.l!IZZR DIVISIOIIS 

5. OOII®I'l' BY GEJIERAL Ric.uul 
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1, !£l'HOD OP ATTACK UPOII ! PORT 

A co11petont obeen•er who wu 1n NOMI&T at the tl.llle or 
tho German invaaion nnd who personally nitneesod two Gor~:~a~~ 
landings has given a description or tho mothOile adopted . These 
methode wore peculiarly successful againet Norw&T, where no 
attack wae expected and whore tbe dofenec wae not properly 
orp.nilod, 

At oaeb land~ witnoeaed, the ..,thode used and the 
eoquenoe or event& ware precieel;y the - · Open beaches were 
...,,r Uled except as a diversion, tor in Mc!l eue lancl1nc• wre 
eade at a quq, The tiJJe chosen waa betwHn 2100 and 21)0 A,M., 
the clarltu t part or the night. 

155 

The tirat intlllation or landine ,... provided b1 a 
euiee ot •snesiua !lares dropped troa aircraft Oftr penulll!lt 
deteneea . This action was followed within 20 or )0 aeconda b1 '-"'7 
and accurate bomblng of gun detanaae, and aiml.taneOWil;y the tiret 
aea-borne flight arrived. Tbie invariably conaioted ot light 
veaeele or about the size of largo tiehinl orart, No atteapt ... 
eade to neutralize gun defenses by l.and1ngl OOIIPlete reliance 
aeell&d to be placed upon neutralicing the11 b1 airoratt during 
tho paoMga or the filet and subsequent tlicbta or ehipe . 

The next event wae the lighti"' or tha 'llla1" or the 
port b1 .agnesiwa flares , J;nowvli.atal;y attorearda there were varr 
bea"7 and accurate attacks by tan)' diva boabine planea on the 
extraaitiaa of the qU81'8, where •chine £U11 poata would noraall7 
be located, Than tho first allips arrived at the quq and M<le 
tut, 

Tile first ship contained soldiers ~ with ~· 
'lbeoe Mn jUIIped ashore, fl1ng1ng their !ftnadea in all directioa8 
and cleariDC a passage tor the an dieeabarltiDC troa the Y8Nala 
which tollowecl, Subsequent vossolo landed •ciWie ,-, light 
antiairoratt guns, and light tanka 1 those lalt HTe cboc:Pd up ao 
u t<) be at Ue correct qUilT level for tbe atata or the tide, 

The object waa to put the quay detanaea out ot action 
betore •terial was landed, Reliance eeeu to be..., been placed 
alMat tlltirel;y on the very hoovy bombing and prolitic and in­
diaoriainata uaa or band grenadea by the rirat lll!n ashore , 

lla'fing got a:en and materiel uhare, tbs Gormna aeelllld 
0011t8Dt to edY&nco into the town and wait tor turther reinforce­
..,ta in hoarier abips , They relied upon \be presence ot the 

CONPID!l!T:W. 
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oidllan population all around thea to prevent air retaliation, 

.U these pheses of action developed, it Wll the Wl\lal. 
practice to organize diversions in tho shape or beach lalld1ngs 
en the ~iato flanlts and paraohutists ' descants behind the 

porta . 

From the time the quaya l'lero first lit up ey the nares 
it was reckoned that within 30 minutes the Germane 'I!Ould expect 
to land about 1, 600 men. 

2. EY?EC'l'S OF 11EFtJGE.$ UPON lllLITA!!X QPEiRlTJ:OllS 

Detailed reports have been received regardine .-­
tion ot a large proportion of the population or Paris and the 
conaeql'.ent effect upon the roads. 

'!'be exodua !n !!!!e began upoD the sight or a ...at pall 
ot s110ke upoD the horizon heralding the approach of the ea ...... 
Rwoors also set in 110tion etreau of retuceee in quito reaoto 
back t.reaa, with the result that when llilltary trart!c tiJI&lq 
should have cot clear or the ret'Ugees it encountered all tbe 
ret'Ugee d1tt'icul ties over again. The ret'Ugeea bad such an 
effect OD the roads that one military car took l4t hours to 
cover 25 miles. 

Ratugeee peid no attention to blo.ok-out ordora 
at night, and their lights attracted onolll)' bomlling. 'l'bis in 
tum incroesed the cont'ueion, for evon if no hi to wore nogiatered, 
the retugoes, upon the cOI!ECncament of bombing, loft their dri..­
leee care to block the road and bid in tho ditobos. 

On one occasion a direct hit on a road caused a delq 
ot 2t hour. wbile wounded and debris ,;ere IIIOVed. It was not 
poaaible to provide at~bulancee tor ret'Ugee casualtias aa, c<llling 
troa the rear, they were 110v1n<: against the etreaa ot tre.ttic. 

Two bundre<l oilee f'ro1l Paris another fona of trettic 
jam aot in; it was caused ey retugeee' running out of gasoline. 
Tbeaa people simply abandoned their co.re and continued their 

tliaht oa root. 

In general, retugee trattio could be kept in action 
t.nd in a011e form or control only by a certain degree or rutblose­
neae and disregard of aentimentol connid~raticns. An:! vehicle 
whioh hroke down had to be got ott tho road at once • A:ri:1 relox­
&tion led to Jams and attracted enemy aircr&tt . 

It was fatal to de~ any pre-e.rranaed ech...,. of d-­
oUUOD8 out ot cona1darat1on for the retupee. 
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COIP.IIF-!ITIAL 

) . DOGS Ill THE C!lli'.Aii 1Rm 

Two kinde of doge are uaed in the Geran Ana;y -
,. .. enser doge oM. trncldng doge. The two bHeds beat sui ted are 
the German ehea¢og oM. the Doberuann. Theea notee deal with 
the training of trncking doge . 

Arter a period of trf\1ning at Deaoau or llerl1n, the 
doc 11 taken to its allotted compaey 11)' ite trainer. noe trainer 
raainl wi th tbe coJQpen:Y for about three woolul until the dog baa 
beociiO fem!l1ar with its new me.stor, who ia ahoeen troa volunteer& 
that are dog lovers . 

During this period U. doc ie allo aocwota.ad to all 
the MD of the reconnaissance part7 with which be will beve to 
wart later. The period of adoption be inC over, the dog o'be78 
ita DOW -.ator aDi takes pert in the work of the recCIIlD&iaaance 
partr under hie direction. The dog ia considered .. uefactorJ 
aD! eutticientl7 trained when 1 t ia able to work under the follow­
iDe ocDditiona• 

Precede the petrol silentll' at a dietance ot about 
30 to 40 JUde, asauring itself by turninc ita heed that the 
rest of the petrol is following. \Then he eoenta the presence 
ot people , atro.ngora to the reconnaieeance party, at a diatsnce 
ot )0 to 40 ,.arda away, tho dog lllll8t Tlarn the reoonnaiaaence 
party by returning silentl7 to ite ""'star' e aide . A dog which 
bark8 or ll""'la at e:ay IIIOliiOnt dur1ng a patrol 11 aant beck as 
11118Uitable. At the end of overT reconno.i~eanoe, the dog returns 
with ita aetor to cocpallJ' heac\quartore . It 8U8t neftr eta,. 1n 
tba h'oat line. 

b COIIpiUI1 belonging to a regiJoent 1n the line on tba 
Saar hcot bad three of tbeee dogs . 

