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TREASURY DEPARTMENT 
Washinpt'>n 

FOR RELEASE, MORNING NEWSPAPERS, 
Saturday , February 14, 1942, 
2/13/42 

I[ 

Press Service 
No. JO-Jl 

Secret ary or the Treasury Morgenthau announced last night 

that the subscri ption books for the current offering of 

$1,500,000,000, or thereabouts, of 2-1/4 percent Treasury Bonds 

of 1952-55 closed at the close of business Friday, February 13, 

except for the r ecei pt or subscriptions for amounts up t o and 

including $5,000 where the subscr ibers specify that delivery be 

made in registered bonds 90 days after i ssue date. The subscripti on 

books will be closed for the recei pt or subscriptions or that clase 

at the close of business t oni ght, February 14. 

Subscriptions or either class addressed to a Federal Reserve 

Bank or Branch, or to the Treasury Department , and placed i n the 

mall before 12 o'clock midnight of the respective closing days will 

be considered ao having been entered before the close or the 

subscript i on books. 

Announcement or the amount or subscriptions and the basis of 

allotment wi l l probably be made on Wednesday, February 15. 

-oOo-
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Discussed in Secretary ' s office on 

2/14/42 at 10:43 a.m. 
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DRAFT OF SECRl'!'At.Y ... OR. ~ •• ThAU Is SPEECH 
':'<> • ll~ AJVt.h'!'ISING CLt.'E l tl !IALTWORE 

FEBRUJ~Y 14, 1942 

!Cie hav~ just gone through a blo.ck v. eek in t he 

r1ar , a ~<ee .c of terrible eunts which should have 

swept the lMt col:.l7eu of complacenc~· f ro:n our minc!s . 

t,obody can sar how much the war has bP.en lengt benea 

by t Lt> ;;rim events at Singepore , or by the setback 

in Libya, or by ~he siDAing of so ~.any valuable s~ips 

anu cargoet on the high seas. but it i s simple common 

sense to realize tl.at the war l.as been made lon~.:er , 

har aer ana costliPr , ana t rat these tra e~ies will 

lave to be paid for before victory can be won . 

-;tic 
That is wl.y I say that ~ v.ar v1ill cell for 

11 

a supreme effort 
/1• ,. · . ..r C". v 

f roiTt tl: i c: v~ry 0 01ll8ftt /1 I 
.or every 

ounce of energy in every :!:'ieid of our M tional life . 

3 
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DRAFT OF SECRf.'!'AhY L:ORvEttTHAU ' S SPEECH 
':'0 "'H~ A!JV"" clt'!'ISWG CU .. '! Ul BALT:l.!ORE 

FEBkUARY 14, 1342 

l?:e have just gone t hrou;;h a black'· eek in t he 

war , a week of t err iLle l'V•'nts which should have 

swept the last cobweo of complacenc~· f r o:n our mines • 

.. obody can sa;: how hluch tho v:ar has been lengthe:1ea 

by the ;;rim events at Sin;;epore, or by the setback 

in Libya , or by the sinking of so wany valuable sh~ps 

and car goet on the hi~h seas . but it is simple cor.unon 

sense to r ealize that the war l.as been 11ade l onrer , 

haraer ana costlier , ana t l at. these tra ~ec.ies l7ill 

hve to be paid for be:·ore victory ca:t be won. 

That is why 
-:tf-< 

I say that tl>;i.c l'.ar r. ill cP 11 for 
11 

/1• t 'v C\ v 
a supr eme efi'ort from

11
t.Ci s verr mmlleft~, l'or every 

ounce of energy i n ever y L'ield of our national life . 

3 
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l'rei'Jthing that cbiliana can do to help win the 

ftl' auat be done at a faster pace and with more 

inteneive effort from now on -- and that means, 

~ 
among other t hings, .the production of war materiP.ls, ~ 

~ " ~ ' 
-taB conservation of supplies, ~ volunteer work for 

A ~1\ 
civilian defense and ~~chase of Defense Bonds . ~ ~ 

. ~ ~- Y v····· .. /~ .• -~ • \) 
The job ahead of u~aa:tl.kaa e11 aaw ll~eaeieas, .-

it is vitally important at a t ime like t~is/\that we 

understand t hose new dimensions and act accordingly, 

in the financial field as in every other. 

Let me give you one or two ex~ples fron the 

Defense Bond campaign, which is ~ p•rtie·~•r respon-

sib.ili ty e.s Secretary of the Treasury. We have sold 

more than $1 billion of Defense Bonds in the month of 
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January. That was a great and iapresaive figure, yet 

you must forgive me i f I ~o~-~ ia •IM 

~~~his response. Early last month the President ,. 
sent to Congress a budget message calling for expenditures 

of $40 billion on the war in this calendar year. Our 

billion in January looks small and inadequate when it 

is set against that budget f igure. 

The money we shall have to spend in this war has 

got to be raised ana it will be raised. 

We shall have to get as much of it as possible 

from taxes. You will hear soon how Congress and the 

Treasury would suggest doing that essential part of 

the job . At this moment I can only tell you this : that 

\ just as war allows no avoiaance, the next tax program 

will not allo~ anyone to escape from paying his fair share . 
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~~~ 
.ie. of our wartille neetts will "*- have to be 

met by borrowing from the banks ana from the people 

themselves. The amount to be borrowed is so vast 
~ 

t hat some people feel we shoultt raise a part of it 

by compulsory savings. !s you know, I have always 

preferred the voluntary method. I still prefer it, 

because it is the democratic method and because I am 

certain that i t will work. 

In England, e f hP t•o ye .. 1 of P'IP, voluntary 

6 

savings yielded $2, 400, 000, 000, one- tenth of the entire 

national income, from small savers al one in the past 

year. That is what the English were able to save in 

spite of a crushing load of taxes , in spite of the 

~al devastatio((41rbombing, in spite of dislocations 
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~ 
aDd ,.,..,.~\~r>.Ai .. e~ti.<ie1NMII7. such as we in our country have never 

known. One- tenth of our own national income would be 

mo~ e than $10 billion in a year. I£ the British people 

can do so magnificently in the face of such hardships , 

why can't we do even better? 

I know that the American people can do better. 

The proof came from Honolulu in the second ~eek of 

December, 11hile the sky was still dark with the smoke 

of the first direct attack on American soil. Shops 

and homes were in ruins, and civilians had been killed, 

but the people of Honolulu just wiped the dust from 

their hands and the grime from their eyes, and showed 

what free Americans can do when they are aroused. The 

day after Pearl Harbor, Honol ul u was buying Defense 
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Bonds ten times as fast as ~efore , and ~lthio a few 

days we at the Treasury had a telegram begging us 

to authorize the issuance of receipts instead of 

bonds because the supply of bonds had run out. 

Do we have to wait until the bombs fall on our 

own ho~s before we rouse ourselves? Do we have to 

wait unti l our buildings are in ruins, our fields 

devastated, our property seized? What are we waiting 

for? Must we have more disasters like Pearl Harbor 

bel.ore we realize that this war is a life-and-o.eath 

struggle for every one of us? 

All around us we can see eviaences of the fact 

that fighting spirit has not died among free men.(~ 

~llrit not only itt Eugla:na, not on:ly 1n Ha~ 
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We can see it in the Philippines, where Americana 

and Filipinos, side by aide, are writing a new epic 

of human courage . VIe can see it in China, where 

hundreds of millions still fight on after 4i years 

ot terrible war. : e can see it in Russia where men 

are fighting ana ~ying, in freez ing cold1amid unapeak-

able hardships , to drive the invader from their soil . 

We can see it through the darkness in all the oppressed 
J 

ana conquerea nations of Europe, where Hitler's firing 

squads cannot kill the love of liberty. The battlefields 

of this war are not thousands of miles away; they are 

right here in our factories and our homes, our hearts 

end our minds, and the need for sweat and effort is 

as great as if the enemy were at our gates. 
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I know that the AIDerican people are ready to do 

their part, but readiness ann willinbness are not 

enough. The time has come for all of us to t ranslate 

that readiness into action. \'/e can , we will, we must. 

1'/e can do it by intensifying our effort in the purchaae 

of Defense Bonds, just as in every other phase of our 

war effort. ~. i f everyone who earns between $40 

and $50 a week vrere to set aaide tMd; $4 out of every 

pay check for buying Defense Bonds -- and there are 

almoat eight million income ce:; ~h~ 

group alone - - it would bring •he Gouer!IJDe:Qt $1,200,000,000 
(\ 

a year. I have with me a table showing nhat the average 

income earner should be able to save for Defense Bon~s , 

beginning • ith those who earn $5 a week and going up 
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to the higher iDca.e level• · e are circulating thia 

table throughout the countr,r aa ~ auggeated yardstick 

for income earners, to show that it is entirely possible 

to raise almost $11 billion a 7ear from current income, 

not counting the e~oitional billions which the larger 

investors can subscribe . 

That will show you, pt~lpa, how little we have 

done up to now on this one sector of the home front , 

and how much remains to be done. .e have reached onl7 

about one- seventh of all tle icco=e earners in the 

country; we must reach t l'.e otlers wi U:out delay. We 

must have every income ea.rner in :le country saving 

regularly on a week- to-week beaia i i we ~re to finance 

this war ~ithout bringing t~ avi la of inflation upon us . 
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Scae •1 Sl¥ that this h a big ucritica to be 

asking of the American people, especially of those 

with fi xed incones . Yet is it a sacrif ice to lend 

your savings to your country in timo of war ana to 

.get a ~f interest in the process? 
A ~ 

Occasionally this group or that protests that it 
11 

should he exempt f rom military service or from payi ng 

· ~ 
hi gher taxes ; occasionally ~ hear it said that we 

must not dislocate business or disturb our economf 

in wart~e - - as if you could fight a band of gangsters 

in your house without upsetting t he furniture! 

Fortunately t here are not many who complain of 

extra barasbips or extra servi ces to their country. 

The American people as a whole are eager to help and 
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determined to give whatever their country may require 

of them. Fortunately too, we have a man in the 1'1J\ite 

House who saw the terrible meaning of this war from 

the very beginning, who saw the immensity of the· 

danger when his oritios callect him a "warmonger ." 

I see a gooct ueal of the Presiaent at close range 

in these days of crisis; anct every time I see him I 

wish that the whole American people could see him 

and hear him as he airects this vast and complicated l 
war effort . They r.oulo catch something of his courage, 

\ 
his patience , his vision, and they would see him as 

he is already proving himself to be -- a great war ~ 
Presictent , a worthy leaaer of t he whole free world . 

It is up te all oJ' us !lOll to sh011 thAt ne are -
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D r alaN laal1 be s &o"nded . Our country has never 

been in such danger . We cannot afford to wait for 

another Pearl Harbor, end still another, before we 

get going. The time has come for 4ii 130 million 

of us to produce and sweat and save , and never to 

let up until the war and the peace are won. 

D-C 
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February 14 , 1942 

READING COP/ OF SECRE!'ARY JlORGE~THAO ' S SPEECH 

BEFORE ADVERTISING CLUB 

BALTDlORE , MARYLAIID 

15 . . 
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We have just gone through a black week in 

the war, a week or terrible events which should 

have swept the last cobweb or complacency !rom 

our minds . Nobody can say how much the war has 

been lengthened by the grim events at Singapore, 

or by the setback in Libya, or by the sinking or 

so many valuable ships and cargoes on the high 

seas . But it is simple common sense to realize 

that the war has been made longer, harder and 

costlier, and that these tragedies will have to 

be paid !or be!ore victory can be won. 

f S o * 
,~ 
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Tbat 1s Why I say that the war Will call tor 
/ 

a 1111preaae ettort trom now on, tor every ounce or -
.eDerg in ,.~ry t1eld or our national 11!e . 

Everything that civtltans can do to help nn the 

war must be done at a raster pace and with more 

intensive ertort !rom now on -- end that means, 

a.ong other things, _!!lOre production or war me.tertals, 

.ore conservation or supplies, ~volunteer work 

tor civilian defense and greater purchases or 
, 

Det8118e Bonds. The job ahead or us is tar bigger 

tbaD .oat ot us still realize . It 18 vitally 

important at a time 11ke thte that we understand 

bow mch bigger it 18, and act accordingly, 1n 

~ 

tbe tinanc1al !ield as in every other . 
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Let me gtve you one or two examples from 

the Defense Bond campaign, which ta my respons1b111ty 

as Secretary ot the Treasury. We have sold more 

than one b1111on dollars o! Defense Bonds 1n the 

month o! January. That was a great and tmpresst ve 

!1gure, yet yol:.t must torgtve me 1! I do not gtve 

.~ .......... 
three cheers to this response .1' Early last month 

the President sent to Congress a budget message 

ctll1ng tor expenditures ot !orty b1111on dollars 

on the war tn this calendar year. Compared to thts 

estimate o! expenditures, our billion dollar sale 

ot Defense Bonds 1n January looks small and 

Inadequate. 

I o cJ 
..:.­
,, 7 f 
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The money we shall have to spend 1n th1s 

war has got to be ra1sec1 and 1 t nil be raised . 

We shall have to get as !lllCb or 1 t as 

possible !rom taxes . You wtll bear soon how 

Congress and the Treasury would suggest c1o1ng that 

essential part or the job. At thls e?rent I can 
• 

only tell you this: that just as wrar allows no 

avoidance, the next tax prograa wtll not allow 

anyone to escape !rom paying h1s ratr share . 

The bala!'lce or our wartil:le r:eeds w111 have 

to be met by borrowing !rom tbe people thel:lBelves 

and !rom the banks. The amount to be borrowed 1s 

so vast that some people !eel we should ratse a 

part or it by compulsory savings. 

(1..f 

/II.J U 
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As you know, I have always preferred the voluntary 

method . I still pre!er 1t , because It Is the 

democratic method and because I am certain that It 

will work . 

( --- From small savers alone England obtained 

tY<o b1ll1on rour hundred m1111on dollars In 

voluntary savings during the past year, or on,~ -1r.AriT.~ 

j .,. -v 
of the .. entire national Income . That Is what the 

' ' 

English were able to save after two years or war, 

in spi t e of a crushi ng l oad or taxes , in spite or 

devastating bombing, 1n spite o! dislocations and 

hardships such as we In our time have never known . 

One-tenth or our o•m national income would be mor e 

than ten bi l lion dollars 1n a year . 

1- 1 
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If the British peopl e can do so magnificently 1n 

the race of such hardships, we certainly ought 

to be able to do as well. 

I know that the American people can do Just 

as well and even better . The proof came from 

Honolulu in the second v1eek of December . i':hlle 

the sky was st111 dark with the smoke or Pearl 

Harbor , the people of Honolul u wore buying Defense 

Bonds ten ttmes as fast as before . I t was not lonb 

before we at the Treasury had a telegram beeg1ng 

us to authorize the issuance of receipts instead 

of bonds because the supply of bonds had run out . 

( 0 c. ---~ ., .., 
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~o we have to watt unt!l the bomto tall 

on our own homes before we rouse ourselves? 

l I 

Do we have to wait until our buildings a~ i n 

ruins , our fields devastated, our property seized? 
..-
What are we wai ting for? Must we have more -
disasters like Pearl Harbor before we realize that 

this war 1s a life-and-death struggle for every 

one of us? 

All around us we can see evidences or the 
-e-~~ 

fact tha~f1ght1ng spirit has not died among free 

men . We can see I t 1n the Phllipptnes , where 

Americans and Fi l i pinos, side by side , are writing 

a new epic or human courage . 

I Cl J----l \. 2 
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.. 0811 see 1t 1n China, wore hundreds or millions 

-*111 fight on arter 4i years or terrible we.r. 

We oan see 1t 1n Russia where men are !ight1ng 

and dying, in treez1ng cold, amld unspeakable 

b&rdab1ps, to drive the 1nveder !rom their sotl. 

1fe can see it through the clarkness 1n all the 

oppressed and conquered nations or Europe, where 

Hitler's ttrtng squads cannot kill the love or 

liberty. 

The battle!1elds or this war are not thousands 

ot •lles away. They are right here 1n our !actor tea 

ad our homes, our hearts and our minds, and tt.e 

need tor sweat and e!!ort 1s as great as 1! the 

ea-., were actually tnvadtng us. 
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I know that the American people are ready 

to do their part, but readiness and wt lltngness 

are not enough . The ttme has come !or all or us 

to translate that 
.f~?-t 

readiness Into action . We can, 

' ' we will , we must . 

One o! the ways we can do much more Is by 

lntens1tying our e!!ort in the purchase o! Defense 

Bonds . It everyone Who earns between $40 and $50 

a week were to set aside $4 out or every pay check 

!or buying Defense Bonds - - and there are ~oat 

eight million Income earners In this salary group 

alone -- It would bring into the Treasury one billion~ 

two hundred million dollars a year. 
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J bave 1n my hand a table showing wbat the average 

Income earner should be able to save tor Defense 

Bonds, starting with the very small salaries and 

gotng up to the higher Income levels . 1'e are 

ctrculattng this table throughout the country as a 

suggested yardstick tor income earners, to show 

that it is entirely possible tor our people to 

save almost eleven billion dollars a year !rom 

current Income, not counting the addtttonal billions 

whtch the larger investors can subscribe. 

That Will show you how little we have done 

up t o now on thts one sector ot the home front, 

and how much rematns to be done. 

I o 9 -3'JO 
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We have reached only about one-seventh or all the 

income earners 1n the country; we must reach the 

others wt thout delay . W1 th your help, we muat 

have every income earner tn the country savtng 

regularly on a week-to-week basts 1! we are to 

rtnance this war without bringing the evtls or 

tnrlation upon us. 

Some may say that this is a btg sacrtrtce to 

be asking or the American people, especially or 

those with fixed incomes . Yet ts 1t a sacrifice 

to lend your savings to your country in ttme or war 

and to get a good rate or interest in the process? 
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occastonally this group or that still protests 

that tt should be exempt !rom military service or 

from paying htgber taxes; occasionally I still hear 

tt satd that we must not dislocate business or 

disturb our economy in wartime - - as 1! you could 

tight a band or gangsters in your house without 

upsetting the turniture l 

Fortunately there are not many Who complain 

or extra hardships or extra services to their 

country, The American people as a whole are eager 

to help and determined to give Whatever their 

country may require or them. 

q I --1 'I 3 
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Fortunately too, we have a man in the lb1te House 

who saw the terrible meaning or thls war !rom the 

very beginni ng, who saw the t=ensity or the 

danger when his critics called b1~ a •warmonger.• 

We in the Cabinet see a good deal or the 

President at close range 1n these days or crisis ; 

and every time I see him I wtsh that the whole 

American people could see ht.m and hear him as he 

directs t his vast and complicated war errort . 

They would catch something or his courage , his 

determination , h!s vision, and they would see htm 

as be is already proVing b1JtSel! to be - a great 

war President, a worthy leader or the whole !ree 

world . 

I I ? 
-; 1/-
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It 1s up to each and every one or us to prove 

that lfe can take 1 t - and gtve 1 t . Our country 

has never been 1n such danger. We cannot a!!ord 
_.-

to watt !or another Pearl Harbor, and st111 another, 

be! ore we get going . The ttme has come !or 130 

m1111on o! us to produce, and sweat, and save, 

and never to let up unt1l the war and the peace 

are won . 

-oOo-
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What our Goverom.-oc n eed s 

Ia exfra \Va r Sa, , in,CH from 

every C hlzeo In order to 

WIN THI S \VAll ••• 

* * * * * 

I 
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Enllst Your Savings for Vi ctory 
H ER E loa table ahowlnc bow uuy !Kroon 
who reed•ee waaeaor....ta_ry ean help win the 
war and p ro ride for h.t. own future- 1ceurity 
by bu)IRI Dd'~noe Bondt and S tampo. 
Th~e filu_re. tu&geat a ·~tem_ati~ war .. , ... 
Ins• J•roram to tit every income. They.,.,., 
baud on weekly a ve:rag ea and do nolt tht:r e­
for (\ take aeoount of Lhe individual eircum-
1U a n ce• ol every p~non. Those ~·lth 110 
dep~ndcnu o r otJu~:r re.ponsiblliUu 11houJd 
b e able t o l Ave n good deal more tbou h1 
lnd_lout~ on this tnble. Tb~ewilhur:~usuaJ 
rctt:H>n~tlbiUtie& may not b e able to tUH ' e 80 

much. Eaeh lndhidual i.11 the heetjud8e of 
how much he cau itH'b t in Defen1e Bond e. 
Out everyone knows t h at the war W'Ul be 
won only I_( h e puts every cent he can into 
KUOfi.t and tarlk.a. u.nd plana.. and 8hipe.. 
Thl• l.t not a t ok en war, nor a peuny .. a_ute 
t•me. hIt a lia.bt t o Lhe finjth a~:airul the 
mo.l rulhleu and rde.ntiU5 ~nemy we have 
e'e.r taetd. 

Look al thia table and lind )'Ouownincome 
I evel. Se.e b ow many P')'ut~ a.re includfll in 
tha11roup. Note bow~ !.a,-in,gs m ount 
up when everyone ~~or:ks together for lhe 

atlon u a whole. Note abo that th.t. plan 
r·('(f:rtonly to the pure.haseo( Dd'enu1 Bonet.. 
ou t ol r~1uJar int"'me from we.ek to week, 
wh ich I• mucll more bdpful to the ,;o•un· 
ment than to bur them from aa,iua• al re•dy 
a ccumul1ted. Bearin mind thai in IOyeant 
your "'ina:• inve.ted in SeriR E Dden•e 
Bond.8 will in ~reaie by 33" l)f!r« n t a.t1 indi· 
c:utedon the baekoftbi&ab eet. Tbefi«ur·eA~~ 
u11ed In tlt18 tabl e ore not intended u 'Juotu 
eith er for lndlviduols or for the Nation, but 
o• •ug~etU lon8 of wbut we con do without 
comtwhlon ond with out hard.dlip. If every 
JH!raton wh o rect'ives a r~gular income in the 
form of WPM:t:8 or 1olu.ry adopts a war •nvi uge 
prO@rttm i u ch ns hue s u gg001tfll, it wUI 
m ean a IOtol of 0\U ten billion do1Jar11 g 

) ur, ur&~ntly needed to i..rutu.re 'ict ory. 
O'er 80 percent of this amount can be 
••'t!.d by those rec:ehing leu lhan $200 a 
~ee.k. T h e r~maiudu will c:om e from thMe 
comt•r• th·e.ly few people rece.i•ing hishc:r 
incomet. 

(111e addit ional billions ~h.i c:.h ruu.Al ~ 
roi u•d ~·ill wme from other forms of sa'iV 
and from I axe• paid by all of u.s.) 

A S t\ VI NGS SCII t)V L I! F C.B T il l! S\"STil~IATIC P tJ B C IIASil oo 
U . S". DEFENSE BON D S 

If 7011' wee-lily And t ou - Ye In one Y~"' yo11 Nuntber or puttOtU ln Total ann11•l• 
Nrnln•• •re HIC:. Wttk wUI••fl 6":a~h ln~rne J:r"'UP ••-lnp 

Ss- tO S0.25 Sll.OO 3,324,000 S43,2t2.000 
to- t5 .50 26.00 4,975.000 t29.350,000 
t5- 20 .15 39.00 5,470.000 213,330,000 
20- 30 t.25 65.00 t0,747.000 698,555.000 

3o- 40 2.00 t04.00 7.174,000 808.496.000 
40-50 4.00 208.00 5,794,000 t ,205,t52.000 
so- 60 6 .00 3t2.00 3.007,000 938.t84.000 
60-70 8.00 4 t6.00 2,23 t ,OOO 928,096.000 

7o- 80 tO.OO 520.00 1.304.000 678,080,000 
so-t oo t 2.00 624.00 t ,489.000 929,t36.000 

too-t 50 20.00 t .040.00 1,059,000 t.101.360.000 
t5o-200 35.00 t ,820.00 298,000 542.360.000 

Over 200 .. ... .... 695,000 2,000,000,000 

48,t67,000 S10,2t5.3t t .ooo 

081~ of th• 5.cftt.ary of the -r.-.u:ry 
01~ ot R.-:rdt aad S t:ati•tie. 

Jat~ual'7 2'9. 19-t2 
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SEE IIOW VOUR 

IN DIIIPI!NSIE BONDS 

Yo~ Invest 

S18.75 
37.50 
75.00 

375.00 
750.00 

INVESTMENT •• • 

<s••••• • 1 wrLL Gao...O 

UpottMatur;,Y 
you ,ct bode 

S25 
50 

100 
500 

1,000 

When i8 naatur-ity? Ten yea.l'llfrom the 1in1e you buy the 
Bond. If you need the money bdor~ the n, you C!a:tl cub t.be 
Bonds at auy t im e after 60 daya from th eir iMue dat~ A 
tal.ae of ~.th•in value. ia p.rintcd on ea eb Bond. Natu:r&Uy, 
the lon1er you hold the Bond, up to IOyean.themoremoney 
you'll set ba~k.. Out you·n ne .. cr Bel leu than you put in. 

Jli'hot_,• t lut intere&t. rate? When hf'ld 1.o mat u.rity, the 
Bonde yield 2.99; p r.r year on your invet~otment, oompounded 
ee.mliumm•Uy. In od.ler words. you get hac:.lc: $t for every ,$3 
you ~tave In Oerente Bondt'!. 

Where do I go to buy a Bo11d? To your locul bank, 
Jl'C)It l ollicc or other Ddens e Uoud •Heney. 

Wh4t oboutDefen$e S tomp3? lluyh•s O<fcn•e StamP" 
is a eonvenie:.11 way o( &a¥ill8 m oney wilh "Mhicb to buy a 
real Dercnte Bond. S tamps are *Old for •• little as IGn 
th:routb bank., poet officca, retail at ora,. theatres and neweSt~ 
peper carrin boy .. 

St.a.t'l you r taYinp program I<Hfay. Sa ve ev~ry pay day. 
U your company bu a Defense Sa vh•8• 1:•ay ftoU PJan, )'OU will 
fin~ it t h e modl ecmvenient way to uve r·egularty and 
IJ)'W)temutl eally. 

I 
* * * * * -- •a.~ ... 
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Opera t or : 

Allan 
Spr?ul: 

HY.Jr: 

S: 

~HJr: 

S: 

lll!Jr: 

S: 

HMJr : 

S: 

"J.~Jr: 

S: 

F!MJr: 

S: 

Hl'Jr: 

S: 

F!l!Jr: 

Hr. Sproul. 

February 1~, 19~2 
11: 20 a.m. 

31 

Good ~orning, ~- Secre;try. 

Row 11 r e you. 

Fine. 

Are t hings all right? 

Yeah. The market tor t hP new i ssue is doing 
very well. 

It' s ell right. 

Ther e ' e some little pressur e on the two's at 
fifty- one , tive but it's working itself out ; 
and t he new issue is now bei ng dealt i n around 
per twenty and no t a great deal being offered 
relative t o what's been otter ed on other iseues 
on a subscription basis. 

Yeah. 

It looks as it it were e little mor e firmly 
pl aoed t han other i ssues available. 

That sounds good. You didn't have to buy any­
thing yesterday? 

We haven't had - we didn't buy a nything yesterday, 
and we hnven ' t had to buy anythi ng yet this 
morning. 

Good. Good. Well, tha t' ll tins. I 't hank you all. 

All right. We 're standi ng by t o see you through. 

I'm going t o talk on t he Columbi a Br oadcasting 
toni ght a t ten- fi fteen. 

Ten-fifteen? I'll be t he r e . 

All right. 
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Robert 
Rouse: 

8: 

I!MJr: 

8: 

I!MJr: 

8: 

BMJr : 

8: 

RMJr: 

R: 

I!MJr: 

8: 

HMJr: 

R: 

8: 

BMJr: 

Good-by e. 

Malte 1 t good. 

- 2 -

It 1e good. It'e tough . 

All r1gbt, t1ne. 

It '• . tough. 

'1'en-f1rteen. 

Yeah. 

All r1ght. 

Ia Bob Rouse there, t oo t 

Yeah, I's on. 

Okay . 

Okay. 

'!'hank you all. 

Right , e1r. 

Good-bye. 

Good-bye. 
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Dear Henry: 

THt UNDER SECRETARY Of' STATE 

WASHINGTON 

Februar:y 14, 1942 

33 

In accordance with our telephone conversat i on of 

t he twelfth I am presenting a brier eummar:y or conversa­

tions between this Government and t he Government ot 

Ecuador with special regard to monetary and stabilita­

tion questions or direct concern to the Treasury. 

As you will recall , in 1940 the Ecuadoran Govern­

ment requested technical assis t ance in fiscal , monetary, 

and stabilization matters and the Treasury made avail­

able tor loan t o Ecuador in accordance with Public 

No. 63 ot March 11, 1941, the services or Mr. Harold 

Glasser, who has remained in Ecuador ever since. The 

Ecuadoran Government has frequently expressed ita 

great eathtaction with the t echnical assistance ren­

dered by Mr. Glaeser, and baa repeatedly requested the 

extension or his assignment . 

About a year ago Ecuador began to diseuse with 

our Miniater at Quito, and t hrough the Ecuadoran Ambas­

sador at Washington, further economic and financial 

cooperation 

The Honorable 

Henry Morgentbau, Jr. , 

Secretary or the Treasury . 
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cooperation covering a variety or fields. Included i n 

t he general diacussions were technical agricultural 

atudiea looking towards tho development ot production 

ot agricultural commodities, the construction or water­

works , and t he improvement or aanitation in Quito and' 

Guayaquil, and tho poaaibility of the concluaion or a 

monetary s tabilization agreement . 

Theae diacuasions assumed more concre te form with 

tbe v1ait laat August to Washington or Seftor Illingworth, 

the Ecuadoran lt1n1ster or Finance. Although the 111n1ater•a 

viait waa cut abort by the unfortunate developments be­

t ween Peru and Ecuador, errengements were concluded 

before his departure from the United States to send a 

competent agricultural advisory mission, which is now 

at wor:.r in Bcuador, and agreement in principle was 

reached with the Export-Import Bank to construct water­

work• in Quito and Guayaquil upon the preparation or 

aatiatactory engineering studiee. The Export-Import 

Bank baa contracted the services of an outstanding 

waterwor ks engineer who 1e now in Ecuador completing 

auch studies . 

Aa you will recall, you d1scuased the monetary 

stabilizati on matter 1n general terma with the Minister 

ot Finance a nd a number of diacuaai ons took place 

between 
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between him and technical expert• or the Treaaur7 at 

which the poeaibilitiea or a atab1li&ation agreement 

were explored. The K1n1ater •a• forced to return to 

Ecuador before tbeee d1ecuaeiona had reached a der~te 

conclusion, and the TreasurJ requaeted a considerable 

amount ot turther 1ntormation regardtns the Ecuadoran 

exchange situation and the circumstances 1n which euoh 

a stabili&ation operation might be carried out. The 

Treasur7 aubaequentlr transmitted turther queries 

through the Ecuadoran Ambassador. 

The situation 1n Ecuador held up an7 rapid progress 

1n these diecussione and it was not until late in 

December that there was received from the Ecuadoran 

Government a rather tull replf to the TreaaurJ'e in­

quiries. Th1a repl7 was translated 1n the Depart .. nt 

and transmitted to the Treaaur7 Department. 

At the Rio Keating the problem ot the Peru-Ecuador 

boundar7 arose aa a aide iasue which threatened to dia­

turb the smooth progress of the Meeting iteelf. Oon­

aequentl7 the Delegatee or the principal nations made 

atrenuoua ettorta to bring the Foreign N1n1atere or 

Peru and Ecuador to agreement on a aettlement or thia 

controvera7 which had existed tor more than one hundred 

:Jeers. At the last moment agreement wae reached, and 

1n 
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in the early hour• or the aorning following the oloeinc 

eeeeion or the Meeting proper a Protocol wae eigoed by 

the two Foreign Minietere, eubJeot to ratification 

within one month by the reepeot1ve Coagreeeea, prov1d1nc 

a bae1e or eettleaent. !he 1aportanoe or th1e eettle­

eent to inter-Aaerioan relatione 1n the present war 

eituat1on cannot be overeet1m&ted, ae Nazi agente and 

eympath1zere have done their utaoet to prevent the 

eettleaent and to uae the diapute ae a breach 1n hea1-

aphere aol1dar1ty. 

The eettleaent or the diapute 1a a real1et1c one. 

It g1vee to Ecuador all or the territory actually hel d 

by 1t 1n recent yeare, a guaranteed access to the 

Amazon River and 1te tr1butar1ee and an outlet to the 

eea, and 1n addition a large tract or land eaet or the 

Andee bordering on a tributary or the Aaazon. The 

eettleaent, hovever , talle rar ehort or Ecuador ' • 

olaiaa, and 1t has taken real courage ror the Ecuadoran 

Minister to recommend 1te acceptance. In v1ev or the 

extremely d1rr1cult a1tuat1on wh1ob I believed the Min­

later and hi a Oovernaent would race, the importance or 

aa1nta1n1ng pol1t1eal atab111ty ln Ecuador, the real 

value to the bea1aphere or a settl ement or thie long­

etand1ng diapute, and the genuine dee1re or the 

Un1 ted Statu 

• 
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United States to extend economic cooperation to Ecuador, 

I requested members ot the Delegati on during the laat 

days that we were in Rio to make ewory ettor t to work 

out in br oad terms a sati sfactory program ot economio 

collaboration which could be ha.ndod at once to the 

Ecuadoran Foreign Mini ster to be used upon hi s re t urn 

to ~ito. The members of the Delegation consulted the 

Federal Loan Agenoy, the Coordinator ot Inter -Ameri can 

Attaira , and Dr. White or the Treaaury in Washington 

by telephone and the enclosed tour-point undertaking 

was prepared and handed to tho Ecuadoran Minist er. 

In the briot telephone conversation with Dr. White 

it was agreed that there wae no time tor requesting the 

Treasury to oonsidor and make a formal commitment in 

the matter. Since tho Federal Loan Agency agreed to 

underwrite pointe 1, 2 and ~ ot the program, the Co­

ordinator ot Inter-Ameri can Affairs underwrit ing the 

fourth point , it was dec i ded to word the monetary 

stabilizati on section wary looeely, thus making it 

possible for the Treasury to gi we, after the Delegation 

returned to Washington, tu11 coneideration to becoming 

a party to the arrang81118.nt. 

Dr. Eduardo Salazar, Financial Represent ative of 

the Ecuadoran Government and a member of the Ecuador an 