4. ,tJlDITJ(IW, liO'I'E Oll REnRGANIZATIO:l Cfl PAI'ZZR DIVISIOIIS 

'Die raorpnisation of Genan Panser d1 viaiona """ out­
lined 1n 'f!lfl'.ll'IVE Lm1SC1JS BUILETIN llo. 86. :!be following pointe 
-,y be .&!.ad I 

• • The Claaa VII tank 1a reported to weigh 90 tone 
&lid to have .........,.t conaistinl ot cma lOS-· gun, two 47-. 
IUU, Uld fOUJr •obil>e guns. 

b. :!be Cl&aa VI tank 18 reported to nieb 45 tollS 
aD! to have ~t oonaiatinl ot ODe 7s-. IUD &114 four •chine 
C\IIUI. 

Mt@B!IAL 
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c . The Claaa l t&Dk ie reported to will> )6 tone alld 
t.o have ~t or one ?5--. gun and taur •chine guns . 

158 

d , The entlaircrett battalion, oqulpped with dual­
purl"'ll• 15-cm. , 20-an., end 37._, ent1a1rcrett and antitank guns, 
1a reported using largely mul.t1p1o mount~ on ite guns . 

e. The &r~~~~UDent of tho divieional antitank regiment 
ie aeld to consist or tllirty-slx 47-. antitank gune and eighteen 
75--amo or 88-u. antitank gune, 

5, QCPl!T BI CE.NEIW. RIC.UW 

lD a recent intern•, General Ricard, ~ G-1 and 
G-), lldaltte4 that t.he dlttenmoe 1n the maben ct lllied and 
Ge..an d1..Uione waa not of great aporte.ne. and atete4 the 
bella! that, bad thU been tbe only factor to -icier, the 
l'reDch and the English could he.,. 111 thatood the Geran attecl<. 

General Ricard 1a cotrrl.nced that OM reuaD t<tr the 
ooaplete oollapee ot the FrellCb "'-1 •• tbe O'fft'lbeh1nc aupport 
rtnn c;e..., groUDd forces by bollbinc planes • 

.tJ.moet all tbe preperetione made by Frenoe tor the 
lar ct 19)9-40, General Ricard Mid, were bued upo11 the 1914--191.8 
prinoiplae or intant:ry supported by artillery, Ge~, with a 
ecre l>Odern oODCapt1on or wr, prepared and trained a etrildng 
terce or motorlsed and ....,red unite o1ceely supported b:r a etroag 
air terce, 

Mf!ICt"fW, 
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RES!I!IC!ED 

S I'l'tL\'I'I <II RE Pal 'l' 

I , ~loatem Tlle&ter of Wu, 

Jll.I.D . , W..D. , 
April 11, 1841 
UoOOL 
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Air o O.ran, lora! llif:llt aot1YitJ oTor JIB&laD4, pant..,.. 
lorl:y 1D tM'IIicU&ilda , where oODO•tr&t1 .... wre -· ,. eo-tr,- -
tlnol.D~. 

llrlt1ah, lora! llidlt att&oka ca the Rubr, ..,.u.. 
lorl7 oo Dllaae1<1or t , !be •SobiU'IIborat• - •a...taacu• wre ~~pl.D 
att&ot.<l at Breat, 

n. klllaD Tbe&ter ot ..... 

GrHk Frcmt, 0....... oo1- &<IT&Ilol.Ds tr• lkop1je -
Sa1ollik& hne r .. olied -•tlr U1d Jaomitaa, rtptl.Dc ,.. bee= 
betnan a. ...... and Brlt1ah troopa, 

!ll&oalaT Pr cmt, A. Ge,.,.,. ool,_ IIOTI.Ds northwat tr• 
Skoplje haa oaptured Uro-o U1d 1a oooYinc em Prhtln&, 

'l'ho atran1 Ge,., -nho<l IU'II,Y llll<ler O..ral Oberat ...., 
neht 'Ohioh captured lliah .., .t.prll 8, ooatl.D,..a to u- 1D a narib­
waterl:y <11reotlcm and llaa talcen Cuprlja Ul4 ,.,..0111, !hU croup bu 
&lao tate Prokuplj• to the eoutbw•t ot llah, 

lorthem ~daTi& 1a be111c 111T&<Ie<l at alz po111ta , 1Jio111d-
i"& a Jlllaprlan thruet , Saet;e<l-lorl S.l<l, 111<1 o.n ltall.u .._ em 
Ldbaoh, '!'he ltalio.ne abo olaill to bo .., the ott...,ln .., the .l.l'lolla1aa 
hontler, 

.l.lbanla, lllnor aotirltJ, 

!!!.• O.nan. C1oH aupport oontln....S , 

llonaatlr ar M , 
Br1t1ah, Attaoke w r e •<I• .., troop oo1-.o 111 the 

III , lle<llterranMD U1d Atrloan Theatera ot \IOU' , 

Grol.llldo Ll~. Tile Brltlah IU't liard proaae<l at 'fobruk and 
their dt~~atlon Mot'Ol''""tt~e tcown 1a <lltt1oult, 

RES!I!IC!'BD 
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lliSmiCTID 

llrt Conlicler.ble air tiE)Itl.Dc, on.. a. ...... b...t>ed !obrut, 
tho R.A.P ,utoolcecl Genan to..-tlono, 

~· 'l'hlo ailituy 11-ticm report t. 1 .. uec1 bJ tho 11111tuY ID­
""'dew>oe D1rleicn, O...e.-1 stetr. 111 rl.,. ot the oooaeiCII&l iD· 
o1 ... 1011 ot poll tioel 1Dto..-ticm Uld of opWcn 1 t h ola .. 1tiecl ao 
lteotriotecl. lliSmiC!ZD 
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SECRET 
IJ autlaorl \f • · e. ot 1 . , .., 

... H tn .,._?,...., Dak..-. .. ·-Y-...... 
lnl tl&la 

1. n u ,. o ,., *' Mtllla ..._ 1a .._ 1101 --

..U.ul'UIQ ....... oA .............. . 

"...nsr fiNa .... lllltllla--- .... p , •• 7 f -

_....f4" rt'ro 

a. A ................. _ .... liP lift 7 &7 .. ill a w$7 • ...,,. 
J, u .. _ . · osM ••••lill&•--=•11,._,.. 

.... , ....... ,to ....... , ,, _. ... _. sO;. 

4. Mrl'e.,. M1ee tetu. ~ r s em, 
Jo ..... _._, I f/1 .. 1'$ ,,..., .... _. ....... ...... 
~ 

I ..... , ., .. 

ftate' 1 0 e 
I Wkai flit .......... ., .. 
... n- ........ 
om. ., ...._ mr· '"r o.u.u.ru,= 
~.....,., ..,, ., 
.&11' 0.,. 
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Regraded Uclassified



CON:E'IDENTIA.L t&e 
• 

.::m::r:-:.;r:. 
.......................... 