Delegati on, 
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Dele&&tion, returned to Waahin&ton with the United State• 

Delegation and diaouaaed the matter of a etab1lication 

aareeJUnt 1ntormell7 with Dr. White and other ortioera 

ot the Treaaur,- and the Department or State. He baa ob­

tained intormall,-, at Dr. Whita 1 a re~ueet, certain up­

to-date intor.ation regarding the Ecuadoran exchange 

aituation. The general poaition appear• ~u1te good in 

real tel'IU, and 1n the op1n1on ot the Departunt the 

paJchologi oal att.ulua or the announoeaent ot a atabili­

eation arrangeJDent would so a lon& waJ towarde u1ntain-

1D& the Ecuadoran exchange eituation and strengthening 

the poa1 t 1on of the Bouadoran Government . The carr,-ing 

out or auch an arrangement appears to be conaiatent with 

aia1lar arraogemente entered into b7 the Trea~urJ with 

other American re~ublica, and a tJPe of operation prop­

erlJ or direct concern to the Treaaur,- Department. It 

waa tor all ot theee reaeona, and in view of the t.aediate 

exlgenciea of the Ecuadoran political a1tuat1on, that I 

re~eeted JOU in mJ letter ot Februar,- 11 to give •fa­

pathetic cone1deration to the Ecuadoran proposal at 

JOur earliest convenience . 

Encloeure: 

llemorandu.a or 
Jenuar,- 29, 1942. 
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TREASURY DEPARTMENT 
PROC\JREMENT DIVISION 

WASHINGTON 

February 14, 1~42 

:here is submitted herewith the operetin~ report of 

Lend-Lease purchases for the week ended February 14, 1~42 . 

Requirements for the participatinp Lend-Lease coun­

tries totallin~ ~2, 016, 378, 682 .00 were presented to the 

~ouse Appropriations Conmittee on Februery 12, and testi­

.ony vras concluded the same date . 

The Office of Lend-Lease Administration has asked 

us to consider hnndliM rec;uirer"enta now beine; purchased 

c~· t!le ,etherlands Comrission, l"'hich it is estil"~ted will 

&?~rcxicete ~150, 0UO, OVO .OO to 200, 000, 0VO.VO for the 

b•lence o~ this current ~ear , anc which ~ill be ~de on 

e cash reimbursable basis . A conference v1ith ,;etherlnnds 

Coll!l!'.i ssi on representatives is scheduled for t'ebrue r~ 1?, 

l\342 . 

I 
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I.Eh'D-LEASE 

TREASURY DEPART EliT, PRCX:VRJr.El\"1' DIVISION 
STAT.n:::r;T OF A.LLOOATIOi.S, OBLIGA'f!OrS (PiJRCt:ASES) Ju,D 

DELIVERIES TO FOREIGI\ GOVEfOOE,.;rS AT ll . S. PORTS 
AS OF FEBR ARY 14, 1942 

(In millions of dollars) 

ADloltHSTHATI VE tTh'DISTRII;UTED & 

Total U.K. RHSSIA C:ii!lA EXPil ,l::l!!:S iZISCELLAi~EuliS 

Allocations 

Purchase Authori~ation 
(Requisitions) 

Requisitions cleared 
tor purchase 

Obligations (Purchase) 

•Deliverie s to Foreign 
Governments at U.S. 
Porta 

•• 

:j;930 .5 

672 .5 

621.6 

552 .0 

184.3 

.;·rol.o ,..ua.o 

511.1 117. 7 

495 .2 90.4 

441.9 79.0 

168.9 4.9 

--
.p57 . 5 ~ .9 ::;53 .1 

41. 8 1.9 

34 .1 1.9 

29 .2 ·4 1.5 

10.4 .1 

•Deliveries to foreign governments at !J . S. Ports do not include the tonnage that is either 
in storage, "in- transit" stora.ce, or in the port area for which actual receipts have not 
been received from the foreign governments . 

· v u u 
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_. aoar Ina 

.... llorgenthau IJid I ..... lillpq 
aollptea to reoeln yolll' letter of 
FollriarJ lOth aDd get an •7•-wl tne11 
repert abost Bob. 

We appreoiate 110re than we oan 
~ tM lloapltallty that you are extend­
lac te IU.a. ua partloularly that 70ll 
are taktag h1a ill and n1.dontq treathg 
Ua l1b a -be• of yolll' faall7. OIIP 
tale~ ooa.Yoraat1oa with Bob wu fti'J 
-uatutoPJJ honoo. all tho 110re reuoa 
._, w appreolate hoarlDg fi'OII you. 

Agaila II&DT thanb for 701U' klnd­
ua• to Bob. I reaain 

lei'J •hoerely yolll'l. 

ttiPMI llearJ 

--.ule llazfori. G. Tagnll. 
c-...,. of Puerto Jlloo. 
S.. z-. PMrto Rloo. 

1}3 
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Dear Henry • 

LA FORTALEZA 
aAl'f TUA..M, .,...-ro JUOO 

February 10, 1942 

I len ow you will be glad to bear that Robert is w1 th 

114 

ua juat now on hia orr nigbta. La1t night he was boat 
man in a family rummy game. But we expect to do bettor . 
In fact, tomorrow we'll have the Co~ding General' s 
da~&ghter who, a a I remeober, 1a IIIUCh more entertaininc 
than a card game w1 ~ the familr . He is lll:IUSing about 
the cooking problem aboardJ but in spite or that problem 
he eeema well enough and interested. 

We were both amused to hear you catch it over the radio 
from aome commentator about the Mickey 'louse film . The 
politicians here, though, could teach Congressmen tricks 
theJ novor even heard or. But I doubt that the education 
I •m getting will ever be useful . 

I'll try to keep you informed about Robert . 

Honorable Henry Morgentbau, Jr. 
Secretary of the Treasury 
Washington, o. c . 

Sincerely, 

4 
R • 0 . Tugwell 
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Februar, 2, 1942 

liJ clear les a 

I wa1 del ighted to recel~e yo~r 
l etter of lu.U&l'J 2'lth, and learn that 
JO• U4 worcl t 'bat rq IOJl, Robert, had 
pueea through Puerto Rico. 

I oerta1Dl7 appreciate the trouble 
)'011 •Dt to t o l earn of hh whereabout.. 
Ycna M;f 'be b teruted to lmow that h the 
flNt ana oaq W o1'111ti0Jl that we han 
Ui that lo'bert did pua through Puerto 
Rieo. 

Your• eincerel~ 

l11P-'l llea:l7 

... rUle .. sfori G. !upell, 
One nor of 'Pilerto Rico, 
S.. llWI, herto lioo. 
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LA FORTALEZA 
PUERTO RICO 

• 
46 

January 27, 1942 

Dear l!enr:y • 

After I got :your cabl e the other day abou t 
:young Henry, I set m:y spiea i n motion to 
catch him when he passed through, but he came 
through so quickly even the Admiral didn't 
know it until it was over and he had gone . 

I am assured, however, be will be back a little 
later and we hope to have him sta:y with us !'or 
a while . I was assured, alao, that he waa !'it. 

\fe will be ver:y bapp:y to ba ve him. 

Sincerely, y 
R. ~el1 1 

l!onorable Henry Morgentbau, Jr . 
Secretary of the Treasury 
Washington, D. c. 

' 
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JANUARY 17, 1942 I 
ll·1N:ll\AbLE REXFORD G. TUGWELL 
,)\ER~)R 0f PUERTO RICO 
S.l!l JUAtl P. R • 

B WORGENTdAU JR PE RSONAL 

-
..!Y $11 R"lbE.RT •• 110 IS All ~~~IGS I ll ThE iiAYY WAY VISIT SAN JUAN. 

A:.Y r~· ,TF.S~ YOU dAY !:},"1~1 !t ill ULL liE URJLY APPRECIATED BY 

r.EGARDS. / 

hLKnY W~RCE~TrtAU JBi 
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TREASURY DEPARTMENT 48 

INTER O FFICE COMMUNICATION 

D AU FEB 1 41942 

To Secretary Yorgenthau 

•Ro M E. R. Foley, Jr. 

Attached ia a memorandum summarizing the more 

important studies and projects worked on in the 

Legal Division during December, 1941, and January, 

1942, with respect to Foreign Funds Control. 

5.,1 ·+ /t . 

Attach. 

Regraded Unclassified



studies or projects worked on during December, 1941 and 
January, 1942. 

LEGISWIOiJ 

49 

Immediately after the outbreak of the we-: , t his 
office drafted legislation providing the President with 
plenary powers under section S(b) of the Trading with the 
enemy Act for dealing with all foreign property, incl uding 
the power to vest such property. The l egislation drafted by 
this office was incorporated into the First War Powers Act as 
Title III . This office also participated in the preparation 
of comcittee reports and in conference work at the Capitol 
during the enactment of this legislation. 

PROPCSED EXECUTIVE ORDER DELEGATING AUTSORITY UliDER 
SECTION S(b) OF THE TRADING \'liTH THE ENEUY ACT . 

This office participated in the various conferences 
relating t o and the drafting of several proposed executive 
orders in connection with the delegation of authority under 
Title III of the First War Powers Act . It also prepared the 
papers delegating to High Comcissioner Sayre of the Philippines 
ana Governor Poindexter of Hawaii all the powers under Ti tle 
III in order that they might be able to cope with any emergency 
which might arise in either area. 

EXTENSI O!l OF FREEZING CONTROL. 

Freezing control was extended to Thailand on 
December 9 and Hong Kong on December 26, 1941. The executive 
order freezing Hong Kong also provided for the automatic 
freezing of assets of any other territory in case it should 
be occupied or overrun by the Axis . On January 5, 1942, a 
public circular was issued announcing that freezing control 
had been extended to the Philippine Islands as of January 1, 
1942. In all these cases , appropriate public docunents were 
issued i n order to carry out the freezi ng program. In 
connection with the freezing of Hong Kon*, a public circular 
was issued, adjusting the "China Program to the changing 
conditions resulting from the occupation of Shanghai and 
Hong Kong by the en~. 
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CCIIrJIOL r. ms BUSIDSS Driiiii8I8 

General Aldllu &1111 Fila Corponticna 

50 

i thorough 1uroat1gat1oa of tho t1loa &1111 peraoaaal 

ot th1a corporation 1a uaao~, aacl tho ot tha top ott1o1ala 

ot auoh lira han 'bee aupOilclocl. .1. atatt ot fi'OUUl"J •a hu 

'bo111 iutalled in tha corporation &1111 are aupomalDc ita 

conduct. Couideratlon 1a 'bolJII pna to tho natbg of title 

to the shares ot thia corporation &1111 tho doOlaGta ho14eat 

to auoh action ero 1n tha covao ot propuaticna. 

Sohor1ng Corporation 

i thorough 1uroet1gat1oa ot the t11•• ana peraonaol 

ot th1a corporation wu ado aad o1pt of tho ottloiala ana 
aplo7111 were auapODilocl. h applioatioa b)' Georc• Oell.OIIbv 

to purohaae thh corporation wu dolllod. 

JDerican Boeoh Corporation 

i thorough 1urottigat1on of uterial anlla'blo in 

'laeh1ngton relative to th1a oozoporatiOD wae udo. ~ tho 

'baeia of that lntor.ation, a tt&tf ot Trlllur)' iDYettif!!ora 

han be111 iutallocl in tho corporation aad ere conduct a 

thorough iDYoatigaticna of recorda llld pertonaol. 

LuDOIIbo lliplau Corporation 

i atllaJ wu ado of 11lfor.aticna anilablo to tho 

lla'f7 Dopartact, War Doparta111t, lliA1 tha CiTU brouutica 

icballllatration rllotin to th1a corporation. .1.1 a roault ot 

that atuq, a atatt ot 'rroaeurr ill1'11!!fj!;l"l han bean 

inatallld in tho corp01'at1on 11111 era a atuq of 

pertonaol ana rooorda. 

Her.an J.. Bnaavt llld CmlpUil'; 
.l.lb.nia Regulator CowpiDT 

'Ia han tlaoat c011plotod a thorough 1tuq ot 

intoration an1lablo in tho State Dopertaent,=tunt of 

Jutico, War Doperta111t, la'fJ Dopart:act, llld ticna 

Sen1co (in Juatico), rolatin to the abon o~ 11 ana to 
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nerman A. Br&asert. Herman A. Brassert and Company was about 
to play an important part in the construction of steel mills 
for the Brazilian Government, financed by a $25,000,000 loan 
£roc the Export-Import Bank. It is contemplated that as a 
result of this study reeom:nendation may be made for an 
investigation of recorda and personnel of the above companies. 

General Ceramics Company; 
Arnhold and Bleichroeder, Inc. 

A study has been compl eted of availabl e information 
in Washington with respect to the relationshit> between the 
corporation, which manufactures vi tal insulatlon material 
for military radio transmission, and the private banking 
house of Arnhold and Belichroeder. At present Treasury 
representatives are supervising the operations of General 
Cer~cs Corporation. is a result of our study recommendation 
has been made for an investigation of the files of Arnold and 
Bleichroeder. 

LATIN AMERICA 

(a) Wlssion to Latin America. 

On 1:ove:~ber 25, 1941, a mission composed of J.!r . 
Christian Y. RaVlldal of the State Department; Mr. Paul H. 
lli tze of the Board of Economic Warfare and James H. ll.ann of 
this office, left Washington for a tour of the United States 
Embassies in Brazil, Uruguay, Argentina, Chil e, and Peru and 
the United States Legations in Paraguay, Bolivi a and Ecuador. 
The mission returned to the United States on January 8 and 
had conferences in Uiami, Florida on January 9 with represen­
tatives of the American delegation to the Rio Conference. The 
representative from this office returned to Washington on 
January 10, 1942. 

The above-c.entionedJ!Ii.ssion visited the various 
Embassies and Legations, conferred with the Ambassadors or 
llinisters and their respective staffs relative to the 
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Proolai.lled List work and freezing control. The Blllbauy ancl 
Legation staffs were adrleed of the current work being clone 
in Waahington ancl were given technical aclvice by the repre­
aentative of thia office on the adainietration of that part 
ot the econo.ic warfare probl1111 which concerned the Tre&elll'J 
Department . Probl ... of listing and deleting firma from the 
Proclaimed List were taken up ancl discuued at length. Wars 
and meana of making the Proclaimed List program more eftectin, 
and E:~posed plane for coping with the problem of cloaking 
mere dise shipments and dollar transactions were taken up 
in detail. The mission sought to set up an intelligence 
system at each Embassy and Legation visited for obtaining 
commercial information and also advised the various Embassiea 
and Legations of the "ar measures and Proclaimed List develop­
menta in the other countries visited. Where the countriee 
viaited had adopted a plan for freezing the assets of the 
ixia powers, such plan was di~cussed and analyzed with our 
Bllbaasies and Legations . On this trip the TreasU17 repre­
sentative wrote reports totaling about eighty-five pages, 
making suggestions and recommendations which have served aa 
a basis for projects presently under consideration in this 
Office. 

(b) The Proclaimed List. 

With the outbreak of war, a. considerable nlllllber of 
Japaneee concerna in Latin America have been added to the 
Proclaimed List. In addition, Axis individuals and fi rma 
in Port ugal, Spain, S" eden, Switzerland and Turkey have been 
added to the Proclaimed List. 

With the outbreak of war, new instructions "ere sent 
to our missions in Latin America designed to cut off more 
co~letely all trade by United States concerns , including 
the1r branches in Latin America, with Proclaimed List nationals. 

In addition, considerable work has been done setti.ng 
up a procedure to prevent the cloaking of transactions by 
Latin American concerns for Proolaimea List nationals. 
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(c) Freezing decrees by Latin American countries. 

With the outbreak of war we prepared, together with 
the State Depart~e~t , instructions to the missions in Latin 
America requesting that they approach the local governments 
of such countries in an effort to have such local governments 
of such countries set up local freezing laws with respect to 
German, Italian and Japanese nationals . As a result, practi­
cally every Latin American country has set up some sort of a 
local f reezing law with r espect to German, Italian and Japanese 
nationals. Efforts are being made to have these freezing 
decree laws tightened and to have them effectively administered. 

(d) A resolution was drafted by Treasury and State 
for the recent Rio conference of American Re~ublics recommend­
ing that such republics take appropriate act1on to cut off all 
financial, trade and co~~ercial intercourse between such 
republics and the Axis countries and tho states subservient 
to them and reco!!l:nending that action be taken to control 
activities by firms lfithin such countries inimical to the 
defense of the Western Hemisphere. The substance of this 
resol ut ion was adopted at the Rio conference . 

"SCORCiED EART!:I" P:tOGRAJ.! 

This office partici?ated in the formulation of, and 
drafted the documents ~ith respect to, a program designed to 
prevent Japan from gaining access to securities , cut•I•ency, 
bullion and similar valuables in connection with the occu~a­
tion of the Philippine Islands. Prior to the fall of Mamla, 
High Cor:unissioner Sayre was given blanket authority under the 
First War Powers Act to take such steps that might be necessary 
to attain this objective. Instructions were also furnished him 
regardi ng the man.ner in which to record currency and securities 
so that they mieht thereafter be destro7ed. In addition, 
subsequent to the fall of the Philippines , and with the 
cooperation of the Philippine Government and the Department 
of the Interior, a program was executed designed to prevent the 
liquidation by Japan of any Philippine currency or securities 
which she might loot in the Philippines . 
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lC'fi<If mR iiSl'IC! !0 J1JI11 111D B1R ll!ICIW.S 

With the outbreak of ft1' on Dec.abll' 7, l.941, all 
Ucen .. a relati~~g to Japan or aliT national thereof were 
reToked, as a preoautioD&rT aeaaure, plaoiDc a ca.plete 
atoppage on all Japan••• financial and commercial tranaao­
tiolll . J.t the e~.~~e tille the Tre&aUJ7 took cuetodT of IWI1 
Japaneae enterprieea. !hereafter th••• tight reetrictiolll 
were relued under appropriate u!tguard, nrioue general 
Uomaea beiQC rei111tated with r11peot to Japaneee nationala. 

On Dec•ber 7, l9U, three attornq• froa thh 
office, together with four am froa the adailliatratiYt 
ofticee, were ill San Francisco in co1111ect1011 with our 
educational progrea. J.a a r11ult , we had a tuhatantial 
stat! in thia Yital area to aeet the Japaneu probl• 
precipitated b7 the ftl'. !h.e educational progru. was 
euapmded and thie group organized and directed the Weat 
Coae~.~~jratiolll ill auperYiaing and cloeing Japanese ftrm. 
and ing Japaneu tranaactione and propertr. Thq alao 
aided Washington in keepi~~g fullf intoraed aa to the West 
Coast situat{on. three other attornqe were also sent to 
California duriog thia period to auiat in this progru.. 

J. repreaentatiYe of this office, together with a 
repreaentatiYe from the aa.iniatratiYe office of Forti~ 
Funds Control, apmt nine dare on the W11t Coast inYeatl-
gating the Japan••• agricultural situation. Public officiala, 
bankere, faraera , labor leadere and produce aerchanta ill Yarioue 
parts of the State of California were interYiewed in the oourae 
of the inYeatigation. Subaequentl7, a conference was held at 
the Department of Juatice concerniog the dfiiiiJld of the ArliT 
and NaYf that Japaneu aliena be r81110nd fro• certain etrategic 
t.toeu on the West Cout. 

!he outbreak of the war brought into effect aection 
S(a) of the old Trading with the ena;r lot which prohibited 
1111 trpe of trade with ~ • ena;r• or • allr of enelllf". Sino• 
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the proTieiona of aeotien 8i:J OYarlap to a lara• ezt..t tbl 
operation~ betal oonductea er treeltac contrOl, it ... 
neceiiU'f to inhgrate the blo 11Ct10nlo fh11 oft101 pPip&r14 
a general licenae whioh ... •ir..a b:r the Prllidat ua 
apprond b;y the Se01'etaJ7 of t e 'fr1UUJ7 ana the .lttornlf 
General tor thia purpoee. 

'fhe OTer-all probla of the OOlll'll of action whioh 
ehoula be followecl UDder fr111ing control with r11pect to • 
tran.s&ctiOD.I and Ct>!W11J!icat1ona ill'fOl'fing t.na1J territor;r 
and en1111 natloub hu. been the aubject of oontarmce and 
atu4f1n thh office. fith the cooperation of the n.J"iona 
interested GoTernment agenciea, together with the b•nk1ng 
coaunitr 1n ll• York, thia office h aratting a general 
ruling, reapectlng the obllgationa of .lMriOID.I 1n oonneo­
tion with trade end co-=lcation with the en-.r. Sildlarl7 
thia office ie aratting for the Office of Cenaorahip a 
propoua general licenae which will perudt the 17'D.01'oniu.t1on 
ot the reetrictione of trad!Dg with the enea, to thoae 
relating to ooJDunicationa wib the en..,. 'fhia prograa 
envia.gea a departure of the old 1917 concepta of •en..,• 
and •al~ of en..,• and the uee of the new concept •en.., 
utional , more adapted to the n11da of thie countr:r during 
the present war. 

Thia office ie alao participating in the fo..ulation 
of a prograa for cooperation of freealng control with Cenaor­
ahip ln order that th17 _, han the benet! t of ov ezperlence 
in the tinmcial field in their ciD.Ioring .ail and we, 1n turn, 
will han the benefit of the 1ntorut1on gleaned through the 
Cenaorahip channele. 

liU'riHG WITH THE liEI' YClll: PiDElU.L RESiRVE B.lHI RBPRESilft'.l'fiVBS 

Repreeentativea of the llew York Federal Reearve Bank 
met with repreaentatine of thia Department with r11pect to 
varioue probl81111 which have ariaen in connection with freesinc 
control, part1cularl7 aince the outbreak of nr. 'fhia m11ting 
na nr:r fruitful and oonaiderable procreu hae alr~ been 
11&4e in eolving the problaa which were dhcueua at thia 
ueting. 
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PUBLICITY .m> EOOCll'ICIIW. PROOIW( 

Representatives o! thia office attendel and apoke at 
meetings at Cleveland, Chicago, Denver, San Francisco and 
CDaha, explaining the purpoaee o! tr .. zi.ng control and the · 
funotiona o! the various documenta iaaued thereunder. It waa 
plann~d that auch meetings would alao be conducted at Dallas, 
New Orleans and .A.tlanta, but the outbreak o! war required 
part of the men involved to r811Ain on the Weat Coast to aeet 
problama arising in that area. Such aeetinge were Ter'f 
aucceuful in o1itai.ni.Dg the cooperation o! the banking 
colllllllllli ty in auoh areas . 

In connection with the iaeuance of each major 
document during the montha o! December and Janu&r'f, explanato'q 
preaa releasee were issued. Such releases explained to the 
public in simple language what the purpose o! each document 
wsa and ita general provisions. Thla office prepared eight 
press releases of such nature. 

During the same period thia office participated in 
the preparation of six adai tional preas releasee, explaining 
various operations and functiona of freezing control. Theae 
releasee were not intended to educate the public regarding 
any particular freezing control document, but were intended 
to ahow the acope of problema being dealt with under free11i.ng 
control. 

.A. pamphlet on Freezing Control tor Treasury iuveati­
gatora ia in the proceaa of preparation. Such pamphlet will 
briefly outline the history, purpoaea and machine'q of Foreign 
Funda Control. 

SECURITIES MATTERS 

Thia office participated in the preparation and 
execution of a program designed to permit the Danish 
Government to pay interest on ita dollar obligations to 
other than Danish holders thereof. Public Circular No. 9 
waa iasued in connection therewith. 
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fh11 oft1ot part111pate4 1D tbl 4ratt1Jic IUUl hauuoe 
of a nn public o1rnl&P pi'Ohib1t1q the purobaae for UJ 
blocked account of 110re tlwl 1 percent the outatandlDc aharea 
of aJI1 oorpont1on. In CODileetlon with auoh progna • nft 
report fora on aecurltiea waa required in order to facilitate 
the enforcement of the 1 percent clauae. 

Aa prevloualr stated, tbla office partici~ted in the 
progrm dealing with Philippine currencr ana aeourltiea. 

This office is also participating in the preparation 
of a general license aut.horizing the purchaae, sale, and 
other dealings in Qoyernment bonda. 

llODIFICATIOHS IIi PUBUC DOCUliXIITS 

.bong the other docUIUinta iaaued or 110dified were 
the following: 

• Public Circular No. 18, eliminating the 
reporting requiraRent in six general lieenaea. 

!he iaauanee of a n .. aeries entitled 
"Public Interpretations• . Two interpretation~ 
were announced under th&t aeriea. 

Conaideration ia &lao belna:Jinn to the pl"bbl• 
of lifting the reatrictlona on blo4E nation&la resident 
in the United St&tea . fhia will probabl7 be the subject of 
a JU.jor atuq. 

CENSUS REPORTS 

Seriea J of Fora !FR-800, to be uaed b7 certain 
Japanese national• in fll.i.Dit a n .. cenaua report, and Public 
Circ:ular No. 4-J. in connection tharnith, were issued. 
Seriea I and Public Circular Jo. 4-B, covering the Cenaua 
Report of Philippine nationala, ia in the proceaa of prepara­
tion. During thla period, latter• were aent to the State and 
Federal agenciea regarding the reporting requirement& on 
Report Fora TFR-800. This office participated 1n advising 
the enforcaRent and lnnst1gatin unlh in regard to method& 
of checking large withdra.ala or depoaita of blocked national• 
diacloaed br the various report• filed on Fora TFR-SOO. 
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CCift'BOL (6 .uiS PCB'UGI SUliP U.CD! 

1 pJ'OCl'la wu fol'Wilat.a for hi'!Wlatlllg the lui 
poetage etulp racket )lr banning the illportatiOJl of poat.,e 
etupe froa lxia and .trla-occupied u.tlou. Prior to the 
impoaition of auft~ control, the ilia had .. a. a practice 
of printing JUIV •. n atup aerie• for the occupied u.tiou 
whioh ther would forward through neutral cloab to !Mrioan 
et111p collector• who would in turn pa:r dollara for thea. 
The 11111 of 110ne:r obtained in thil IUJUler haa been eatillated 
to be $20,000,000. Thh traffic wu terainated by iuulllg 
inatructione to the Collector• of Cuatou to block the 
importation of atupa in which ilia and ixia-cceupied 
countriea or their nationala had an intereat. it the •­
time, etepa were taken to prevent the naaion of thh control 
b:r .ubjectiDg et111p tranaactiona with Latin !Mrlca to a 
special control. 

CER'l'IFIWIOHS UliDIR SECTION 25(b) rR i'HB FED!!Rll. RBSEKVE 1C'l' 

Varioua licenaee, notiticationa and certification• 
have been iuued under aection 25(b) of the Federal & .. ern 
Act, peraitting the accredited repreeentatiTee of certain 
countries to operate the accounta in thie countr:r held in 
the naaea of the goTeru.enta of euch countriaa and their 
central banta. Thia includes licenaea, etc., arer the 
accounts of the Jetherlanda Gcrrenment, Borwegian Gcrri!IP'11I ... rm·t, 
the Daniah GoTer1111ent and central bank, and the central bank 
of Greece. 

Regraded Unclassified
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Dear l le&nor: 

Thi s ie 1n reply to your aeaorandu. of 

Febr uary 10. 19q2, tr~nae1tt1ng a letter 

received by you froa Anna R. Rosenber g , Regional 

Director of Defense Heal t h • nd l el f &re 3ervi cee, 

concerning the tu: treataen\ of asolltl\8 p&t d 

for adAiae ione a t half-price by officers of 

lower rank of the ! ray and •&YJ. You eay wish 

~o i ncorpora te the encloeed p~ragraph outlin­

ing the eJi eting l aw on t hi s aatter into a 

reply to the letter whi ch 1s r eturned herewith. 

lf you ha•e any further qUestions on t h1a 

•~tter. please do not heaitate to ca ll on ••· 

lffection~tely~ 

(llpK.) lou,( 

Rr a. Yrankltn D. Pooeevel t, 
The l ht te llou11e . 

&abingt on , D. C. 

~nc lo1ure~, ~ 
~ C D: h ()~ ../l> 

2/13/42 ~ 
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fte , ............... lnloM .... 

t flllt at a n.\e of -. MM for ..- tea 

...... • fran loa \Mr•f. e1 \M • w\ ,.u 
fer ....... \e .., p1.... he ...... An 

of 19151 oa tu rae a nr1aU• et \U troa.u, 

...,...._, Pollelled all of \M eanpU._ 

~·tl ... 1J nt•UJIC wltll re.,en \e aatnt. 

~. \lie PI'OOIIIII Of nt• are for \M 

tlra'U ot rel1ctou ..... u-1. or aart\aat1e 

t.nlMtt- or Ol'fUihaUo•. he ·o.tcr••l-1 

O..l\\011 felt U HIII'Ule. MMWII' • ._ pro­

Ytdl *'• wUre ••er• of \lie atll\arf or 

•nl toroee are MaiUed tr01 or a\ reaaell . 
1'&\01• \lie \u IMiaJd applJ oalJ \o \lie I -a\ 

ae\allJ pal• tor aateeloe. ttlu. 1111der \lie 

plu Mft1oped ~ lr. lolttoa. ett101r1 of \lie 

AnJ ut llaJ. It MalUM a\ redllced raMI. are 

M\ r..Ured \o paJ a \u eqdnl•\ \o \11&\ 

llflled .,.. \M r.,.lar MalellH ollarte. '-' 

are tased OD1J 1lpOil \M rectued uou\ ao\allJ 

,.U for ed8111loa. 
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THE WHITE HOUSE 

WASHI NGTON 

Febi"IUi ry 10, 1942 

lt•,.orandwo for the Secretary or the 
Treasury 

Dear Henry , 

Can t his be done? 

E. R. 
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Coordi nator of 
Health, Welfare, and Related Defonoe Ac tivities 

of the 
Coordinator 

42 Street 
Yo rk, llev York 

Nr o. 7ranklln D. Roosevelt 
Aealatant Director 

Jan\llley 26 , 1942 

Office of Civilian Defense 
Dupont Circle Aoart.:>enta 
Vaonl~ton, D. C. 

~~ dear Mre. Rooaevelt: 

I understand John Golden hao written t o you witb re~rd 
to a 'Ol an he has worked out tn liew York nt our requeat for 
the oelllng of theatre t!cke te to the youngor officers of the 
Army and Na~J a t one-half th• box office prlceo. 

So little has been done for tbeoo young officers, vbose 
aAl Arlea are in some instance• no 8ren ter than those of non­
conmlaa loned officers vlth l ong •~rvlce recorda , thAt ve are 
trying to do vhateve r we can f or th@o here Sn g p y York. Ve 
have ob tained f or tr.em the uae or private eluba v1 thout the 
peycent of member ahin feea, fo r one thing. Tbie and the 
reduction in theatre t!e~eta will 4o a are3 t deal for thei r 
=.o ro.le . 

Nr. Golden Is, I understend, &VPeallng to both 7ou and 
the President to use your ln!luence ln a tte=utlng to have th~ 
tax on the1e tle~eta re~o•ed. 1 do bope eozetblng can be 
done to eff ect this , ~artlculerly olnce the theatre• are 
ronllf dolng their sha re t o h•lp the Men In se rv ice . 

Sincerely, 

( St gned) Ann 
~•na M. Rooenberg 
!leglonAl Dl r oc tor of Defen•e 
ileal th And 11elfare Services 
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I l.u l .A2 

... 

Your Excel l ency: 

You are hereby appointed a Coneultinc Expert 

in the Office of the Secretary, ~ith compe~aation 

at the rate of ~1.00 per L~ua, payable fro~ the 

appropriation "Expensea of Loana, Act of ~optenber 

24, 1917, u A!nended ll!ld -xt endad, " the appointruent 

to l o effective oc thG ~te or your entrLUce on 

uty. 
Sinceral7, 

' 
1he l oat P~verend Lemar J . stell, 
Auxiliary lli ahop or Chloar:;o, 
71~ ::orth .. al.>u n Avenue, 
;bloa~, l llinoie. 

Regraded Unclassified



February 14, 1942 

l>et.r Wr . Sao : 

I em blac t o know that you ere honoring 
Cale Jolneton at a teati~onial luncheon on 
February lvt~ . and I only wiah that I could be 
with you en this occaaion. 

Vr. Johnston took charge of our Defense 
~·avinza sales or&&nization at 11 time when i t 
was atlll in t he blueprint ata.;o. I.e built it 
carefully and wiaoly, and we at t he f reaaur.y 
will alwa;;a Le gratefUl t o him !or the fine work 
he did. 

Although llr . Johnston has returned to private 
business to receive npw I onora, I nm h11 ppy to know 
tint his l.elp will cont inue to be avnilnble to the 
Dofonse : aviUf;s orcanis:ation ln New York. 

11lth all good wial.ea for a moat aucoess!ul 
meeti~, 

f- i ncerely, 

Wr. Frank ~. See, 
C~airmAn , Gale Johnaton 

Teatimoniel Ui nnor Conmit tee , 
c/o :lew Ent;land Mutual Life 

Insurance Company , 
boa lmen ' a Bank Building, 
St . Louie , ~isaour i . 
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Fa .L D O RGA:'\IZATJO :--: 

RF h\ KY lli>P ART\1£NT, \\'A\UI"C;Tn'. 0. '-.:. 

NUMllER 39 

"•n " ... ozcpflny K, 13Bth I nfantry , ahow their readineee not only t o 
t • ·• .U I• b'lt to oteke the ir poy oo the outcome by b~lng e share 

• ~ ·· H'J.rfl f thei r country . All of' the of! lcer a snd enliet.ed oen 
~~t' ~o=p~ny Rre sAvi~g t o b~ tefense Bonds an4 hAve eubscr 1bed t o 

r. ....... t3 , 7~ • 

v !t of the ~~n t~ th~ Co~pany are from Kirksville, M1asour1 . Tne 
-~OT t p~~tor raph V&P takea at c~p Robinson , Ar~nl&lo 
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ll 'fBIS ISSQJ 

PLIDOJ C»CPA,IGJ Lauru~h•4 - Pal:• 3 
JA" SBOU VOIIDS S.\ b:uph .. Pa«• 4 

110 l.UG11I BA.LL CW!S Mopt. Pq l oU S.•toce .. Pf~C• 6 
A SAHIGS SeBIIULI - Pq• 6 

S!A.MP SA.LIS l or D•cubn - Pacu 6 u 4 1 

FAitMUS Are IU~tq londe - Pqe 8 
NI~IfART IQOIPNIS! A1 Ca.pa~ ObJeot.l••• - Pa r • 9 

liTAlLDS POll EIUDSI • Pacu 10 u4 11 
WOI 01'1015 Pueh Boo4 S..l u - Pac:• 12 

l .UUJG AID PIJJ.JCJ - Poco 13 

PlltD 010.\lttAfiQ~ JIWS - P-ee• 14 \ 0 16 
l DIAS • ( J o Pa t.ee\ e Applied. l or) - Pact~ 17 

MO'fiCII PI~ J we 2 .. 11 Pr .. ut. Xl••h Mea .. Paco 11 
IADIO - '-&• 19 

ICE CA.!IUAL !.u tle.!a 11 loa& Je,our • ,_,. 30 

-·-

) 

} 

~vJ f:5tter 

t'D P1.1D01 CUCP.ll. • ~ed a t. tU 
Cb.iC.CO Coal.rPO• or tll• o.r. ... Sa"'l.ac• 
SW'f tl.c• ._r 16, • 111 eooa ' • ....._.,._.., 
ta aU ,.,.._ ol tM Cnat17. ~ 1 

PLae.-c 
C AMPA I~~ 

..., 
. 

'fml 01 C&DrVL PU.DUG u4 a • t rlal 
nt.cb\1 1a U•• 1\a\• or Or-coa. duriDrC \be 
1&• \ wMk ot l uvarr, &r·• \ e l1 .. u 4 t o ha•• 
p:r~ ... a plu Of ae~tio11 wbtcb will r ... 
n l\ 1• a hicblT I'OCCIIII\\1 ~pai,p. 

-==~--===--===-

UAOf l».ftS of \h• P l tld.c• Cupalp 
will be 4ehndo ... for • cb 1\ah \7 t.be 
reqMU•e 1\a \ e A.dab h\ra\ou u4 Stah 
Chain... n. troceduru to ... followed. 
ta • •b 1 \.a\ ·• 1D \bo co.4GC\ of tbo ca-
,.. .. will aloo \ • 4•t•ra1&14 \7 \bo .. Sta t o L---
1.....,., •• ,,., .t co.alU•• Ol'pA-lqtloae .,.,.,. aaoac 
1a. .U.Oe\ noFT hcali\7 UMre a::ht e , ..,. dJ.fforuc11 
Uo.• wtdo• -..t "- t d • lato coae t.4.a:raUo•. 

th. .,. , •• u4 
la lecal ooa4.1-

ICll'l. J)D7'1111'r Cdtd:SIS are """'' "' la the pu pl:ah\• •n.. n .sco c..p.JCII • • ,.._ eon r o1 which h ~- a'bo••t 

'· n. Rif'M=9sn•uoa eu.-... 
ftJ , caa,..u wo.l4 la•ol•• coalact wUh "'IZ7 work•r a \ 

lah pl.ac• of .-pl o,..at. Ja tO'WIIlo aliA dtlu where a.unaa l 
C-1\,p C:but 4rhll a.r• cod:~t.S.. thh p1aa of coa\ac\hc 
-.loTMI a \ '"lr plaoo of -.pl OJMOt h II'OCeo .. n.tlJ carried. 
~. . 

2. D t bra1 Pen n 

.......... ............. 
!hJi Uo.lt.S. Sta t 11 Dtpart.eat. of 

Acr1C'Olture bae • olut.un4 \be , .,.. 
•lcoa of \ he Stato USDA •war l oar4o• 
u4 triple A orcuhaUone to coD4uet 
t.bo Pl~ Curpdcn la nral ..,. .... ----......... 

1.~ • ~ fo"' 
I' 

t -== 
~- --

• • fho Cl!&!:=Op PMnn 

CQCPLID IIS'!IUC'!JC:.S for t boea wlllo 
c:oadQct tho pe:noa-t~P4'r•oo cu.-au aa4 
••C'Va plt4cu are eo•\a 1aa4 lo Uw • ....._. 
\o<llk for eu.nn ar•' f lctura4 ~ •• • Mch 
all CUTana:n • Ul r oc a h o h:fora \.hap 
'bec1a \be.l.r work. 

l 
~-----------------~.--------------------~ 
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~s .t:511er 

PQILIC II PLO X I II 

am Pll''U AlllJBriiR mun' 
1•"7 elton worb.r• ..,... MUiac 

u ....,t• tor Uw .u.,.. c<ND-lJ7 1a 
\lie pu"OtwiU tf n.f•se lodt . ft.e 
tlat r·Mt"' of poa.rUct,.uoo la U•• 
JaYJ I t Pt~ loll .. 't'l DCt Plu ,_, 
u.-u • .o. ,,,~ 3 vbu, 4w'lAC 
t~ .. \loa•v l4• radio procraa ,_.,, 
toor la'f7, • S.cu\at7 ho• pretct.cl 
secrt\*'f Moraeatbau vitb a cbtck for 
t t,aat,ata.oo, co•ertac boa4• pur­
clwtu 4 \ r lf.'7 Drpar\.ll.at. .. pto,. .. 
la Deo .. btr. 

Vp to lUVA't"/ 27, Ja·q wor'tera 
~ pl.&~-' , •••••• , 146,360,371 1• 
DeftUI loNt brlac 1M2. 

n. l ortolk laYJ Tu4 u4 JUUI 
Ja,.al Dhtrtot, M \hal ~h, l ed. all 
JaYJ .. U•lUtt rita.. a pledce of 
.oat8ll.7 Jlll'Ol!.••• of U..,UO .. 

n u mx mtllll nx IQLL IAJIJlSS 

Ul -.lt7Mt tf \.M 
f'r• IV7 u.,a.ru-.t, kt~ 
ta Wu blactoa M4 tM 
fl t l6 .., aow ~hatt 
Drtt .. , , loo4a throucl!l the 
ooa•aoltot Ml.u7 allot­
... , proc~vt. 

s.c.re·\at7 hu p.rt t t atU, 
ca..ck to hort\a.r7 X.rpa­
U.ll.o .a.t .. , tM clMck tor 
t 1.6M,612.DO 

t he a .. Pq loll 
S.•tace Plaa vlll aot 

........ ____ _ ... -· .. -----·-
e~.tpttl~t 'h\ vtll wpph•eot U1a ' croup tctDt' pu.roMu pl.,._ 
IT'' • vhlc.h • • lanalh4 to all ~ ... tuZ7 J)eparla!t:ah lat \ ,.,., a4 
'-• p:ron4 h1&bl7 wcc .. tl'Ul. Aeeo:rdiac io t~ M t \ nc•t anUa bh 
rqort, ,.. of u~,, 10,226 rr• IW7 .-plo7••• ~ ple4p4. '"-•d• .. 
to -..., Dthat e lhdt u4 S\upt reculul7 wUb act¥1 P'lf'02aaUt Mdt 
U~zwcb \be IJ'eOI ac-h MOWlt:to.c to $'12:3, 7"3 4vtac tb,. aoa~ of 
~~. 

c 

I" '!' PR ,,n, NJWI 10 MD ru R' upw N' 

la.....U al.-.• ot , .. -.tcaa 
..._ a.uOMl ~· t.n ....,... '' 
tut&ll Pq aou k •tace PlM• • la.tcll 
-- t.\ •• ....._, ... , .. .... 1\lt 
tor pl.,-art to ,...uci,.u 1a ,._ 
w .... .. .,he• Provaa- PraoUcau,. 
ill othr p:rohu loaal 'MM'IIall elVa 
1a the o.ou\17 &r e ·~'-' to fol• 
low the h..t of the -.Jor t_,.. •. 

!,)h llq!Or\u\ hohioa vat 
iataa a \ a ••atlac of olo\ 121~ 
tl't'll la l .w Tork Ol\7• Je'llrGal'J 3, 
a\: the .-reoaal r"""' ' 'of lru~ 
Rtcte7, ftc~retl4eo\ of \he lt. 
LoGie Car41Mh u4 c-.1,_. of th 
~ .. ,, S.•lac• Co.att t ee for 
JUeeovl. 

. •nu c:m Wf"" P* qmr 

n. foU owl.ac '-'h h '-keD tr. • ._.. pa)UoaUo• e·f tlM .,.. 
, • •• s. ...... ,,.,., •""'"' .. , ~ Go"t'~-' ..... 1a .n,.. 
v..r Sa't"tac• , .,... ..,,,., o1U•• 1a ord.ar '' YII m.s lf&L ' M---- ~...: .. ~ .. r- S......fll...,._a. --- ·----u-to I<US S1J.OO ),Jt•.OOO Sd,t1t,OOO to-u ... ..... •.wspoo ttt,no.ooo 

1)- to ·" 19.00 1~:;~= tn.no.ooo 
tO- JO 1.1) 65.00 t9t,ns.ooo ,,._ ... ... 10..,00 7,114.000 ... ........ ....... .... toi,OO 5; 1'94,001) l,toJ,1 u.ooo 
...... 60 .... ltt.OO ),001.000 011,11-4.000 ...... ,. .... 416.00 Uli.OOO 9'11~.000 , ....... 10.00 590.00 I,.JO.t,OOO 611))10,000 ...... , .. 11.00 624.00 1.<419.000 919,1J6,000 

10()-UO ..... 1/>I(J.OO ......... 1,101,360,000 
150- 100 ,. ... ........ ....... 5• t.l60.ooo 

0...100 ....... t.OOO.OOOf/00 
4 ,1611100 $10.11U11.000 

~-;c::::::-~ --.-
1'hh ,.,uuuoa vtll 

Ple4c• ~lp. 
"of nlw \0 eutn.II U'I 0 ...... ,,., , ... 

- 5 -
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:J.(_,ews .(stter :JX..._ews .fStter 

c' '''Por~a., me 2fl I' ur JO(Ih 

rNI1IC ~r, sal" f1l ttat.u. ~ "'-PP iDoJ"MMCl .,... \htn am J!o• I r 2 • r 19U -Ill 
)O(Il owr •W• 1D ~r, pll.w; hoa t6,W,600 \o tas,699,1.00. ...,..,.,.1• ~Dal•l&n 

,. _ , ~ a•.U~• npart oa SLap .W• ci....,. t.t. tbl..l.C*ia& )I" York "·""·- 14, 289 , .)00 . ,, 99111.,100 
f'ScW'w tOtr •W• dv·tq Jilor.-.r ud O.C:..t.r &ld t.ot&l. •W• ffr U. flc,._ • ...u. CoroliA• n,eco 243,200 ~.-.cmt.t., Mq t.o o.o.b.,. inclu..tn , cNri.J:& 11b.l.cb Det-• $\....,. "aft bNa -u. DokOW. 10,'700 5).900 lDl,loOO 
••.u.bl•. Cl>io )28,900 1,237, 900 2, 750,900 

OlclAb- 57,600 _'247 ,l()O 5(12, 700 
~&I.E! 2f: OD'DtSJ S~T~ S!'JMPS 

~· 61.,..00 197,100 514,«10 zw Ng!•ber ~ l'IU To~al P.I'N7blftia S52,:l00 2,244,100 4,J8?,,00 
Mal-OM I ~lU.lY• RbOCl• X.l.ancl 59,100 ))S,lOO 629,100 

• • 90\rt.h cuou.. 25,..00 120,000 265,1o00 
Alab- • 42,700 199,000 lo00,200 SOUtb DMoU 10,100 )1,000 78,100 
ArbON lS,SOO 116,)00 lc;\,400 ......... 3',800 78,.100 m,.eoo 

,. __ 
56,600 22S,l()O ,,.,900 

Calilorah )84,l00 1,971.,)00 4,010,600 r.... U),OOO l,OSl,lOO 2,)09,)00 
Oolondo 61,)00 201o,900 420,200 Otell 14,100 6),200 136.,00 

600,100 
.. .- lS,IOO ,..,200 U6,100 -"•"' 1",200 1,~,)00 '""aiJd• 89,100 )12,900 721, 900 

Dola ..... u. '100 6), )00 IJ6,100 
DU\. ot Col ...W. )l8,l00 sao, t.OO 2,.1ZI,l00 ( -- 90,900 )06,000 790,900 n .. w. 89,900 '246,900 665,)00 ••• firaiJda .)4,200 198,10) )6) ,700 
OoGra1o 69,:100 275,100 62S,soo lia .... iD 17,700 )52,)00 726,000 

ldallo ~ lO,IQO loll, l()O ~.100 
:U,IOO Sl, . .t.OO 165,)00 

n.l1Jio1o lo06, 900 2,576,600 .,,.,900 .U...Ica )00 l,lOO 1Dd1- lU,IOO S86,JoOO 1,068, )00 - 100 to. l0.500 )lS,l()O !85,600 li•• .U 55,600 ,,,1,00 24,,700 ...... loO,lOO 212,700 424,600 PI»M.o ltioo 9,SOO :ZS,l()O 70,«10 
s- 100 laot\lck¥ Sl,l.OO 276,600 5)1,1.00 fil'ain Ialaado 1,200 LOol.oi- lo8,600 2~4,200 ~·eoo IIW>o U,900 l20,Xl0 9,700 lluylonl llO,lOO 472,900 '198,700 'I'OUI. 1/> .4!2 .69() f2S.699,100 •n ·2H·loo Muaachu.,..\.h ))1,200 l,UO,OOO 2,?92-600 

lllch-'41., ))S,IOO 1,108,900 2,t59,~ ~. 111,200 )00,1,00 661,'100 1111ee11etpp1 )8,l00 JJ0,600 ~.900 lllaooiU'i 1)2,600 66),SQO - 1,$46,600 A\ tb• tl~t, the 'flc~ :0,)00 28,100 JJO,lOO \41'7 lou.u' ereot-' 'b7 tb. lor-
lobr- )0,700 180,000 

4aa Marth c~. l ot t oo, ...... 6,l()O )4),11)0 X.t .. 4bot t \ l t , to c oGAt otloo 
)),100 64, 600 vU .b Mln A1111bq larcen ' t n.-• • "-hlro U,l()O 90,100 lew .Ju.., m ,..oo :14),900 ho .. J)oU f ov.r • vbh.b h .,oa.-l,Wl, .))O 2,496,000 eon4 ._, Ua.t Dettut S.Yiac'f -llodeo 17,000 68,JOO Ul,)OO SWf . 

-6-
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:Jt0os .(stter 
u• • , ,, 

cg KILLIQI WLLW 11 pu,aqa 1 . WUS OOAL 

su .. of oae •tllloo j,oua.n wor\.h of o.tu .. ha4t h ._ .. , 
,..,...,.. 'h twt• .1PQU7 8 ad Mare.h 1 , vat ple4ct4 t!J7 the ~-· .u.A 
,, tht tint 194.2 •••Hac of JJ.A. cout7 c~u.-• beld. a t SaliM 
.., l.-.rt ttL S.Cn\AI'7 of Acrle'llltvo C1Aa4e a. Vicku4., l.ator"MMl 
ot t 1Ut aouoe • .-tu4 UN coataruc.: 

' J )an J .. \ }Mftt4 of JOUZ t pl.a414 ph d,p, 
u4 I .,..,, to o_,..taJ..at·• 7ft. !OW" aoUoa l7Pl­
fhe the paruou .. of herlcu tuaere who aro 
prod\lOlQC tbt foo4 u4 flhr to help t.be UaU~ 
Matione rr ... iht VorU. of Wlhrl• u4 who will 
Mlp to but tbe bs!!3e thet ••u eblpt to OU J7 
t.ha\ too4 ,. O..Ooract' . ~~ .. ao4 ,,.. cu• AD4 
pluet to pard. 1\. • 

lae\.nc:Uou tor liM oocllloct f4 th Phd.ce CMpatp 1a rural 
taa .. , vuo t.-.. 1~ ll7 t.wr•c. lonoa, ~ of the Stat.. &&.l 
eo-tu .. u4 otlau u .nth-ee o! the laue.t J.U.. Ia -.c.h ccqat7, 
tht J.U co-ttteu wne chea t'\111 :re~;po.z~ei'bl.U\7 fo-r \U t ara c...­
"'"· 'fht 7 wen lat\~hcS \0 4h"lde t.b ,.,.. c.CIUrQaU7 lD\o CJ'O'IlPI 
of flf\ t to f&a111ee ao4 •••tea a eoltettor to eaoh croup. ' to bol4 ••••· 
'""' \o lat\NC\ eoU oHon, atl4 \o u u •t~d. Ph~• u4 r.corcl t on •: 

thl allocdtoo Of th1 • Ulloa 4ollar COd MOD& th1 c;WD.Uu of tbt 
Sta t• vu • 4• ~1 tlwl Stalt UJ.. Cocalu ... 

w c;qeqm::q to p;.r C!Q!WO'P NW1 CMCWGI 

Ia pracUe.-117 all l t..hl, A.U orpahaUou wSU 'h call a4 ·~ 
\7 lta t• A4atahtra\on h cod.taet th. rwoa1 «**nn Wht" h to \ a 
part or \h.e Pla4,p C...pe;tca aow lt•lo.c 'IIDd.ert.aku to auh S\ata 'b7 the O.ll.n11 SarlriC• Start, 

DIPLI 4 eggs JtlJ IQJ])I 

•ecro laDUt fa,.er• p \bara4 U CUU7 C1e \ha haaQ~~Md.a PlaA­
\etloo aaar er ... voot, Ml•• t ••lppl to reca l •• tbe tr Triple A • o11 
coaaerTaUoe. eold parl\7 pq~t•t c.htleb. l.tP\7-t hree etNc.b rqr..., 
••Uac ~hl.7 tt,OOO ver. 4.h\rl'-t14. .U tt!ih .. eu ac U.. 
Coaat7 DSS Cbal~ -'• ea a44reu wAlc.b ran.l ted Sa CODTartSJt.c _,..., 
tbSM ot the 'heattt ,.,. .... S.ato De:tuae Joe4•• I'Yer7 &au.\ li.,.Pt. 
• 'Ha4. A l ocal 'bukn vu oe hi.A4 to flU oa.t ~oad. .,ppU.catioo ton• 
AD4 oo.plete tbe JQrGha1e1. Accor41~ to U.,Ut7 lt.a t a ~1Als\rator 
!wQae, t he 'IIAhuU&UftC patrlotto rupoo1e ot the lq:ro r..,..ara h 
tntcal of the rupoate Of colora4 p.oph 1u eralt7 to Mhti n lnt t.o 
the O.teu. S.dqs Procu•. 

-. -

[ 
~~ .(stter 

DIDIJIIQIRI FJ ttm - MQ 'M81 

PU!ICIUW. PIJCIS 01 NJLUAIT WfJUMift 
,,. the .,.~oUc coal• of ..., rec•t. u4 
n,rreat __,.tea• t.o .. u • ct•• u o•t. of 
O.f••e load• or 1\UIJ)I ta HIM dlo.r"\ pa.rto4 
.r t lM , tro. a iciuD pla.oe , or to • apecUlo -· 00AL1 01 ftlS 1:01) ..UUte417 a.l,p t o 
.an tbe oltJecUn• of t.he Data•• S.'t'l.Ac• 
Procr .. t.uct \ le u 4 r•l t.o the ••e.rac• pe..r­
,0._, Ot on.r•• tbe n.coou of ooe of thuo 
~tp• 4o .. ao\ . .... t bat. "'"" u4 l a"7 
pvohad., eohed.u.lee are pro.q\1.7 cbuce4 
tJ14 cntraoh let tor .. .Ul\loo.al rtth, 
t.aak \.-'i.r or wb&leTar piece cl • C'lipa•t 
._1 \w1 'po.reJ~ata4. • ... .,...,. , J.rq u d. 
a.97 ... ,..., ~ pvcbaee4; \be l eltot u4 . ,.,.w, r..-tra4 to .,.a.e tlt.h ~tpo-
... , .11 pelt for ta 4oU a.r• : u4 -..oT 9f 
"'"" 4oll.&re 1a \!Mo "" hll•• 'Haa, u4 1a 
the hLtve wtU M, pro• lW \J' pe.ulo\lc 
out .. oe wlto TOluatartl.7 ovu.ll tbelr ow. 
1pndlo.C, pd. l OaD tO \ betr 0oYI TUUf; \1 
~tDC Dateo11 BoDd.1. 

' DII'II"SI BO.n5 IUT JCICBDS , 1 h la. 
\bh , .. ,, • pe:rtec\17 a oc.\ll'e\1 •ta'•u '· 
.u4 la tbe looc ru, U 11 a.lao• ' outa.bl.7 
t ru that., •• S.Cre\aiT Morc-t.t.s Mid. 1a 
bh aUreu of llltOI/.TT •• 1!'11 U.S .:Jil)S 
o aJT f'D mu PLt.DS wtu. n.t. • 

t'DSJ J.PPIIOXIMA!I COm ou h ued. 1.11 
11leoUac CUJ~Dip. o~J.ct lT .. a 

$80 .. ~1 Oa.rud. It f 11 
• $.500 to 13,000 - Mtobloe CUD• of 

..-arlOQti trp .. aod. callbr .. noo to 1500 - •• .,., call , ... u.uoa 
\ calls 

16500 - :r~ • uu .. , ut cu• 
u o,ooo - 3? • u u .... srcraJ't caa• 
hO, OOO ... 90 * AaU ... lrcralt Pll' 
t lO,OOO - ?S JDl cue 
$40,000 - Ll~t. taake 
t ?6,000 - Meclt-a. \.&Ak1 
160,000 • Pur1ult. plaAI 
1:110,000 • t.tpt; lo•barltllut plaae 
$336,000 .. li.N.TJ IMkr~t. .... t pliLDI 

- 9 -
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:A0»I f:!,tter 

••tA'''as zoa P'''' '' 

PMP tp ' IW! gr Lllr r t pm JCID =na 
J.Uon h •a.rl~Nt pa.r-h of U.. c.oc::atr7 ..,., .., ulac .. aUreo. 

U •• r.t. w\U.t. u4 'btu t\l~ to eart:'f u .. K.la•h Mu u4 a r•l.a4-
.,. to )lq Dtl••• Joaott , Lato tbe boae alOAC v'lt.b t~ t.Ur loaf of 
t.r-.l. 

n. t l.lob:r reprohc-e4 a t the r-lcb\ 
h ou d. lD vr•-ppl., 'bn•4 of t~ ~­
ttr JeiFly Cqspe.nt tf Kllvwabe. Yitcw 
111• A t 1allar sttcktr it Qtt4 ~ 
U • wt• t e lekta tC Rtletch. I . C. u4 b7 
puqo l t 9\btra l ekly Cq'Ptft! of lp 
L&.tw• M.r. O.or,. 1. a. u of \he l aHar 
c.,._, t'llnh b" t.ht la.foraaUco tbat 
3, 000,000 of tbttt to4 saalt eost a bOQt 
t iOOO, 

JtW1 1111 W itps S!'9C1 JTWS 

Jtlow h • • of tlse z;po tnasQ of 

Df-h•ere at tbut ln.cb all CU'r7 t.r'p n:ppll .. of Det .. , , Stupe 
to .. u \0 , ... lr CU\OMrt, M4 tbt c~ bu nppl h4 t~ whh lat,e 
reel. whlh, u4 lit .. t Ucbu vh.lcb na4s 1 1 S.U n.r .. " ltu:pe,• 1a 
Ktaa~Ut, \hot -.ken of !q.t.te ,,....._, tbe PvHr hJ&ty cw-v, 

0.. . , , ... :raoo l ndt t f 
,.,,._, Jr.... All u .. ,, 
tM ,.,,.,. lllu\ratt4. 

- 10 -

reports that thelr 4r1Ttrt 
1014 saa,ooo wortb or Def•••• 
Stupe 1a t wo Yeekt -.ad tt­
tablltbe4 ••••ral buo4r.t 
D~ ovtlet t tor the tale of 
\bAtt t \UJih 

fiM Copuptptal IUlM 
~of rev Juk CB7. 
b&b:r, of 1 1foD4or J na41 aa4 
' 801\ett ~~· ban aqtM 
l O 4hpl.., Pet'tDM IQ4 pot \"' 
.,., oa t.bo tntr&l t.bou.-...4 • 
l~ whhll tbot7 o-,.rale la 
..., ,.... .. ol lht .... ,.,.. 

c 

( 

:J(_ewi f:!,tter 

''''''''' r oa p ar11 1 1 

!!ACJ " pwmp AID nup 

C.leth ot n.rlou kla4t 1a wldcll Dlt••• loa4t n ll..,. \Me 
tbt pt.et fd aoro oot ·t-.rr ..ants ahoDJ.d aot M a4nrUM4 1a a w.., 
tt..l ww.14 t.-4 t o ~ ,.., .. , secvtU••• la• t •4 ol utac t bt 
ntd. ' l'r••' la .... ru t.l.ac t»•• coat .. tt l\ h .. ,. qpro)lrhh to 
utt tbt wonts ' S.••' or 1 Juoa. • 

h , , lllport .. , \bat nor .... loolb all4 5\.-..pt oot 'bt ....... l a 
u:t ..., whloh rlolal tt aoo4 -.4Yt!'lh1q: elldot or U•• n.ltt of , ... 
r.ura1 !n4• C..ht toe.. 

e-tnte .. bt1't t bftl4 bri..Dc t o lbt a\ttnUou of S\a t t .U.la· 
l t \ra\ort .., .t•ort l t l*C Vblob • tolatet \bttt proc.plt. 

map C!.ll IJLL ltl'fl 

!JMrt a.ro ... , J"&l ...,., 1a Wicla a retail store C&ll ura.oc- to ba•• n.r .... ._. , •oa• .. l •\1.7 ••aila 'blt to l h nst~·•· 

1. JJq e\ore o.a &J"1'UC't to ••• \ooo4 appUcau .. fora• 
a Tal \ a\lt at , ... boolll. •NT"• Dt.f•-" Stu:ps a.rt .. u 
.... a t other pola tt 1a U.. •tor>~~-o I. c.tt-..r w\o wt .bt• 
t o )oq a "-' tll• ftll t oo.t oa.t of tbttt a.pplloaUoae 
aa4 tMa oa tbt foUowtac UT. &ltv lt. hilt \too t .ovt4 
\7 tbt t \ort frw a lte.ak, f'tturat to lbo t \-oro lt plek 
lt .,. 

a. 1\.ont wltloll '-•• tat \.tl.ltd. Pq Roll S&'f'hiC• neat oaa 
tWil1t'7 4Jr.otl7 " h.U.q ap.oh. 

3. &tort -.plo7tt crt41\ ~toot caD tQ&l1f7 •• lt..ta, 
ac•h IIA4 arrtACt \o h w.t 'boa4a t.o ou.s \o.ou. 

4. lt.ortt to wb.lc~ \bt.n art pottal t \attou, ou a.rr...,. 
\o ban \b.tltt t \atloot 4lUllllt4 •• ltn.l4C ., ..... 

Hl41LIOR!I 

W of lbe 1300 ..,107ut of tiM , ,, Stort 1a Jrook:l,J1a, Jeow f ork 
.,... ~ ...... ud. 1\.alrpt rec-tarlt tbr-cNcb • Pas loll la•tac• n ... 

s.......,._w..at: ClOt M.-e k• to ... .t U01C1C lllt MPlOJ'tU ol ua.r\7 
all Qrl pry ls.eua operati-c b. pnctlc.all7 aU of \.be t \ a \ tt Wttt of 
tbt aththdppt. 

- 11 -
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~s .(stter 
010 41111~ L AIOI 

I ' D QIICIS ruJJPIClAL 1!11VJ!iS TOP" 'DJ'W WI' IMP 

01 IOIDf.T, namJ.JT a - 11uh.t.tactoo'• JUtlldaT - u.. Aeer•• 
'Nta"" '' Ie)er wlll ~ I U ~ for \.M pardlatt o1 ou 
\UU• t oU.&rt worUa ol Dat._.t J.c:m4t \7 t tl fht aUU• ......... 
a., ... , .. , •. ..,tr \.be cou\-\o-coa.tt Jl• ltt.worlt a\ 9110 P. 11. 
.dtra Va.r fl.M, $e4re\aJ"7 Morc-\J.R aD4 AJ1. Pr .. t4•t WUllaa Ore• 
wlll ...,., .. m talt.trt u4 aakt • a-peclal .,.u \0 ,_. \0 "' u.. 
hate loa4t t.o \bt o\aot t. ot t.halr a\UliJ. 

AU. Clllf'W. Ll)OI UIIOIS ba.-t h.a alk- 'b7 Prul.hD\ Or ... to 
arr.-c• tpeclal '''''•&• a\ which thelr ... bert aa4 f~1ea4t o&D llt \ ta 
t.ocet.htr ~· \btto 'vo addre•.-•· 1\ the•• local aoetla,t \htre will 
,, prOif'Ut or n • to, eourt..1ut.:~t., a:D4 lei MilT ta.Laacu, a.dA.reuet 
\7 rtpreuat.tUYet of the o.r .... S&.-lAc• swr. 

.u.t 1M tJftll WDDS wtU wu\ to -.te tpeclal aote of \h 
date .-4 tta. or thl a broadc.tt. 

' •n rmu lMM:I ppps• MR WCPAI• 

Plo\v.,;. 'klw are U.. froat c:m•n ol lnr per-toUeal pQl tc.­
Uoat t f l t \or u1••· All ban ezt~ll' lar&t otrftltU• • · ft .. , 
~er paces u. 111tlcaUn of t.h. powvN .Utorlel _,.,.,., wlllcl'& h 
hlac cs·- ,. '"" Diff••• $aTl.Jip Pf.acra lf7 \be le.ltor ,.,. ... ,..e...u,.. 

:J(.ews .(stter 
1Ailll9 Al p l l iAI O I 

,_,...p '"' Sl ... D'! R "R' N"D'PR 

JeaQ U ~ l '-\ e of f• Tort: baft b.- n\bort ... t t Mll tt.­
t•ae I..U a t •*•• o\W \Ma tbelJ' replar place• tf 'ftelM••• 
YIUiy J . Dl\t. l t.a \ o hporlat..a..t ol ..U auwae..t MJ"l.7 la 
JatiNJ7• f'be Rllac "*' -" lr7 &b. St.at • luk:t.ac Jo..r4 wbJ.ob tou.4 
'bitt applloet.S• of pn•hloae of tbo ~~~~ lllw rutrloUac \aUlae 
lu'l"a\loae to \be tru MGUoa of slldr "Qwa} bv.aheu a \A\ll.7 a\1\ll• 
ort u4 o'fftc" •'-&b' curt.all tbe c.o-OJ)N'aUoo of 'baaltloc loa \lha\loae 
v Ub \he tr .. wrT D.par\aOII\ u \be aale of loD4h 

wn rw BOIJ) AR'JIZII&IQ nooa.w 
fbe qqeesrqtel J epke pC lty Iork CIS! ._.,e laUDe~ aD o~\IDilt't 

.,_.,,rUslfl4 c.-petp 1o cla1l7 PlJI..r'l t o pro.ote \be •h of Dal•u 
Boah. !o '"''loJI &be a4urU•tac procr• u4 .chMolt, U•o lluka 
11\ Up a I}MClol De·foale la1'1AC1 A41'et'Utl.Dc ec-iUH ....... ~ 
A.rtbv Ptltltty. dco- pnll4•\ &Dd. o4nrth tac --cv ot Uao ¢baM 
la\loaal Jut. Jaak a4a 4~o&e4 aolelT to lleteaeo loah .,.. .. ,. ... ))> . 
tbe • • ' proalMa\ kate lo She eeta\f'7 will .,_.. t.a •• Torll: CU.r • ..,~, ..,.,1'7 4at tUo.c;bCMt 194.2. 

luke 1a foW Tork •• e h oWbue are eo-opcq,\loc wl U. &!w W•u 
Sn t.ac• ProcrM aot • .17 )J> -,.t.ac d:u.ru s.1ac .,.c, t. • .,.,....,,.. "' 
oleo ~ •lherU •bc DefnM ._. oa M:o.k ,.._, ... , , , lD.eerh la 
corr••poD4 ... ,. oa '-ak \louue. aa4 to __,. o\Jwt .., • • 

1Ll9' AlP WI WI Amf.CTlD PIRL&I 

t'be ttepla7 tbowa at. &h r-tah& 
•PP.•r• la \bt lo\\r of tho ~ 
Crou. l e pk " fat\ C..V 11 St.. 
Louh, Ko • • a M lletr top Ptuuu. 
tbt baat1 t ••or•'ar7 , ropor\1 \ba' 
1\ bat aUr•ote4 a ,,... , 4 • 1 o·f 
•U•aUaa. the etaM -.pe to tbe 
dhplaT tbov \bf eetb• Wort4. !be 
n_.., ot •tt. .. U oDI a s ....,. wtth tM 
hie .,., ut•\14 \1 a -.11 fu. 

! *RP' MD ICI'IIJI m' '19 ,., 

... 146 .... ........... "' \b.l 
VaboreUr ILtlf h'k •t ~-co \0 each .,t07M wllo .. 1& t1 ,000 1• 
n.~ ... ao.a, ..-u~ 60 '-7• ats.v o.c.ue:r t. ft:h h at, .. •f 
\be •ne:ral ..,, La w)J.~ tkh pr._:ro .. t n u~-rllool. \aak II Qt-..• 1 
bt.h 1141 h ,.._.u.,. &he -.h of tbe11 , ocvut .. . 

- 1$ .. 
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:A{gi;I JSIIer 

r t iL p OIG Aill &t lO I IIJI 

QUljiAA Kp!IIU Ql& mp 

.,..tal Coanlldt !.-4 L Qultle, lld4 Dlr.otor '"-rt .....,.., 
.... Attool.att l h14 Z)trK\orl loW\ CoJ'U, ilq4 Ph:Nr ... L. M. 
otaq 1.n Ml4la& t tcllt a.ct-..1 •••'-hie• 'be tven , • .......,.,. t u4 
Ptltr'U1'7 n, tth.Soll wUl \r-lq t~ther lbe St.a\e U..bhU'a\ott u4 
Sktt Cb.iNtA of a ll ot the St.atn for cl.hcu.ttlol of tM o•bot t'! 
the Pl.4c• c..p.sp , pro\11•• of of! let ~,..~~, u 4 p.nouol, u4 
other prtttla& .. tttrt. 

P'JOU,L POirQ QIL\ftS PltOQPSS Of BOll) pun II OQ ' P! 

Jon pb lrookt, CN.l,..._. of the 
Part Couat7, Moataaa Co..lt\tt 

At the l t!t l t a picture or the 
l arp pot ter • "blob, buc'lac la U:.t 
loltl17 o·t the pot \ otflu Sa Lh lac-­
t toc, MoD\aaa, ebar\t the paro~ 111 
of Dd"t o tt loa4t u4 S\Mpt La 'hrt 
Co!:ul\7. .l '-"" h tbt o'bJ.otht 
of tta. c:un•t __,.le» to ~itt 
$1)5;$,000. 

DIW ar • CXIIITJ PMI!TP 

rucS...U.ac r..._tac tor U7 
c:ow:~t}' clalnu h tbe • D1aJ7 of t bt 
~Ti• Couy (!luat) eo-tuoe• 
p.1bltahl 1o \U J&hef'7 a&tb hru 
of t~ ~. ••• Leue:r. !'bh htu 
h uUrdz te•ot..S t o reporuac the 
acUdu .. of tbt 'tra•h Co•tr aa4 
A.taU.ll Co.a1 UMt. 

Ot htr Ttxe• osv u4 couatr 
• • • co.tu ... , will bo ia•UM to toll 

atu;~o.t tta.lr -.othl U u ta tu.wro 
hnu ot Ute 110.at.bl7 po.'bllcaUCG of t.ta. ,._.., St.atf. Yoruld. u aot 'bo 
worth while 'o rocor4 la a 4..l.u7 t.b octhittoo of 70\U' o...S.Uoo1 

!l(!UIQ ()!9YIIp 

l11L p 0 1 1 4111 A il01 1111 

'* 'WDP "II'M*Y.P m MIX ~ 
Aa u.:\.aoho .... .,ualarc ~ oa ~ ot ».fouo ...._ .... 

s~o h ... Miac -.nl ... • la ~. Ia. C. Drwt., tJM .. , .. 
f,._ 1...-rt I t.o r.-.,. I, a \o\al of 14 t&U ,..... •J•la;r .&t 
4.-.ot .. aul••t.-•17 \o Dat• .. ..... "*"• e.ppeanct b t.tt. fov tail.T 
Pl~n. t'bo" ... ot ~- M-..... us lloc pald. for -., U. tr • ..,.,. 
or t..bo Do.t•u .d. .. o~'-"f. 
bv.t. ... .,. 'b .. o•t.rllN.\ . .t to \lM 
proqu 'b7 pr•S••t. 'Wt lUu 
tlrwt. 

-'"DC t.bo tpetu o:u ._.,. 
'boa 'foQ4ytr4 t LttKn, llau., 
kR'W«'"• aa411Ml U.,.rta•t. 
t t.orot, J1Laa1 ... M t \r lgt 
groeta Storti u4 ._ ZU.., 
ll!!()Eh Peer em n , ft,e 114 
ot , .. laUor o..,...,. h ~ 
cl04e4 ...... ~·· 0... ., \lie 
tohru ttac , .,...,.., ot tklo a4 
h : 1\ \lot la v Ult • .... ...,.., 

• u.. n4lo '~'' La *'* S.crtta.rJ ot U.. •'17 bos, 
prot•\ ... IHN\ar'7 •rc•ta.. 
w1.Ua a cbMt for ...,..17 
S1,100.000 co.-vbc 'bOI!lt ,.,.... 
ella..._ \7 la"7 Dlor-o Yorbt't 

~lJIC J)oe:---. 
!be hll ......... ~,.,. 

•g,Ol'Ut•at t .... la Yuhiac-
\ooo. ,_,. lA • ot\ iutaacot 'b .. 'be a4t F .,.,.... ~ tM Drt:t•M k'l'­
lDct Staff • 4 reprodacod. la \bo portfollo la whicll \U flu\ ... h 
hoMod.. • • War ... ..,.. h• tt.. ft'• IW7 ~t.• !'ttl• ,.,.uoth 
hu 'boa t04\ to all 4al17 OOWIJIIPf'l' t .... •tt uo anll&Uo. .GaUa 
gt tbe HrS(pllo ylll be wt. \o ttl 'X', W Qttree IM' m•••· 

tho D. o. Ad:'ltriltSac Cu:palp 4.14 •• Jut _,.. I\ ronlt. ... 
froa vork - 1a t.• h ouo, talo-..Plp oo U. pen fll ~V ,.._ta­
h,rator Walttr hr1Dl•ll. • bo •ocv.& a tla\ ,...,. tor , .... Nl ... ,... 
.... f'ro. .. u ... ..,.,.,.. ae4 ta.. .. u tlle ............. .r \11.11 tn-t ., 
ta•un:Uo.Ml .. .-.rutlac to tM c.acon.• u ow ......_ ... , • · 
l&t'td.U ,_, ._. \o •OC'!U• MW..,.,.r' ....,....t .UC .......,.. tor ,._ Dtf•" .... ..,.1. la \.IN »to\rlct ot Ctl-'la 11 k111c ._. la 

• -. ot.._ olUot W ,..,., "r h.ah ~\.U'I -' U.U 0.,.\lM 
ut tM Otaoral or Dh1 tloul ~ ot 1.-1 a.t ... a.n.,. ...., .. 

J 
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~~ J:stter 
r & I L P oap AJIIAti O I 1111 

"'lP' AP!PV'IW WJIC IIMIJ' 111119 W 'XR£1A 

ftirt:r-• .. • tare- liUl~ tU'-~t thl cu., flit ....... . 
, ... , ... ...., ot.n7 D.fuM BoD4 pot ton. •eh \Ul~ h .,_.._ 
lJ" a '-ltftr•t tin 6r orcubaliOD vhJ.oh Jlllll for l U -.lat-..eo u4 
u tt pla.ue4 to 4noh tl•• to Del••• k•tac• t or N , .. .,lath 
,.rlo4 vUb a 4tthr•t pott-er nU'J ~tb. 

ParUw1..,.17 bttret UQC h the tact tt.t 8 ot tbo ft wpoeeort 
au hul AZ or L tra.to ... 

AIWJIII top loof 
Matt~~~u, Wut YlrllDla. (popule;tloa 933) CIA •ow \oatt tt.t ""'1'7 

..,., .,.,., u4 obll4 ovas a n.teou Jorsd. or Stup. la a t ea .. -, c-. 
patca .. v.acW •• J...-r7 12 b7 tho lotUT ClU ot ._,.,.._ u4 t~ 
..,,..._. laUoa.l Idle, n1117 .,..raon vat eo.rolh4 • • a JI'U'ctblte'l' aA4 
• tota l or • ..,.17 sao.ooo b-. .. u4 111 Dd••• lood.t ..... .., • • 
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e1 1~ ,.ruotpaUoa ta \.~ D.ren .. S.rlqt hOCJ'u. 0\l!.r uato1 ta 
v~cb oat w aoro \wat llan acht .. .t etaU.ar t\ah t a.re z Arhcma 
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0 
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man , M ""' QOpMI 

•m 1M' RIIIB " m N9l 1'01. H' .oo-

-·- ---
OAK LAWN,. ... 

VILLA&E --­•••u-- ..,. -..-
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~s .(stter 

IIUWSI SAniOS n.t.!'OIIID 
II 51 WinD SP<II!S CAIIIlUL II S!. PJ.tJL. KIJl!ISO!J. 

Dehnae S.•lnca vat .-pbaalled ln -
ware at St. Paul 1 a Oraat Ylntor Sporta 
C&nl•al. Carda Mlled froa tho 
branoh poet offlce at tho blc Ice 
Palaoa carrled a Dafenao Bond cachet 
and Bo"da and Sta.pa were on aale 
there. Tbir\7-tbwaand aarchara ln 
the parade Jan11&17 28 wore era ban4a 
Ul<e thOII W0r1l b7 the clrla 1D tha 
plc ture abon. I.Dd - noah 1D 
th11 parade urced • ...., Daftllll Bonde •• 

- 20-

.1!'1' .. ' ... .:·. ! 
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CONFIDENTIAL 
67 

Dally changes l n t he stock of Series E aav1nge bonds on hand !J 
(In thousende of 'pleooe ) 

!\umber of : Nwnber or pleoee Stock on hand ll!J.r-
: 'Dieces sold : oanu1'actured at close or :del iveries 

t his =d""ay,.__:_ __ _,_t""h"'1s::......::da,..Y __ _:_ __ :::da~Y--.....:.~th~le ~ 

Jnn. 27 

28 

29 

30 

31 

186 1,000 11 ,852 

251 1 ,000 12 , 601 

265 1 ,000 13 , 336 

283 sao 13,853 

139 sao 14, 514 

ret . 1 none- closed nor.e- close6 14,514 

5 
, 
0 

7 

505 

155 

262 

159 

S none- cloted 

9 
10 

11 

12 

379 
193 

159 

220 

144 

soo 

Soo 

soo 

soo 
Soo 

none-clO!!e~ 

none- closed 

74o 

705 

695 

64o 

370 

Orr 1c e or ~'le Secretary or the Tres.sur-1 , 
Di\'lEion o~ Reeeerch and Statlstlos . 

14,S09 

15,451 

15,989 

16, 539 

16,99S 

16,839 

16 ,839 
17 ,200 

17 ,712 

1S ,24S 

1S ,66S 

1S,S94 

2,000 

2,000 

?. , 500 

?. , 000 

February 14, 

1/ I nclulies stock 1n hnn~s or (1) Federal Reserve Banks and br anches , 
(Z) Pos t offices , (3) Federel Reserve Benk 1~ su1ng agen t s , and 
(4) Treasury vaults 1n Washington . 
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Ulii~:Ell S'U?E:s SAVUGS BONDS 

Co.p&rati~e State .. nt or Saloa Duriac 
lira\ Jaa~an Bu.ineaa DaTe of f ebruary and Jaanary 1942 and Docoabor 1941 

(lebruary 1-l}, January 1-13, Doceabor 1-12) 
On Baoio of Ioono Pri ce 

(AaounU b tbono&ndo ot doll&ro) 

Sa leo 
A.ount ot Incroato I Percentage ot Incroaoo 
or !!!2r!111• (-l or Docroau (- l 

Itu I I J anuary December f ebruary I January r e bl'WIJ'T J anuary 
Pobruary 

1 1942 1942 1941 o••r o•er OYI.r oYer 
JIAUA[Y I Dtctmbtr JIIIU&!7 !!!oybor 

Sorioo I - Poot Ofticeo • 47,158 $ 72,127 • 22,586 - $ 24,969 • 119,541 - 34.~ 219.3~ 
Sorioo I - Banko 178,899 188,l!oo 42.346 9. 501 146,()511 -~ ~ 

Serio• I - Tot al 226,057 26o,527 64,932 - 311,470 195,595 - 13.2 301.2 
Sorioo r - Banko 29.433 27.386 8,S4o 2,ol!7 18,546 7-5 2()9.8 
Serio• 0 - Banko 146,008 110,439 59.530 }5.569 1)0.909 ....&d ...!i.l 

Total $4o1142~ ·~28.~~2 $1~~·J02 • J11IIZ $2~10:l£ ~ ~ 

Ottioo ot the Secretary ot t ho Troa~ury, DiYioion of Research and Statiotico. J'obruary 14, 1942. 

Source: All figures e.re dopoolto vHb tho Troaouror ot tbo Unlhd Stat .. on account of procoodl 
ot oaleo of United Stat .. oanaco bondo. 

lloto: Pigureo han baeD r ounded to aoaroot thouoalld and vill not uocoooar1ly aM to totalo. 
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Trane.....-ica Corporation, 
San Francisco, Cal.1torn1a. 

Otntlenm• 

-

The Board has recently reoeincl through the Federal Reaene 
Bank of San Francisco a copy of a letter fro11 a member bank, 
control of which wee recently acquired by )'Our Corporation, stating 
that the IDelllber ban!: baa UDder conaicleration the establlst.ent of 
snoral branch banka and tbat the letter is written for the pur­
pose of securing the necessary eppro..-al fro• the Federal Resene 
Board. The macber bank '• letter set forth certain facto with 
respect to propoeed branches a t two locations and stated that the 
letter woulcl be auppl-nted b7 euch formal applications u 
Federal Reaer..-e re~tiona r:a:r require . 

The Board gaTe carefUl eonaicleration to the Worution 
eubllit ted and to other pertin ... t wo..,..tion in its tiles and 
reaehecl the conelunon that it ahould not approTe the ea~ 
lls'-nt of the proposed branches on the bu:l.a of the w.,....,.. 
t1on now before it. The Federal Reaern Bank of San Francisco 
wu requested to adrlae the member bank accord.1ngl,y. 

Should JOur Corporation have ury plana for the 1'\lrther 
expansion of ita interests in banks, either clirectly or :1&­
clirectly, through the mechan18111 of extoncling loans to others 
for the purpose of acquiring bank stock, or in ury other lll8ll!lar, 
you are requested to adrlae the Board through the Federal 
ReaerTe Bank of San Francisco before ury such plana are 
oons,_..ted. 

The Boarcl •s position in this Ntter ia in accord with 
the policy, upon which there is unans.,ua agresent b7 the 
Board, the eo.ptroller of the Currency, and the Federal Deposit 
Inaunnee Coll)oration, that the Federal bank auperrlaory as­
ciea ahould, unclar arlating circ,..taneea, decline penliaaion 
for the acquisition cliractl,y or illcliractly of ury additional 