~ .? .. ~--~~~ ... 
• •s •2•2 •?P~P•no~•a. • nsos ., 1 , 2 •• 

---•• .... •-•·•a•n ... _417111lt • 
•• rvr .. s a'• • ••• 
........ .. .... 7$ ... ,.,~ _ .. , .. , _____ .... 
•• -.- .. _11!'.,. •• 11!1. a s 
• 0 .a_ ................ _ ... ___ _ ..... .., ___ ...... _ . .,.-.. . 
....., 111 .......... a- a me &111111•.._• ··?Ill!• a a - .. 
.... c 2 s•11111- _, r•a-.... 

• .. ILtl ........... IfF , 
• -. ..... ,as-...-. • ....... _ ...... .., ... ---·- ------••s ....... . ........... -a ................. ... 
-~·sa a 

~ '? 
• w a • .. .,-•ZIIirr•• 

2 Tk·--..a-. ......... - .... - ..... 

CONFIDENTIAL -
Regraded Uclassified



OONl'lDEN'l'I A I · 163 

-------·"'-............ __ 
___ ., 2 ... - ...... s ........ -- a ..... .. -.... . 

~ '"" 

2 n·--··-•-, 2 

•••c•1• 2

• o• _._..._ --

,. 
• .... "2' ...... - 0 Vt -. ................................ ....... -....... .. 

Cal ............. -- ilst ....... 
__ ...._._ C•2 

.... 1 •1713_ .... I "'- a? 2 I I • PI • ... ze a 
-· $? .... ~ ... • zn•••._.. ....... , 11\ ....,.,._ 

7 5 ·- ·-· 
4... .... ... 

'- s us m 2 r r •zm n s s 
• 81-.I~•L•II'6. Fe 7 I e 12 a 7 7 .. 

'2" ........ 1 ................ ,. lea 

, eng ........ _. ?liz ...... - .. , .... 2\1 ails -sss 
\ 

... .... ... _ .. 7Th... ..-. .. 
OONFIDENTIAI. 

Regraded Uclassified



OONFIDEN'XlA.L 164 

on n a r 
iJ ?St -2'3'1' .. a ' 

, 2 a, .... 

.. tt?Z' 9 a .. -. 7 
2

- 11 lb -­,., ..... 
.. '7' zm a , 7 

., as , 7 PIS ns 4 ,,. .... ................. a .. 1111 I 1111 • .. ? IF- • 
• It 4 I e S a a ZF_.S .. S• eFIIIttt ......... --.. 

.... _ ... , n a• 
-tililrtJ S f b I--

I. as a D .. a I S 1ir .. •7111?1S1219 ...... .a. ...__.......... _ .... ., .. 
.................. -.. 9 ... 

k 1 s -• ores •.-&I. -• ..... - • 
...... ,..._........ • us .. ass ... ,. 
"k 7 , ... ..... 

0 •• 
...... 4 : .L ..., . ..,; 
.. .._ :s:u':.in111$11• --• Ztrll T I 

992 

....... % ... 

-

+ 
OONE'IDENTIAL 

Regraded Uclassified



• OONJ'IDENTIAI . 

; ~::..: :. ':: :; ¥ e 

...... -.uu.-

.... fUel &IMo -'1 "" -. 

""'' ......................... _., 
_.. ... &1 ... , ......... ....,.,, Is fllllilll 

.................... .. l'te ·--· 

illaPQ•fllllltla ....... llill'tllllaD I ?' 

........ psftt ..... z .... ____ IF IS 

,.,. ,. ., ...,.. " u •us•n ..... 

Will""'' ....... 

ael:l' u=• 
l sl I .... 
...... e I .. ,', . 
... 3 .. .t. ......... 
.... 9 ........... .. 

-.... ··=~-~-=---· .... , ..... Q me 

CONJ'I llENTI AT. 

.. ·-
-

165 

Regraded Uclassified



(",()'N P' I DENT! A L • 166 
• 7 ., .... ~ 

7 ilt'U'~ 
..., aw -.u. ~ »., *'-

1..., ~--- ........ - .......... .,....,. 
...... 73 0• .... ,... ........ , .......... -...... -.... 
• ' o - ... - M£ 111111. I' • T 0 5 ° .. a1 II 

,. nr t1 •..-•••
0

1,_ Mil 01 ,, .... ~ ........ 

·-••

0

·•••-... •••••..a-. a 111tt• ,.... 
4. u au .._..__.trns 2 a.r•eOII-.•• 

... ,._. ........... •• a , ,_,_.._._. 

-

OONPIDBNTIAL 

Regraded Uclassified



OONFIDENTIAL 

•• as 11 flit .... WLoa .... , .... --= 7 7 u ... -.u u, . 

..,u, t!.W 11.,., Alft1 u, •. 
lWa taU! Ia nau.at. ~a.._,.._"* eM 

llai.AW f/1 IV...., . ......... ,.. ........... -. I .. 

167 

- *' .a, ' ...... .. •••• will taU ...... • .... .. .. ,& -

Ytl1 ... • ..U -·- flit T 0 '" '-'Wr ... I 2 0 '* 
"' s a "•)· • au• flit a a•,. ..._., - •• A tr....., 

.,. -...... ,... 2 - --·· ...... .. ...... flit 
7 

0 be ........ _. 

u -.,ooo. ••• ••••• '...,._flit-. ......... --

Jft-· .. 'k$ 
1 

II lllJI .. U!iill ---· ..... - $ll .. , .... u---wtUIJe .. 1ft ... -- .. -· ....... 

,......., • ..-• taa1aua. ..... s • .._ .-u • 4 .. 

~ ... ,tal, WI- ... --- ........ -.a, ......... 

• · T 18 MtJ rt:A. 

~ . 
.... , " flit ... .... 
•••• , .. flit. 0 
.,_ I: nut 111 flit .,.. 
atflit f/1 ..., ... "- ....... 
"''• flit ......... '"& 

OONFIDENTIAL 

Regraded Uclassified



OONJ':pJENTI.AL 168 

.. .... 3 • ... ,,. -- 2 lr ............ 

.,.... .. t6TA.PI.._. 

1. ftla ""----------­
·-·... •• f16•' 2 

L ...... ._ .. _ ........... ~ .. &4 
•• 2 ..... np __ .., 7 75---

.. a r"u~ ........ n ,~ ~~~~~~----. 

,. a ••,...2----~a a 1 a •u• • .... 
tla ?> I 37 , .. -

2 

? JSl I 77 ?' a - 7 a , _._ __ ....,_a I ,.., .. 

'L 0 3 ·-·
2 

2 ... _ ... 9 ...... -
2 

.......... - .... -al ..... , ......... ..... 

I? at -.S.IIitlllr_.., OS" \ _.. .. _. __ 

llilsitill .. "
2 2* _.._sa .... _..~ ••• -.. ........ - --

_.._, ,, I ........ £ ~ 2 ---

.. -.r2 2,. ••n•~-. 

'- .... u , as sa 2 

e: .au?! a aftJ 1 Ct). 

.. • 7 2 ......... • ", 

CONlf'IDENTIAL 

Regraded Uclassified



OONJ'IDENTI.Al. 

I 7 S?E' . -­..... -· ... ?=-­...,,. 
--::2:,,·:...--......... ,m 
...... I ., 

CONEWENTIAL 

.. 

Regraded Uclassified



'!fir: f!Jf1IJf;;~ir: ~~~~~!f:fr•- t~~l"lj~til}it; I a 

f .. ... ~ =- .. - .. ,. i ..... :L.. • i ... :L '- r i t ... . .. 
·:L~ ~~(! c·~· ~ ~r l i' ~:& £ ~:L ( !i·~~ ~ 

ft"it !ftl•(l~l~[ ••Jal1 ;l~l• '~l"i1fl'lil : \ 
j1r r~ liil!!'lfii flrfr~;it~~ 'i,llif=liti 1 a \~ 

i r ! f ••t f " . if f1 ••· it i. J'flll • ~ ! ~ 
~=iJ! ;t!a;~l11 !r· ilii'f~l,f ti f =i•ffl 1 ~ ; 
t. .. .. r .. ! I ~ S f. -r h .. ~ .. ; r I. !: .. 010 ( ~ i 

'l'i~ ~~f,lr~;£1 ,,jiflfa,, lt•rrtii:s: ~ ~ 
; .. r~~ ~~~~~~~~~~ ![tJ!l!~r~ ·~~~~~~·iif ~ ~ ~ 
1ir1, t 1 :~,t . . .. t:Lt· ·l'·r· •11 .. 11J,:: il 

. i~f: ~!t:-:~~l:i I::~: :J~!I l arf~ .... ~r!J; ~ 

:t~~! ~~~t,t;tt"i i:l~:iri1: ~~~~~!i'1;if- ; 
,~(!, l'tr~!~ 1 r!'r{s!l ) J!'r 1 .. 
ll - . 

~ 
I 

Regraded Uclassified



1.?1 
-2-

t»•• u.th tM JUt ..... ....U. 1M hoi• IWe .... --· wUII U. .. - ,.u. ................. ~. nut ........ ooo.ooo •• .. ., :a;_. reooh'"' ae .... ae tl,3,000,000 ...... Ulll .-an-, at- W.. a• pji,OCIO,IIIOQ .. 11\W o1 ore41' -' at U.. 1We .,_at hela .,..., u. r...u.,.. .._. :t 000 ooo "' tile Met ... ,.. at u.. ,_, aUl ,.. •• t25.ooo.ooo 1a Jluooll .- h _ 
$2o 6oo,OOO. fhio h .... MOOUl •o Wlaiob hMa U'l lnuf"""' t- lbe "'C"h• 

' 00_, with U. Clbuo .._ &NUh an .,.... M - pan~auo1 '"-"-'-
11.,., !be olltlal flaU&Uaa at u.. ... , ""' • \line ...a lllP' ,.,,_., ..,._ ::':t uunrlto ... -·nouaa at ....... a. p1u 1a , ... luoia ,..,, 11oM _ _. 

r~• lilt ~ ren.l.., priad,.U, tiW ...,_.., at luola _.u. 

Ia _,., .... left ................. Alftllll ....... ._,.._. .... , -
,_ ........ u. _ ...... --Fill ... .. .... . 

t _.- \lao to ....... bit-'S. h llr. • f - 'r '''l<l ... t- M U1)5 a.a. 

Regraded Uclassified



1.72 

TREASURY DEPARTMENT 

CONFIDENTIAL 
~o11ot.,-' tlnl1111 b ... ~aeuoaa of \lot n,.ruac -.n .,.... .. toll<lwtt 

lolA lo •-row -.... & 3,000 
,.,....... "- -rolal. •-ru &11,000 

o,.a ....UI ettrltac - -"' al II,OJ-1/11, _. \lain -. .. INJOJ'W 
I-IlOilo 

1a ..., ron. \lot alta\ac ra&ee fer *t ftnlca _._ol•• u.w ~ wre 
.. ~u-• 

C srt 1 • MU.Z. lwl•• ,....., (-rolal) 
lwUIIo ll::rua ......... 
I.1ft 
.v ... u .. ,. .. (bta) 
Jraallla .Unlt (trta) 
W.&l- ,. .. 
Ollllu ,. .. 

!Mrt ... a IMlU. 1a •np•• tt4q, nA w ...... .- DO -\&\laue 

!bert ...,.. .... 14 ,,__.._ oo.-W '117 u w.. 
lo MV plt "PI tnt wre NJOr\Me 

!lie Icon If Jwtlp uA .DoMtUo eo-rtt ,.,.rW oa .lfrll U a ~ 
If ~.oco -· ot rttlaM tUwr hllloa troa .._ .... ooa.dcM4 to •• ...,.._.,.. 
loU: ot 11141&, -.1ra11a ... caJ-. 1aa Jraoleoo, tor lr-llolJ0111I to \U Cllana"f 
look 1a ..._,, 1a41a, hel'llilac tilt allow el,._l, a total of 2.11},000 -• 
at !'oflM( elhtr .. - ... lcM4 "' JoUeiT, 

Regraded Uclassified



t$1 - ---..... .. --.. --................ _.. 11 
....... Alftl • • "" 

STRICTLY CONRDOOIAL 
........ .-u •. "" .. -..! ...... 

0 0 --- 0 
o1- 0 ......... .... " ___ .. 
0 - 0 - 0 0 0 I U.,.. ... I """., ...... I •'-' ~~ ,....,..,_ , ~ ,_ ~ .... ,.,.,. .. . ....... l llrc\MII I I I liiCi- ••• 
1 '-Paalae I ..... ....... 01 ........ 0 0 

I • a.M . ........... I .,.., ... I -.rl- airff-• 

l el ..-. jJ I ..... -- : - . - 0 ......, .... ""'"" 1..& .t' -- I .. .... I ~ I lirl\&• 1
1M..u.t1 ..... .- . .....,... ,-t ... I I I I : ....... : I t al..,.._. -&11,_ Jhh:&. • 

.... .u . ..... Olf7-

" .. f- lf»-CliooooooooooooooooMIOO ..... ru .. ~~ ... au~· .,, 
1,"' f)l m "' ._,,~ .. ............... u~ ... ,.. ) ' f 'J-lf..,.,.. ............... u,o ..... 1 1 

t.·-..1 &J-u .......................... 
.,. 

" 
.. .. "" 1,lJI ,,. m 1li 

1 ..... ~· 8lrCLte o.. ... ............................ ., ..... I I - ..... ,..,.,~-~ ,. ... ... ... 
~ ...................... },. .~,.. .. .. .. 

~ ~ l!! 
t.-.1~ ........ .............. Iii .. • .. I ,. ,. ... 

n-r . ...... lM. 
~ ....................... "' ..... "' "' "' ........,Mrt•s.. • .s.u .. ---·~ ................... )00 ..... ) ~ ) 

._._ ...., .. ..s.., o. .. . ........................... ~ ..... • • • ... ... .. 
""'" .. .u .... &l.rlnt\ 
~ ............... .,. .... .. .. "' ' • • ................ '-.... 