banlcl.ne ofticaa or ~ substantial. illtareat therein b7 
Tranauarica Coll)oration, Banlc of Aloerlca !1. T. & s. A., or 
~ other unit of the Tranaamerica group. 

Plsus see that all persona in the TranaUJeriea group 
who may be concernecl with this policy are advised accorclingl)' • 

Very truly )'Ours, 

Cba eter lbrrill, 
Secretary 
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PZDEIUL DEPOSIT IBSUIWIC! OORPORATIOII 

•aabinitcm 

Tba eo.ptroller or the eurr ... ..,. 
kahiJigt.cn 1 D, C, 

Dear llr. Delanot 

.Tanuar:r 26, 1942 

•• an advised ey our Supervie1.nc Emminar in 
the State ot Calltornia that c011sideration is be1.nc 
ginn t o t he aetabliahrumt or a new bank in Lakewood 
Village, California. 

OD the eurtace it would appear that an indepeD­
dent grOQP 1a orpn1e1.nc the bank, but the tact 1e a 
large part or the ..... ..,. 1e nowing troa 'frana-.berica 
or ita attillated corporation• ind1rectJ.7, •• are, u 
1011 mow, unal tera bl,y opposed to the acquisition or on:r 
110%'8 be.Dka bJ 'frana-herica or on:r or ite attilieted groupe. 
ADd n ara particularq opposed to their ga1n1.ng pcaaeu­
ion of azq unineured inatituticme wherebJ tha;r -:r estab­
lish branch a;vateu onr which there would be no Federal 
control. 

The Corporation, tberetore, intaDde to aat tor 
legislation which will prohibit tm;f corpcraticm owning tea 
percent or IIOl'e ot stock in an insured bank trooa acquir1.nc 
stock in an uninsured bank. I:n the caaa or a holding co.­
~ om1ng atocl< in one or 1101'8 insured inati tutiana, it 
will aa1t thet either all or none of the bo.llka in the group 
ahall be insured. ADd the Corporat1011 will &lao aat that 
no purchase or consolidstion ot on:r bank rMq be penaittad 
without coneant bJ the Federal supervisory agency exercis­
ing iuodiote juriodicticm, The legAl authority, ot course, 
will not be changed, but it will attord the FederAl agenciee 
ccmtrol over exp&Dsicm or uninsured instituticms • 

.t.t ;rou:r cooTaniance I should llJte .,....,. web to 
diaeuaa tbie Mtter with ,..,.., 

Sincereq 7=1 

(Signed) Leo Crowle;r 

Cht.irMD 
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Fl:.b H 1942 

" 1 u eocloa~ for 70ur oontldential ln-

!orutioo a a e:aoraocha which tlle ealdeot d gJted 

lut Thurad4y on the jo1.ot ,. .. o:aeodatlon of 

. ,., Leo T. Crowley aod Jlllllt. 

The at110rao • delep tea to the ~cr•tal'T 

ot the Traa1ur7 all poWir aod authority conferred 

upon the Pre1ldent by aeotlona 3(a ) and ~(b ) of the 

Tradi ng wlth thl eoiJil Aot. a• am.nded. 

I hope I oao oount oa yov help and co­

operat ion ln oarrylag out thla delegetlon. 

'!'he 1.0norable 

UlelOIW'I 

BB:EBF :Tla - 2/13/42 

\ ery truly youra. 

(8:.0._.1 1 . .. tau!.b.a. le-o 

72 
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' I ?3 

- ..... liP. DlrMt.rt 

I • aelollllc fer ,-UJ> en!l&ntlal la­

torwatlon a ~ Clch the bea14At alp~ 

lut !brM.q on the lolat r••• -m•ht1ea .t 

•· LM t. c:.wlq ... -,..u. 
!M tm .. lept .. te tM SMI'e'-f 

e! the !Peuv7 all pawr aJ authorltJ oealei'I'M 

apoa tM Pred4eat 'bt HaHou l(a) u4 1(\) of till 

Tral.lq with the an-.r Aet, •• ••114et. 

1 bo¥• I can eount oa ro\U' ll.tip an4 eo­

epentlon ill l&rrriD& O\lt thll deleaat10Jl. 

file Be!IOPable 

f!te.t) .... , •• ~ " 
Sooretarr of the 'l'NuUI"J'. 

!M Dlnetw ol tM 
Bllreaa of the ll!l~t • 

•• ,. 0 

BBamllll - 2/U/4.2 
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'I dear ltr . Seor etar71 

I ~ enoloalng tor JOW' oootldentlal lD­

!ol'!latlOD a ae1110 rand1111 which the ?ruideot alp d. 

laat Thur•daf on the Jolot re~eodation ot 

.r. Leo T. Crowle7 and .,eelt. 

?he MIIOr&Ddta delet at.a to tba Seoret&J'7 

ot the 7re&eW'J all pGftr u d &llthor1t7 oooterrei 

u;ton the .'ruldut b7 "otlooa 3(a ) u d 6(b) ot tba 

Trading with the eo~ Act , aa amended. 

I hope I O&D oount on JOW' help u d oo­

o~era tion 1D oarrJlnc out thia del•&•tloo. 

!'b.e Lonorable 

Fhe Store tary ot ar. .... .,...,.,.., . e. 

lDolOIW'e 

c., ·, I z;;_~ 

B8: t.Hi' :Yla - 2/13/42 
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• ., ........... ...,. 
J - 8119'1 .. t.. ,.,. ..tl' 'leJ leo 

t ... u. a • r "':"' •••II tile ,....._. •&p.i 

lMt IW..., • tile Jelat •n 'sU.. el 

.. 1M '· Cit ,.., - .,..u. 
• _ ...... w ........ . ...... ., 

., • fj • ..., all ........ _ ... _.., ..... 

.,.. tile ,._.._, 'r ... u.. l(a) ..a I(~) et tile 

fa .......... ...., &e\e .. 2 hi. 

J...,.J_.-t_,._~--­

.,...u. Ia ....,tile M\ ala .. J tpU.. 

tilt I II h!a 

,.., au,, .... 

. ~)l.•r••U..I~ 

.... ...,., U. fa I I• 

..... ...,., ..... 
heh • 
....... la- 1/11161 
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., ~-.- ••• a u a 
I • nsbd .. JW,.....,........ Ia-

I 

1Mt n shr- ... Jelat ~·7111--'la'U.., ...... ~. .. ., ..... "· 
• Wsplll .. • Is elllf 

et tM ,_, I .U a--' ... 17 rltr I '1 e:sl 

..- U. h el'n' 'r .. u.. l(a) _. I(') ef U. 

" "• .t• • " a ..-. .. ' 1. 
l..,.l _ _._,...w, ..... 

........... ...,... ..... w •• u. 

,_, u.J, ;s• .. 

(llael) .... ,. .. \IIU .... 

Is aaur et .. fl 1 I• 

... .,,,_ L ' s' J:J:: ~Uwl ;,, 
....... u. 

>Js 0 

Daarau • 11111• 
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ICr dear llr. Seer.t&z7• 

DiaDic 7ou tor .. ~ • • cow or 

the Preaident' a ~ ... netiJic power ...s..r 

aecU... )(a) elld S(b) ot the ~ nt.lo the 

~ Act ira t.bo Secret&z7 ot the fuu11J'7 . 

1•1 l'ranca Biddle 

CopW -Ill 2/20/1,2 

0 • 80 
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The Honorable, 

WAR DEPARTMENT 

WASH INGTON 

The Secr etary of the Tr easury. 

Dear tJr . Secretary: 

Co-...k ............ 'll.a 
t, - ) 7 

-vfl. 7 

FEB 26 1~42 
,,, ~. 

Please accept ~ thanks for your letter of February 14, 
19L2, inclosini for rq confi<!ential inforw.tion a cop:y of a .,...,_ 
randum signed by the President February 12, 1942, 'Which delegates 
to the Secretary of the Treasury ell po""r and authority conferred 
upon the President by sections J(a) and 5(b) of the Tradini with 
the lheJilY Act. 

I de sire to assure :you of the help and cooperation of 
the \';ar Department in carrying out this delegation . 

Sincerel:y yours, 

Secretary of "ar. 
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(EB U 1942 

n41 QiN1t 1• d1trp&\4W to Ciotti •• l'oiDdat.r, 

1n IIOOCirdane• wt \b oonwna\lc wt t.l\ 'I"N" el'tioe 

t.IIU ~. 

lllaae&l .1. • , ret..,, '•· 

• 
l r , Ol7if J, Sll!lpe• 
lllrector, Dl.rtdaa ot Tllft"1.t.or1ee 

ond leland • ouea1ono, 
!lepubent or the l n\ertor. 

BB/a - 2/11A2 
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TELEGRAM 
OFFICIAL. B USINESS GOVERNM ENT RATES 

Covernor Joseph B. Poi ndexter 
Honol ulu , Haw&ii 

84 
IU~~t.:.w_ 

tHO. A ........ r, .. 200/10120 Sal&r i e a &nd 
Expense a 

Fore I gn Exchenge C_ontnl 1942 

Februar y 14 , 1942 

I t em 1. Rerad January 17 regarding liquidation of banks it i s our vi ew 

that no seizure or vesti ng of stock of the three Japanese banks need be 

in order to proceed wi t h liqui da tion which should be effec t ed under 

Secti on S(b) of the Tradl ng With The Eneacy i ot, as am~nded by Sect ions • 

301 and 302 of Firat 'far Powers J.ct, toge ther with other applic&bl e 

provi sions of law. 

~ ~ 2. On the bas i s of the f acts before thi s Department it is 

Lhat all t hree of such banks should be l i quida t ed as indicated by our 

pr evious cable ofJ~· .. 0 7 /J, ' 7 <.- ;1 

!ten 3. I have designated Preston Delano, Co~ptro ller of the Currency, 

to supervise the liquida tion of these banlcs. 'fhe Cooptroller of the 

~ urrency has designa ted Mr. Roger ~ . ~rooks to act for him and a~z~e 

l'ull r esponsibility i n thi s matter . llrooks i s proceedine at once to 

Honol ul u. Upon his arrival and in t he exerc i se of the po1·.ers !'reviousl:: 

oeleea t ed to you unde r Section 5( b) of the 'l'radi~ ;, ith T:te Ene~· ;.~ t , 

tl'Ucnded , you should f ormally confer upon him au thor ity UJllter ... ec t :~ .. 

b) of the Tradi ng 1-.ith The Enemy Act , as &.'llenC.ed , to tak e all actbr. 

1tlch may be necessary or i ncident al to the liquida t ion of t h, se t•!u;;. , 

·' li quidation to be conducted i n such manner a nd s~b ject t' ruch 
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TELEGRAM 

... ________________ __ 
c...,, ... ,.. _________ _ 

OFFICIAL BUSINDS--GOIIMNMDIT IIIA'I"D 

··---Governor Poindexter -- ,_ge 2. 

directions and iutruotlona •• U7 be apeoU1ed troa t1M to U.. 117 
the Comptroller ot the Currencr. Kr. Broob will, of oovae, oollfel' 

with you and the treeaiag 

carrying out hh dutiea. 

control repreaentat1Tea in ~1 1a ;I' 
·· ~~~1 
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Dur E. I .a 

I .. enol oeia& a oop7 of the 

oablegr am wblob Seoretar7 Yorgentbau 

•ent to Poindexter toda7 1D regard to 

the llquidatlon of the t hree lap&nlle 

banb 1D Honol ulu. 

S1Doere}T, 

'l) • " • •ol&:l'o J l'o. ~ • '"''"0 :;";,j o • 

Hon. E. I . Burlew 
A11letant Seoretary of the Interi or 
R~ 6116 r .. Int eri or Bl dg. 
l'u lililgton, D. c. 
&noloeure 

EIIF: I 2- 14-42 
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onl'llor JoMph B. Poi.tn:t.r 
Boaolulu, ~.&11 

87 

I 200/10120 S&J.ul11 W 
i X'piUII 

1ore1ga £s•baaae Coutrol 19&1 

I t• 1. a.rd Ju'UI'J 17 repri!JI& U quldatloa of bub lt h ov diW 

that ao Hl&IIPI or nttllli of atoc:lt of the three Japan••• M.nka M .. be 

udt ill or4er to prooeed with llquldatloA wbleh ahould be etteete4 11114er 

.. ee tlon 6(b) ot the t radl 114t \ ith The ! 111117 Act, aa ~.a~Jlded b7 Seotiolll 

301 allll 302 ot Firat war l'llwen .let, to;;ether with ot!wr applicable 

proYl alOAI of law. 

Ito 2. 011 tb8 t.ala of the faoh bator• t hh Lt partaent lt 1a our Ylew 

dltl t.ll three of auc:h t.nka ehould be llqulda te4 u illdlcated b7 ov 

prnlo111 cable of 
Ju.u.arJ 18, 11M2. 

I ta 3. I ban dul~ted i rutoa ltellllo, l.oapti'Oller of the CID'PIUJ, 

to aupen lu the liquid& tlo:a of t.hnt ballka. '!he Coaptl'O ller of tb8 

LurrtACJ hae dea1tnattd Xr . Roger E • • roolta to aot tor him aDd aaau.e 

Cull rt .. AtlbllltJ 1A thl a u.tter. Broolct 11 proottdln& at onot to 

Honolulu. Upon b.ia arrl nl an4 1ll t.he nercl 11 of the p0111r1 prnlouaq 

4•l•cat~ to JOU UDdt r Seotl on S(b) of the ! radinr . lth The i n-., Act, 

u aaecdtd, 7011 &.houll! Coi'Mll7 confer upon b.ia uthority u11hr Stetioa 

S(b) o! LA fndlJli t1 tll Tht liniJII .&.ct, aa e:aenc!ed , to take all actloa 

thleh a&7 be neotiHPJ or l110ldental to the liquidatloll of t hett banka, 

( uob l1qu14atlo11 to be oollducted in web unner allll aubjeot to 111eh 

-
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IN•• Wd ' --· 

u..e.a- .. '-tiXtll I M.., M II l'ftd .... tl -., 
U. Cl ebiU. ef ... Cau r t •• • 2 .US. f11 ·~--., 1 9& 
". ,_ ... Uli A 1111• I INl q F l .. lua Ia 7 'I Ia 
....,.&lc til& ~ WI• (Signed) H. Morgentbau, Jr') 

.. 

I ,..,,., .. ta 5• 

... .. ,.,.,. . 

.... • 
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M] dea r Xr . Secretary: 

DEPARTMENT OF STATE 
WASH I NCi'I'OI'I 

Februnry 14. 1942 

I believe t hat all of us who have been especially 

i nter ested i n meeting Chiang Kai-shek 'e reques t tha t 

tr.ls Gover nment extend eubetanti~l fi nnnci nl aid to 

:htna are warranted in feeling e r ntitied a t tr.e unanimity 

and t he speed with which the Congress has made l egisla­

t ive o r ovision t or extending finan cial a id to China in 

amount not to exceed iSOO,ooo,ooo . The psychologi cal 

effect pr oduced, both in this country and in China and 

elsewhere, ~Y this Government' s action has been, I am 

confident, h i ghly beneficial t o the com.,on war ettort 

ot the United !lations . 

It hes occurred to ~e t hat rurt her poli t i cal advan-

t a.,;e "'ould oe t:t> l ned were t h i s Government to tske prompt 

steps loo~i ng towar d t he formulati ng or s proposal or 

pr oposals whereby there would be mode i mmedi ately available 

to the 

Tr.s Honor able 

:ienr] ~lor -enthau , Jr., 

Secre t a ry or the Trea sury. 
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to the Chlneee 0o'l'ern.ent eoH eubetant1al portion ot th1e 
1110ne:r. 

It th1e auggeet1on ehould appeal to :rou 1n pr1no1ple, 

might I euggeet that t here be held at the earl1eet 

praot1oable data a oontar enoe ot repreeentat1vea ot the 

1nteraeted agenoie e ot th1e Oo•ernment t or the purpoee ot 

vorking out Vhat -a:r eeea to be the moat teaeibla and 
appropriate plant 

I a.m bringing the f oregoing euggeet1ona to your 

attention i n viev ot this Department'• continuing i nter­

eet, vhioh I am sure you apprecia te and ehare, i n the 

pol1t1oal aepeota ot th1a matter, 

Regraded Unclassified
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T!'..in tclt~rr:-t nuot bt 
., c•r .,;"•; o cd ~cforc l1 tine 
CCMt:Unl.cr tEd to :-n;on~ 
ot:O~r thc.n r. Oovcrnr:~ntc.l 
c.: :.."lC:J • ( :.1) 

.. E . _:;!rf 

c::u:·.:: J:: - ( v.::r:· .. ) 

101 

Faa:. T:r:: · .u:w 

91 
l":brur x-; 14 , 19~2 

~1t".nt:;ocn ··:i. th tht in" ort:::tion t!t: t th:: ~l:-.ticn;:l c~ t:r 

t1.o:1 of chcc!;~ drr·,m on t:l£ 'lr~c::urt.r or t~t UnitEd 

( 2 ) :.11 U . :'J . ,:oll:.:.~ c~~zc::~ \,·.rr~m 0:1 t:;.~ 

C:nt:r-:-.1 ::)(~!. o.i' c:~1.n~ :.l .. : to ::,!: (.Cll.V :ret: to t~'!.C: 

. ~tr1.cc.n ~tb:!'lu~· , C~u.~~:1.n.... , tccon r.11!.cd ~~· l1.~t 1..1'1 

tri;~lic:-_t ::: ~·ith eon~l :tt C:.E:3cr~'t1c~ -:rc:_ chtc~ :-.:: 
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-~--;'101, :'~·.;rur.r:: 1(, ·~ :.-> .n . I 104!2 to c:um.::!t:..n..:; (Cl:!.nc.) 

·_·:~::.:;ur· · ,..ill loc!c ~c. ~e-n!: ct-:1 tor u:ru:-.1 ~: rr.nt-; 

S:-b:.:.a~· :::l:ol.!lu ;cr •.:.::r<l chtc!:n ~cco:.!:;>~.r.i£~ ~:· 

c•n: co;>~· cf h::t t o Trcr.m1r£r of Unit~<l ::lt : t:s , 

c:v: 1l:'bl t . :; tconcl co:;>:. of lint ahoulcl fcllo\1 ·cr: 
:~cp:-r~ t£ c~rricr ::t t r rlltot ;1o:wiblc dct.: . T::tird 

Regraded Unclassified



93 
-~,!101, r~orurr; 14, 2 p .;" . , 19(2 to Chm~l:1r.:; (Chlnc.) 

corrJ should bt r~tc.intd b~· :nb~ r.s-J • 

(::l) C::ttbt'.ss~- ahould n·kt no r.rrr.nco::rn ts tor 

inaurr.nct l'.a shipnrnts will bE cov:rtd b:r Govtrn­

~~tnt Loo:J £3 ~n Shirntnt :.ct , 
~ 

(1 ) Tht Ctntrr. l Crnk of Chinn, Chw1£5lrin.:; , is 

hcrtb:; dtoicnr.tEd n dt;::>o~itr.r · or ;711blic r·.c:Jt'/3 of 

thE Unitt~ :,k .tts i.n oretr to c~rr: out tht proctdurt 

outlinEd in this ttlE~rnc • 

(5) PltCI:JE :-.C:vi.::E C=ntr~ l ar.r.:: or C:.U.r.c , l:~vcl 

:.ttc-.cllE c.n~ ot::ttr U. J . Gov:rn:1r::nt otf1c1r.l s c.p:>ro:>rir.tt 

pc.rto h~rEoi' . 

{ 6) To ml.nini:~: t nuub tr or clltc!cs drnrm on 

Trtnaur t r of Unittd ~t:-tt3 , ou;::::;t3t :·ou c.cl.viot dio-

buroin::; of fie trs tb.c.t t!\t"J ohould cr".>l t throu15h 

thEir rtnp[c~ivt dtprrtr.lrnto thEir locc.l currrnc~· 

rt<,tti rtntnto, .:.rrl'JlGEI''Ento will thtn 1::-t r.cdt to 

~dv•nc t do llr.r crt<.'.i t3 to Ctntr-1 Sl:'n!c of C:llnr. tilrough 

t>tdtrl'.l Rtctrv£ &ulk of Nt' Yor!: ".:liD Q.UOT':: , 

tX:->tnot incurrtd 1.n ccrr;in<; out tilt inotruettono 

contd. ntd in t~is' tEltsrr.n nht>ulc: bt l.ncludtd in 

rt::;ulc.r c.ccounto ~.a n:nr:-tc itm for billin::; Trt:-.ou::r 

in ~ccordc~ucc ;:;Ec. V- (51 ?Ol"'Cl.wn !'itrvic: :!Esulc.tiono . 

I'D: n.:BUcs 

f!DI·!.. 
(PL) 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

,.l 
,/ 

Secretal'y 1.:orgentb.&u 

94 

,.ROM :.r. Dltt.rieh C 0 ;~ F i ::J E f·.J T 1 A L 
keg!o~ered sterling tranaactione of t be r eporting b~~. were aa followo : 

Sold to coomerei&l co, e erna 
Purcha1ed f roa comDere1al concerna 

£19, 000 
£ ~. ooo 

Open aar~et •••"ling beld at 4, 0}-3/~. witb no ro~orted transactiona. 

:ontinuin& lto 111J>ronnent, the Cal>ad.ian &>llar 100ved to a clool.ng d.io­
comt ot U-1/~-,. ao compared with 1J..-3/II'. at U~ be rinn i r:;; ot t he ..,.k. 

"!!t C .. ben peoo, 11hicb .,.. offered &t & preniua of 1/~ ;<eoterd&y, JOO'I'Od 
oft to 5/16 • pregiuw to:!Ay. 

tn !lew York, cloaing cr->otat lou for t he ford£11 currencies lioted below 
.- rt aa tollo wat 

Argentine pe oo (free ) 
! raz111an m11re1o (free) 
Colombl&.n peso 
J.1ex1can peso 
Vene zuelan boli var 
Uruguayan peso (tree) 

• <'358 
.0516 
-5775 
. 2065 
. 2800 
. ~295 

:hero •ere no gold transaction• eono\!Zilia~o<l by uo todaj. 
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~ :::.~30:-A.L 
.i.:J 3::-::t::T 

BRITISH EMBASSY 
WASHINGTON, D.C. 

14th "ohruary, 1~42 . 

;)ear ::r . ';oorotnr;r , 

I e~olose ~erein for your p~rsonal 

,.,~o:-ts roco1vod !'ron London on tho :~111tary 

s1t:u1 t1on . 

Doliev '.l ne , 

Dear 1 'r . Sacr'l tnr:r , 

'."or""r s1nceroly ::ours . 

:Jnit9<1 Statas Troa3ur:r , 

·Ins .in~ton , D. c . 

95 
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9P'I'EL NO. 8· 
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COPY NO. _;_/ ,::3 __ 

BRITISH LKST SECRET 

(U.S. SECRET). 

Yesterday at 1042. A.l!. Spitfires on patrol reported enoay 
uarships off Le Touquet steering a Northerly course at high speed. 
These subsequently proved to be the battle oruiaers SCHARNHORST and 
Gt~ISENAU , and the cruiser PRINZ EUGEN from Brest , accompanied by 
destroyers &nd E-boats llith heavy fighter protection. At 12)0 P .1.1 . 
five li .T,Bis attacked and claim one torpedo hit on PRINZ EUGE!l , At 
one P .1~ . six na¥al Swordfish attacked and possibly obtained 
one hit on " battle cruiser. At. 1545 P .U. when about 20 miles <>est 
of the Hook of Holland , three of H .H. Destroyers attac!<ed the battle 
cruisers at J500 yards range and claia one probable and t no possible 
hits .nth torpedoes. SiJrultaneously 2 fUrther deatroyer:o attacked a 
single ship probably the PRINZ EUGEN . Arter the attack one of H. OI . 
destroyer:o vas badly on fire, but subsequently was proceeding to base 
at eight knot s and r eached harbour with several casualties. At 1615 P.M. 
torpedo-carrying Boeuforts carried out an attack. A total of bet 11een 
200 and JOO bombers, including Coastal Coanancl aircraft and !laval 
Swordfish , with more than JOO fighters as cover nere despatched a t 
intervals during the day , but owing to poor viaibili ty and low cloud 
only between 50 and 60 aircraft found the ahipe an<' no defini to hi ta 
are claimed, but in air fighting 17 enemy aircraft were destroyed, 
5 probably destroyed and 17 damaged. Our losses ware 15 bombers, six 
coastal collltl&lld aircraft, six Naval Swordfish and 17 fighters, total of 
LJ.. One figjltar pUot is safe. Tho enemy shipa were last reported 
at nine P .L!. in t oo groups 20 miles apart off the Texal proceeding 
North at about 17 knots . ENDS . 
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OP'fEL NO. 53. 

BP.ITLSH I.ICS T SI'X:RET 

(U.S. SI'X:RET) . 

Inf'orMt.ion received up t.o ? A.l!. 13th February 1942. 

1. ~ 

A BriUsh ? ,000 ton tanker i'rOCA Texu t o Halifax was torpedoed 
and sunk on tho )1st January 400 miles south of Halifax. 

2. MILtfAR.X I 

SI!!GAJ>O!!E. Durillg tho 12th ·~ pre a sure with inf'SIItr")' and 
tanlcs waa beaV)' and there was so;oe illfilt.rat.ion in tho l'IICO course area 
north of the ll&1n Sin(!llpore-Jahore Bberu road . Ene"Q' also att.acked 
astride the J.la1da1 !load tO'II&l'da Ilea aoon but situation is in b4Dd. 
By the evenillg the situation wu r eported t.o he atab111eed, our f orward 
area& and colllll!Wiicationa ""re r epeatedly dive-bombed and machine-gunned. 
Enemy air raids were mainly conf'ined to troop and transport in the 
forward area. During the night 12/1) further Japeneae landings of 
unknown otrength were reported at Lo;yang just west of Changi. 

mmlJ&. Durillg tho evenillg of the 11th Japanese troops west 
of ldartabSII , troa which our troops have withdrawn, ""re reinforced by 
landillga troa the ooa. Japanese force estiaatad a t 2,000 is edvoncillg 
North and baa autfered beaV)' caaualtiea troa a unit of the Gurkha Rifle•. 

3. AIR C§BATI()f§. 

Tfeattm lropt. 11th/12th. Breat, over 20 tone. 
Ravre , )1 t ona. At the former result& were unobserved but at the latter 
burota were soon in the docko area. Monnheim, nearly ?0 t.ons were 
dropped. Two R.C.A.F . and three R.A.A.F. aircraft t.ook pert without 
casual tie a. 12/l)th. 20 aircraft were aent to lay mines off the 
Frisian lalSJ'Ido. cne oraahecl on return. 

Jd~U. 10/llth. Our aircraft bOIIbecl l lartuba and Demo. 
11th. Air reconnaisaance disclosed a con.iderable ..,.._nt of en~ 
II .T • soutbwards troa Gicmumi Berte ~ J.:okili . The ene!Q' diva• 
bCIIbed our troops in tho El Gal&ls area cauaillg s0110 casualties. 

!16m· 11/l2th and 12th. A t.otal of 86 eDOIQ' aircraft 
attacked the island and daaged nllr~NYS at Luqa and buildinga at Hal Far. 

MEDIIE!UUNF.4J!. Well1ngtona attacked a submarine baao at 
Leros leland and Heraldion AerodrOOIO in Creta. 

~· 11th. L;yaandera bombed Chiang Ra1 and on tho 12th 
Blenbeiu attaokecl Iaan and iloulJ:Iain. 
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TREASURY DEPARTMENT 97 

INTER OFFICE COMMUNICATION 

DATE February 14, 1942 

TO Mr. Wh1 t e 

'Ro" ltr . Ho!l1ch 

Subjec t: Di gest of London Preas Reacti ons. 

Highli ghts o! te l egraphic London preae digests ! rom Col onel 
Donovan 1 s o!Uce, t or t he peri od February 5- 10 , 1942 : 

1. Gr eat concern 1s expr essed over the pli gh t o! Singapore, 
e~d l i tt l e ent husia sm ie apparent i n t he comment . 

2. Nowher e in the press i a there unqual i fied sat i s fact i on 
over the new production mi n i stry, but • oat papers are will i ng to 
rese rve tlnal j udglnent until t hey see bOt: the new eet-up wor1t1. 
Cr1 t1c1sms are ~~~~ that (a ) powers and reaponaibi l itiee are 
ill-defi ned, and ( b) the exclusi on o t manpower and lsbor ! rom 
the new lllln1eter1 s juri 1dict1on cons t1 tutea a weaknese. But the 
new arrangement i s a disti nct i mprovement over • t he cr eailng 

( machi ne i t supersedes. • 

( 

3· More energy mus t be pu t i nto t he war effo r t . The llirror 
oays the l ack of u r gency "pl ainly r eaul t e ! rom muddles on t op, 
f rom defec t i ve organi~ation , and !ro~ uninspired i ndust rial l eader­
ship. • 

4. Si r Stafford Cr i pps conti nues to be widely quoted and 
d1scuased , ~~d r egre t ia expressed tha t he is not in the Government. 
'rhere l a still demand t or a small, co!llpac t war cabinet. 

5· Promiee o! independence tor India would gain wholehearted 
Indian cooperati on and allay Amer ican distrus t o! Briti sh ni ma. 

6. 
mil t rus t 
~rioan 

Angl o- Ame r ican oollebora tion i s t hr eatened by Ameri can 
or Britain, whi ch 1& being f omented and expl oi t ed by 
i solati oni s t& t or their own pol i tical purposes. 

1. There i s derp-aeated suspi c i on t hat t here are men 1n h i gh 
Pl aces to whom permanent !riendahlp with Rusa1s i s ans.thema, and 
bell e:!' that this cons titu t es a grave danger t o Anglo-Russ i an 
poat-•ar cooper ation. 

S. A sixpenny increase i n soldie r s' pay, t o be set aside 
:!'cr payment a t ter demobi lizati on, is generall y approved. 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COio41o4 UNICA TION 

Secretary Morgenthau 

llr . Kamarck 

98 

Subj ect: Brl.tl.sh Est imates or Axle War Production, November 19~1. 

(The followl.ng . fl. gures were ob t ained by Colonel Donovan's 
offi ce r rom the lll.nistry or Economic Warfare. The estl.matee 
roughly ~gree with those or u.s. Military and Naval In t elll.­
gence. These data might be or intere s t to you as a comparison 
w\th our production schedules.) 

SummarY 

I n November, 19~1. total Axis ai r plane pr oduct i on wa e 
3,~0 a month, or a rate or ~1,000 a year . (Si nce then , t he 
Britl.eh bel i eve German p r oduction has i ncreased by 15 percent 
and r r ench production has also increased. At present, produc-

( tl.on would be at leBst 3,850 a month , or ~b,OOO a year. ) 

( 

Germany was constructing 17 submarines a month, or 200 
~ year . It was taki ng her about 15 months to build e sub­
marine. The whole Axle had 318-319 submarines under .con­
s truct1on. 

OermB nY was turning out 920 t ornedoes a month. 

Exclusive or Jaoan and with t he ! 1«Ures for Italy missinv 
l.n Rome instances, tbe Ax l e was produoin~ 2 ,895 cannon o~r 
month, or a r ate or 35

4
000 a year . (Beaverbrook stated that 

England 1n January, 19 2 , was producin~ guns at a rat e or 
13,000 s yes r .) 

Exclusive or Japan, the Axle was producing 8,125 gr ound 
machi ne guns, 9,050 airc r af t machine guns, and 300 navy 
mncbine guns a month, or a t otal or ove r 200 ,000 maoblne 
guns of all t ypes a year. 
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Pro4uo~1on per .ontb, 
lloYeaber.l'J~l 

1. .Urplanea 

Oel'll&n:t': 20 operational tJPe• 
( 1nolucUng tra1nere &J>4 epeo1al 
t;rpea 

rranoe (oooup1e4 an4 unoooup1e4) 
(Marob, 19~2. 250 per aonth, rull 
oapaolt:r oanno~ be reaohe4 beoauee 
of the shortage ot r .. mater1ala) 

Ital:r (leaa than oapao1t;rl 

Japan: ope rat tonal 
other a111tar;r 

1, 720 

250 
100 

2,5()0) 

200 

Total ll111tar;r 350 

(ciY1lian 4o) 

Total Faeoiat Airplane Pro4uotion 

2. 8ybmar1nee 

Oerman:r: 500-tona 
7~tone 

Total German pro4uot1on 
(At an:r giYen aoaent, the Oeraane 
baYe in pro4uotion 250 eubaerinee) 

ltal:r ie building 50· 

Frsnce: tiYe ot 805 tone are being built ln 
in ocoup1e4 France. 

Netherlands: one or two are being fitted out. 

Jepan ie building 12 eubaarinea, three of wb1oh 
are of 1,200 tone. 

Total aubaarinee under conetruotion 1n Axle 
countriea in NoYeaber 19~1: JlS-319 

Torpedoee 

Ger11an;r: 21-lnoh electric batter:r t;rpe 
21-lnoh air 4r1Yen t:rpe 

12 
__2 

17 

Total 920 

Regraded Unclassified
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Protuot1on PIP .oath. 
IOJDbtr. 19~1 

3• r1e14 Ar\111trz 

(a ) l!t4ip tn4 bun -105 -or bigbtr 

OeratnJ 
UalJ 
Rttt of hropean Axh 

Total of foregoing 

(b) L1gbt · under 105 .,. 

OermanJ- 70 •• (?, thou1d be 77 mat) 
ltdJ 
Reet of European .t.xie 

Total of foregoing 

(ol Anti-tank nne 

OeraanJ 
UtlJ 
Reat of European Axit 

Total of foregoing 

(d) Tank gune 

OeNtnJ 
ItalJ 
Rut of luropeaD Axit 

Total of foregoing 

(e) Anti-a1rorat\ run• 

Light AA (probab1J, under SS .. ) 
OermaftJ 
ltalJ 
Reet of European .bit 

Total of fortgoing 

( f l M. otbtr than l1Cht 

Oer•anJ 
ItalJ 
Reet of luropean Ax1t 

Total of foregoing 

275 

~ 

160 
100 

_!!Q 

1100 
75 

...!Q:Q 

1,000 

' ?0 

200 

' ~ 

180 
t 

_lQ 

300 

575 

2)0 • ' 
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(g) lanl IMt 

101. 
Js a •u..-...-. 
"' ?••· lN 

011'11ta7 110 
IhlJ 5P 

total ot torego1n1 

4. Maoblnt na• 
(a) Suo!tsbtaYl !fobint gyDI 

Oeraanr 
1\tlJ 
R .. t of luropean Axle 

total of forego1q 

(b) Ary Moh1ne Qllt 

OerttnJ 
I ttl:r 
Reet of European Axlt 

total of foregol ag 

· (o) Uroratt yoh1ne nnt 

Oel'lllll:r 
Ittl:r 
Rut ot luropeu Axh 

total ot tor1go1ng 

( 4) lt!Z MOh1ne p;!UII 

OerttnJ 
lttlJ 

total ot toregolns 

170 

1,000 
125 
100 

1,.25 

J , 500 
1 ,200 
2.000 

6 ,700 

8,000 
800 
250 

200 
100 

9.050 
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February 14 , 1942 

Lear Hill : 

Thank you Yery auch tor your l atter 

ot february 11th aendlng information 

6•thered by your atatt abroad. 

I shall be lnt ereated in haYing 

eiallu reports in the tuture . 

Yours dncerel;y, 
(IJ,ta..t) ltV7 

Colonel ~illiaa J . uonoYan, 
Coordinator ot Intormat1on , 
aahington, &. C. 

/ 
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• 
c-oP\&""- _ ...... l 

(•) a...,.s. Wts:• ._._. ..,..,,. ,..e&• 

•'-w.lf IW ·-•-t.,.._.P. 
· • ou. a,,, ..... '"! .u .... 11 ••• 

ot .,eeial iDel'Mei ... ,., ... l•l•h .. -

cmler tor to,~ IU ,_....,. tor lui 1a1 • 

.. tem I~ ~U.,.... * I 1 ' 11lu.u-l ot . 

.U, lliO,OOD ... WU • w a I u •• ia ..,. 

...U• bJ aU ,..._. 

•li. tMra 1• ...... , bh'••• ia ~ ot ofj 

w lMlf b7 nU. 
~ 

•&. Be'ri'lal rll Bezltn Bhc ..n.t ia MLJere la 

qiiO\ecl at; .. t;U. • ot'tiqi.~ .ratt u4 tM I lhla 
• .. 

•7. 1A ·a a nt; ~111 t'l Nt ·~ Ulll\al7 

\U lat;t;er zoaouaeN u• •la1e te ~· ot oeriaia 

-poaa ia eouiUI'aUoa t. lllaiea ~ p.-. h tt 

frau onti\ ~ .. put ., 'IIIIi* .w. .. '"'" an. 
• 

(~!n!~ :••~eight or other oauee, no pro•ieion wee made in Italo­
coete in r~h tt1oe tor P8110ent b:r f'J'anoe ot It allen occupation 
ohronioall e betr1p of France held b7 Ital:r. Renee, Ital:r ie 

:r • ort or france.) 

0~ • 

-
Regraded Unclassified



UNfTED STATe! GoVERNMENT 

COORDINATOR OF INFORMATION 

WASHINGTON, D. C. 

Feoruary 11 , 194~ 

'l'he nonor·.ule tienry Juorgen t huu 

'rn., veer~ tary or t he 'I'reu!lury 

htovni~ton , D. C. 

ue..r n~nry : 

1 am attucnir~ a copy 01 ~ ~onthly 

r eport 1r om our peopl e abroua ,s co certai n 

salient po1nts i u i ntell igence . 

1:>incer~o1y, 

104 

;1 . 
•. illiw:~ J . J.;onova~ 

I 
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1.05 

"1. It i s believed toe cupacity of the uir-

ci·uft i ndustry in Gemuny nus been ext endea 15',.,;[:_<«>'' ~su:."\';, ~q10.., 
p~q, ,., ()NTK ~ 

t11ut the lio.i t i ng fu~or of product i on is SKi lled luuor l.A""1 

r.-tu r t n'.n l'lol':l aaterial.s . r roduction in It..ly is not 

t i'ull C.!pucity due to shorl-'6e o1 NtW ..-..t eri 8.ls, una 

ot~lo .. C-yucity in .rr .nee uue to s •• or tU6e or tools aoo 

Jigs. 

" l:. , 'J.'nere is increu.sea )JrOO uction in i nvusion 1.1nd 

uuxiliur y cr~.~ft . 1:>ubuu..ri na construction i s proo.:..ol y ut 

its ui t;hest l evel. [ ,· • . I?> Pt'"'- "'"'"'T"' J 
"3. 'l'he supply ol LIEn'lilun l utlor i s fairly coust .nt . 

In Italy reuuction of V<Orl(vrs , C'Je to c.-11 to t !le colors, 

i s ot f s et by an incr .. ~se ll'OQ S,J.mns , 1:>:;;w.in, ;.Uld 

Gu.l.ici a . 

"4. '11 e i:;.di ct.tions or tie;t.t r.... .atcri ..ls incluao& 

(t.) Chror.~a . 11110r u it ..... a for~<;rly refused , 

inferior Grecl!: orEJ i s no.. us oo. 

( b) 'l'i n. Libl!un i ron 1· ... tiona :.re not tin­

plate but bl a cK plut o. 
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CONFIDENTIAL 
• 

COJ!ll!J!li%IAL 

IIILl!Al!Y Ilo'1'l!l.LIGE:!ICB DIVISIO!I 
V.U DEP&Ri'l&"'r 

lluiU~~~:ton , February 14, 1943 

NOTICE 

J.Ill .IDOR!LlTIOo litll.L!:Tm 
lfo. 2 

• MID 461 

Tho inf~ro,.tion contained in tbia aorioa of bull etina 
vlll bo restricted to itoca trom of!iciol oourcea which aro 
re~aonobly confirmed. 

1'blt document 1a bel..-; c hon a.n approved d1stribut1on , 
Md no add1 U ollt'.l copies are available in tho lUll ta17 Intel­
ligence Division. For provioiona coverning ita r oproduction , 
aoe Lotter~ 350. 05 M. l .D. (9-19-40) N-B-H. 

1'1~! 7ACTICA1 TQP!CS 

The following brief atudy of certain foreign trendo 
and dovolopcento in aerial tectice and oouip~ont io furnis~ed 
aa a motto~ of coneral interest and to obow wbot io resulting 
froa tho prcncnt war. The atatcr:~ou ta tcl\de a&:\ tho conelu.sions 
drawn ahould not nccor.sa~ily be conaidc~cd ao n~licablo or 
doairablo to O'l.f own !;iervieo , nor dooa thia of':!'1co nccoasa.rily 
placo tho otam:> of 11pprovel on tho l:lattcra horoiQ doscribod, 
It h bO!JOd, bowvcr, that thia and futuro otudios of 11~'e 
ch3ractor will bo useful to plAnninG, trainin ~, and procuro­
aent acencioG, nnd ~o air force unita ao a rcforenco source 
ot currant intelligence, cocpilcd nnd di,eatc~ froc an air 
t orco point of view, and with nir forco roauircmento in mind, 

OO!l'l'Zl"'rS 

1 . IllTRODUCTIOll 

2 . PURSuiT 

4 . UISCELLA!:JX>US PLAllES 

5, CEllERAL TACTICAL TOPICS 

OO!IFI lml'l'l,Y. 

CONFIDENTIAL 

:lOG 
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COllFIIE!l'l'UL 10? 

TIMELY ~CTICAL TQPIC$ 

1. IN'l'RODUCT!Oll 

The information in this bulletin hAa boen coopiled from 
tactical papora contalninc r elevant inforcotion on var 1n tho 
air. These tactical leoaons have been gathered !rom actual 
cocbat in "orld Var II . The tactical point s developed arc 
t1cely and should be or great value to a tudonh of ur coobat 
in the pr esent war. 

The losaons loarnod from actual combat in thlo war ahow 
that pilots havo cort&in ~undamental woal:nooeoa which should 
be guarded aiJll.inot . These lessons aloo ohow tho effective 
results ~btnincd by ouick-thin!dng and well-trained pilots. 
The diaastroua roaults to pilots who havo !olt themselves 
safe over hoce territory end have failed to keop a cloae 11atch 
for en~ plane a , or who ba.ve done · acrOba.tlca to give vent to 
their elation at havlnt; auccessfully cnrriod out en attack upon 
the ene~. onl y eaphaaizo the ncceaaity of bol~ coutious and 
alert at all Uaoa. The eneey ;>ilot :pro!ita greotly if he can 
executa a •U.."'}Jrlao attack. "nd he will do ble ut.Joot to coce 
upon ar:e ther pl .. .no au~.de,.:;.y.. Be cay uo~ doct:•ll to drav l':.ia 
advcrscry of .. "" I;Ull.rd: :,any i;oep hlmoclt f .roa v! 0 \'1 b:r ma.Jcin&: uae 
of tho blindin; effec t of the sun; ho may fly low and reonin 
unnoticed as his pl~no bl~~do i nto tho lnndocOJ o; he may do­
•cend suddonly out of o cloud; or he may bo nblo to approach 
unnoticed from tho rc~r . Conseouently, hia e4vcraary must bo 
always on the lookout to cunrd neainot thcoo oa voll ao other 
dangers. 

?he pilot who cota reaults is tho one who ia aware at all 
tices of the c!i!!1cul tioa he is U? "@!not and "ho tries to 
overcoce them. Tho good pilot withhelaa fire wherever uossiblo 
until te is ot close range, and uaes docoya ~~c! the r.dvantaceo 
of blindin~ licbt t o catch his eneQY off guard. Ho develorys 
now moans o! overcoming effective hostile tactice and, real­
izing the need of ;-;ood tot~.mwork , tries at all times to cooJ>ern.tc . 

The following oxtrncts de~onatrato various current tactics 
aa well as strengtba one! we&knessos of thcoo tactics as they 
have been obaervod in actuRl cocbat. 

2. PU?SUIT 

a . GenerAl 

{1) Oormon F1i,htsr Tectice 

COIIFI!Z!TIAL 

- · 1 - · 
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Otns&r~ nptars al~ flT 1~> patr• ao4 u., \o 
wort 1D t-.11 rora.tiODI. !but fo~tiOM f»¥ be or 6 \.0 20, 
alrcraf\ wlt.b rorwatioDt 1:t t1.1pi10r\. or Noe.b other, t\opJ>Od. 11:p 

w o•er 30,000 f oet. 

L&rc:o mm'bert of !1E;hter !on:.Uont Aba1t ot­
cort W bo11bere, ancl Dfi¥ 'be ic tror.t. ao4 below \bo boobor-1 
ftt ve11 •• bo~ind &Dt ~bo•o thea. 

'~hoc on o!Hr~ehe pl\trol , fi&htor·• voavo Around 
tho loMer. 

'tho c:'lb t!H'forer.ee bet~ Oeroan. tl&)\tor 
cotbod.t u4 "bote o f the R. A4l'. h thAt tho !kJI"QQLfft lot their 
w.rc-t flr tbrol.ldl "- CQr..e of !ire, v-l:.ereu t!Mt Jd thb follow 
08 a cunt of pi.L.-.uit, !hiq witl:. el:.ac(;itiG 4efiect1oD 1D a 
CODUDUOta att~t to hit tl!e tar&et. 

(a) 1ta11.a .. Pt-+tl"!" !Jt.Ctlcs 

CD IOY'OTal ocea.e1cu vbcn !ritbh n~urt haYe 
e .. b\o coat.-cl. v1t.b l&:c- :~,;bo$rt of haU.c.a !~ttn tl.71Dc 
b doH !oruHoa, tho h&lia.c.s t.a..-e ~atrak4 •rt oa to~ 
ltlft for-.tioo t!-..aA ea loo~ O'.tt for at~ atrera.!t. !'hh 
bat Md.t h pout'oh !o:' tht Jrhl&h w ~ro.e.b. t.o clo .. rt.ftCt 
~'oterYed, 

It h t\.ated. t~t iD t!lcltr att.acke, h&lie.D 
pilot• &J'Pea.r to concentrate t»:Oe o::t 17ec~ula.r aero.ktict 
~boll on aceu:ra.to t1cht1ne. 

b. O!Crntlyp •Qtlop ~znlptt i!Gttprq 

(1) bmtju Attr.el;e 

(a) .A. pHot f l?O:Ott tbat the attac:: 1101t !oared. 
b1 !i&htcrt h a cl\ablnr; attaclc !rog below at b.tf.b t pe•4. 
plcod )1 a t!ht !rt~a out of s.!l.e t'\1:2 , ru1 p!.lot M4 been 
partlcul•rl-1 h1pruud ,_ lb tac:Ucs o! ~U 1mu of an ectl!1 
tlc,bter tlfl,ld..r(ln wt.o vcu.ld c1ra.w nn 117 •U.acti.cc ,.,..,. .n-oa u 
Qft/aYOtable Ud•. aa4 tl:~ &.t.Cr.JTe:- t~ ta«:;f into a potltioa. 
wbtre th.c7 cotll4 \lc atta.clted by the :-est of tho tcpa4.ron. 

coatrol l~t 
(\1) 1\ila fl¢tcn u 9 , 000 !ect wre told by 

friea:U7 al.rc_-aft wre b. the YleW\,7 aa4 that. 

- 2-
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tben wr. DO ...., a1-rcraft 'below 21.000 r .. t. loveTtr, t~ 
• ..., ~t 1a lbe utona 4oTt f'n:lo 13,000 r"t co\0 \be 
NU tiD""• v.:.o took ....,.,..,.. action l'.n4 tbook tbM orr. tbe 
tvc tl.6hten MoNM N'l~Uat.4t4. u4 tblt eeeoftd: fl~ter flDal17 
l..ulb4 after t...rcbln& lor U.. fint ftpt.er vU.b DO tuc.o .. t. 
!be ahtinc &lrcrtJ't ba4 c.n.abK. fbe :pilot. repcu·tt bt cUd. on 
••• the at~ort, 

(o) Pin t1sht.ert patrollia& at. 23, 000 lott wtrt 
tolcl \bn.t. U•• onell)" wu ln t.ho rlcintt)'. ~7 wore or4tA4. t.o 
roduco btieht to 14,000 fen &Dd. clrC!l e . Vhllo carT)'1nt ou.t. 
tbeeo lntt.ructtont. t.rDnlUn,g DOrtheaat. 1o Uno M torn , ln a 
tormAUoo of t.w ooo\lont of tvo an4 three a.lrcrtlft. rnpeoUvtl)" 
flytn6 par&llol , \~87 were attacked by al~ ono~ flcbtort out 
4! t.bo tun. Tho tUcht. we.e t.al:en b7 turprho nnd wnt \UI.8.blo to 
toke e•atln 1\Ctlon . One -oilot flre4 A alntJ.o ~tt wUbout. 
e.tfect. Oao ot ~!le tlve !t&.te:rt was aeon to (1' down ln a tpln. 

(3' k:C . .-· f ':'a.qtlet a"'lft!nst !1-htar 'llp:n, 

71Cbttr t~a.t fbolJ~G l%1 !cn.Uoa. t\.e-ppt4 \lp 
hoa 21,000 \0 Z:S,OOO teet. sav a:;T}roxhlat.l.."' 20 c~ tt.;bt.ere 
cro .. lAC \t:.dr 'bow. !'I' !ol) tqaadron ,.... ~:U:-.4 to att#ck, AD4 
it 414, lN.t lA pUota :.-:.J.d. p~ :» t:'t.\bf'a..to%7 cooN\ •tlth \ht 
Rt;IIJ ll~t ._. of l.~oa plaDP clb..;N, ·~ to \l:le IOIIl\twft\, 
wblle thl rot t ::..1."-:ooll~ u;4 4oq n:r'tl~l7. • 

n.u-sa; t..h<l «:~\in tlAo, na=-; .. t1~t.tr. wre tift 
t'bon and. llolow. liot1.e ot t..bta at.ic:r.>ted. to att.ae!:, t.c4 vt.a tbe:7 
t.beQaebta wr• au..a.c!:d. t.bq 4.1~ w tbt 1outh rt~p141J. 
~,... nro lal\ftt oneco- tl~t..lrt &bolilt., wbon chit! Ob-Ject tttaod. 
to 'be to fl.:r t.rO\Ul~ &.be out.aklr\t of t.bo ti~tor fonDa\lon. 
prokbl.7 tn tht bopo1 of catchlr-i •treWors , Wt -w~ rotu.o4 to 
tl{;ht otiwro,ltt. Pdrt of onero::cy' fishtor• vvr• coUco4. "'" •arlout 
tl.Qu tl)'tna un4orneath tllo !oroatlon at rl[.;h\. an • .let . lbt tDCCG" 
!llanos M vt t\t aoon u the7 woro attMked. Tbh 11'.1 obvlou.el.)t An 
t\ttetrl)t. A\ 4ctCO)", bOOilUIC one pair leader and his i'o. 3 "OYO \0 
at.ta.clc ho of t.bou an4 were ln turn at. t.acl:od froa lHthlJI.4 b1 
e.tuttl)' t1$bt.ers Vhlch ohot 4o•on the !)o.lr leader. Ono 1c.ouMJ'on ltl\der 
met thlt •t.::t• d.1cov trle!r v1 t!l hit t·o. 2 but •• not d.rawa 1ft vhe.n 
be tc.v the tntiQ' t1rlrte a'fey hom tb& fon~atloc . 

(a) ttu .. t~na of tichten proc.Mded. OA u. 
otru.tln p&\rol , bottoa tCN&4ro::l at. 25,000 f'Mt , tbt top a t 
28, 000 foot, &DIS. the lhlr4 Mt"fflltD .. 

Soon DNQ" t1c;::,:un wn ol~\44 tar ~low 
a.p.lut tbt olouAt. ':b. bott.~m ~D au.acke4. '1bt aiW1 •~'GA47oc 

- :t- • 
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*' btilb' "' 4Jrl!lc, ..S. .,.. !ollo ... 117 U. W, 00...,. ............ ""• -eel"'",.,_- .. - --. ,., ~· '"- u. "" ..,.,. ~ wen ••~ ,._ ._ 
..... \ t! &:. - '-r •n ee:v ttcbkn• f'lle H nl• WM • _.ra1 MlM 1a J.U.Q ... ..., .s..ron.n -. ... t1"07H. ut ... 
~ twt or tbt ortc1aal np:wn W!ffe ._..... OM " 
~ U.\ l\ J•~ llanl1 t"MCl:IM .... YbitJ"' U. CXI"Ml:to-l.M4.a. 

ftle Moc.iCI Ud La \b..h tA00\18\U yl\)l ,. .., 
wn • •17 poor. fb. blgb OO'f'er •quadron, 1D. tollo\tbe tbe 
oth.r t.w ·~· 4ovD to at\Aek, lett t.ht vt.ac wl\bout. av 
prot.oUOD troa a'bo.,.., , . 

(b) A 11ti:Uar Yin« oond•U.aa of ~ tl(:bter 
lq\IM.rOIUI toolt off and DMo rondel'fOUI with 'boabert tll4 "oor,, 
They procM4e4 on thtlr alulon, but .n TOU\.e \.~ ba.'Mre aDA 
t.Mlr olou tecort ntu.ro•4 ow~ to "'&t.ber oon41Uou. Tht 
wla&, bowftr, proo..,4e4 vltb ODt louM.roa\ at 22,000 f"'• 
MO\btr a\ 34,000 fMt, an4 tM top aoua&lroa. at 36,000 to 
ae,ooo f11t. 

~ !l&bt.n wre cet 1D 1\ri:QC'\b aM. vtN -c:ap4. 

!'bl ._,._ •qaa4ro:c had.~ rro. aa,ooo f .. , 1.0 
18,000 !"' "'*' 36 ......, tt.pier• WN •MD klow 1M to ~r' 
at 11,000 fMt. !be Wolt ·~ att.aehd., 4M\J'OJ'1AC tl.,. 

- oll'Wth .... -... -· 

!Ae al4db a«a4roc abo •J.&bttd. U.tt tt.,b\erw Mill 
o-. 4owa to a'l.t.Nlt troa 3l,tXIO fMt, 'fill! the ~\ tlwt.t. b 
\.hi 10w1., oo-'bat. tlcb1. IIM:V' a.trc:r.rt "''re 4eU.I'OJ'tA M4 one 
•r• wu ~'ba\17 411 troytd. 

!'be top sO'II&dl'Oc at 26,000 r .. t taw the Unlos-cu 
M4 HM1Dt4 abo" .. coftr. Alllost ~1\ttl:f th~t¥ .S.cbtt4 
thrtt pt.lra of ttltfV tlt;bt.era at 30,000 fte\. whlob t.r1t4 to 
Ctl 01 tbolr taU. 1'bl •Out.droa tw-G.H t.owr4t tbo• t.od. tht 
llz auaot.4. St.ultueoual,y about 14 or 110!"1 tntao- tl&b.ttl"t 
do'tt OD \bt sq\JA4ron in p.Urs froa all 41reo\.lo ~:at. •\llltrOUI 
4oc tl,Me tollowt4, vit.b \he ntul\ that. tvo tnt~Q< a1.rorat\ 
wert 4enroytd ~ one ~. 

n. top 1(1\l&droJl 1a. thil ·~t. ,. ,....illlq up. 
-.ntt4 oft \be a'\6ake of the blP ~ alre,..,t\ ~b.loh W 'bHo 
uaoUct4 • • flnt. tlml ci'fiD.£ \op conr u4 fn.U. of aotioa. 
~ '::.!;:r .::::::.or t.bl rille_. .. Jo'b 1t -.. t.o "* ou.t 

od.U. U. o1 ~~ ft. ~1. of h1cb. CO'f"t1' \o 'M lett .,.,.h, 
~\MeN ..S. ll at U. Uteretloa o~ tbe wlac 

mP'¥!W 

-·-

• 
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(6) 9''* a'PHv 

(5) Jerk gt TM' Vork 
' (< 

"'-ail - tho 10&41oc .t141>- bpt oi-.1 ... _, 
v'lt.lt. his -.. a. he ocnal4 haft ci'f'R ~. Ait. 1a t.bl o.-...t. ta 
tbe nat of OM or tha o\.Mr1a hart&tc co. 4oYa 1a U.t ,..., wo-,... 
•Uoa ocnal.4 ~" 'bM11 ai"'''ll1 tor r.cue • tmcee \0 'be "' ht.o 

· O}MnUoo. la \Ws oue, ..if t.blo f1&2attf' ha4 ooM dowa, kit ob&ao" 
,of M taaa.»lokM 'lllf wou.U. baw 'beet~ t l..n4.et". , 

h h • • .. a.tlal tor plat~ io keep ...-t.op~r u4 
~4 ..ob o\ber troa ai~ at all t.S...ee. · t • 

It wlll bo aoto4 tbat a..o ra41o ~ioc vt.t ' ct)•tn 
b,, VO, 2 'f'l'tft b~ w.l at\.a.cke4. • _. 1' ._ 

(e) Ogq4 Opept M fagttge SwUe4 

8b: fl.Pt.•ri a}iacked k a-., it..,,el',, llbo ..,.,. 
b patrol !oraUoa, \~hilt tecort~ UcbMn (_,.pe) eM:la& tor 
110rt. tht tteb\tn atc..ckM tt.. riellt.-ba:.ul fi1cht b. alo.,., 
out ot \he ......u, n:D, Ju1. u U.. eacort we u.c'lltlq a ten­
bu4 1104tc:r" tun. !hi"• iLow.t exe...ttnit7 coo4 Ja4pt•t oa 
\be pu-\ of 1M ••tact.1ac lta4tl" .. tO>_., Mn Halht4 that UM 
...., wnl.t. "' •r• epr...t nt a.a4 a, • u..a._.,.....,_ oe tM wn, 
- ~· u. riel>\-- filclt• -au:~>o tho .... ~ plococl 
ot a.U. 1M at,..-. ..U 1a pain .i.4 b thrM•, a&..aclJ.aC o•t 
bUYit.Ml alrChl·t. .Ut uo141Dc a tti.c*... ~.in• 4:ue W t.belr 

grnarw. 

. - & -
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t.aoUO&llYt~rlo'l' pot1111on. Cht'1rl6 \0 thtlr u.t.: ... q tt t f•otht 
t 'I'Ul.Ye ~let tlit ~- t \\ffere4 ao ootualt!et. 

. , • • I 

~· t'hh h a ea .. of coo4 ~lac ~\lea &a4 
a t&etieal.l.F wperlor pott.tlo~ l'pOUtcl ltt 'bt4 fichUnc. ~ 
att&ekirlc pUo" bad. ..,.,l7Q1nc to ibtb .. .,..tap M4 Tet. 414. 
eot t:boot doVJ:I a •lAcl• ou of U. t tco,tt p~tl. h ..: ~ ~ 
tbon C.\ UM tl~rt pUota took uctll•t ..... 1.,... &c.UOA. 
ftb attack CO(Il4 M•• Mm a~ld.N, boWftf'. U tbt pllot.t baA 
Hft kteplD& a coot look out. itt all 4.1reoUoDt. the 41f'eetioa. 
of' tM -= tA thlt c:.att vo'l114 ban bttn tbt DOlt Ultel7 4Lt'Oa 
fro11 vhlcb to txp.eo\1 t ro\l.'ole. · 

( ?) Ogq4 Ttpdgt · ' 

Ca.l 1oa11 rOlw.uon. of llncl ... •••" ne;ht.er• 
canlM out -.c:.biA~ au&Ca oc lllllt&:T obJtcth .. wl\b .a .. 
wcc.at; tlJ:.ct •• ttcbten vere c.or.J.lT at hiP al.Utladet 
aw.!UQ& tbt ant'f'tl of 'bcabera. !o c.oGDttP-ot UM•• iaetlct, 
U.. ce:::t kip\ tOM tt.¢t.ere at a b.1&b a1Utu4~ to attack the 
boa."but, llhll• •r• ftahtera patrollt4. t.\1 lower '\teit>ta .:.4 
at.\.&<:ke4 tbo b.....UAc flCMef't . Th." t.o\lc; v~re tuccoutW., 
M4. a ~btr of h14$b-n,.tnc boai'bert AM low--f'l.Tio.& f i ghter • 
"ere dntro)'oll. ' 

('b) fAQUgt and LWdeblp 

!Wl'f'e tl~t•n ••cor"4 thr•• up.~ l:o.a~n 
oc a lov ~lac at tact: &p1.r:.at e~ thlP')lJaC.. ~ ~ben c.ro.ue4 
~ ch&=tl at sea ltwl whb tho flpte.rt~ !100 t .. t. abo" Mel behb4.. 
J'ov IMp• wtH tl~t.N aM t bt escort ci.rolM at 2,000 teet, wblh 
tw ~'btre -'• a ra. oYtr tho tarpt aM. a \h1r4 -.ehin~N u. 
!be uoo.rt w.a a"bout. \0 a tart . tht returft JOOfl\•7 ~ auo aU 
Utc:f f'~t.ers lD 110 .. , foft:lft.t1on do•• ou.\l of the elo~ aa4 
at.w.cked t~11. Tla ncol,'t. loader ordered \be t <t'W!ldron t o broalc up 
hl\o pa.lrt aAI! halt \bo tfJ'I)&dron to rt\W"ft v hh \bt l)oD'oors . The 
othor hilt onr,aet4 1n a 4.0cfitht v1 th ~~ snM;Y tl(,iltira. 

~' !1" ... leader ioot" tbe oorrtct a.ctlon 1D 
41'f'1.41Qt; tbt sQ'a4ron lMo bal'f'llt, on~balt roturnhc u clott 
••cort to tbt -~n, 11:4. oc.-Wf r.aininc to ~ the •• 
f~t.en.. • 

(8) Aettqp tn lmt ot jteMp hUye 

4 •ctuM.roa w.a on *" ONII'llht patrol a.t 27,000 t eo\ 
wtl.on t.bt leader ba4 t~\\'ole Yl th hb ra41o t.rMtahtion. He \rtod. 
1ro bru:ld ovu ~ht ltd to anottt.r pilot. At t.hh Uce ooze o~:~o 
w.nocl the ·~D of on_, tl~ton on tho rl~t. Tho l"dor, 
'ootUnti.\C that be saw alre.r&tt to the hit, 4o•• •W¥ and lut \l)t 

CQRI DIJ'Ul. 

QOIZIRJW. 
uo 

tqu.t.d.rOJ?· 7la4.1a.& tho.rt wort tnt117 fi&bUrt , bt a\ t.aclcocl b)r 
h1attl!1 4tatrO)'s4 one , An4 \bon retu.mecl hoM. fbe nu.1D4or 
o t \be oq.uaclron, a.l\houcb lttl.ft4 mq o.n.., t1Cb\oro, 414 no\ 
·~ UI.M and ret~4 boM vhhout; tbllr lta4tt, 

~: J.D ....,.pc.q •clloa 110 tat • 4.-pct;y 
lta4er takes o...e:r b \be ,.,.., ot 1"841., t:raualuloe ta.llu:ra 
sbo\1.14 be -=4.ernoot "Qt aU pilots "Mtor. tMlac ott. Ba4 \hit 
"boeu QD4e.rtt.oo4 1D t bls ONt, baa"7 i~Qi~llt~\ oo\ll-4 ~:a.,.. 'bou 
1ntllcto4 on the .~..,. 

(9) AAral!!\tlQI 

On hit roturn \bt pilot of a f t«btn coa.1enoec1 to 
d.o a f1ctot)' roll 'tNt v et. lftto a tp1n froa whlch bt 414 not 
reconr. 

~; lo-oeal.le4 llcw:r,- r'Olle abo'llld u.,..r be 
perahtt4 a.tt.er a eo:at.t • .l pilot'• o:ut ala t.bouU bt to l.a::24, 
r•Nl, ~4 roa.nt u qulctl.7 u pon~'bh eo u t.o 'Ot reaq to 
tlko ott ~. 

c . Otteatht ,\gUQQ M\tntt Bg;;bert 

(1) Night l &(ht•t Patrol• 

(a) Tbtrt haYt 'boon t&Ye:ral lnot&nct• reetnt17 
of 'bol'!lben ret'urulJ:iC tro• rUde harl.:a& been au.a.ote.cl 1.D t .he YicW \7 
of t.bol.r Ov:l a.lrdro•••· OonNt. ft.!Olt :!tft.ttert . .. to pat:rQl at 
btlVo.c 5, 000 8ll4 10, 000 t .. \ 1D the rloblt7 ot lloabor a1r4rc.n 
ac4. •teb tor aet.ht t7 on tho cronrrl. lt Nt'IU'DiD.C alrer&f·t. aro 
l 4tatltlo4, t~ vtll appf"'&Ch, eODeUJIIH twlt.ehia,c oa t~lr nt.'f'ip.. 
Uoc ll~t• to ~a.r 1'rltn41)". It tho bo~a'bort oan be 14oot1tto4 
.. to t)'l'l-8, tho)' t:JJ:;;1 'bt attacked. f'rOQ ••tern aa4 aboYe if t.holr 
tf&.t 4ttont1Yo aruamon~ lt no t eontl4ero4 too 4aneorous. 

B7 cloalllf; ln to tbort ranco. tbty ho~ to provont 
cro\Wl defonto• froa tlrlq for taar of hlt.Unc: t.be1r own 'boa'bor. 

~t t'bllt \4.(1\let •bov that Yicilallt w.tch 
-.t 'bo e&1n\&lno4 lq ltoa'Otr CNVI tm.Ul a.tt.er lMd.lq, e.-peel.allJ 
ats.r D&"flcatioa or recoc=l tloc Usb,t.s bt..,.. beta ovhebtd. o.e • 
.Urol"a.tt vlt.h l:lll'f'ipU""'n ll(:ttu o:n sblul4 bt \rta\04 vitb ~lcloa 
and. SW'• should be tralnt4 011 tho t.o C'QU'4 ~on ourprht att..a.eb. 

'ih.o.l\ un4.ttt.Nd.n& llD ottoneho ~\ton oYor an eno117 
alr4romo. fly lov, tlnoo tho ~ott taYOrablo oppottijnlt.)' tor attack 
" 1U pro'ba'ol7 bo ao tbo tn~ 11 Al>ou\ to lan4 or toko o ff , when 
bt ~ 'be allhoueU.td &(1\l na \ r.ro\UI.d llcbU.nc or ha'f't hh na'f'lp­
tlon or other U t;btt on. 

• 
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!X!ltC11AL 

(\I} fal:in; ott M 6r 10 p , a . tor 'Qatf'Ol cblQ' , a 
pilo" oro .. o4 tM coNt at 13,000 r .. t , oltm'b~ alovl.7. After 
•'bout. La •ln'!l\tt bt turned. Nl4 tlew on a l~lle pAtrol Uno 
nortbvou: t.o t.outbast, keoploc 1\ tharp l ook ... out into tho Utbt 
pa.n or the tlc)t. Hh bei!,M vu 18, 000 root. At a~ut GUSO p , a. 
ht tlt:btod u • trcre.tt 5 •11•• to tbt •outbiot t &."14. 1, 000 toot.< 
a'bo'fl, fl1itl6 oortb.ONt. tunlln, tollll'Lr4 1 t 1144 rec&in1.fl6 nll 
bdov M4 to one a14o, ht 1dcautltit4 1t •• an ontc~;Y bea'+7 boabtr 
N'l4 tnto1'1114 t.he &W"~Mr lO \hit ette:t, Ee c.:ll:n!lod <rory tlovl.7 
\!tinea\~ tb4 \loaber, t.-thleh tutnt4 on to a eoune of about 20 
4•cre••· J..r:-htnc n t a pob t 100 )'V4Il bfto.tl:, Nod 200 to 300 
7N'4• bthl!!e!., tbo p!.lot. P."'UT ••t4 the nose ~. &D4 tdleu tbo 
-.;r a-1ura.tt -.!leeS. !D.W t1&bt, he :W14 ll. ~ opcme4 tlro • 
.U.tt t.o4.l&t.el,y there ,.. • lArp nuh iD tba 'btU, about. 
the C-Uter tec.tloc. !'he 'bolllotr \1~ to 4J.al:.t.oq<"te. h 
dov17 rollo4 onr anc! "'Cnt lato tM cloul.a. 

(2) P,ogr Tas•lsa 

OOl!JIDpiJIIAL -.-

com:mw. 111 

(b) l'Alrtn&: a r.out anMk _, a tldtt.er ~i.ft.l\ a 
boabft, the l&U•r t1re4 a d.oublo u4 cartrtq., 1fM tlpt.or pllo t. 
at once broke ott hh o tt.ack, tb.loktnc bt alOJt bf.•e alltaken tta. 
14tntH-l' or tho atrcratt. ~t.er, bowYtr, be rulhed that tbo 
cor rect oolon had not boon tlro4, but ~ thon the enoay ~Jlrorl).f"\ 
bad 4.1••p1)oare4. 

(c) A l!Qal:Jor crov o'bltne4 .. •tr.l v21.1te U~ta 
on \be c:roun4 a:ui on deacoa.dlq to lQ'"at1pto \beD aav aa OU81Q" 
ttc:btor a-,p-roachlta,t to at~. Oo tnoUIItr occulon. an a.lrcr./t 
cr-ov, totl.cc aaall !ires on. \ho • ttr, dncade4 \o 3,000 fot\ 
\o ln.nttlp.t• aA4 _... at.\&cbd. lt7 ,..._, alrera.rt !ro= IO"Teral 
41Nc\1on.a. !he e:1.=7 arl4ctl.r placet thtso Uco7 ll.&hu 011 
tbt Cf"'\1=4 M4 the::2 bepe; hlt flcbtor• c:l.rcl~ a.ro=a tn t.bt 
hopes tbt. t a p llo t. wUl co 4oYD t-o c Melt. 

~: PUota aboul4 koop a elou wa.teh tor 
ticht.on lt tb~ co dow to b'f'OttlCft\0 111)\h on tho &roun4. 

(d) Air at~cka on Kalto op,nod vlt.b sull­
tc!Uo att.Mlca by tif)btora , 4o1at: llttlo ~· l'ftd tnc\lTrlnr, 
tow c~I\&1.\Ulu . The Brltlsb tlebttrt voro, n t t.M.t tLJ: ••• 
ecntlnod to attaekl~g str~ers , ~• thQJ expected th4t bom'btr 
roru.tlon• atc ht tollo, tbo tlcfltor vtrola. Thla expo~\atlon "*' rWha4 about A DOD\h 11.\.or when a t'lchter pat rol..,.,. 
toUowd b7 • tor=nt.io:::a ot ain.e bcayY 'boo'be~ ••eort.e4 lq 
flebttra, b a b1&b-bvel boc'bla,c a\~ on. the 4ocl:p-..r41 N.d. 
l'.lr4ro:te. ~ foryUona N!tero4 eMu.altlta v~eh Justltld. 
t.bt Jrtthh tlt)ltor \.ocUea u.t thla app161't4 to dbcou:"ap t.ta. 
r~t.l1.lon or t.Ma fora ot att.aclc, 

(3) yu pt St:rnt.ods PpeUtop out. 9( t "t SAA 

'!'be pilot of a lteht boli'l)or bea.41ng bomevn.r4 u 
d.a111'1 'WUI brol\klnt: obaer-vod a.n onolfl1 tlt,htor aJm.roAchl ns troa 
aetarn at 1, 000 )"&rda . Tbe f1abtor V!\1 ollhouetto4 Tory clearly 
ln tho dawn ftl ho cane in t roa tho tt~rboard ouarter. fhe f1;hte r 
))llot cloud to ~bou~ 300 yvda and. t1rt4 tvo CM!tona an4 t.vo 
1!16Ch1no ,.u:na . Be t~n b!'oko • ..,.,. 'oolov and. l"el)f'Oted \hAt attock. 
~ third. &\to.c.'': vaa ::lade troa tho port ew.r\-or fro• 8'JO 7 6l'41 , 
eloala.., \o 100 )'fU'd.a. 

'!'he a h £\1-~r lA \bo 'boU.r opond t1ro a t }00 
1U"'t.a M4 •lcta.t:a.a "'bit flre. .la \ho tichter vu brulclAc •W¥, 
l\ ..-,lodo4 vl\h a. yoil.ov·f'lNb aa4 thlateera\04. 

~: S1ceo t~o t1chter pllot ~~• a /Ct'ftc\ 
tucot or hh pl.r.tte 11lbouotU~ U ~lnat. tho 6:\.ltcrn alc)', he 
t ao111t.a\o4 rnn&e ut.lca\lon a.n4 atsbtli'IC tor tho bomber p.ner. 

CONilllRltW. 

-9-
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mnmw. 

(5) Vre '' Qlpu 3'CU ( ... &lH J*Pf 8 u4 9) 
(a} l'w tl"'t.r d.rc.ran oa patr-ol at 1!,000 teet llcM•l u •n• \M'btr 16 •Uoe ahH4 at 31,000 teet:, u4 proc.eedH to oe\Gh lip wUh lt. loU!. pllo\1 \boacb\ tbat t.M-7 "re J"'I&&1:c: t1:1or\ ot ,_.1 \JQ.\ a.IW~ tOVIId. Wa io "'- 'DU"'e. lhl1 opeee4 n" at. loq- """"· lo. 2 tlrbc nret. at. 100 7P'4t vi\b • t io 6 etooAl 'bvU, tb. tatll7 aircraft took Tlohoi ITUL"tt a.cUoa, u4 llo, 3 cloted. to 300 )'Ucla, lN\ ba4 OJ:Il¥ ~ f'OWl4ll lott.. Jo. 1 tbltA ean1.e4 M\ a &ho·rt ~ a t u.ct: tollowd. "" ll'.IHt abort. llvet. ., 100 io 800 )'V4.I nmce. fow.nl Uae eD4 ot \he ~&It the tntiV airor&tt f1rt4 \ra.cer latffecUn1)', &Cl4 tbea uoape4 1D\o cloud. at. 3 ,000 teet. 

~l •• -..ouJ.4 ~ u-• !!o. a w ... opJOrtwn.l\f' of ololluc, Wt \M.\1 be hall 01N 11p b.lf MftlmU.lu 'll!bih o\.1.\ of rMCt t.D4 10 had DOOt hn YbtA be •ubttovaUT ol.ot.&. to 300 Jard.a. Jo. 1 &lao ca:r·rtt4 out aU;ec.b nt•t'• etfeotht rue-. .b CI&MOU ha.'tt nl7 80 ~ per £QD, wt \Ia a ocmu.no-.. tlro p~r1o4 of 5 aeoollllt, pUott tlxnal4 a.o14 ext.en4.a ~rt.A&t bthoU(UI ebooUn,c.. !he tttea\he NDC" b wi\.bin 600 )'U4t. 

:112 
WR!WIJAL 

.., • .., .-. ,_, rli'UIII ~ .- ~ - - 610 ..-. or ,JO) _u.... - -· Wllloll roplW wttll tile -4Aip .,.., o...,t rtro - t1oe -' viAs roo\, .,. 'Ootll pcrt -- otoppod. tt. bc8bw ._,_. to pert, atral_.'-4 Qlllt, _. 40ft llst.o U. ... lD n-. 
(6) A£'91 9l .uror.n. 'bl RIYtiaG Al...-e ,J.,. 

~.t,j., .,.. ~tJ-- .... u;peD4, .... 1&0 ~.... t,,l tbdr ..-,. ftle MCI"e\ ot ,._sec, U 1• NJI()t't.N, u that t.be ttt;bt.:r ab0\ll4 aet into a faTON)le :poelt.too 1tob1D4 the W l of t.ho ,,..,, an4 tbe.a, af'tAr opeD.lae: t.be UlrotUe h1171 oa.e el«<p16e and etri.D \be ............ or tile ...... ~ wi\k tile &1ncnov. ,. propollor vlll .. '-804. lMlt tbo .aclilllo Y1 u .. ol>la to slide ~. 

One pilot nporlt that atwr tX!Ia\alt.lft6 hle t:IIWlitlon be> o•trtook • baibtr, aD4 Wea t.bt propeller ot h18i tlpter vu Wllln U. c.a11 o.t \be b(:aMr he ._..,., Ttl"7 ~t.l.71 to tarD up tbe no.. ot bJe tb1p. Tbe ~1\.or et.nt.ek t.be t.all of tJwt cme1a1 aircra!'tl M4 out. ott tho r\ld.ctn. On tho .. cco4 ~"'he cvt ott tbt tftlll711 tle.,.tore, ... ,.,. -.. 4roppe4 u~<o • ,,_, .u._ u. '-804 ,.._11or c.ne.t U. R\INlaA plM)t t;O • 1""-14 nol..rlt.l,J, tbt pllot .... ellle, bec.au• or b1e ,...t. J:Mlatlt• (20.000 fMt 6,000 •tore) to e}14e ctown. t W:C&tlt\ll.l.;:P' to hU e1r4rale. 

ntrt.T ... oae ""' ot t.bt 6efll"Qct.lcxa or eo., &S...rcr.n tt7 r~ ~ reporW4. row- or \be r..Uns pJlot.t prtrttbt4, aod lJ rw:hlntl vore ftr1ou.el.7 4.JDaee4 on4 oraebe4. altbOI.lBb t.~l.r pUot.e baUe4 0\lt.. In tt•e cute lt hM not bHn ucerWne4 vllat ~penH to the r-s.na ..cbioet, but. UM ptl.ou wre ~. 

(7) Cooperation be t veen rtabt.e.re end o.-otan4 Deteneee 

(a) 718'bter p.lloU tt.ma.l4 u r.- U..t. tba tint .q,.x at ~ t?aa .. _.upu 4Ml.slat.• t.he .tt..Sua4e or t.M toa¥ a11'Ct'&tt. 

('b) One n.lsbt rtabter took ott tt. 8:20 end, attcJ" ttftrel ••ctore an4 an a.1..rcre.tt. tntet-c.ptor c«t:teot., tM pUot elltlted U.. •~t •tKC o·r the ~ al.rel"''l't ~- or hta. -. opened. ttH '<flU:I a 1-tocon4 buret vttb. .ttgbt 4onect.ton b\&t bd to breflk ott ttl"o aoDiout.ull,r becauae or the 1nteaael.7 accurat. ttro 1"r'c. tbt •Mill top "•ar cwme:r. 1'be ·~ ~:r .,.. to.t for ' HOOnd• e011 vte:n t.bt flcbt.r ··- Ida ap -in tile - airCJ'ofi ~ r~n~ ~tol7. Prca \h11 gsmf1N the tifjbter VM Able t.o locate Ulo ~ eM gin h.ta a 2·••can4 'b\U"tt tha t roe\lltH. ln 4ef1n.1te blta. The tneii.J'• ts.r. 'btcaaa accvate aQd the fttbter JNlltd &W.7 ~ tbt ~ ... ....u .. , r11>4 u ap.lD. 

CODDentl 'lbto oc.be t thove that tbe o ... v ot \he t.tabter UM4 ~li' a.trua.n. tnwrcoptor .n4 tholr Cround control ~~tor ~o .. to soot ett.c1. t.o ob\al.Q tm.roepiUODe . Tbtlr t.ecb:DJ.- tor 
OOIIIUCJI! 1 UL 
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'"'• U.-..... _. ~ FOI1D taat. ~....,. •"- \o - .-..n n-.. ..sa'\&1a OCIIIIWtt. Ylu.o.t. ocw Mot.lal. 
rt _ ,_, ,_ a1rCnft --a,or.w au - llrUc 
..... tl.lot tlf ,.... .. low, ttr 1f .... *'- w . .. lt. , ..... 
Uai.J .a.• u.-..........,.. -u- - u. ~- ,...,. n. ......_ _,. U. p1.lo\ 'brob of't the oc.k\ 11 oNe_... PSl.ote 
•n •xpMt ...wna rt..N. Ia .,u .. ot u. pl1.o1.•• repc:ll"1l ~t u.. 
.OC'IIr'Mf or u.. ..., ts.r. M 60H aot ol&W that hll o. &ircl"att 
wu hit. fttt ...., n~•t rs-.wr ,.. wu • .,...,... .,..s..o.c. upt. 
OUibOa n ... rrc. MM4. 

(o) "l"bo pUot ot • hMT7 -- t"lJUijl •• 10,000 
tMt. o~..,...- rM n....a bel.ft& ahot up n-ca t.bt voun4, to t.h1 
btl Pt. or b11 aircraft. and tonai.DS • olrol• ~ l t . ,. 
~a.btr lalt4.1at.l.7 a1Wn4 oour" aD4 • 11.ft6lt· •n«1ne4 ....., a1r·· 
ore.tt •bot. put la n-oat. Pou.t. 1-'0 ,.,.u rr. the no .. or the ~ 
&114 VM l.olt t.o •tw. 

C~t: '!bia 1D41cat .. aoo4 eoopuaUoo Ntwen 
lll.P\ ts.p\41ra-..r-~ Urea.MI. 

(4) A tUatn. ngb·ur -.. ptt. ODt.o • reldt:r .ad to14 
\o n.A .....,_, ..S a UJ.p.• -.. obt.a!Md at one.. n. pUot ..,. 
\01• U..t t.be ~ a1r'cr..rt. .... M.lov, 10 bl 40ft SA IW$11 or 
~ t .. t, •tUna town. t.o U,OIX) rMt, e.D4 UNa oloM4 to al.s­r-... ftlt .,.., a.1.r<:nt1. _. ~ 104 to U. Ut\. lA W 
PllO\ Uro\u.4 ket, U. ._,. a.t.rc::r.rt welt to t.M rJ,.t aA4 'IIIU 
to.\ tor )0 MOOolll. "- ,u.ot, ~ ..... ~ t.o plU o t.bl 
._,. urcr.n. eoJ..D, w U t.o u. lett, and oloH4 1a at. 200 a .p.h. 
\o .as.- r.,.., l::ll'l.lllr\e were ..- Abo.,.. and t.o tbl rlpt. ,. 
t~ ou..o alovll about ~ r .. t., o~ t.o \00 '""' ID4 
lOt. a ll~tt• ~lc.h ld.e!:~Ut1ed tbe pl.ue M M .,_, ))H"7 
~. Vbtte n-.. """ -..n .rt.w t.bl rtrat ~""'t. The ..., 
alrcrt.tt. 4o?t to tM rlsbt vtt.b u., u.n4er·cvt'l'81 down end 
CI'UbM lrt.t.o \be "'· 

~t: 'l'bat. thle ccahat VM IUOCittt\11 WM t.be 
.... t.l,h ot vtU.GiiilOped ln4 pracUoed at.rcrah lnt.rotpt.ton 
t.loOM.lCl'•" The niabt vu dark vitb no 1100n, ancL Tit th• f1FWr 
oloHd t.o at~ r~np without o•tr•hoot1ft8. oau•t. or \hlt 
DatW'I can oa.l.7 k cbt.a1J:Ied b7 carentl at.te:ntlon \o d1t&ll, ~, 
fD04 llial.Atanance ot eqo.U~t., and. allo'rw all. 'b.J CCOIO !MUOiiLI 
Mill ooe~ tr&SAtnc. 

(8) l!!rehl ' Pt.e e4 St.&r Sbel1a 

113 
M" tax 

Cal • - t"I.JS. ... 1).000 ,_. - ,s_ ,. 
•r -· JO ~~. •-,... n.. _... _. .U· 
~tin - .. ~ .._.., ... I.e .-· t,._­_ ... _. 

(b) - ..... 1oMG -t1Jiji1D .-...... 
et.r ebell.l lA • ,_,..1~1.1 -.14 to Dl.Ft fl4l'!t.ert. IDIUYJ,tllal. 
•tu 1bel\l 11" a UCb• ..,ua1 to lltout 1/lOt.b ~ • r~, '!.! 
aD4 II"')QPPO 1\11' tbiU. .:tout t.Ut. of a hall .ooo. IU\11.1Mt.1~ 
l ut. •'bou~ t.blrt.7 .. 00111161. 

(o) u .. ot _l...,.ta. a.. 1>6· ~ 

d. Ja,ec t llaniO\ll TaoUoe 

(l) •141\lat.lft 1n p.al..1af vttb W..tl'.er COn4ltJoewt 

T'WO tSchWn """ ..ot.onel Ol'lt.o a raider vbJcb vu 
n rn "'" tlTlns Jut. \elOv \he otod. 'fbi ~ ~roratt. 
... the tlF~ $04 ~·'-11 WAt 1A1o Ule 010114 tNt. ... 
tol1Dw4 l17 U. tl,Pt.ra W 14.cltU'b4 ., .U• ~r, 
~ •act. n. wo rl,pc..• epl.l~, one flTLol ... 
U. c~ IDS t.bl o't.hw Mlow. 'fbi~ .,.end •"'"-..., 
cl.oGd aft4 t.b! ttr• t flP~ -. a N• at"\ck tQI"C.lQQ t.o 00t 
u t.era. eDt taM ~ vea.\. *t lAW tM ola.t. Aa 1t. ~ 
ou.t M.low U. clou4 U.. • .oood fi&b\U att:e.cb4 lt. .a4 Ute 
~ ~ ~\o 1Ato n.-• Cl4 cr.-bl4 lDto t.bll .... 

~"' rue ccakt. ,.. eucee•lhl bee.uM \obi two 
p1l.ot.t u;a""'tbi!r b ... • and appUet t.bl bNt pot.fl~l.! t..ect.1C• tor 
41al.l.rlc w1\.h \M "'*" uncS.r \.be oJreuut.anee•· 
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(3) Suncju ud l((eottnneu pr E!Jrh+-cm ltpun 
AUI.ml 

An e1d:&t.-cuo tlc,bttT t.ook ott tor a n .. lMo• 
&lpt patrol. s .. t..oc a .... 111 (e~ boakr') put 'CZU.f'DMlh 
Ua he cto .. U"Pl7 M4 o.loe-.4 t.o aoo ,.rU. ~ cueN 
aJ.a 1M COI:::e:Cd flrloc'. •t.ac a .-.rtu att&c::k.. f:t. _..,, I 
pon DOter C&'!J.&ht t1ra ut \.tM pt.ao. Mf!M \0 lot• oll u4 cl¥col. 
.l hr\bar ttt~tha at\.Nk ,.. _... ft'ooa klow ~ .. ten. 
lltu Vhidl \be boa'bv tvaa4 ewer al.ow17 u.d vnt. lbto a oln4. 
lbcr tl.)' alte!"WWI.l'da \be fl,;htn pilot. aav at10ti:M ertet~T ..a.l• 
\oaMr fl7inc el.oaa t.o o-load. ·~ troa \be bli \& u-. !be 
tl&bter OP.&bt qp at t\\11 tbroule Juat. .. t.be UIUl' do•• tor 
the oloud, 'l'ha pUot auacbd. tro. tble Cluart.er M4 alleht.lJ 
abon, fbe port 110t.or ble. up 11'1 a lholl9r of ~p&tkt. o-ne 
1'\t.l'\hn etteethe at.tact vt.l a.dt troa ~•terra &04 tUCh\.1¥ 
below M tts. boabar 4o,-. 110rt attepl.J tor the cloud. 

(t) lJcbtu Aottap wtnu ttattv hpheu 

t'wel.,. haU.u • ..,. 'boa't.ra ~roacllle4 at 12,000 
fMt to at\&Ct; tbl Qeet, b ho .,.. torwaUou altcrot a allt 
tfP&tt. s.._ a1rcratt ,.,.. t.o -.. 1...a.1ac ••• &114 tha la tbl ._ .... 

Xln.a tlPt4:rt ooatl"Qll<ed. b7 fiebter oootrol 
(tov ot oae t q'QIS4..roa u4 M'ftO of anot.btr) , vue 1'lowa ott a 
OU't-hr &zl4 o~ to lat.trct'l)l tbt bo.tlera, All a.iror&t\ 
btel"'ep\.ot aa4 ~ ~ bnllnt, Woee nua~re wra Hd.ucH 

QQiliWJ!UL 
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t.o tiP' l:lr t.M t.t.t Uav »•nat 0\"ar u.. n .. ,. »7 th1e t:t.a ._. 
of &liM W &l.na4t ,h1tb011.14 \helr \loallt. 

~AM tlgbhn at\&OkM. l .a foNailOD. Rl4 u4 7•llov 
uct.l on•• &UMlct4 ~be rear enecy toi'Mtloa tlrat, Wt 1100-1 
tbq 'btOMt ltpU1l\a4 1n tM tul\l.al 4.lw \o &\tacit, a .. rlet 
of 1D41'ri4U&l A\\a.ob vue·-.dt . lefor• U wu b.lt &r~4 4oft 1ot.o 
tbt , .. ou tlpter ~ ili'O tMa:J ~ta.ft, o~ of ~eb _. 
pnM'bl.T 4ett.ro7e4. tt;. other ea.., &.lror&t' -.. tur\bu 4.a=-.p4 
b7 a nooK flcb~•r u4 .. ftr.all-7 s.bot 4o"" 117 Ttt a:aot~r pUot. 

mGot u4 cree:; •.nioo.• ... s.a to at\ack ttw 1ea41ec 
• .., to~Uu troa abee4, toUovtnc ' " roMF a\ tack "'r U. tint 
tvo ~tctlou. '!:!:w,. C&tTh4 oa to lM .,...,. ferM\loa ..a au&Ok-"' 
1t~ert. Ooe ~ &l.rera.!t vu 4t~trqa4 aa4 acot.her proll&lll.7 
.. 4tttf'0714. 

Jtl4 tec\1oa. of t.t. tecotld. t qtWiod.roo oue l.c W aUeclc tht 
1M41nc '""" atror&tt ftlrat:Soa fro• tbt lit.- M4 4&ra.co4 t.wo. 
of vbloh ont h&4 provioul.7 been ~MN•4. lotb vero thot. 4owa lo 
fiMII lattr. Ofte t l kb'-n •• hU ad oue dow l n tbe •oa, 

V'bon the ~' ""' \ roltta oft A\ the t:r1Ap of 