1 • .l: 
,. ,. 

ll,~ . ............. ... 6oo ..... 111 ,. ,. - ..... -..n.... .. " \n1Mr ... 1,110 1.~ "' 11~ ............... 6oo ... ,. - • • • 11,,........ ................ ., ..... ,. l: 1>1 ,. ,. ...,.....,.. ............... , .... .. • • ~ 11 ~·"-" v..,.n " .. .. 
~ ....................... 

" 
) ' ' .. 101~ ()ll) ......... ao,o ..... " l: ~ "" Ill,..,... (16t!) ........ w,o .... • • • .,.. ... "~ a.....c:t• ....., "' ~ ... 

W~')oot (151!) ... ., .. J.mO ..... .,. lt .. ,. " I OI&MlW.W..,. ......,_ _....,. .. ,., n .. w,...,..... ...................... 1,0t\ " ... .. T) - ;~M~dirr~Mot '-111--1) r--.,t• ....,, ._.... 1.010 1.601 1,,, l,O)I .. , 1)1 
l.,._ ._ • ..., t\4111'-

~}} (Ill),. ......... , liDO ~a..,.. lt • • Otuoltt. ... Ia )0 ~-~ I " • .. 
~ .... .............. La ..... 1. "' .. 
'2«10-«' ..... ,,,,, ........ \.fJO ..... I I I 
..,.._11M (a4tt) ..... .,1$ II,,, I I I 

,.w ..... ................... .... l,l!l " \1 1ij I 1.,. 
,,.., ... ,l, ••• l ,lJO "' ........ ~· 011?-

~ ...................... "' .... 1 ' 
10 ,. a .. 

•naa• ~u-.~ o..,.. I I I -.. .................... = .... .,,...,,................... .. .. "' "' .. , ., 
~Oit.&.. ••••••••••••• lMO .... IJ' ll; , .. ,, 
~~ ................... 11 ' " "' 1)9 .. .,.. ............. .-~ .. ,. _, • ,.. Ill ., . , .. 
~, ................. ~ ..... • • \ • ,.....-..uo........,._-..- I I • 

$ ..................... 1,01) " 11') "' "' ···"" 1,,. 1,,.. 1t' ,. 
.,,... ................. ..- ...... 1 1 I 1 1 

hW ......... l.,,., , .,,,.,.,, .... ,,,,, 1,-.; "' .. 11') • l,;tll s:,,l '·""' 1,,., l.JI) "" 
ID'III.al.lo--.. ............... ,,,.. .,. ""' ., \n I 

,,...,. ... ,.. ,,.,. •.m •.n6 , .. 
om." a;.......,., ....... am fl ·-·-·· =·· ...... iii' 'd= ,.,......,..iU, ijil. 

M ~ ............................................... ........ ........... .u..,.~ ......... 
Regraded Uclassified



__ .. 
.,. "--

IJ.ll ... JHYbl • o 
.... nl .. "'' o.r,., f · \ J.C\, . • • • •..••••••• 1000 ~ •• • 

'·l~· ·············· u.,. ._,.. '·lflWll··············u,o , ,,. 
hWID.I .... •••••••••••• •••••••• 

1.71\ 

..,_....., .... .,. .. --

....... .U""'' ...... o.. 
s..~~a. ................... )JO '"" c.- !:20 ~ , ..... .. 

'"" • -.u.., .un.f'llllt - ................. .,. .. .. 
~)Kl. ................. .. 
11,~ .................. ., .. .. 
IJ.6itO..~············m'-,. 
lli)IHC)o<t U ti) .... ···"* -.,.. ..._,... '"'') ...... ..,. .. .. 
~)4 Ca6tt ) ••••• LMO ._,.. 
~ ••••••••••• 1100 ...... 

lli)Oo)). ••••••••••••••• LIOO -.,. 
..., tWt-4 (l6rt). 0 •• , ...,. "'"' 

t.W ,_,, , .. ...,,,,,,,,.,.,, 
...,_. .UN ...rt O.rp. 

1.6iS-J ••• . •••• 0 •••••• 0 •••• "' .... . . ..,..,... ..._ 

t'r1CII\ ~UMl o..,. 
Gll ... lo,l. ••••••••••• 1100 • • ,. 
cal~ •••• 0 • ••••• \1'00 . ..... 

-..,. .................... .. 

-.)~········ ·········- ... ,. 
tt\Alt:~ •••••••• ••••••••••••• 

Mal .MoL-. .............. . 
WTGia • a s 

--..... ., .............. ., .. 1111 ........................... y 
.. fii.,U .... l 

I a.u,u. -~............ I 

I ....a. I --- ..&..... ....... I ....... '' ...... f•'-7 I ..... M ...,...,_. ,...., : 1~1 1 I f &.Pd£ ,.Ml 1 
I _... I I _..... I .__ fW I I ........ I ..... fW I 1Wiliiiliili 1 WC I 
. .... . I fu , _.,.,, I . ...... ~ .-..~~ I .. l _ l .....,l 
I .-..lt lrltl* 1......u.t1 ..... t fMall .. l W ;nn.~ -·· t.,.P..tl La 1 

'U 
l 

.... 
)! .. ... 
l: 

" 

'l 
" " 

. .. .,._. ,....._ I ...... I I lrt.t4 .. I t. leo- I M ..... I ~#!! '-AI ..... t l 
I I I I t!&,_,t!!tlleU!!! SC'M! I I .... I . .. '-*I 

" .. .. 
.. .. 

1 

" ... .. 
l 

' 
" "' 

M .. 
';! .. 
• 

"' .. .. .. 
Ill 

... 

.. , 
• .. 
• .. 

,. 
,. 

.. 
l) 

~ 

1f ,, 

It 

... 

• "' '" -,.. .:;. 
• 
• 

" .. ,,. 
• 

" l ,. " I " I =z 
w '; • ...._,.,_ ..u-lM J .,._ LMI m 

"" • • 1.,. m 

.. .. 
n .. • 
1 

• 
• 
" 1 ... 
"' ... e ,... .. 

.. 

" ' 
16 

" 
" 

• 

11 .. 
• 

... 

... 

... 

• I 

• 

,. 

'" ,, 
l 

lZ 
" • ,, 
,. 

,. 

" 

l 

Ill ., 

"' a 

"' • 
1.1n 

~ 

"' 

100 

I 

., .., 

P' 

.. 
• ... 
.. 
"' 
"' 

p 

.UI'f.,_ .. u ....... I ... \1M 

AUf,_ MU ..... tt I ... u .. 
.llrf,_ M U-'" I ••· la.M 

.urt,_ a.u""''' ' ... 1a•• 

....._ · ·"---.- filM 

n ... u ;:nt a. tp t. 

Regraded Uclassified



-11 -'-'~• ,. ~.Matt. ., •• ... ...,_ ... ._ ..... "' ... ItS .... ._..." 
I lj 

a.,tu OAf IIIJ aal 
trpe ef...,... 

lfiCUet for lrHhll alrl'IWI 

~onar .uroren Corp. 
165-»• ••••• • ••••••••• •• • •••••••••~ .... 

tr1411t »...aa-.uoal eu,. 
~51··· ···· · ·· ······••••••1IDO ~,. ..,~ ....•...•..•..........• ~ ~ .. 
fl-.1 ~'····························· 

...,. IIICl•• tor b r'IU abft I 

frat\ ' fbi .... 
111)0-IICI)-0 ('12) ••••••••••••••• ~ ... ,. 
lliJ0-110~.(16.t) ............ .lD ... ,. 
11.1,0.~ (1619) ••••••••••••• ~ .. .. 

htal ,.,..,, • ~tal~ ••• . . .. ••••••••••••• " 

11 
1 

1' 
1' 

ITICTLY CIIBIIAl 

10 

, 
, 

ltlcllt Mroee11&1cal ... . 
·~ .......... ......... sa .. ,. I! ' : ~ •...... .. ......••••••• ~ .... . 
!1\&1 Wrllbt ••• •• •••••••••••••••••••••••• ----~~~,--------~,~----~-------------~u~----

' 11 

II , 
iiiee ot \be SMiaa~ a iilll 6 »· 89LLa .,, h a a Jidi u. 81. 
....... lr1Uolt. Air , l.t• 

Regraded Uclassified



Ml<l1o ll-UIM d &Uf-~ ... 1ir tao ~UlM -..ue l) 

--.lpUI,l$111 

• .._ ..... a.ru ' • at'1 ht&l , ... ,. 
I l.M~Mte& I ~ I 

t ~ I •--... ';·-.-;r-;;-----=-=·~··:.:·7-u.=.::::...:=--------' ,.......... I 

-

I 
.._.... I a1rf .... f I 

- ...... I I - 11M& t Urf ..... I Url,_.. 
-..... .... I -- I Wfl I lflcl.- ......... .,. I - - I , ..... , .. I ._.,n .. 

• " t ' • ~ • ., ....... la-..1.... -... 
..u~ ...... . 

,_, Ai .... ~ ~·············· 1 
1 

... , .. Al_,..,.,t Ot ., lat • 
.. 110 ""-'-• .................... . ' ' I 

0.... .....,.,.,., c.. t x. •• 
~ ~ \raioor •• •• • ••• •••••• 

...... AlftNh o. •• a... 
Ala I •si- -........ .............. • Jilt 
-1 I at• -r ..... ••• • •• •••• • 1.)1'7 .... 7A I at• ---.................. • 
-11 I at• '-'-• · .. · •••• ..... __ __::.._ ___ _;1~----=-----------------------.......!'~---,-.~·---.::::•:..... - • 1M............... ....... I I 1167 "" 

... "· -.s. ... af?.r. .,,. ....., ••••••••••••••• , 

>aU " ' .... Alawilft '"-"ea ......................... . 
'**················ .,, ··-- ................ .. • ihiMJ' Jl .,, , .......... .. --· 

, 
" 115 

L liiMi p ..... 
II !whe 

--· ldilfli iii ........ 
e-.. --. 

• 

' ' 

'" "' ,., 

1166 ),1!11 ,,,., 

KQUii liib II, l§IU. 

Regraded Uclassified



.u-. 
... 1 • • • ''-"' '' ..... ,._. u,.,-,...., '' , .. , blUM -.'" • ._. t. ,._ o.u .. ,.,..,., 11 

"" ot ~1 • • 1,..1 

.... ~.-­,,. ., eJ.rtnM 

.. u. 41,..,.,, c.,... 
P-)' .u,...,,. ,.,..1\ ............... . ... Al1lo .............. Y-171~ • •••••• •.• • 1150 •·•· 

IHl llC U,....,\ 0.. , lu . 
a-170 ~ .. lo. , ........... . ..... .. . . . .. . 

,,...,.,., Mn ... uea.l o., . 
))9 ...... . .................. . ........ .. . 

C..oo1l..,,\M Joh•.t• a. ... 
,._,.a. Coli .. -....p••••••••••• •••••· •• 
ga )0 ~ ......................... . 

Y.'-1 -..u .. -. .................... .. 

lol.....n .... - ........ . 

.. ................. ~fl ....•...•.. uoo •••• 

..1110 . ............. M11~1105-L ....... uoo •••• 

hoa\\ 6 --.... liU)O-alO)oa (1.6 1,).UOO ._p. 
.._,, • ... ..., •••• llliJO-)) •••••.•••••• uoo .... 

.t.lll-............ Y-171~15 .......... 1000 ... . 

• .., , ,.,............... . ........... ... ••• Whl••·•····llli)0-1~·········1200 .... 

.._,, • _,.., •••• lli)Ool)~ •••••••• uoo •·• · 

................... ~ •...... uoo •·•· 

...... --•••• ll69Q-Ill)oa ••••••••• l75 .... 

1.. .... lo ... 
I enli .. -..... •••••••••••••••••••• • 

.-.n- A~natu.. 1ae. 
"~......................... . .. .... •• --•••• lll~ ••••••••••• 6oo ... . n ,.................................. .uu - ............ Y-171~ ......... 1.150 .. .. 

,.._ ... lloo~ .u"..n 
•-156 &1.. .............................. ... ...... ..., •••• lll, )5 .. ~ • •••••••••• .., • ••• 

~ ~ Galr&llll •••••••••••••••••••••• 

.,, ... -..,, 

1 

l 

n 

' ' 
11 

• 

D 
1 

' 

1 

n 

' 5 

u 

• 

" 
)) 

' 

1 

1 

1 

1 

1 

' 

ITIICTLY CHfiiiTW. 

1 

1 

I 

I ~\Uc . .. ... 
1 

1 

1 

I 

Regraded Uclassified



1?8 ·-

.... ., -"11, 1,_ 

• •u .. 
~~-­.,.or u~ 

I ~~ '----~~----al.urf~DI!~~fi!EUtnz~~~--------:1 
-.tu .. • • .... .,..,., •

1 -1'\ I ~ lAo ..... loo I -·'-ft ( ) 
I - · I 

... , .. ~""" oo •• 1M. 
._170~ .. -r............. 1 

·-·-... _"ool oo ... ''' ,..._,..... .. . . . . . .. .. .. . . . . . n 

O..h..t'r';e Oo ... -a&-•n.................. ., 

looc1M -· Oo. -ra 1 .. --............. • 

-~ .... ,.~a.... ...... ,..................... .. 

,. .... ,, •••.................... 
•"-1. _ ... "". ., .. -..... •...........•. .. 
_... , ................. .. "~ •••..•..............• " ' ' ....... --· ._,,. && .......... ...... ........ . J I --IF ................ . 16J I 

STICILY C8NFIDrW . .... ., .......... 
Jo ~-----,-----~,-------,---------

,,.. • .,. : fllte.l I ... T.S : ... Ot't.u I Lltl ... lei 
I I 

1 

11 11 

' ' 
11 

., 
J ' 

.. 