tbt thtt' 1 llf.tn.ce, one fl.Cbhr pllot d cbtt4 tbrta o.lrcra.n, 
pro'babl7 \01'JI•4o pW.••· e-lott to t.be w••r. Bt vent 4owa to 
attack u4 ~ one, lnl\ _. •bot dow oa hh ft.nt. at~ 

~: !Me at\6ct ._. wll U.-4 a:r..4 prMN4 a.o.t 
vlVJ. Ttpr. htll.aD p11ota .,... njl0rt.4 \0 bep e»4 clo•• 
toratioa ~ atia.c:t:el! b7 f1cb.t.n aD4 to '"'lop a ttro~~o& en•• 
ftn ))' hN.~ IIKhlM c=.• nzb(.; t.o \be tlU aD4 rear. It thtlr 
IOrM.t.loD h llt'Qku up b7 bead.~D U4 Mwl a\t;a..cb, bi)veftr, tile 
1\z't.t;Clue oan bt ~o\Ulted for b7 a1t-tr11 att&cb. 

(0) l'Rt,en MA'P'' Ll«M Poftert 

4 , toraaUoa ot tl.x llcht 'bo•btrt ,.,. atta.clce.d lit 
f o\U' •~ t1Cbtart. Tho tour tnltlf -.lror&tt t.ook up podtloo-
hoo oa t64b 'btM 1a. torcaUoa. !he)- aa4e conUINOu. •e;em, nua.rt-tr, 
Ul4 Mu at.Wtoctt 1a. turn, •bcl.bc ou' 01111 o£ t.brM •J.re:ratt of the 
red. to~Uoo. 12o 4dndY• -.ctloa ,.... \Meo o\b.tr tbu to clo•• 
fo~Uoa. OD ~ ttni at~ coDd fir lac,.. 41recta4 ~ 
ll7 ra4lo t:ru.l&iat to a. too tt. 1-.der lad. &W~M.r, .-ell a1.r ~r 
t1rtac eape.tat.l.J. ~Q. 3 re4 wa tlaot 4ow:. !be ._.,. a.l.rcl"aai 
ooat.la.a4 to attACk tbt 1-.!ar ot v.t ra4 fo,...tloa, v!:1o \OOk 
l.a4hlft&l a"YUhe a.cUu '07 ,.....bs h"oe d41 to •lU,. ba.t • _. 
"•tu.U7 'bot 4own. Oa -two oeculoot ...., pilot• .to!)\14 U. 

• Thttt oolor ctol1c;Nt1oa. are u.t4 l» Utu ot nUID'ber 4u1p&Uont of 
••oUon•. 

COJllii!i'fUJ. 
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rrrwrw. 
lal.l.Mrb& s..eU•• Vlal-1• • u. ptrt •* t.111o ..u -.. ... la • • '-P IW'S ,. ................... rf4ta......_.. .... un.u. 
t.a ..S.o~ u. r .... ttoa -.. Pi.IIC ... "- t1 • n1l ..,. • .,. 1M , .,_,. ot ..- toratloa. 

Cs) n•w *'"• ... ,, w•w -· 
• &lC't f1..Pil:r pilot ••U.C - ...., ...... ..__,. oroulae n .. lldt \o rJ"'' at allnt hit ...,. a..t.,..., .,,...... Ul.- ..._..r ~ .,.,.,... M4 'below. fte • ..., ._. 

•Mwt.ac • 111\lrlor ll.dl"\ a4 elbllut tl.MI•. rb.e tiPkr p.Uot 
toll.owt for a.'IDut a ail• or 10 1D a p&ltaal rS'*'t-~ twn, 
11U "''" ob .. rn4 tD t.M tt&rboa.N ucla• vb1cb .e ••• oa f11'e. b.a tt&,btu btob ._, to ttarboanl. klti~ln.c toM ta.., alrorat\ 
la tlctu \!hUt u.e et~~• wrt r.toMe4. tts. ·~ aircraft 
o.atlauM to -.. .... 0,..... la\0 ....... 

(7) teer tyU.ce M4 Let* e' np 

White flTS.DC •• ,,000 fttt • he&"7 boakr -.. 
&U&Okt4 by two oa_, flehtnt U.ult&nto\1.1]¥ hoa bot.b qu.rkrt 
ea4 dlc:btl¥ •""· !b. lloabt.r 1 .. 41&\el.T vtta\ 4ova to ._ lewl 
Mil tru'u4 t.ollltt'U oltu4 ooftr. !b. •• .., ..s.rwan opn.e4 fin 
at 100 1WU wl~ caa110a aliA. -.cUM cu. ad 'k'otl ..., at 1.!0 
)'U'(.t. 1M r-.r c-mer ~ tl.rtt tbt en., alrel"&ft .._ \be 
per-t (lai'1V MI. t.Ma \1M ooe oa U.. • t.ar'Dout ...,. ... ,. • ho 
IV\'btr ~~ au••• WN .... -,. tM Cl&llr &iror&.n. 0a Ult 
l&.n a\\ack ~- oat •n~ a.lrora.n awro414he4 .tro• MM. a.ttrn, 
the 1't&r swmer optnd. tl.re at a&O yud.a an4 coot.1out4 flrb.f 
4ow \o 150 JVU. !bt &\tack:lAC &1rcl"&1'C brokt off to port u4 
at 1M )oaber \V1&t4 to t\Ul:lovl 1\t r.ar OWMl' cot ia a 1oltC: 
Nnt lato U. oe.tn ot• \.be t'UtJ..&ct. !be. ta4IIV' pl&Dt 4oft UnJ.ctlt doQ. 1ato U.. , ... 

~of \U "-\otr1 e ,._, wn•' c=• u4 tM tlP:t ..,.,.. -...n1ou.'bll, foD4 4urbc tv\ber a\tacb 'b7 tbt r-s.n.J.Dc 
tMIII.t'tO* pl.nae, il\t r-.r CUftltt 1DeLNOtt4 UM pllot to twa to' port or nar"boud. to &\'014 t-he nlllllf'• firt. 

fbt tlaal &\\&et QM f'roo• &'boft OD *M tta.r\o&r4 'bow, 
M4 ~ t'roc.t ....... p t b & loD,C 1DHt U \be t1tbt.-r clo•t4 
\o .,., TU'U. "- ••_, t.roke •"I Ju\ 'before Uae baUer •nt.M • olnt. !bt .....,_.n, lla4 lat\44. 11 ahute•. 

~~ 1¥ •:a-.;, plt.&ltt c.to not appear to be•• b~• '"IT ,.o14o4 1a tbelr \ac\lc. .,.161\ u.. boeer, u4 1t \rouhl• 
W lOt ~opert 1a \)M rear ..... ....., -oofloll ~~,. --.14 -~\7 .._..,. lnl""-1 Ul,e ti..-t,. 

ooxmmw. 
-a-

IE! * 115 
t. ..., w•ee• "'w" "r 

(1) 9epf 2m'""'"" W'M' •mM v h"ef 

.t. n.~>w •u.o• "'-'"' •---.. ..,.... ptue f17bc 10 '"' alton tM •Mr • .-nu et a .U. ,._ ellon. he pUot o~bt4 • na to a,ooo t•••· *rlM, w tn. .._ .. te. __,., ~ 11ft Ira at\.,. &\ 400 ,_,.. vlD 'boUt....,. 
el -.c.A1ae .,_, ct'f'iac Wo abor\ '"'"'--' ol••Lac to &lae•t »oia\­\luk race. A.tt•r 10 ..._.. u. ...., &Uon.tt nopp.4 .. to u. 
•""· n. f~l" pUot ""'" ....... ,....,. 11ft ...sdirl ~~~ .. .._.... .1M pUo\ U.. re\IQ,r'a.M to h1a 'baM • 

Aai~Malt Jlnill& )liGt ble a4nJ'MI'7 LAW a 1\.Ac• of a.... 
btUty, a M)'9 4e dM' Uao'll14 ~ .. 'Mn aUwptt4. 

(2) tMUga !='prt lsm•'!!'PS' lqe¢rmt 

a.oo-.t ...... ~ .. '" ...... \17 CIOO'Iat.u .. 
0.~ f'~t.t.r pauol.ll *iola 11:1 at ... ~1 1a M a\t..-pt \0 pt 
lltlov tba reo.Ga&h..,..c. .troral\ =o\Jeenef.. fbe7 thea pul.1 qp 
iato u attao)t troa Mlow. t'b•tt tllbten an ouollf'l.acN Lo bhc4 
vi\b \btl eu aA4 ban liaao •xtr••lT 41tf1CIIlt to 4ot.c\- oo W.o:J ooouloM. 

~~ holt \uUc• etr••• U. •M tor~ aa 
utr.alJ' ~' loolroet, pa,r\1CIIIIla.rl.7 l.DW "'- .. , for plM• l'll'b& a\ lov alUt'III!H, •~ olott \o o.loo4 otwtr. fM-. of fJl.l1t Cl&a••• h nc~ 1n ,_ f!PP.-.prlatt ot,..._\.Uie••· 

c. P»u!J.\' kA'net •urtH• y, .. le 

(1) rtcttr A'*•sl!:e 91 S)lPRlv 

(o) !loo •U>o<l -roll¥ ..., ... h ~ low .... 
U.. --. a..1aa ra4Jo t:rauat .. 1oo •11-.ct. !be ora.r \o auaat 
1e ClftD o'flt' tbe ra41o ..., teoctou lpl.H. 01l.a'thlc te • tui\.a'blt 
~t11b'• tbe tl.cbttr pl&Mt a\tNlc tlwltu"ual.T 1D a 1\.tep 41u • 
0.. .. OUOD or alroraf'\, u u,. ou• _, \t, oo•• l'nla tobN4 of tM 
eblp, ou. tn• u••n. at~.4 ollMr• holt •Ubtr "'-· !M nut •'\aclt­lA& drer .. n \W-...11¥ oarrh• -.cbU.. ~ M4 '~ •tcoa4,. oaaaoa. ..,...,ro .. tU. ,. eJ..4 •• u. .... ot * ~ .... ....,..,,..hn. "-'ea.. t1rt h 41nct.M at. lM ._,..,. UH. ,,_......_, h tffto\44 
~ tntn orn\lo ollab• an4 &.1•••· .. the tflto\1 of MCbb~ tl1't h 
·~ t.ht.\ 1\ uu.ll.r pltrc .. pipet, \anD, et.o. ~ •••• \be ebJ.p oa f1H. Oe.anoa tire trtouectlt 4hlo4cl'• t.he plat•• aa.4 oaU.ttt 'be thlp \o tlnk. 

• (') - ·~ of tt~ .. •• -.uc U .U.ratt Jolatd. 7 otlMr tt,pw,. _.. p~..ud. at •• 11 .... 1 1a • toma\ioa of 

Qgpt;pmL 
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a aeparat. nt1M1 \.0 at.tadt: ahlppS...C. '~.~be. 81*1'iDc U.. t&ren \be 
alrc.r&!\ oli.JiN.4 1.0 2eOO f•et u4 -.M tl'f'iac OMnOJ) -.a4 -.ob.SJ\......,. 
at&&ck• . 

Jl..,IQ ..,.,., WIH IMD eat.erlac b&r'bor, \.b.H;e &t1M4 
4l'ifl.-r••i,pe nueh wtn•• 1 o.r 2 .u .. eor'thVMi, &oil ~ ..,,.. 
&Uo ho or tb.r" -.11 w•Hl• D...,. tM ha.rbo:r -...th.. 0.. IU&bt 
wat 1A fln\ M4 a t \acb4 U. -u. WIMll ...,. t t. -.nor, u.. 
lluQ~a, aU U.. ...... Uifc.ut:. A IIOMI4 nlcbt or the .._. 
~ .._... al.u4 11p vt\b a:1rcrat\ or ... .a., ...-4.roD ut u.. 
renlt.-.. \ba\ oolJ ou ai-~t U~ ftae ~al.ac tll.cht• 
VU\ 1a t.op\bt1' &1!14 aade a\t:a.ckl oo 'fViO'IUI lu'IM &:l4 ah1p1, 

Do oonoer\e4 a\~ were --'•• alace all pilot• foun4 
t ·bat the w.rc•• IU'ea ... e4 to 'b• ruu of tl~te:re all auacldAC 
froa 41fforen\ UuoUou. 

~~ W t.be acudroo l~rt 4ec1Ud. llpOn. UJa 
•U.o4 aG4 orin of Ai\t.ck ~ \MY: -.ct • .- n.tco• 11101&14 
po'b&b17 :.. ... ..._-.or. •ffecUn. M n .... ._. &.l..rcftlt 
414 M\ a\\llct a\ a ll, M4 o\!lers ,..,. •'- Ul• Lo P=""• 1IoM a:q 
eozcen.4 a\.t.aob. 

(c) r ov.r ns~~.t.or• fi7bc: a\ •• 1•..-.1 llP,t.e4 rov 
at.a .. we.,.re proc .. ucc towa:r4 Dwlkirtt. !be npten 4on to 
attack 1A ucUon•. Red ucttoc a\.iMb4 f'rooa ~ e.a4 7eUov 
.. cuon ho» aat~rn, conUnuift& bao.-tt.r41 u4 forvarU untU the 
•t\aclt •• COIIJ)lt,~. Ooe alnt1vee;per oa&it:b' rt.r• &&d.. ~lo414, 
uoUutr bl1v \IP oc t.M flr-•t aUaclc:. acoU..r -.. lJa.:ru.t.Jlc Wn. aD4 
\be f~~ .... ll•UAC-

b. hrq,U .. tpu LtM 0\Jtstige 

(1) 4\lttk Q; 4ktnft pp LM Ptppl 

rt.f':bter• auacklac • ..,. a.Jrc:rat\ on ~ vouM 'b7 
Mcmlt.Cht cbole4 OM at.r4ro• ''""rel ttJMa ooat.ac: &ow to 60 

• feet 'bt fon uperhrLOll'l£ M7 aaU&ircr&ti ttn. !be ai..roJ'a.f\ 
veu v,u h144ta 'but ••veral von 4ANCt4 'b7 ~I'= r1u. 

!toea\ nporh 1D4t."'' t.bat owo'oaM7 the bee\ .. ,1»4 
of ~ ILln:n.f\ oa t.bt r;roUD4 h \7 •ehtu ,.-.. ol" CIMDft; 
fin, .. ptd&llt lt \he al.ren.n.,.. 4.h,_,....., la 'blul lhalwu. 

(a) Ut&Q u M &tnttp• 

COllli i!IU'fJN. 

- 18 -

WIIPMW. 
U 6 

a\.\.&CielAI pl,NJII -w~bt4 U.. AJ.J'd.r-.. a t low alU\W ftooe 
'Nbia4 hi&b crOUDd. \bu aoht...UC co.ple\.1 -.,rho. be 
alrott.lt oirolt4 •• a.ooo to 3,000 r .. t • 4 do't't 111 \W'D oo.i of 
Ute f\1,D . , • -.z.s..a. Mel• or 46 a.cr.... Ou .... - low \M.\. u 
ton oft l\1 ~ • tM vUtc Up ot • p1aiM vhtob t.t _. 
••""*"ac.. ~ a.l~t .... ti" or .U au.u. lill\ o.l.7 wo 
aJ.Hr&t• OD \M croa;a4 W H .......... 

ilalla1S I...U... pUot.a...,...,. to~ onc.\l'aW •ro 011. \ 
.,.o\.aftl.ar' -.orobaUoa la \MU' a\\&cQ '~!a toD aoGIID"aW lld:IU..Q4. 

It:.Uiaft. M41o&l ottt.ou• repor\14 t.ba\ a l.vp proporiioa 
of tt.. oa•ualU.es in \ho fiu.l Un;ace 1D t.be Ut.W.. ... , OUIPIILF 
wu c•WI•A b7 low-t'171nc lr1thh tt.pkn Wo \OOrk carttul au. 
Ul4 t..l4 U. throQibo\1\ \.Ulr tU\aok. 

(3) l;t.naAer ltr•hD• 

A alCbt npwr oa patrol orou .. the oout at 
10,000 f"\ u4 proce....._ \0 U.. _,.p\ ar• ..,., U. pUot 
4eor-..t4 belcbt. 1.0 a.ooo '""- h\ "'"-• ot -.. -.. ..._\1• to 
locato a t\l.lt.a'blt t.rp\ 1 M4 --~ wro ~. 0. t.be rtuara 
~ov.n., the pilot c::ronM t.bll oou\ at 6,000 '"' aDA o'bt.rnd 
oat ,..tat:lQ& 'beaco~ Vblo~ nuw. vhlte ar. l.ftWM&lt. 

~J h h aot oltar wt., t ta. pilot 414 co\ aUetap\ 
to tboo\ out \he rotatlq 'btaoon. Prerlou.l7, ~ .. a plau 1hot 
ov.t. tw a1P,t-ttn.ac 'bMCOaa, ooaau •• rabl• coAI'ul .. WN cau.ae4 
f":r .... ral a.lrcra!t w.ro 1.1!1 \til ai-T azul ~ & cr•• 4Ml of 
41.fttftlt7 t.a locaU.ac \M1r po•t.U.o~. 

e. Rtfptln 4qtlgp tcl.'e" DrhHrf 

(l) hyln Actl• 

(~) A f1Pt•r 1"11.\U"llln& ftoa a forq o~tr ea~ 
ter-rt t.or7 •• cbuo4 bolllt 'b7 to\U' •~f!IIT tif:b,~ra. WI> of vbicb 
nlllkt4 hia on et.ibor •ld.t t.J\4 d\.&l.ckod.. W&tther. 1'M J!t.lO\ 
t..aMcUat•-1¥ elose4 bU \bJ'o\tlt. 1\ood OD hll rlebt. nd.ter 
a.M. tk144114. cauat.Dc bit ;p1aoe \o dow up 10 rayt.41.7 tbf.t. oae 
• .., abol'&f\ .... torc•4 \0 O'flr 1boot an<! f1:t a.'Oo..,., u4 vu \Me 
., t.ar.o \bt ..... 

~: lt' the CMa7 h OD 7o:'Jr t&llo tara t .. t. a%14 
btp \'aJ"al.Qc. no Dot. ~ the ¢treoe\1o:D of \.he tua or eu• 
\1P M4 •o pr.eeeo\ a 11 Ulac \al"c-t.. lf :rou wrn •uUql.t b ih• 
O'pSIOII.\.1 4l!'eoUoD 1\ Ch .. \ba ·~ U. oppor-\Uftit¥ of SiYiAc 
• •bon 'INr•• 1'1'011 t.ht 'bHa. 
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()) .... t ...... u ., 17,000 '"' ·-~ ....... ao ~a.! 30 MHif n"'"" ol.NUac: s.. looM ro.nat.toa 1,100 
fHt a\lo... "- • .., aiJ"Cr&f't. P"lM off AM. at~ U.. 
lW'O plutt, contb.1&1J:IC tbtlr f.i" aft.r Ute att.ack. "- att~ 
wrt eo=~rH liJ tunlat; 11\0 tbt u..,. eD4 flrtq tbort ""'' 
bN4 on. Jle4 I u4 W n to '•pln ou••• , but a.4 U, Mkno"ltdc­
t.na thh ....... len hh trMhlUer oc tor t8'ftrAl •lmU-tt, 
4Jr1e& Whloh u .. the tDMt airor&tt M4t turtbtr att.a.ak-.. 
&·.,.nmall¥ !H. U •• h41o wtnt oft u4 1tf.4 I g:,.. tbt ord.er to 
W n k epb out, W U •• not .... e.pla. Ooai~ out of 
tlw IJh, ltd. J taW two .. _. t1Cbttl"' U\tn t17iDC ... ,. tbe 
~at 2,0(X) fHt. a. at\lctt4 bo\b U.at, tMl.Ac: ttn~ oa 
OM tA4 bJ.&c:k KcS -.b.Ut ,...,._ no. tb. ot.Mr. 

~t n. ..,.., .. .oUoo \aka. to .. t "-' •t 
.. ...,_,... at taUoa ahcW.6 M ao144.. !'o haw 41"'- t\n.i&bt 
4ow WO'I&U ba.,.. M• 11Mltn .. U• • ...,. fl&h~:r, vl Ua 41rto t> 
iaJtotlon t\:lol Q"at•, ,.~, a. .. bAd. the a4ftU'l~ 1Jl tbt b1Ual •M£e• of a ~ 41Yt , n. tptD or d.CM'lvar4 tp1ral n.t M 
OIJ'tt't1llr tl.De4 to a~lt 'oli.a« followed. tow &D.4 h Mtt. tt.a.rttd. . 
'b7 ulDC \ht atltroD u4 bott.o• N4cler, 1zwt4bttlT after a bta6-
oa at\o&ok At. tbt e:na1. 

(o) A ftchter took oN to uaa.lne a tbtp, Rt 
-.. ntt.o.c at •• lnd M4 vbea M rM 1.ato alx tll~ flt;bltn, 
alto at aeo.l lenl, ._. w.a'ble to !loU hb courtt. B:t ollll'bH 
11p tb.rovch cloud to SI,OOO !Ht hoplac to tiM a eltu Pf.\Ch 
tbroodL Vb.lth be C01il.ld. UM1M the tldp, howner, ...... 1'&1 croup• 
of ~ ~te.n ... .,.. tbt olou.d. prnntM. bJa troa 4o1AC tO• 
.. ....,. -e;ap4 1e a t-..alac ~'- vlt)a 12 or 14 I'll~ pl..a.IMI, 
-tuc.h a. •YaW. to' tll:r'Dtac oo•Uft'lall.r to ... t ~ ruuc 1bort. 
-.u f'1"'C CNIIIOD Ul4 MdliN CQDI 0 aA4 tben ~ aUI'plJ' 
•"''• !w'tu t'lre4 fi'Oa R\r_. ru,c. wre ;NU"t. of bll eftlh't 
\a.OUca. S. Mket ~o ou.t. to haw "'-'•4 8t:J¥ eD_. pl&ae•. 
aM 4oe• not thi:lk Ulat M ""' the4 at, tor be aaup4 \o r-u 
o\U• of J'IUIC'I throu,:;b cont\M\ ..,.,1 .... ut.1on. 

J• DoCtpaln Agtlgp t«ah•t Gronp4 Deftnttt 

fwo alr-cnJ't tbA\ 1~ bton on ta oftt111ln tvtop fltv 
oub to •e.a. • .Ue ~' 1D ord.er to IJ1f'et4 t-he n.....k. 

~~ Thea• a.r-t pod. t.otlca U4 wor-ttl r-ee•MrliiC• 
.. ~cl&ll7 for 'IIQrklAc: lD p&lrs. 

• "-· t.n 1~b' .. •14 1• thh NpO:rl !'$fen \o a ttHP 
4h1.1'1C ~ira1 •lac .UII"'D M4 l~Jot\oa rvild.er. 

ftrM -=~ &irCt"aat wr• .... olr-c:ll.ar&: c:;.e 
al&tlt onr -.. terrlt.of7, i4 • olt;bt- ttdlt.tF clost.t to attac:k, 
• Nil tlarl •leal w. tir.d. free the aJ.~. 4.11 ~ 
U~t• .._, wt azul \M Cfll:r a.lreraf\ M tcbl4 ott \heir 
•'f'lela.tlOD ll&bU an4 vue lo1t. 

(3) £oaii:U 

!wo fi4btor• vbo were •rn•4 of the a:poproi'Cb or 
tlx ontq a.boMtt., ch·cle4 at 7.000 to•t JU"\ 1>1-low 8. aolld 
clou4 l.a¥or. Six ~ne&II;T flchtert 4on out ot thAI cl.o\14 ott tto. 2

1 wbo..,.,. wtaYlft.l. ~o. 3 took e"MtlYI ao\loc., dhitl.tS 4own tcwa.rd 
the ooan, t.n4 at tbe aa;q Uu vantA Mo. 1. J'o. 1 tw-ntd. aa4 •w oce p&1F of ~ np.t.ra vu.h tour.,,.. \ehlft4, 1a t\Tar&lt 
fol"Mtloo. h. tblt doefl&Jlt vJ:dch _,,,..,, V<+. 1 at~ two __,. 
al.rc.ra!t h'oa N\ot:rc vl t.h .,..l'7 ebort 'bl.l.n\11 'Mil aotlced. 110 ~. 
a. \MD .,.. aoolhe:r aircra.tt 4h-tac at lala ~-- I.A4 p.w a )un\ 
Of a'bou\ fl'ft IICOJ~ob. ft!:e e-:..., &iroralt 1111l.!al7 Nr:!ed. &WJ 
at allo-..t 10 ruu with &ll'ool po;u'l.Gc ,,.. h. O:le er.eq h 
cl.a.1.aH. .. probaU7 ~ 

~; AJ.ertDIU pe.JI 4hl4tt14t. 

3. MtfD'PM!T 

a . l)Ay Bgpltor ~ast.iqp J!rlUah 

(1) D1sooeUlpn 

Airoratt &houl4 k 41.,ot .. 10 a.t \or 

(a) Pendt. effecthw UU'tll'7 of t.t;a ho~IAI at'-clk. 
'41Q 1t tM prt.u,- ala of tht alallo~; 

('b) Prate\ a llat t+4 t"roat. 00 vhJ.eh enec:r fi6:t.l:rt 
OUl &\taok,, h or4•r 't~ leattm the c.bl:aoe of tD anack a1etllt.ueou.a17 1D foroe: 

comm;:rw 
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IN&WAA 

(•l ,..... .. ~~o< ...._ ._,..,.. n .... -
w ..... a~,,..,.n ta f~,..u-. 1a oNar to .eeo•U•• ~ • 
ftn plM ......u, '- -.&. "' prlor '-0 \.M aluton. 

(a) netmur 

b to,_Uoa .z.ou14 ~~aft t'lltltol•l naU.Wtr 101 

(a) Porat• ...,.~ of Olio to,.uoe _...,..laiO 10 

tu .,. of a\\Mk to H 4all~ 

('b) Pet11U .aWTe·r ~\ u\lalnRI\ f1rt &114 
.,..!Alt. a\Yck 117 tntlll7 fl&bt.n•: 

(c) Peral t. nqoUMicm of oloul\t: 

(4) lDUe&N the flp\en' 411'f10\llt.1M lr7.,... 
''''laC U.lr 1111• of aleht.: 

(e) .t.ao)\ \he .a,nft,r •·hlc.h wlU .S..Wlq ~ 
nH ,._,.,,. u4 .ua.l..Dt.\e 'b.Ua4 aecton. 

!be UMl to~t.lo:a. wUl attn 'f'i \h ..,.,., •tM4 
-' Uf'to\lea of aUd... Jach. toraUoa _.., tbl1'tforo ...... nt'tlolu\ 
tla.l\W\7 to pe-:al\ al~:.Uca to _..other to,..doa. lt \M 
-....." e. force ~ ftclMn to ~ U.lr -.1• ot .,.....,.. 
aq '*"' ....,.u~ a4Ae4. t.o u. 41tttC"llU•• or .S.&'\l.ac. 

(3) Jxrt• pC bra,Uqy 

ftao bulo u.it 1a t.bne. aa4 l&rpr to,..Uoa• an 
la .-1\lplea of ..u... !ba .oat tt.pla. ne11U., .... -.Mu,..r~l• 
tor-.\loe whlcb abo poatM ... toraid&'Ola tlro powr h a k& of 
t la a1rcnl\ lo two •aeUOCLt of thna. lt \hera a.n •r• \baA au 
et.roran. tbll abocl4 be 1n aoparat. ltoxt• of alJr ucl 1.D Np~r\ 
ot oa• uotbu. 

(4) liat pf lpreettqqt 

(a) J. larp toraa\loo h .. ,.. "Nla:ltrable •• qU .. 
uro,..ft n ... \bM. a tnm'bor of aal.l to,...,uo.oa. 

(\) £a Ule dM Of a foJW.UOD hOJ"'MII 1 l U 
._.,.....,..'blUt¥ ....,......,, 'bv.t. 1\a GOIICUt.rat.loa of tlre powr 1• .,._w • ,.., lt 1a t. .. l..lialJ' to 'bl outll'a'OtH4,. 

(o) b a larp for..UoD \}l,e:r• h • ..... .cT tOT 
a .-.r or e--N \o nn • • r .. __, alf'O.t'at~ ..,. LCDor. 
tU.U•. ftl,e,.. h. ~fo,... a Uau \o tlM •lao ot a to,...Uoa 
**rill ltfto\ toal tl.re OOAOaab"a\loa. 

COiiARfW. 

-aa-

U8 

<•> __ .... ·-----~ .... w..a.& ..................... n.. ..... . 

ta> • tC 7 t'w 

(a) -,. pUot .-u \o liMo '" - ..ur 111o ___ ... La __ 

( AU pUo .. .....U .... etall• • .. ~. 
wUb u tw u PI•• 'bla 1a Mcruo•: ou.l'Wl ... \ban .au 'M • 
WOWIO.l.a\1011 ot error, Mktaa n ft!7 dU'tlftlt tor \1M lae\ plltl. 

(o) Vb•n. Ullahr attack, 'bl Rre \bat; \be" la 'GO\ 

a '"ralP\ llu fro• Ute to..,'• _,roach t.Uoqb ho n .,.. atr­
_..fi of ~ torMUoc. 

(t) tiM loa,cth of ~ to"NaU.oa Uolll4 '" ~e~-.1 
lD all 41no\.ione. It \hl• h h•poulblc, ~ 4l2"00tloa of U. .X._ l~ tbovlt M ptirp...al.wlar llo l.bt a*fi.C.er U.u of 
~ tlr. -,owr. ~~ 1• ioe loa".Lre- U...t N ~ a\ \Mid.ac 
u airo:n.t\ h-oe a ltlla4 '"tor tba.U ll.'l'ft uae ••11 .. , ,. .. nl• 
chaziol of MU. 1a \be lt.U..114 aoot.or ot other atror&t\ 111 \M 
torM\loa. 

( o) .Uro:l"'&&"\ abcnalt 'Do n.t!'tc14 u, tar •••"' \o 
alalaite \.bit ....,,. of ... ,, bd.ac hU. ~7 t1r• a1IM4 at -u.r 
lN"\ U.vl4 "' olo•• ...._ M -'" -.xi.=- --~ ...,.rt. AJ.r­
eN.ft t~4 \.t elo"'r wto... Uttlllll.b.; ~' •Mr\ ,..,.,.. at&Mirr 
.,....t.u\ lo-c nACI' ...... 

(t) l'oroatlou 4.1apotl4 la ~ta cr•t• a .. 1 .. 
ot aliP""t\r..- \\ll'~ wblU tbro .... f'lc,'b.Ure ott U..ir U.. 
ot deb\ wba \M1' are auac:Hrc ~ U. .l"'al'. 

(6) irct104 4•task 

(a) Ub.a aUackiD&: 4P'0W14 \art;nt wbloh aro 
oe.pallle ot ••ttnet. 1uoh u ool_,• of 1Af"D\r1 ot- ar.ort4 
nhlol .. , plaa•• •boW.d oo' t'17 at~t.er \haD a•~ .. ...,.. 
W.\ t~Ul4 J iM &'bout.. 

(b) \/Ma \be at.t&Ck to t1tli•W... alroran tb.W14 
han oa .. ll'ft\lO OOW"M t.D4 allelul.d. 'GO\. ~.hb Nl .Ut \&t'Cil 
l17 Jl'lll-l.q: ,. \0 ••• ._, ~ baa 'beea 40oo-. • 

( o) a..r cau •l:loul4 'be ••4 IIJIU~ an4 *'14 
\o nMI""f'l4 f~r .. t ... ~\. &lrcraft.. 

Regraded Unclassified



1M .._,._ of U.. "-" C.uolln .,.. "'' 

(a) GJq a~ ~• •t U. ..,....., .... 
,..... tf ...., a.l.ron.ft; 

(ll) VVa apia•• uU.dl"'ftft l'l" ..,.. Mllftbll ... : 

(o) D.olpt. fl.Cbtta.s ~·" or .... lw aoUoa1 

(4) Jo41oat. ~'*'' to putnl an4 obeok M.7 
t.IA4tA01 t.o -.t. A~~~~U~:~Uoa; 

(t) ltep tha fol'C&UOft load.tr lnfontt4 Of podUon1 
of ow alf'O..Ut, partloule.rl:r w1 th r.,.,A t.o •'raccltr•l 

(I) rt•', at Irvin KM•unn 

(a) Jt b ""' lapor\Mt U.\ ..,.. ... II&OW'I'tft bt 
OUTt. ... ov.t at tbt •co!T"&ct Wtaz~t. It \be ..,.."'", h \epa ._.,,,.. 
\llf ttpMn ..,., ooaaltte4 t.o U.1r at\Aek, \.M at.t.e.ok h •nlT 
,., .,....._ lt 1t 1t 'btp ioo lato, ~ ttt;:bttt't at \.act -.4 at. 
wlll eot M 41tW \d.. 

(\) Ia ord.cr U:at U. DIIM"'ITtr n...Uto4 eu \e 
..,"'at U.. oor..-.ct ~&ct, U h ~ O'l"tr U.. .n41t 
_. h toU.V.. \7 U. oi'U:' • co• a.t lM p.r"'''Pel' U.at. 

(t) llc#!tjy 'i&mur• 

(a) !bt parpo•• s.u. .a8':lftr1ac fo,..uo~ 1ldla 
attacb4 11 to llw:l,_.• U'Je ot.tae.ldac rtp"r'• 4tttiO'UlUt• 10 
U..t twa t.t ltJ.t Iicht• an broucbt to 'Mar, hb flrt "W1ll ~ 
OOIIII)&.faUwlT ltw:~f·feot.ln, &114 to tDAlolt \ht d.tftnd.-1114'. to,.uoc 
to bt'liiC u -.DT C\lfll to bear u poulblt. !'bt MA~vn tboul.4. 
r.o\ "'- to vtohat ... to 4bta:r'O tbt pMr1 • al..o.. 

(b) .it\wUon 11 1D'fite4 to t.bt pro))IU'&Uon of 
\he fin M4 ttN'Ch p.l.Aft1 prior to tht ahdon, to \M 4ilpot1Uoo 
of aircra.t\ wtth rocara to flr-e potter M4 bUnd. .. o\o", ~4 to tbe 
II.MIIIl\7 of ace-~ in U.Dlq of tl» IWltU'I'tt', 

ll, Ottpatn +gtlgp Aratnet ltQWa 

w:qw;.xw ..... 

" 

.. 9'fw'" Aftle W'll' a 0 I 

Ill !Ia pta• of • llellt - • ._ •- ....., 
..-..r •tenac • o~..w •t 100 '"'· AI Ge ......, aS.Joeftft -
1 .. '1'be a \nll tf •lMk a»ut -a Dt p.U.t .. a\lt • 
follow 1\ ,.,..... t.bne ..... ot olOQIL Oa ..,.cUe. U. pUn 
Ret ~tLt 300 ,....U N..-roa _. all,P\17 .:to ... \M ...... .. 
opeu4 flrt. ~•'"''hi oa u. oa'bla aa4 pol'\ tllt.ll'!'f !flU. a.le 
dll41• hoet C'Zt for Yblcb t.Mft wn 3riO ,_,.,, - 'M1l .... 
1~ bc•n4U27 .t.tl \.M 1D04ft4l.uf -.. eHft \o ntar Uw -.ob!M. 
Ba.-10,1 ,,...nt~•ll bh u:.mJ.Uon, \ btl plloi \roke 6114¥ \.o Cht 
\bt nAr pu11r a thot, bU\ beforo be co'tll4 4o 10 \be .,._.., -.41 
a tttep \vn \o \be ritht u4. do•• le\o the tM, 

(a) t'be cap\aift ot a recoDlld.n-.ct boii'Otr t poU.t4 u 
tJroraltl 4 •lltt avq, &n4 UpOn a~hiftl, he reoocatu4 1\ M 
u t:C"'I' hM'I'T bc•ber. It proctltd.a4 •o att"'Ck \b"' nMVo .. NIYbilt 
lS.'fb& \o 100 t"\• Al'l4 opce4 tin ~· tto hoc\ f"'ID• n 400 
)'aNt rU4J1. !ba '"MIG''• top Nl4 bot>.oa ~:.r CV'I'1)tn NpUt4 wl\h 
talrl,f ooaU.h110• :u.. !'!» QI!Pt.ah: tol~us to ao u '30 '"' '**'Ua 
ad OD \he port 11~ M4 op41M4 fin Y1 t.b •l'- A4 \Urn\ ..... &\ 
potat 'bl.ul)r: 'f'MP• Saott .a tl.Mtt weN .... 'bata\b U. lowr 
cooq,u.. fbi ....,. ..a. .. •bar; l':'O to •W'3\Ioar4, .. , .. ""' 
... "'l:totll "'""' ..... , .. ~· .... t» ....,.1*1 ... \l:at . .......... 
boaH \all p1.Mwlo~ U. \'V1"ft - "OOr.t~ \oQ tiN Wllll U. ..... .,. 
'boli'btr cU4e4. .,_ _. •ruW. s .. abo pa,pt lO 

t , Qttpeln MUpp ,,, .. et !tllpt 

£. ,...., laMn\lOD liT O.tw'lill Dicb\ )oa:O.en ......... U. 
&\\Adr: of \all.OOft•; lblt bu """ earTied. OU\ 'b,- 4.ropplAc: fiarte 
..... \be lvr~&p Ul4 UI•D ope:atn.; fln = .. 'ball0411.t h'OJl ..-.. 
tbt nuu. !lu.rla~~; on• ouch au.ac:lt, two balloon• al e,ooo '"' M4 
6, eoo fttt.wrt ebot 4ow. la f'lNI••· Sueh a\\Mkt 4o ut ... to 
b&Yt btu \be prtl•W:.t W boUlnc aitacb. 

•· Q(C.nt\n AeUop WlM\ 8bhmlpg 

(l) lunr'" At.t'"• 

(a) MaaJ a\t.oU bJ' lov-tlJ"bt.a ••1111 .trot"&f' \alto 
pl&o.t a\ d\l.lk wta. h it ve17 4ltticul\ to 41tU..t~phh \be ._t.rpl.ut 
1m\ll. U h ""' olo... A111o0, at Qoct tb.h tbt, U. • billl 1 011pte.b• 
art \tc1=1Ac to thl.Ak \bat ..U r10: of a\ilw:k 1t Oft!T for tht dalo 

(\) n. po ... tbl•. low-fll'l.q; &lron.ft att6Ck:lae at 
tDO: ..att ut of \bl 1ul ae a "t*cr01iiD4 ~dl ~ ~ ~'' 
l.a'l'hl\1• p u. t•.Ut&c l..l.clrt· 
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M''*'IA 

(o) Pluol tlo.oU•• ~ at rlow .,_. oa • ..... 

~ ,_,..u..1 to u. ehlp'• oov.rtt All4 ~., vell a..q oa u.tJo 

l.Mibu( ..... 0. ~ ~t-· \U. ........ , .............. 

*' .......,,.n .,.. h\-'17. 

(&) OM n.t1M ot a llt)lt boll\er ·~ .~........, 

a dlJ; tr. t,OOO '"' ta trU.r ~ U. fl-.~t. AAoU.r ~'· 
-'"•""' 117 U. __,, •t\lel:a4 rro. !0 fMt, eoorSac M ar-t 
b.lil 00 U. 1blp, atl4 tt. ~~ •cbhr ,..a ... U.. .... 

~1 A t~tto,.,.a. •&.tot llkt \All, lt 

oorr.ttll' '-'-'• ._ M ••t etfec\lft:, 

(2) Oqp4 toogea 

Cal ra .. .a at.UIC!b wr• ~ oa a '*"'l .. blp, 

\W of tltd.;h Vld'l Un-laoa'b:lcc at\Nb -' ... a lLl.4lla len! *'"'*­
f'.be hlP lnoel a\\Mt o'tdDt:4 u hUe u4 414 " ._.. '-' ta. 
4tn •'"-'*'• 11141 ~ aboQt 34 hea'f')' Nld U&btJ..owl.Cht bQ•u 

Nia.lut. 1 41r'eoto ~t.. vl.th (1t h 'btU~ 1.000 n. e..t.-veor­

p.ta"dac ...... ~ ., "**' ,.,..,.. ~ La tJu.M -.!a ......... l'7lt'" 

~ • .a b d.ttre~t MC.\.0:-t. !be aJ.rcn.t1 attacM4 1a f'MIMhiaa 

tro. boulllc o '-'"" "' 10 4•P""• ~'· kt tb. .at.u au.c .. 

hoa M\.lnt. IOM &l.rc.r-'\l't. 4on troa 12, 000 lH\ to roleut 'bo•'b• 

at. l.a.xt !Mt., tilt .,,, •lllf'&l.W 4o•'.Q to 5,000 !en 'betore \1&rai.A& 

lcto a1ab& 41w. b MOt ..., MM wu. r.t ... e4 u -tow u 100 

t .. t. 1o.uJ alre:ra.f\ oocU~ tMl.t 41n aoro•• tht IMp 10 n.aue 

out~ 1\ 1.00 feet., M4 dp~d 4t.VIIIo tl.TlD4 lov. 

~: fbt lilboU &Ueck11U ,.., ....... w1U. 

Wlll\l-.1 U\ua!M.t.loo 4H}!Ue t.bl anUa1ru&n o~Ulo:n. n. 
-..-1\ltt tro. 1\\Zl-fl'f"' vtrt thnt a.b-cra.n rbol dove~ tvo ~ 

am t.'lr., ponl\l.f ~ 

c•> In low alttv.au. hlft.t ... atueb rr. .-.-.. 
• boe'b '4loh '1!'14onMou _, p forward. u4 aploU ~ tht ablp. 

h h 'btu, tbtrttore, 1.4 err on tbt .S.4e of '*046rthoOUllC la •tJOh - ........ 

'itifl tt• 

Jtu ... a ........ ~ ....... ~ .. ~_.­

.. -- "'_ .. , • ..ubi .. ::::~ "- -
.. --.... --... lat..'-

----"'""' .. s...-., ...... ot---== 
.. ............ M. ':"""'~' -

(I) ..... -~··---..--.­
................ --...... - ... "'" .. ,..,... ao&or .. ,.. ....... -··-•-.su -·Nt-·-­
" h ..,... • "'" • 1 ... 

(o) a....,. ~r• e;MOLali.IJ.ac Ia lld.JIPiac •'\MID ..,. 
....... ftt"" with-- la u. ,.....,.. .... ,..,. .t.o.r ............. 

(t) bb& • attack oa a ald.p ~ ...., ..__ ,,, rt 1 

\broaCh a olov4 ad 4oft O"Hr tbe •Mp , ~\1.¥ to LUaUfr l. 

llaklac •• ...,., w~ .... u. alrJrat'\ &on •:nt•. -...s.c .. 
Aine' ao-Uoa ~ tr.. a ftl7 low altl~. Mill .S..U.: \ir » ,....._ 
At t.be hM U• ~M 4ec:b ot U. 1b1'.) wre l"Qo4 witt. .... .,.U. 

M4 tbo ,,•"r cUabed. atwa,J lato a olol.ll. h h eta\M tlla' ... 

a\t..ob an al,.qo cat-rl.t4 on a10Q& ~ la..,.-ut ot U. thlp tn• 'Mw 

.. tt~. La U. ~~~ ilia\ U.. IIDtlait'Or'aft .,_, ot _...._, 

~PPillc 11 al~ _..Wd • U.. 1\tn d l t \lb4 to.....,.._ 

(cl rt.k obipo , ... noJ.lT .. r~c llo ,...... viUo ,.. 

~~ eaUalro:raft ,_. o.a oacJa IMp. Ca b&iaC a\"'*'4 .._ alMt 

\oplbu 1a U. ton Of a ... -U• "'v Of OM 1a U. ~ 

po.S.Uo:t ot Ulo otblr. 1:& thh podtloa U., art !l'bU to ,., tiP a 

.... ,. IQ'Itll of tire 1n atiJ' d.trtot.lol'l. 

(b) 4 ~ auacbld a 4C»-fMt ._,. ... ,el ~ 

oortt4117 ft.-. tn.wlon, Vopplac two eoo-n. ·~~ 
lloa'bol, -tut4. lflO\h 11<!0'04 tt.-la:t 1n a 41,., a\t.aot rro. 700 fta'-

O.S. Ntl\ tO fHt ut.ona, tbt -.oocA 1IIIN a 4.1nc:lt bU. t.okr -. 

,... onr U. t\U'D aDI tho •ldp 1\cpSII4. h \be 1ti0Nit &ln at..a 

... IIOI>•ol\, 1.4-P. _.., otallar>T hood. ...,. .,..,.,.. ,._ 100 t-. 
0.. 'bollb 1\I"Vdd: tbl -.tu • ,.,, hot~ etar'bMN •U.II.l.p, ,..,. a 

ool._ ot w.\er l"'to 1114 tbe 11:alp wu Ita \0 Uat. h wu \toQP\ 

U..t \hie ._... 111 otteot 'tol"'pp6ot41 \1M lhl!'. bt 1100.a "'-' .... 

.._ t:o •tfta \bl -.wr _. ... , poeaJ'b17, Al .. a 41rwt kU.., 1M 

al.twah' ... n)J•o~ to lc\out u\la.lnn.R ttn _. .... ....,_ 

hi' \7 -.oh.ll.'l~ 'wll•u. 

f. ouwsye yuu .. , .. , '=f 9)'•l1• 

(1) '"""'mae 9 t ae,.,., mr ''¢'" 

{a) 1M -Gen.a 41.,._*-'"AC at\Nilt:l oarrl .. "" "' 
•lacl• eal ...,. -p .. _.. .._.." -.101 • -.a.-uo ...._ .. to *'M 

Regraded Unclassified



OCAI!-iiAL 

OOD\roll U. pal..l~Oirt tTaa Ulot 4Jft. Tbe ltc.b Ia ,..~ ld. a 
Hr'-ift poSDt. :La Ute pell.out, -Allah t. 0C.,.W. M a n.o\t .. 
of tM hoi-Silt or,..;..,, tDd Mil• ot 41,.., ..S .. \ on • ..no-. 
ut.lo bt.Oh 4.1tt.rtbutor. Th• t.r.ok of tb6 -.1.1"Crat~ lt a.SaN *' 
ttt. t.ar~t. ll>r .. .,. of the Rt•t ~WW~18bt, vbJcb a.n 'be •'Wr't.t tn 
tltYatton to allOw for t l'lttodvtnd. I<Ui.Qs can. 'be .OOOIIpUthM 
vtt.h aDC'ILI'-.c.J Oftl.7 Wen the tU.,. 1t el4e 14 tbe vpr1Dd clt,r.o\&Oft. 
file tiM l.ftt.J-Ttll h\..0 \be t\.ar'tl of the pull•Ollt and. Ute ~ 
r-el.... 1t ~Wd t o that t.be ~ tt.ribt Ule ~lot at wh!oh 
\be aJ..rcratt vu ..... 

(\) YU n~Ua .. •tee opt~raW. .. to~1 
n. ~ s.. equ.Jp,_. vs u. ....,_.V'ine 41rtft8 atrome •tu ooauo1 u. .,..s tn a dl... ne Q4rulto ..,..~, vktc:h opera'" u.. 
.l9'tac br&M, al.a .,..... .,.S l.octl 1D pOIUJ.OD a ~ cxa Cbt ele9&\Qr 
t.a. ~t. ot U. ~ k 1Q1 tucb that. the 'tria 1a aot. ee.rtou.ll' ' 
att'N~ ._, tbt 'br-.b.a ..,.. loVIINCl. !he t.eb Jt rttw"nH to Ht 
ortl{ftll poelt10Cl br t.bt ee'-SOD or a •t.rons •F!A& opera\.e4 b7 • 
control lnl'tt.o'l), or '!ben a prtYi~l.r "" altiMte:r ..Ut oont.aot tt 
a ~t.eratned bele;tat. '!'be • ch.,t• autaalat1call.7 f'ltMt.l Wbtn t.bt 
braba .,... ,..tractd to t.bat tht OJOlt oan bt repeated u ntOMII&r7• 
f'tt &llf3\llu t.hi"OV or tht t.eb CM 'oe ad.Juated on tho sro!iiD4. 

{c) ft) Operate thlt •chtllt•, tbe pilot 4..014" 
lltt an&lt or 41.,. and htllbt ot pull•CNt, on4 tot. a u. inter•al 
4t\.t:rataed b7 tb .. \vo teotor.. on tbl l>CIIb dJt~tbutor. 1e Mn' 
.... lUt ooat.c'ti.QS altiattl' at t.M Mtsbt at. vtl.leb t.be pull•out. 
t• to 'oe tt.Q-t.K, n. ..srcr.rt 11 u..a t.r'-4 rcr u. occte~~plat.H 
&Q~le o:r 41... Tbt wta OODt.rol 11 ..n.4 to tDIUqw pl&.lal.7 • 
·~ 50 41 ... , VIUda h u.. fiQI.t. a:~r~t. ~ -stloJ'e4. 111ron1e 
M4 COOUIIt) Sllt. aN OloeN tn4 tbt d1Y1!!c bna.. ~. ftl,t 
CCIIII'IIDaatlQg t&) 0o tbt tt.Ta\or ...... •tc.at.1C411.7, M4 '\M a.1J'ocratt 
~ ,.,.._hM.'f7. !be pilot h •»• to Jlaict.UD htt &Sr .,..4 la • 
•hallov &U4e cawl 1M "..abte t.bt poett10l\ eui table ror UM et.art or 
\be. a.Jn. 41... ftlt 4.1Tt St aad.t ltlto the rol.at.he Y1D4, lftd U!t Rt•t 
I\INtgb\ !a 110~ Ulrou.F an anal• or tle...-atJOQ rrc. t.be •no V1n4• 
~ttton W CCIIq)eMatt tor t.ht .. tJ.M.t.ed Yind tpeo4. A t.abl• abovtns 
t. rtla'ttYO qle to vtn4 tl)ttd 11 pro•t4o4. 

k (d) 'nlo pllot adJ\I.Itt tbe .nato ot 419t b7 .lJ.A1a8 ~ 
~SlO~O:O~ ;;UI tbt bort,on. Hlr'h are Pl"'Y14e4 f()lr ~ ~lie: .._. ~ 8"04, t.be .are CCiaiiOftl.7 uaed ~'*.,... ansl• 
~ ttnrtluJ;) 1 llbtn Uat ooetraot.Uta &ltt.et.tr eircuU clONe, U. 
It nl.MM4 'n. :,;t.art.ct end U.. •trtns coo.trol OD u. at.•etor ~ 
U. ~ to _ ..... ,._.ttl1 to lt• 01"1&1nal potit.SOD, ~1crl 

t.&U-ht&Q .,.. pull 1 tM 11 ~ u. " ... 

'(, 

!>aria& lhlo -- "" - &o •-'~ Nl- on. "" "' u .. lawn.l. . . 

llf&ket o OptoiLI ........... 
(rl "'" pU.• - - nor, ...... ~ "" a91oc *2M t21roU J.t, t rial tor 1lft1 t1.1-t ua· ... , tdt 

(c) U!ok 41-)oQ\loc to ..,.;IM ..... l'a o ollt&lu 
MAAtr, acept &hat a 4lltoteal UM 4eU, h ~ •. _. ._ •Uolr 
la.to:'ftl .. wU u \M Uat At~ h HI oa , ... .,...,..Uo 4J.t\1'1W.tor. 

(b) •uauo.a of tt)b\tr yUo1.a u t.zm.W to u. , .. , 
t~\ \M -.Ia 'l•• vUl cnall7 'bt -.w~M. -... 10 U. laok ot _.,.._. 
"YtrebUlt;r ot tbt &l.re:ratt ~ _,.....cas.a.c u. ~ pot1Uoa vUJa 
41Tla.C bnk•• l.OY"'Z"t4. Oro-.4 11--u. ,..,.uwl&rl.)- M\taUonJ't 
orew. lilt:f elM bne.fU lv NOOP-hUC \be p1"0'bable 41rect loD r..o. 
Y1t.lob \bt -.otlal &\tact vUl ~ .. .,alO»• 

(2) Otirpth• 4 U'Qb 

(a) 4 bH.'t'111 4tten"'-4 t&rr,ti ..,. 1M lllpractloablt &64 
~ro~ ~o attack hom a lov alUtuAt b tbt ra.or.l -=•r. It a 
la.r«t D\lllbu of eorUu b&•• btto 4t,Atlt4 \o a\ tack • boob a \Uctt. 
howtnr, ·u. will ott.G ,. poeaiblt for eoe alrora.n to waH 111 tbe 
•tc1DU1 ot tb.e target .•' lo• l .. et UD\11 tU 4eft:.e .. &rO co.ca.A\raU.r.c 
oa. NL atrora.tt oU.addfiC at bJ~ lt'l'tl; M4 \he .tuq: al-.rCI"&lt cu u.t11 
ot.r1'7' out a lov loYti at\aek Y1 tbo\\\ tDCO'-tutac tb tull •fore. of U. 
4tr ..... 

('b) tlt:r!AC M a\~ Oil u. ~ a\ &t,pt aa ...., 
a.lnratt. t1aabt4 1\4 lAalt.Qc U.c;ht.t tn.rel. U..a, Wt U. \l'U.d.Jatloe 
w.t DO\ uco-nl'aa'bl.e. 'fbt a..,- tMA ~rpproa.cht4 a.a U too lNI k1o at 
about 00 feet bt cpene4 1:9 aa4 ttr.._ &\ U.. a..1riroM nooUI4)t N4 "­
a\~e4 a fld-._ circl~ tM at.rhoat. 

(o) Out nl(;.ht u tatll)' •41• \oekr- circled Uat 
lMd.SfiC CJ'!)wul tour tJ.qet a\ 1, 000 Itt' anA 011 No oti'CI\\itt &ltt4 
}ltl'ahdOD to Uncl. em tbe lut. ctrwu bt 4••ctll4t4· \o ISOO t .. , u4 
4roppt4 \fD boa\')' exploaht bo•bt OD M4 Ata.t \be l..lta41ac crad&. 