"' " ,. 16 
1.0 

1 1 1 

" n " 16 

,. ,. 
wr wr 

1 

" 1P " 
,.,, ............. . , . ann • ., ••• • w •u.a ... ..,.., 51U• Dr m:Ml-. ; .. ,_.a Jiftl D. ijii • 

Jl ---_..- __ ..., .. -·-.. 

Regraded Uclassified



fO 

TREASURY DEPARTMENT 

INTO OI'I'IC3 COMMUNICATION 

StoretU7 llorgenthau 

.llan Bal'th 

BA.'l"l'LL SII>D 

fhe )(edi hi'I'IMIA 

1?9 ./ 

DAft .lpl'll 121 19&J., 

The rapicllt, of tlw welt'• nate hu bl111'1'H thea i.llprbt 

~ .blerioan opilllon. Wlth euh 11ft 'balletb froa the I:elbu, tM 

editorial an&JJ'ah •nr 1D tua Jnclpnta, 'DIIertah etlll u to 

the outoc. of the •ttle. 

The ear:IJ" - of a eet*k to Britbh fCII'tllue 11111loabtealJ" 

dealt a at>mnh~g bl01r to .barioan hopu. H01r ezal.tecl, &Jill perhape 

untoUDded, theae hope• were 1a renalecl 1D the cle£1' .. of clieappolnt• 

11e.nt which haa b .. n felt. 

But the reaction hu been OM q of clieappoint.nt, not OM 

ot deepair . It hu been pouible thu far to tn•ln• ClllllT a lbdtecl 

~er of eclitorial -nte on the Belbn battle -- &Jill theee, for 

the 1101t part, in tha eutern •tropolitan preu; the ..Uer un- , 
papers of the aiclclll net rM7 prOYe leu r .. Went in thea re•pone••• 

ludgl.ng fr011. tho.. ecli toriale DGW aTt.ilable, hOifenr, 1t ..:, be ea1cl 

that the oo.entatora han r ollecl with the punoh ancl han harcloe4 in 

their deteraination to hit ~. 

T'ht Brltbh Yiotcriee cluri.Dg llareh, 

s. ... together with the Tvgoalarlan reYolt, pn riM ure to a lroJOJUt 
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f"lillg that the nr lw1 H&ched a tvniJig point. Whlle the7 wre 

restnined in the expre11i on or their opt1aia, MJI1 c~ntator1 , 

11 n ll u a l arg. eepent of the g.neral public, pel'llitted that­

ulna the pr inte hope that the !lui nr aohbe tight cl'UIIble aa 

rndily aa had the Italian. The7 ol q teaaciouel7 t o the notion 

that the panser diTiaiona nre no IIOH than a papier-ache nightaare 

conjUl'ed up b7 lfui bluff and bluater; 1.114 the7 clqdre-a of populal' 

uprieingl inlpi red b7 the .agio or .blerioa'• Lellll-Leue law. 

In a aenee, t.he duhing of theM llluaiona hu been healtllhl. 

It be brought hOM 110re ertectinl7 than &DTth1ng that hu gau be­

fore the realit, 1.114 urpnoy of the danger• contJ:onti.Dg the United 

States. I t hae ahat tered the AmeriOIIIl tendenoy to rel7 on Ml't legil­

lation aa a paaaoea. There 1e now pnuine recognition that t he LeDa- . 

Lease law IIUi t be powerfull7 blpl-nted in order to -.lee it •aning­

!ul, One 110ral oC!WCI!!l;r drawn in editorial o-nta 11 that the good 

will of the United Statu wu of aa1l nail t o the !ugoelan; real 

tid IIUit be deUrered t o be of Talua. 

Undoubtedl7 acae degree of defeatia hae been eJ!CIIndered b7 
the Balb.n renraal. The Sorippa- Hnari chain obeernd editoriall.7 

that •. • • i t 71q turn out that the Gel'll&ll armiu are literall7 

invincible, howner inhoepitable t he terrain and t he people . • The 

iaolationiete C&D be counted upon to lpl'ead thia •wan Of the future• 

doctrine, But the tone or 1101t c-nta a-agpah that i t ie a doctrine 

~l;r to lit nll with t he .blerioan taper-nt. 
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fbree ain foua ha1mt the eclitorlal Wt'itora ualJslDg the tnllll 

the war: (1) That tho ol"'l,,hlng of l~~goalarla w1ll oi'Uih the 1101'alt 

other weak uat10ill which a1ght haTe 'btoa oaoo111'&p4 to reabt ag­

eion; (2) That tu .Tapue•• ..,- \t autfloleat}T ocmT11Loe4 of GeJWa 

atre~~gth t o 11111'0 aphlt Dlltoh &Jill Bl'l tllh pouou10ill 1IL the Paoltle; 

(3) !hat t he Ge!W!I &41'uoe 11L Abloa ..,- noo..a, 1111t oaq 1IL oloabc 

the SUeJ Caual, but &lao 11L H0111'11Lc Dlbr ..a the wat oout of .ltl'iea 

tor GtiWll uo 11L tu Battle of tu ltlaatlo. 

!he diiMf onr theM poaa1111llt1 .. 1a 1110t 'bti&Uo thq &1'1 

to preaage Ill ultiato Axil tl'l~, 'bllt 'btoauo thq ••• to .U. 

Jerllcan ln1'ol1'0MILt 1101'0 probable. 1 hlP pOPooatqe of o~t&tora 

tab it tor grutea that the Uzdte4 Statea 11&1'1 11111t tlln.l't Japouao 

att8llpta to 1101'0 f&l'thor to the aouth &Dd the t 1 t 1111.1t OOil1'0J' &14 to 

Brit&l.n it Geraa ua ra1cling h 11Lteu1f1ed 1IL the 1tlant1o. 

there haa been ~lDgul&I'}T alight oOillidention of •thoia other 

than conTOJlDg to OTeroc.e GeJWa aea power. rhe altol'JI&ti1'o which 

~~ receiTed the liTelieat attention ia the traufor of additioual 

anita ot the United St&toa !1&1'1 to Br i talll; bat thia h hold to han 

almoat equal dhadnntagea. RDor• that tho Uzdtad s tat .. .,., 001l1'0J' 

lllerchant nasele part ftJ to Engl&Dd han been oritioilod aa a aubtor­

fllge embracing 1101t of the danger a of full oonTOflDg• Rodefini tlon of 

sonea ot bolllgera1L07 to pel'llit .Darlou ahipa to aka delinrioa 
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to a.a Sea porta oooul ... a 'ftJ7 Uttle • at a.1Jic tM pvloa 

tine• the Prulunt laU.W tt.at lt lllpt lit 4oMJ 1t 1a l'lpl'4t4 

u a palllatln at lltat. llRaliGil of .bll'lou poteoUc to Ona­

}JD! bee ken aloc.ll u a a.teuln •Ulll'l, but 1t 11 110t oca­

•idered a aolutlon to tile ah 111111. 

!ht •ill la~~~e IUIIIr taH"c lhape ill tile .a.a•lou a1lli ll ... ot 

peace or .... Hope 1a ••fnc t!lat a Bdtllk Tlttfl'7 eu lie piii'OIIuel 

without hll JMPlou pvtlolp.tl-. hate aN prM''II.a..ri ... 

to a gria oholot 1diJ.oJa Ulq ban 'Ilea Nl•tut, •tU .. , to IMW) 

Bit tl:a illpnaalon 11 lltct••ac to pNft1l that tJaa ~Uloe ... • 

longtr k rraa.a. 
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TREASURY DEPARTMENT 

"' Seoretarr Korgentbau 

,_ llr. Kaaarolt 

Subjeot: Inten1ew w1 th Dr. Spenoer 

•. ·~ 

Obaenatigpa • Ill• ctu • ptes. 

1. !bo ~ Ull1 1a wll t ed 1n enrr reepeot. 

2. 
quan\Ur 
\!lere 1a 

fila a.r-a o1Y11 popalaUon reoe1T .. an adequate 
of foo4 'INt tile Uot 1a not nll balanoed 1n that 
a llboMIIIO ld fat a aa4 -• T1taa1ne. 

3· !be tiat of tho Gw " a1T1l population, while 1t 
dote not reealt 1n aor1oae 111 etfeote, doee atteot the people 
•o•e•!lat a4Tereelr. !he ubalanoed 41et oaue .. laea1tu4a, 
l aok of aab1t1on, 1nor.&ae4 euaooptab111tr to 41eeaee, deoreaeed 
T1tal1tr and etaa1Da, and 1n-1&. 

Other Obttrya)1ppt 

1. tho o1TU populat1oD of 0..-ar 11 nrr 1111ob atr&1d 
ot a1r ra14a. 

2. It the boebl.IIC bJ tho BoJal A1r roroe of 1J1!>0rtan\ 
eeoret Oer.an 1natall&t1ona 1a &DJ or1tar1on, the Br1t1ah 
Seoret 8en1oe 11 aoat atf1&1ant. 
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- 2 - Diwieion ot Monetarr 
Re .. aroh 

Dr. Herbert Spenoer 1a a eenior eurgeon at Ellie leland 
New York. He haa had oone14erable experience with war, hawi~g 
been in Spa in during the Spanieh Ciw11 War and i n Finland 
during the Ruaeo-Finnieh War. Dr. Spencer wae eent to Geraanr 
i n !lay, 19lio to 1Depeot war priaoner 08Jtt)a and r ... 1Ded in 
Gera&nf until Pebruarr, 19~1 . In th1e work be waa in oloee 
contact w1tb the Ger.an ~ and 1ta diet. He waa alao able 
to make eo•e obaerwationa on the Geraan ciwilian ratione. The 
following euamarizea hie oonolueione on tbe eubJeot ot the diet 
ot the GeriU.n populat ion. 

1. The Geraan ar-r 1e well tad in ewery reapoot . Tha 
a111tarr aeaaee reoa1we food Wbloh cannot be boucht tor anr 
price by tbe ciw111an population. the ration 1a wsl.l balanced 
end there 1a enough ot it. the blockade haa not attected the 
German arw~y at all in t hia rttal utter. 

2 . The Geraan oiw11 popula tion reoe1wea an acl.equate 
quantitJ ot f ood but the c11et ia not well b&lanoecl.. The 
diet don not 1Dolucl.e a autfic1ent .-ount or tat and, Dr. 
Spencer auapecta, aoae of tbe w1taa1ne are &lao lacking. 

J. The unbalanced. diet doea not hawe anr aerioua ill 
et tecta but it cl.oee cl.ecreaae the att1o1anor of tbe population. 
Even though an indiwicl.ual aay look perteotlJ be&lthJ he will 
be det1oient 1n witalitJ and. ataaina. Suaceptabllity to 
41aeaae 1a inoreaaecl.. In general , there reeulta a feeling ot 
laaa1tude and or lack ot aabit1on . (!hie a&f partlJ account 
t or t he general 1111pranion ot apathJ aoae obaerwara notice 
1n Germany. ) 

Dr. Spencer told a peraonal etorr illustra ting the 
obaraoter ot tbe c11at. He would often eat in a raataurant 
and would orcl.er aa auob food aa be wanted to eat . At the 
end of t be aeal a aoat peouliar feeli ng would. be axper1encec1: 
nen though be waa full and. could. not eat an,aore, be et1ll 
telt bungr1• 

Dr. Spenper bad. a nuaber ot obaerwat1ona on other 
teaturn ot lite in Geraanr whioh a1gllt be ot interest. 

1. The Geraan ciw1l population u nrr tr1ptenecl. bJ 
air raicl.e. Dr. Spencer aaicl. that one had. to be werr quick 
to beat a Berliner t o tbe air ra14 abel ter when the &lara 
aounded.. Laet June when the f1rat Britiah air raid ocourra4, 
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- 3- D1Y1e1oo of kooetar7 
~uaroh 

the Berl1D popul.et1oo wae ehoolted 'beoauea, ae the7 reii&J'lted, 
Goering bad proa1eed that Do Brltleb 'boa'bere ooul.d get 
tnrough. 

2. The eff1o1enoJ of the Br1t1eh Be~ret 8erY1oe wae 
aoat 1apreee1Ye. ror exaaple, a new 'barraolte wae 'be1Dg 
ereoted ln one town. On the 1eoood 4aJ after 1t bad 'been 
'bullt and wae oooup1ed 'b7 troop1, the Brltlab oaae o••r and 
'bombed lt. Dr. Speooer AW a po"r l1DI 'bottl•Hlt that 
tbe Brltleh bad ltnoolted oat of ooaa1111on for eaae wblle, 
It •• nrJ pla1D to eee that the Br1t1eh "re after thle 
po .. r l1DI, ae a d10lt of 'b•'be had 'be• laid perp•dl.-lar 
to tbe 11111 ezteocUog eneral. lallldred rar4e oD 'both e14ea. 

3. The Ge1"81.11e alwaJI atte11pt to eoooaal rap1G.J \he 
reeulte of the air ralda. Bepaire are aada tnarrlaG.J, U 
tbe repair O&.D.DOt 'be oa.pleted at ODOe, the ....,. 11 h1618D 
1D aaae aaruaer, Dr. lpeDoer told of a ha.u 'llllleb had 'b­
badlJ etruok a few ha&red J&rde tr• 'lllare he 11Ye4. file 
tront of the ha.ae had 'been repaired and Dew nadow ]lilt 1D, 
ultl.Dg the 'ba1ld1q appear o~letelJ aoraal fro. the etren, 
wbereae 1DI1de 1t wa1 a ahaa'blee • 

• 
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Ott1oicl Or~ nna urvior atatu that tbr 

April 16 ooupone ot tbr Allcrioan trGnobr ot the Dawca 

loan whioh bavr 'bem atul)ed •united Statu ot Allrrioa 

dc.1o1lr Ooto'brr 1, 19:568 will 'be 'bo\16ht ln tbe ... 

•anrr •• tbr ooupona 'llbioh tell &u on Ooto'brr 16, lHOo 
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