!be ftUO' aircraft..,.. uh1b1t.lnc aadptton l~ta. llar• J.Wo\h, 
bo04e-4. coou•• tlaro•• two ella ~ u4 ncala\lba u.cl• ot d14t 
1.D4.1catot· WTt ill ua oa \be tltlt. . 

~: C&N ~~ M td.a aot 
ter a trt.e:Un.r. oce. 

(3) 01141pc '-71I1lKb'' 

(a) 3oallera ¥,.. beta .t1Jtrc &ltU ai\aob oa hretp 
ohJecu.,.. •• lo•ine about 2,000 r .. t ot Al.UtuAt 4w'1ac t.M &].1M. 

qmr nerznL 

-ao-
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t: nt rr 
ftlooa ... ~~. ........ tn.na>l:r 9....-4 -ohl - - ... -•lNP .-Mt ~ aJrcrat\ .-n:r & IAI'pt a'-l ..... !¥. t;ale ...u 
... so L~Uat. .,, u-t u.. cUte """"' ot ,......,.. =•c u '-"' ,...t"-, 'Wt Uiat 01 .. ,_. .. pnfer to .U .. aiJipln ~arc-aa, t.e.. 
""'"..ta\&lalU o _,.or looo _._, - · ~--~ .. 

h) GlUlae- ""• .... lir • larp- Of &11'­
entt _.., hrlla Mn ..._ ~ lr 11* Ia •" ...... 0.... 1\ller 
Wpt•, tatwwr, clt.&J.ac lpProaobtl 1IMt .. , wUb •r• I'UOMI -.1. ..._ 
et..- .:",.,.w ... ,.., th u. • .f'l.M. 

~~ !!1t.. pof.ntt to \be teo\ tbd la \ha tlret 
lutMee, M\boU of btecUoD o~r lhM to1114 an 'kl.., ._"• aat141\ 
~ell ~141ae IPJ:'roaoh•• an ln•rfao.u.... l.t •••• \heretort, that 

.,al.tbo'l,&b tUtlnc ~ro-t.Obft .,.. UJcelf to be stteou.,. ta .ao•' utu, 
lbe7 ,tboW-4 DOt \1 fll114 OD \o cin immillt fro• flAk, JNU'\,OulatlJ' 
.,.., ....... LllpotWl\ aD4 hMdl¥ .t.tA4d \&:'ph. 

(4) '"ea''" :eou0, H1f"' 1 .,.,.. 

~~ !'ttl b a cc•ll•\ ~ of tJM affNU'W'DMt 
at ...at.,..... bQJ.bta -.,lal\ 41aperu4 ~t\. 'bllt7 ettc CAUl •re ..._,. \bAG ...... 

(\} 7or at~ IIQ'-or t.n.Mporl OODT'O)"' trpa \M aU, 
a. ,.........lntl Al\&c'!: troa ... t..m hAa 'bHD found \o bt tho 'bet\ o,.a!GI 
&t\&c*, iJbea \1M OOD'f'OJ llOpt, •ltacn f'r011 \h.a n. haft btU lfftdJ 
la OOD'f01 eU.MIItt, nrprha h lMIOeu~, u4 a rthe fi'OIIII U,OOO fHl 
er a\o~ •W.lr ••~• u. l.aowle4ee or u. pothlcm 'Jl..t M4 
•tbot or 41fOM• ot tM oomooy S• 110at \'alia'bt. 1t -.o, ;tt•ot.l~ •'\Act 
h - ,. )lauN. 

Ma (o) An. lt\&S: -.. ~4 b7 t"tar•• tonaUua •' \hno 
n~.~":to~"tt f11411• ''""""" 1n4.h14Dalq. ho rtr., .O.l.oa 11Dt Jut Mto" \be a•t.act, WeD 1t torw4 laM 
.. ,q.L ~ ~· &114 ntom.t 1A\o ...... z:o • .a 9f W• to,.t1• 

~ ~ 'Ylld:t N;;~Mkt \hi• .... . , yQ. 

gnw:az 

. .._.~+ Os'la ... ..... 
2 ... ., "'~ .......... - M':.O •• ...,. ........ ....__ ..... 
.n-- ·~ loM"-i!.IIIU-. ·~;:us••---,_ ~lt- to ....... -~~ • - ,,_--
- ,...._, lloO - ... -· • JSlat'o-... ~ Ia t11o _.,..1 ool- ... t11o ~ ~ !'!l•~ ~ u.- .. 
2.000 , .. ,. '1M o\s a ..-fat •• w ~ .. JIM _. .. Ill' &a 

... -· ... - ..... -to tllo- -· ot•- ......... .,......,. .,. r.- l' .. nro "'"' t11o ftloio - Wl; ...,..., ... 
";! - ..,. -· ~Ill-,.._ ..... 2.- too\ ... - olr• 

crott ...,. r ... M- . t 
~~ ,.. t1ret \¥0 nJ.&bW .,..1-.4 ._ 

ott.ok t'r<a tll}'l~t"'VV'ini 1A OlQM tora"UCD, AI tiOOI'1 M 'tM 1MMr 
ot \b1 t.b1rt tl.J.chi lett OM to:rMUOD, h!l a.lrcrat\ ,.. e\~ ltT a 
ttpt.er. 'l'IM o.rt1t or UlS1 &J.ratet\ ebow4 oxoell•' ... ...,. t.lNJ,U•.• 
1t. _. ••ta.nt Oat. 1t. ap \t.M f;vlol We rather bedUt Jlll"lol .,.. U. 
4q •OOMt4or.4 1al1, • tfu:J ....... of \¥ .,.,... W Sllpllo.J\ tal" la 
u. o\her'l, """p~- ... , ... ,, w..,..wll asmntu ... 

h) fi u.•MtA QOtfd 'IAa\ u. __, ru ' 11 rr 'laM 
dl'r# I .... lhJ 1 U"'aM e. C8l&ln..et4 ~ til& • hY -tl latw 
U. ~,...-...... IID4 •t.rf114., CD~ oooul• a n• 
ccaato1e101 .._.. er.v • .,p t.n11 ec.e .st.. a1-.: 1 YIDiiae, 
.....s, o-.11 ~ 10 -.. tollOW04 U..M ao.u., 10 • ,,,_ 
•"-· IQ4 vo,;.l U.:tr ..... 

l•l ,.... r..,.u. \rloa S>t - l!......n • ..­
r.~....,. at low alU\Qdrt ert,J1it\J.DC .._.Cirl"l ... &o-. .. 1t \0 
111Dl • ..t fli'J., ·~ Ut,1)u, 1t rtu- 4011 1101. 1\0JI, 11110U. oo~ 
,. \rl ... 

(f) A hl"prlH et"-" WU CUT1t4 OGt \7 e ~~ ._..., 
Vblcb alO .. ll tollow4 ~~'--aft-er a aqltt nlt .... Ia 
'W'III'aJ.Ap or plot. ¥t.re 1"e0.1q4 Ot tbll &1J'c:rll'\, • U.e \M'UOI Wlft 
"V7 woo.etnil Sn 'tNt. \bt pldtl vftlob ~ ~ .. ,.. .._ ,... 
;-1"f't4 f'ra. ,lotlt'OOp\1~ •r. --~ b7 fsbO" ttl tbl __, ~. 

~ ('l: !!UoelWo+ . ' -, A 111'111 epen for1MUOQ OC h:;..ee'l dl lli•8T•e .....t.l Ollt • ••--IJift "'-"" Ja 40¥11411• hOII ~ 11 .. 1 - so 10 low • 
200 , .. ,. !bel' WP~ .. oorw .,. .....,lOJ'• ..s c.a, .. \2'• at rn..ooq .r .. t. 
.... ~.- r .... "' :v... .... ~at ....... Jmh>& ...... or ..... .-.-• ""' ··-~ -..."'«<I • -.11 - "'J>o.'21:1'• -"'71 .......... loool 

-~·· .... "· 
'1'11111 •troo\ ca ~ at ~-leftl ettMb • ~ 

,..._ "'-' 1),000 '"" ,. -u.n~ \0 ....... ~ ....... ta. ... 
CC!!QPJW.. 
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• 

- f' 

{1) h t tMu. 
• 

(a) nr.' Mt.n 1fb'bc at 1. 000 , .. ,, ~'"' a ~ 
"-'er, u .... to ...... _. w ...._ dro:ratt :3etU.a.l'1u ~ 
1&'1 u. .... ..,.., ... ~. ~••r • .., Ntcna at\MU ..,.,.. _,.,1M 
.. , 'r p. ~ ttp_wn. Ia all WH Wlet• wtw ,.., ~ nt. 
'IIIIo ,...uto o! iM - t.lror.:tt, ""' .. ,.. -loa • nu~-... ....., ............. ~''· n. ·~ w.....n ~u=... io ~ 
... - 1\ullT · - .. olio) 1a~ • ~'boo!: ..,. - 1-.\. no 
~ ~ w \&ba Tlol..._t ,tftd.,. aouo.a. uA oa,..~aala. ..... l .. 
.. t.hl fl&t.WH W11H 1D a ~tltltli h n..,, ~ .,_,. &l.ren.tt ~· 
lU 11011 1lp 1.114 ~.a &o C:lft lU "-1" r.-Del' • iDo4 Wen. 
~.e--. -.ollla.-pa llfe -. •J:HrhD0-4 •• t\nt . "'-'' war& ,._ ... 
~. o.,..a"- AAI.ll Sf 'OeH...a tba\ \~ ......,. ~·.r W. ldll ... 

~~ ._ pUote t.w DO~ \Jik• .,tola\ 
n.:'.llw aoUoo, la.t "lao. 4o tbe7 ~ to ¥n -.... •lfllhhat 
•atl..._ h \bUt pnt"'UN u4 Ulelr hill' ~ to kn ... \Ut .... ,~ 

-·-

q;d 

u. l.nl ot ... a uaablr la nlA\lu " a. ,.,_uo. fte ..., - uuc •>;>lool ft 'hl.t\io o!lloh ,.._ • 1N'p "'"& ....... 
tlaoll. 

~~ bl. h • pot ex:Mpl• of \U ~rt&Doe of 
• £'1)04 rth Coo.•rolln. 

(o) lla lJ.&b.\ \G111Mn fl7tiC a t 100 teet 1a 1 l011 

torM\loa .t ,,.. •~tioaa 1a "" 1 \~M lote "" a\ \acb4 'r twa 
t.Lpur•. n. ton.~i• ..,...,... \0 tM lenl M4 U... ttch\vt ~" 
10 t.M ._. lent. 0.. tl&htn- MU a '""' att&CIIc, GptiiLbc ftr. 
a\ eoo \0 100 )'&1'1.11 l'a.lee .... 11'1.11.-.. wn o'k•.rwd 4foslsllc a!lon. 
ft. &1r ~ J.U U.lr tt,.. •tll 4llO )'Will rqp _. reMJaM M& 
U... .,. .... fh·•· ld.\\J.ac ~ '""' -elM of \M ~ al.rcn.t& • 
be o:....,. ,.,... off .... -.£e tn lad. vUla U.e pori Pf"'JJ'tllor' ,:U\ 
&arala.,: Oft1' aa;t U.. -.iu -*loto ftte toeoa4 fi&biu -'e & ILal.l.ar 
a\U.O:C, .,..1114 tl.n a.\ 800 '!o 100 rv11.e Nl4 elee~uc to 300 ,...,. .... 
rue o&...C .a r.,_\414 -"' u.n &M __, Wob ~ lO por\, 
._"ll''ilAC l '' uM.orll«-, which -.te o pot t.up\ tor lllr ~en • 
fb.o 'beca'bor' • '"" ein aoUo:a ooc•ilt.M ot ••a&b twu lc 'box fo,..U• 
., ... lt .... l . 

~r !'hll lt q uotlltJI\ eXUplo of bov p!)4 
• 1M4•r•'l.i"p ant cobelioo b a torw.\loa of bortbtrt OAD -.b •tom 

at\a.o:tl a\,.._}T dm£;erout M4 waooonoe!Of\1 tor n.., fl(b\o.n. 

(a) PftY Tecttpt 

(3) llrtt r..guse • 
(a) .l ~ loa& 1"toAP 'bo•'bor wu a.r~~o .. e4 'b7 M 

ce., •trontt. "'1ch me.J..ntAil)ed. M •••~ die~ce of OVP'f'oxlate}T 
?00 7flt'tl oft \.~» et.arbo&H liU, 'bo.t. vblob P.rlodioallr ~4 lot.o 
&\\Roll: Yi\.'\ OtV~c flr• noc \he e\ar\oud. CI'QU\or. tbeeo otll*'Oll 
~rt t.J.t .. t..arwt!l. !be rev po~r of \at 'boabor UJMiillob4 a'boa\ 300 ro·.-.. rtMllJ u. ~uot lacnMet.,... to aJ.O a.p.L lo' 41T1Ac 
eu,:.t.lJ' 10 ""• .a_ ~ ~· ...,. ,.. tlf'IIOt\7 a,~.te.n the :pUot 
\l>NU1o4- 0114-....!..,..., ntokl7 \0 110 a.p,h, Jl.o­
-.. \MQ - iiU""'':"lM, aD4 • be Pd!K v;t kla 'DOIJO a\ doa.t. aQO 
ruu u.. rear ~ .. J n:ecw-4 wt.Ul • pod. \&rpt. n. ...., 
~~ e\&lle4 .C. 4oft 1\.M;lr ~ \» ~ 

~; tJ.H ..... \101 1Mtd4 ...... \7 al._,.. be 
1rU0o111N a\ atP,\ teq olotlAo": tp..& h _., 41fflO'Ul\ \o •UM\e 

CIM'lliC"lW. 
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...,.. .. lt. 

· (\) Oa a cl.Mr .ooo.all,dl:t ~' • attacllc ..,. ...... 
a '--'7 llM'": ... ,..._ Uon n •.:.& :-tpt bov liJ' a ft~~ar l'll'lac ..._ 

_. '""-•,. ~ clll;"t&.l• ~ tlD1l1 110 tva . to •t.ar .;.o..r6 to ••• W. 
au..- .,._ ....,u..r u-:r fi&t:t.•:- wa.e •..n '-val• so ••t.ac~t rr. '­
lttl hM. %ta1ac to~ t.M .. colld. a\Ue):" be '"O' hJ.o 11'011\ c-. 
\o ....., n W.. IOto:ld. a1.tocraf\ AD4 la.ll 1'-.r ...,ma OD U.. tlro\ tLl.f'Or&f\

0 

b ••01>114 ou ... r wu Y,!Ca.t.l¥ ~h .. \7 t.&4 Mt!4nt .,.~._ .:14 
fi'U.t ·~a,. .. t:. IWi a!-,...4 wit*' fl!' tc;t._ Oo• of the c.~ ~C<l'-" 
a~\.'\..!l..,t -c:aJ,A trc.a .bo,. ~ atarbouJ "btN .,.,o"'' 1 ala..•·•• 4h.r. 
l\l\oJ1n aouoa tM:.., v•, • abalp tvD to !1'0"'• 1'lto eaav ail\ol'att 
-paud n or tbo r-. u- turret, fir~ caMOD M4 n .. or, ant ollnh4 
Uo-s~l7 WIM4.1o\tli .th·J \M • tta.clc. 2M nn CWU~•~· ot tb• bo•hr 
tirt4 • loDC llllr.t f\t abo---.1. U50 n.rU. fho Ollfll1" &l'rort.t·t •tallod. &&1 
tell • ..., 1D tlMe•. ..\ ~'Y7' boabor then OIUN h troe &t.o 1'1-Cbt btu 
u abo\\t 300 t .. t ~l-ow. r.o 3-sooond. 'T.aralo ~t !Lro h a Ulo t:ror.t 
petr .,...,."' llo , .. ~ t1.to to the f\l•"'~ t.t" 'he t~D"''' f.ircratt, V):lcb 
ooot11N04 oa it• 00\"\Ho aDC1 ..,. cot ••• ~.a 

.;. t"t.lrthe.r at tao:: 'tl:f u et:•v ficbMr troe U.. r~t 
~tor ... •~•llhll1 nattld b7 a ·~ ~· tallt.u.c tVa \0 •W'bot!M. 
ft. a.nt at\.Mk fro. allo'" U. d.~.t ('"v.r'Wlr -.. oftd.ed. 'b7 a tun t.o 
1\ai\N.N follow4 b7 .. l t.ee:1 d!.TO floc ll,@ t .. \ \0 1, JQ0 t .. t. ho 
a..lntoe 11\u a tl,&tlkr" ~~ OD \lM uarboa.rd, f"''l&l"\t• 11~~ u lt 
tor MO\Mr aU.aak. fbi ~oc tho OSJ&&l.a' • lut-"10 loao, be.l4 
t.holr f'i_,.. lw..- be to a"9014 &hie..; a..., t:M.l.r »od Uoa llt cue H W 
DO\ al...,.q .._ locat.t. ru. ~ \o be ot!ocU.e tor U.. __, 
&lrvo!t i*"•"' ~l'!la\0 trc. \he ot.ar"boa:tl MM, a 'Ocnu. 300 toot 
Wow, Mill .... •• , .,.. aoaJ.n. 

(o) Two :..a.,. lloab.l"* wr• f'l7t_q toplMr a\ 
~tolt 3,000 t .. \, wll out oft!' tb4 ._ wU.h ao ollnk' OO"t'.r 
•ft.ll.Ut.. !be., cot.~Uaud.., ao,~ to noUn oloUI! oo"Ytr lt.tor em, M4 
,.,.. 1.o\na.'lte4 "by ab.e tll;btua. .i.\t&ot.:o '~" 4dlTOre4 tla!altar:le<N017 
ho• \be be~, f!\l&rtar , aM. etern b,- three Ntd. to\U"" aJrc:tAJ't •t • u • • 
1'bo7ac~netn\rat.ocl oaUnlt oo l~o. 2 of tM boa"bor-• . And in tblt 1Hon4 
a\Lt.ot tbt f'J.t10rnn CUD t'\U'r•tl vue~\ out ot fi.Otion. Ulno at~• 
wore 4ol hort4 ta 8 •lQQtea. l'ur~ thi• U.ao tho bo-.boc eu!ftro4 
4.oooco1 \o ibt port wi,, Clblno U4 tho •Wboud. outtr ena:loo • to"'p04. 
D \be aouu ... t.bt' reM N!l4. top turn, 1\W\err ot tho loM.illl "bo•bor, 

""'-lU rectht-4 DO ~~. ~4 ~ tie::btor. at .,01')' 010 .. J')AIO 

U.e. 216 \o ii09 7N'U) M4 tu.eoeecle4 tn 4 .. trorl~ oao l'nOQ1 Wotan, 
pro•lal¥ tootf'071~ t't'Q a.ore, Sod .. l'tov.olJ ,..,.411:1& MOtbor. rho ....,_..t ... thea lll"'ko:a ott b7 U.. 8D4IIIO" at14 u.. bo•bor tunMot tor 
lrut. !be •eoou "bcUer ...... roro~o:t to o=o 4o• 1a tbe ..... 

~~ Ali ce:ollez~\ caapl.o ot t.ho otteoth•ne•e of 
flre OOD\,.1 11M •l1aal .. .1;91»rt. 

-:14-

rs • 

... ctl &a. -'- be ...... • naw- ...... __. 
..... --..., ... --...or -'tp ... Uill .._.Of 1Wlt.Mh1• U. ••'-''­
U""U oJ'- Qo ...,._ --n... No - Qo t\cll- pUo\ 
to llo14 ble tlrt, ao& U.. ....., *lle:r \Me .,..._. ._, wlU.. • ._.., of 
t1H .................. u •• 

~i ftd.o t.. a -...N ru• "'-"ol it .. , to Mb U.. 
nctlWr p ilot pauat for tv•bu 14-tDUftc:.Uoa, a4 h •rtb ·~ 
\~bonner opport\lai\7 poralt•. 

(o) ft&bte.r pUoi• r.,wt \bat 0t"fMtl &ii'Cll'&t,, ttlle 
aU&clto4, ba" been bO\r:D io •it a vhitlobooc:rq ...U n11all lac 
tbl.\ Of.U.t4 b)' a hl\ oa \M, tQBint. 

( t) A ·~ bodor 1Dttreopio4 attar 40-tt, fbo4 • 
m M4 blue thr .. • \t.t' .wrotecbaic .an.4 t\U'DAMI aw.:r t'toa t.M auackinc 
atrva.ft.. Af&•r 4,fLrk tblt tlrlzlc ot Yal7 Ut;b\ aipalo, or tlllt -..o 
bJ •noiQ' atr-oran ot M'llGaUoa. U~ht•. or tho ~ u4 4ow_,. 
Utbt. 11 Ont. 4.hoonau\1Ac. lt oroat.a 4oUt b tho a:ill4 of \.be 
aHac:ld.a,c pllo\ u to Ute l40DU \7 of \do aii'CJ'a.f\ M4 ........, tboroQib 
t.a ..... t lpUoD. tbu cl""lni • cb~ for \be Re1CJ alTWatl \o llllp 
-..,, Mil fo.r U. .,_.., ro.r paD~.r to obi&la a tboot. 

( 4) lndg fvUse 

( a ) .. ....,., \t- att&cb4 117 a tlebte-r 1'0000\\1, ._, 
l.aio .. op'h ........ , .. ~. 

(\) ltollna ~..,. bollMn, vt.& a\\atkH. 117 fl..,.,.,.., 
IP bto a etlal.l.ov 41 .. , canl'al.l7 ~~ c.lo .. tor-.Uoa. 

(&) poor bp\lpe 

.U \be rowl.t ot a coli-bat botw.o \wo bet."7 'bo•lloro 
aft4 two ft,;bton, io. ldl.lch one boebor -.. abot dow, tho tollovlAC 
OOD::'loato wro .Ut Oil \bt ~\" b7 \M \101\1 io .t..loh \M 'bottbtn 
"bo1o~41 

(a) 2'ho boallera P " a~ t.botr ,r .. tn4t 'bt 1111A« 
tor on unnoot~at.tllt loDC por1o4 vltbin d e;bt ot on-oo lorrHo..,. 

(\) fbo)'" rotatne4 rN.to tn.D.altaloo tllaot att.r 
"'Mln.c cthoo .... r.t. n.ro vu ao polb.t ill thia, ud. tho n4io -ov.l4 
..,...,. •-.'blo U.. to •1a\o.ba ol.oMr '-Ouch t.bu U.., 414:' • 

( o) %btl r JN~rfo~ aa4 _.ln't~W \7 wo.1.4 ba"Yt 
boa lalci!"'-...... l .t tbq M4 J•Ut.IQ.Pe4 their boSibe. 

9'P&WW 
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,., .., ................ ,..,...,. ..... ..., 
................... -~ .... fit!""' .... .,.. 
-"' ................ _,, 0 .. , .. ..u .... . 

l•) ne .Srcn"L-'1 ~• ... tlliK .._\OM._. nos... 
.... s .... ,,oe *" ~ '-ll1 or • .s.I"'r'af\. -. eQOIIM -.o .,.,.. 
_, •ste •• u.. .- a -t _... • n". 

(6) l!!B!Z 
A ... .at .-n or aida-& ~t.e 'M't\.-otn. ~ ... Ullll 

-- el....t\ OC*l:hll" v1 til &he tol\0¥1"' ed•P•• , 

OloN t..o-&tcal O()OpON.tlon -~ captalne M4 t.il 
OJIIIMI'I vtll fo.lllo \be ot tocil.,...ee of aroa ot r tr• W d.ct1 
MJ\Mt. Wat\1 \0 ... ,. t1u4 pn~~. 'ftlu., .tin Ulli ooopepe\1on ,,. 
itf'M\t-., ..... u. • .... Nlb laotlAQ. 

fto MOe-.wl\T ! or -.ia.~tlllan en ad.~•'- lootov\ --· n,.._.., .._ wrkl.D3 vttbolrt .ol""'Sfto &?4, .._ld .:a., • ...,._\A ~~~- n .,.,..,... u.t u. ..,. _, ... 
_.lt')1an 11te W\.1• 1A We dl,...UOQ.. ' 

a.n ua..r .... u.rto.~ ... to UJolr ..,....MMill\7, 
c-"1 _, .o\ \.lib orr ta taa"t''W n.- ....,_ ~"~ tM7 ... 
1101. ....,..,a.~. . . . . 

•· P.n.s .. AcUon &j'?l-M\ &.nit o.l'!!!!!!!, 

(l) l't'ut,.. ActJcm y-tne\ S.erclt.Upt! ( ... allo p . t9 

(a) AD &.trel'$!'t sl14e4 ~ a HU"Cblle;bt. \elt. 
f'Na 11,000 fMt. t.c lJ,OOO feet vtt.la t.be tJ:aoo'\.tlN oloMd iD6 'WM 
not fJMO\'ei"H, lo Utat.JficatctQ:I, tr1en4 or roe vu \lH4 
ftllt "-ot1o vu ,...pt-ated on "tur'D Y1t.b equal •uoO.ee. -.,;n, trc. 
ou..r eortte1 •ta" u..t beco.uet of a'-Oipb•rto condJ tacne, the Nii"'b .. 
UCbt. Mlt w. e-neral-1.; tne'ffect..Sv.. 

(b) '!'in 10rttea .oW w.~ • pre· e.rranat4 plan, nsob 
liiU WOONIM on U!O occ.aeJaoa. fte plan-.. Ut.at. r.r.r. w.t evttcbicl • "'*' tiM ..._ wu 'Pf'Mt.t4all7 = tbe atrerett,, u. ... w Uab~ 
~ •t.t.r144 "-..,.tAl. u. I.r . .r • ._.. ntt.cW ott, w u,. ... w u.,.~ 
a.J. ._,. lo\ OM ~ VU held b7 MUCblllbt.i la. tM 'M\\, '1"110 

rorat\ ...,....,_. I.r.r. lDCODC~tn. •tu.r..,.. .._,sa"-'· 

..._ u.. (o) Ia ...,....,. oec1.1 ... onv.t pllo .. ro..,. -· sUolliC ..... ~._ .. 1,- -.r-.1. Gao..........,.. all ... 

\ 

···-R.-·-...... - ,. ........... ., .... '--' u.•--.u·•-·-' .. N. 

-· - -·-- oOlU"' .. - .. "' 
_. trt ~ tt..wt.la etaoe u. a.- .. rel.rbc .... _. 
_.. 00 re&1o fft1it '=-t• *1M*'- DO\__. • __.. 

(f) _,_...,.. ibr1ft& ..... - .... ··- .... -, ,,.,..,,, •srrsetll.\7 Jlok1ns Q OHweD nl&ttt ~.atOll, au• tM 
It.tlltft ~' t.oot .n.ns .. i'I'Otdii:IS eottoa. 'f'M7 \lhel.lt 
app ~ obet Ja • lone cu .. , droppl4 tbil.r '"-H, iD4 -' ..., 'i7 ... 
i7DOllr<ID111DC U:Mtr MC~•• lftiS alterl.Q8 tllrOtU.. ""'"~ ~t.....U,. 

(o) r• boo ..., rollll4 <he• .._ oooorol u......n .,. 
O'tW ' .... , i\ the ·- tt .. , ~ 4et-.t _.. llll\lllr \0 CIOIIOID&n\e 
OD UloM a.l.rcraf\ .tltch, b7 t171D8 •"-•U17 raU..Z. U.. wla(l • Clldtac 
~,...., ,...Jet.lOD eulw. ~ vtt.b ..., ... UlrO\t..JM ..... , 
~ bettbt. ..t. .,... ~, .. &U'tlnlt. \o tollow, _. _, 
Of"\4e MC!pe a\t.eoUOD 1A taa c1~taal:lei. 

(f',_. A\ lO, CCO fMt ar.a. all'CJ"aft WM _.., Sa a ""7 
~ oc:et tiff IMI"C:taltlbte, •• itqOU \be pJlo\. NlMMf. a ......... 
••1o n..a ._ eo4 aU U. tM:reUlsb·t.a reu 11"111· .._, .. -"• 
.. tllllo t.M• .. U» &1.rcratt .. fiDt, plcb6 .. ........ ... "'-' 
.._. JII"'ttloie a ._._IUl•\ n....ll ot 2.000.000 OiD41e ~ tor _... ...... 
ot a eeo.t.~ !be eNtoO'\ oo ....-ebU.t. ct"eW ~( M tlallw '* ta.\ 
CD a,..... ~pe.t b7 tluMl#lt. ror ~ ocet1._..~ tllle 
....... --- ... ....-1 ....... n.M-~~ ...... T .coo - ...,........,1~.,.. oocll o _.r.1 l'lool> •• ,,coo -­
...... \1Me4 \M ...,ohl1J,t!\ CNW d ..S. ~ 10M tbi .......,.. 
~ •XV.. ~ U.te JII"'Oi'dve cppe~~re to be vorUI wt111 ,..._ ,. .. m ... 

(c) In • ntpt. o._t, AD •n.:1 aJ.ronl't. pliW ., 
l17 •IPehllCbt.• tul'ftt4 ·~ M4 nturne4 t...d-1at.el.7 ..,._ ... 
turtu hntns navtsatJ.oa. US)lt.e. 

(b) J\Jtt 'betOI"'i a beayY ttc.bw Nl ..... 1\e .... , 
1t N ..._t lD e coni of • \ li•t 10 ...,.chl1&Jrt.a. "- pllo\ tGc* 
.._., ktllll ot .... ,..,. eou~ vtu.o.t ..... , •ttl-' l,,aG,... \M 
I'Nr ...... - •t. to.,....,- ..aJaiDe..ffllll t1.re at. the .....,ut~ 
.. ,'-7 ""' - ........... u.o• .,.. --- tin\ - ... - oll ~ ...-...JJ-\1 .,. ••114 tM ,.tt.ot. to ....... ,.... • ..., h•M:ou 
1'011ltaa.. 

·~ ..... -.. ~·~-­• gw • 

Regraded Unclassified



,'· "!!Efr'M ru• 
•• Tsr!!6o .,.. 

Q 
I 5 

CICW;p!IM 

1•1 n .. - -·batt - ot ,...,_ - ott 
.... Mc>oJ'W4 .._ \arpMo---r!Jii ~ W at .. Ot 0 - -· ODe tl-tn •to.tron wea\ .-.. 1n ..._. &a tn't" 'aJutM .,.._. ot the tarpeodo plmu, 104 to at...U tat Moarttne ct.!a.l.rcntt e111,., ta 4o1DS eo \bQ" upert~ 'fVJ tat.-&.,. no ttr-.. fte tlC'l'-' au .. e~~:, ~.,., ,... ..-_., ~al, rw .._ tat •to et.~ 
tarce .,-.t9M, CICll7 eu,ttt. •'-1-.lronth tU. wu No~oel.... 'It'.,... \or• 
pHoN ,.... 4roppea, en4 al~ Oi) •n• Wl'8 obHI'W'14, oae t.orpHo exp104H 100 7arU e.haM. ot 'tbe "tV&et, otJppUaa tlle 1b1p. 1o ...., a.tro.:r&tt w.,. ~oomterrM, aM au 'Dv.t~ o• &ti'Q"att. ,..wn.d: t.r'•lr· 

~: ftte ,.. a ..U.......,.. at~ ., \be ftelltw. 
*tell ~ .,._"\-l.r to u. lillh "''-"'or u.. a1a ·~ t-, 

1>. nrtoo Boet! 

(1) ottn.he aelt~at.....,.. 

(a) A noomaiN~ fl711c "oat a\t.KW. tOif!Jr _... -~ ~ 11l • •lJetat ...... tJoca ... u. ~ a.l.rcNt"t. ,.. hoont. ,.._.. Opi.DI4 ,,,.. at. abolat. m ,.,...., and. t.lle o.ptoJ.A ,.,.. 
,.,..Uel to \be ..-., aJrcr&t't end ~\ bie bllet.er ~ to ....,., 
'nM nrtnc )oat. u<M the abow t.Mt.!ol 00 NOh a.Lrcratt. .. lt ... u .. ~ .. .,, • ec.eu.e ut.as the par'\. IU'l4 at ou.r U•• t.be ~ ~~~ ... d.t'pea41Q1 ~ UMt poetUon o, thll __, e.trcrwn. 
--..... ,..... to 200 l.o m ~~ ~ Oqt&lA n.at.ea tbl\ - ..... al ~ lllt.Mot\t to ;:prt. l.D\o nell • pot 1 t.Joa u w .Uov u. ....­~ t.o 'ilrtna tbetr tor'V'&r'4 OUDOn or after 81DJ1 tn tbe FD40la to 'btu-. !fO atror.n; vu 4et.aoM4 to 4 .. 1 vHh t.be fl.71ns )oat bat. ,,....,,. 
\e.ottctl ....... lo7&4o All ·~ tlrt nc~ 0- ,.... ta. 
at4ab..tp ~~ FD· an., a.Jrc:rat't. at\aU.t4 llJ:IC\7 Uoetat ODOt, W.. 
tbq •HKW 1D 11~ Mttnl t~tJCIO.. 1M tl.71Ac ... t.'• C..C:Uot wre to ..U felll\ •\teet. vUlt U. ft'ooo\ ,.., td th U. lot40\l<ID ot oce-. ...n:z...UJc o. u. l.Mt. &Lf'cr.n or u.. tcnaUoD -nl:i u.. bU.t.w .-. 

~: n ....... ,.. .......U"Ol.7 nOOMehl \41Cttce a n.r. 
~1 ~~ -.o.t1 • '"'1'7 tl.al tttort. n .,.. t.wr ~ -\ •t te.t. hO ot tbe ~ b4 eruMd 1A ~. ~~~ .. • "'-1.\ ot Uda ...._\.. 

iXIIIPPfW, 
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OWWJW, 

·110· 

• 

-·-~-----····-· ... 11 ........ --.meat,.~-· ~~~~~~-- .. 
• ~ wit.bio the t"1.t'1D8 ~t.. \be ..,., ~ t.w'DII4 to pan, 
- YiiJIID :jO foot ...... ~ fl.tUif - · · - PYiotl IJio ........ t.urr.t. a fs.o.l b\II"'R. U tbt fi7lQI boat. ... ~IllS t'ra a ,.... 
t.1oal Nair to etvbou-4 the ballbw ...-rt_. an IW ,,... .. ..., to .. 
toa.~1 ,,..... OD ltl .., b7 par\ IDA -.ld.Mtpe tt..lhNU .......... 
nat. n"t ~·· n. ....,. ... DO"t ,........ 

(a) r.teuh• A.cUoc wJn.t. p lJ!! 

A "COon t .. I t\711111 Me.\. VIM att.ecb4 b7 two 
_, .... .,. ........ ~cb IIPPM"4 - u.. ,...-&.\ow, f"l..'1tt« lo .... loa 
• • reotpii'OC&l oo.... w u.. f171al Me\. ftlt neaNft a.J.roran. 
..,.a tlN VI til S\e por\ .,.._ 11D6 U.. \.be \¥0 ~ ~ _, 
.,'" ... 1Ddl'f14.-1.17 1'T<a ...w.ro. n. l••U.ftl: ~ oloee4 t.o m 
,.,..., rtrtac ooat.11mall7, wh.U• U.. flllDC lloat. ton befl;llt. I!P"MW.ll 
40.n \0 100 r .. t. Ul4 opeaM flre Yi\h r•• ud 6orM1 sw-~ ., m,.,... ·-· .,. - )rol<o _, .......... ~ oll too 
,...,. an4 dore&l. 8\lnl or u.. tl.Tiae -.,., t.o tlN t.oeeu..r vtt.b lllla.b etteo\ 
\.bat. tbl bcahtr olt..HcS to 6oO ttet. .n4 t.bta 4m• at.ra.isbt 1nto th• 
" ' ' MtanvbUe t.be ••OCJOl bcabtr olOMC \0 t.oo ,aria 41.14 utem, 
~~re4 001.11"11 about 10 d.eSI"MI to 1t.&rlltow1t Mid tba:n llroU ...., W 
.w~. at. m 7U"4-•· Dvt.na w. phM no tlr• ... ·~· \\lt. 
... or \bl tift f.t.r.otl4 at u.. firl\ b<8blr VN U:oqtlt. to b.a•• 
bU the Mooa4 one, U 1\ VU _,_lliC OODild.r.-.}T cd lo.l.as .. 1.\ 
u l\ ........, avq. P1re OOflt.rol 1D Ule .. ~ -.. -.4 lA U. 
t'1.7Uc Ma \ 4ur1.ae: t.bl• cc:Ma. t. ... u. t.i.Hr'&tt NltaiJ»4 00 b l"' • 

ec-tlt.I ft1e 1• & fP04 ~1.1 of \M ~ ~ UJE~ft tlN 
ooa\rol tD.-.-at.rc.r.n. or thla .ta.e, M4 ot \be toll7 or two ~ 
SA 11M -~ C11M"71.t1a out at.em •'-'•*• .,at.D~t th.1a t.hlp. 

,. -.u, ~ 'IOPIC8 

(1) ~ 

(a) .u.r fore• ooo,....t.e oloH11 v lt.b l.az)4 torou 111!14 
SA pvt.lolll.ar vtt.b ~ltecl *1'14 ~ Wdt.ll. 

(~) - otr r..-- ,_,.,.. ........... ......,. - ool.7 
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Ia U.. ..Sr. 
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(}) I>Mcont.o oro 110\10\11- o\ Ml4!14 OD4 at - · 

) 

Regraded Unclassified



• * 

(~) ..... = .. - ~ .._. ,.,.. - 6oO ,..., 

•· !iew9u•~e 
...,_U,.\a ... .-4 .. • 114 t.o tawroep\CII" ts.,da\en or t.o....,_..,.....: 
(ll ,, uiCiiiiJ "......Uill"' .... u ... .ulr \lorOOf!l> ...­

MH, ,....•.atl"' _....., f'ral lOCat.UII U:lelr ...,...u ~u,, 
(2) 11 •riQSloc• a baUer viti! •'bov.t. twl'ft eMI'Ohl1PtA 

to utllt. fl&t!Wln tn fla!S.lnl U.i 

(}) a1 t~ a bM or .. ~upt.a abovtae t.M t.nok 
of ~r w t1C)'--n or tlakJ 

(~) b' 1..,-scs ••u-chllglrt.e 6lone the ~ 1o u.. 
&1J''HtlOD t.be A1retaf1. wu tleadJ.DiJ end. t.ban r&1aJ.r1;8 ~ to ~ 
,..,.t.l-.1 poalUOG M t.hl ~ ,... ... OftTMidl 

l') 17 tooulnrl ...,.aupw aloe~~ ~u. et4M or • ~'• 
rw.W 1M raUlAI ..,._ ~ aloat. ~) ........,, J.D ..._, \0 tnUoaw 
u. \r.ot or u. ......,.: 

(6) .. _,..._ -11"""' "' -· lD """"" ot 
) to 10 ~t.a ad d )11)141JI6: airc:ra!'t 1A U. U,_\e &tid ,...ill8 
1\ ....,. ...., \0 aroup. 

(7) 17 IU.U..U.S __, a!="" a\ ntll!\ ............. 
or el~t. olood. 1ft or4w' to .Uaurt. or ~ aba4o. lDI,._., of lll-'-" 
t.111t oh•l7· 1'bt ~ v1ll ~...,...,. o1..,.17 alUIOMt.tH tr'Ca 
.,..., aJllAI at~k floa &boTe. 

•. 0!,_ U.. of n.r•• 
r1.,... w,.. 4rolpe4 1A p.U. tn. allOY• t.h• "oceHra. FO\V' 

pa.tra "',.. 4roppe4 1n a at.t•!a,t!t. 11.M, about a belt ana ape,rt., aoS 
~n a atoOM lot. w.roa 4ro"*' parall.ol t.o tbe t1rn• tbwt. balr a 
a11a 41at.nt.. Wo not.1oaUU tocnua in t\M ar ••arob.llsht.l ,.... 
'""' end. ao flehW• ap,e~, but lt vu cooeJ.dUa4 \.hat. t.blt rlantt 
.,.,.. .. t1AU•l1 ~a4 to lllt.aUlote t.bt ~'ben. 

a. tt.eUu CIPcatl4 Plr'1t 

11M t.acuca ....t 117 It.N.ao troope tea-lftll1. eJ ,....,., .,.. to 
\ab ..,.,..,.. eta4 ra.alo lK • .,.. ._ Usa a.l.rent\ ..olll•~,_. 
...... UblriU ..... ~. - ........n ...... __ \11 .... - ... 
.-1M t.M ..... fl.71As low -...:.... of u.. •t~~~n or \M OOW'tr7• 
_., .. Wa .,.. -~ tin ttl opiDI4 b7 ,.. • .,...,.,. Jla, at 

r. , . ,_ --""'*"____ _ ..... prd.J.ail u. ,.. or -*" ........ _. ...,..u ot u.tr eti'MU.,.... 
....,.. ~"• fill---.: ..-lw, ~. le oftle,....... s.­
,.,..,,~. In ... "" ...... , .... --- - ......... . ....... 
...... n 1e .. Dmlll7 ,...,..,. W oMantat * ....,.liM _, ''*'1111 
• ,ood pln po1ew ,.... \lie ... ot Qe --· -.o ..- • t,s.t ,_.. 
to att.,;~t t.ba bllklaa t.r .. t.. CID Sal.MII ob~U..., ,..... .... ....: 
_, atnel• vlUa 1nd'utr1al hue tlM attack JrO'.t. 1• _.. Wtlftl\, 
Craw ahO\lU •"'-•ftlr rtnt. t.o plok ,.p Ute IIOWOit or t.111t ..,... \7 
-.p:roe.cbinR \If .ooo. 1ft t.hta ~r, U,.7 c-. .-pot t..a.. at...,..t .... 
ot \bit ...... - u... , ... tJtJ - ~ ,.... ..u• to t:raa • 
lO u. ~ poli\lOft 011 .. ~ 

•· !!!!:!~! 
ta ... tU• .. ~ ~~~ n... ,...., _. ..... 

hllow'tlll IIII"V t,.,.. ., ,.., u.c.n...uc:.. -... .._ ..,_.., 

(l) 1.1- or nt- u.-w .,...., ., ..., 
.ua. or ~J..-1•1 

(2) - , ..... "'"' .......... ,_ • ..,...._ - -· 

()) A ~t•tloP of a d:~ fl.rw wSU. .,., .. of la"DltartM 
~acro.a lt. 

11. *' !!!MiM at ltt!t. 

n llu Men onan fozd 411'f1cult. to 1Mnt.U'J 1...-.rte 
alone \he ooMt. •" n.s-.,t. 'bao .... u. •\&"- or u. tt.U altere tM -'• 
or \be oowt.ltM. A oou~llne ta -~ •t hlflb t.l .. _. .., .,.... 
OCII91•t.\f 4ltra ... nt l!lbea t.ba t.s4a goa• ou.t.. ...,t&at.on abo\&ld: f1DI 
~ ta. at-a'- ot tM t14a baton t..klQS ott. 

t. lltf!'t. rnwroapUOft 

...., ..u-c:ratt laa .. ~neD 111~\wt ltpl.M\ U.. ... 
lt&&a, bJP olw4. ~ UCbtA d ap.i-' 1M •1"1"1111"-l.UDI ..,., .. 
or u. ... or "n..ot.h• or u.. .ooa lD u. .... 

~. 

..,.... .... -....._..loU..w~_._.....,. 
._. aot.l ... a.. ~~ ..._ "*"" ,.. a ~ Y1G6, --.toll ... • .....,... 

OCW'mtUL 

Regraded Unclassified



- .• 

•· 0ewc nw 
(l) - tt- ,.,_ YW7 ...... - ... \Op, YW7 utftt ,.., .._. \Jlle ~~ with ~llow 1f'Sal t.s,. _.. AON, U.. 

-... .,., tlttso'alt to •teet, ror tbe7 \leD4 ... u wtU\ tM .... 

(I) .._ -llap "" _,_ _..._ •7 41otJM\ 
tlHJM, Ci•l .. e fint. ~1GD ot kJ.ac Jrr!tJtb. 

••-- ()) ..., ot tllo -lC9'o- -l.oao4 • 4ort- _. 
•-k _. ht..,. \l.Mk CJ'Oe.Mt b r.t olrolee. 

a, *Gtoetta.o. Jl)t;ee C!! 9!!w A1J'!I'!D. 

(l) llt:le2 

(o) --~--·-•·1C9 ... •• - -u•- ot 90 ..u- _.-on-"' a .u-­
M -... - 1I1U .,. .. \loo -109 • oMJU-' ")0 alloo ttl -· t1oo-- ac ... -lOt .. lo06 ••· 

,_,._ __ .-l _ _. __ -

- ··-.7 . ·-- ..... - -- ,..'ftolj',_ ,._ -......... 
,.. 1,., en .ll:lU_ 

(e) Jr!oeet. rs,.. 1 
• .Upt , ...... pttD\ .._.... lllot • lolobl-Ul 

~1Clb he ID\el,..,\14 hl4 ---\ ·~ .,._ the -.J .. l.IMt, Mlr1 .. 
., .. - . _.. .. ttt .. l t to ""' ,.,.,. Mlow. 

(\) rte\4 pt P~:• ~ 

A oaptu:t "' v-tr.le .. opeh\or' t'rc. a 1•·111 •"-'-" 
U.\ be """ tbot 40vn \J7 • t'-8;bt.u WilleD llttectM ft'C. ............. 
Uoo1. bo--lo top..,.. t~ -~- ot hnt..,.IUo--· 

1' ..,.. (o) .,.,..._,,"', """""' 

.. •• • ....... Ul. ....... \-- , ............. _. 
wtU. • --.1 ..oet. ot •r..aw .-at, \ot&lllac ett~~at ....,'­
.... ,. ... ,....,.. "•trlnted .. to1J.ow l 

(>) l>o-11 

"". ,n:eut: '01' ............ -· tr ~ """' - Oft 

Regraded Unclassified



M * 

(a) .,... .... .... " 

• .111·88 ..sp• np- wlltoll - -· - ....... 

to~·-·· 
D!l!!! 

-·) • T.9 -. ) ~- ttr•- ,_ 
1 & u -..) -

0;por .._...1 • T.9 - .) 

!!3!1£ 
A~ or u .... .,.,.- ""w nuM 1a. 
thf noM to JII'Oteclt thl ptlot 11114 ~t.lCID 
00111\a.!Mrl; 

AD ........ ptlot'e~ ... t IDil 'O~let.-proot 
wtMI .. . 

n.r. 11 • fOMl~W \7 ot a :r-.ote ooatrol 
wt .. a u.. .,.ee. 

I< lloo ___ .. ..-~._ 

......... 1a ~ .,.... lol..ront'\ .,.. .,. kl.DI flt\M Y1 \b • .)tt.t.U.:. 
wtoe. 1'1111 -.noe Je\t.li<IM u. ~ owrler IIIII talJ"J.Dt, u wll 
• ta. 'Mil\, 1t 1\ 11 et.lll J.a ,llot. It oc-.11W ot tl.HVSo&lll 
'"" ~to• - ... ..., ... ''" u.o ~~ow.. 11o1... n 10 -tM UM.t. u. '"tot b .... \ol 

1. lt'\t.leoa ....otMar7 wta't _. Nd_. bN4 
I'Nlfteoe ta Qe "-" ot u.. r..s1 ... ot ODt ~; 

a. INMt. • .uo..,. ~lece ot .-. -' ~s... u s.aw.,..,., 
'· on rlt ot • -- 1t it s ........ 

(') !'!o!!t:!!W ....... -- .,...._., ________ ... 
·~ ..... u.-rww.• 

wwaw. 

cxatiji!!UJ. 

,... ......., .,.. ooU "' '- ,........,.. -•" ,_ 
~ ... ~ - lA ~ ...... •llloe -.a.--· '!Mt .,.. tsred. electr·Sc&llJ. Oft • etcnal r.-c. u. pllot., \lie oHer9v 
,.., .. , • Wt.\Gft a)lout. bal.t'·VIU' Uoro\Aib the \t.Q~otr rwa. lecla 
rocr•t~ as•" powtr eqW.•alent t.o one •nahw, and Lhor llu:m ror ~t. 
1 ktlc:M·t.e.r, b7 vb1ch tt. the &iJ".e:rltt hu I"MCbed. a httgbt. or ~ 
fNto 

Tta. •pent :roebt.t .,.. ,J.euJ.oa.ct la • ts.U ...,. U.. 
~ '07 •M8 or • pencllllte ""-loh Sa tl tc.t \o U. !110M or u. 
toe.ket. 

Regraded Unclassified



R!S'l'RIC'l'ZD 

G-2/26'57-220: llo. 6}1 M.I.D., II . D. 

Sl'l'UATIOJI REPCIIT 

I. Pacific Tbeater. 

132 

ll A.M., February 14, 1942. 

Pbilippinee : HeaTy artillery dueling and aggreoaivo 
infantry actions by the oneaoy are reported. In acme areaa, the 
orun~~or ie entrenchiaa. From Mindanao and tho Vieayans, there are 
no changes to report . Heva11: No roporto or enemy act1Y1ty. 
Si!ll!apcre: The area in Trmeh banda continues to shrink . 
after -.ory se-.ere flfl)ltine in all eeetore. The maJor part or 
the city's vater supply io probably In OneQI banda. Japanese 
air action incr eaaea i.n ecale. B\II"DA: Japanese pressure 
tovard Raaaoon 1ncreaeeo vi th a cr:Oei1ne or the Salween near 
Paan and a gene.ral relnf'or~nt or anomy colucna. Auatralae1a: 
Japanooe parachute troopo vera reported dropped in ~crnrti 
or tho airdrome a t Pale:obang, eouth Slllllatra, on February 1}. 
No 1mport.ant change a reported. 

II. Eaatern Tbeater. 

llo air aeti-.ity ot importance hae been reported. SeTere 
r ifl)lting continue a along the senora! tront. The l:'el!ef of Lenin­
grad ae reported by the preao hae not been confirmed . (A situation 
map vill not be ieeued tb1o date).-

III. \leo tern Theat er. 

London: Tbe R.A.F. bCDbed Colosne and Aachen in 
Woetern Germany, and tho docko at the Cerman-occup1ed city of 
LeHaTre, on February 1}. 

IV. Middle Kaatern Theater. 

Ground: No important changoe reported. 

Air: RCDe: Tho Italian High Cam:oand reported that 
Axle aireritt had renevod tho bCDblng or Malta on February 1}. 
Other Axis aircraft attacked obJect1Te8 in the Tcbruk area 
yooterday. Tbe B1fl)l Comand admitted that Bri tiah aircraft 
had carried out r aido yoetorday on Croeco and Sicily. 
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uN«pw• 

x. h01t1o Theater. 

~·: 01>17 loo.l IIOU't'it,r NpOrW4 Oil all flooGW, 
111-r 1• a re-&rOQPlDI 111• r-• att.r preY101MI ~ a 
defeat.. a-11: lo aot11'1t.)' NpOl"t.K. "tmr.:: J..,_ •• olala. 
Britiab re..-et tar t.u. or ~. :ar • •-.r OGlJ' ..u 'bo4S. 
ot troope lleYa e~~tere4 tM oit,r a tllat. tM ,..ter ~l.T 1e et.lll -
trelle4 b7 t.lla. D1Ye b•er• ..U • 20,000 t.OD .Ul1e4 t.nMpart. -
..u.e trca ssnppore. J.,.... .. olala t.o llaft oooupte4 tile rwta- ot 
Jlalouls Matt, -til or t.~~e S•laa&. u.ootaw '"-• t1.MII rr.. ~ 
e-,ra Japu>e .. A:rrq !IM44__.. -· Jlrlt.lU 110oept. 8'"11"P'N ._ 
nm4er t.ru. (8:26 A.M., h~ 1') S..trar Dut.oll aola1t. tilet 
•118117 leD4111118 rr .. ~ - reilltlrrc1D& paracllutt•t. in tile 
Paleab""6 -a. ~Ut.tao ot oll 1Dat.allat.1oea 1• in prosreH at 
Paleabezls. Pre•• reporta A118tral1an troopa arrS..iD& 1D t11a Jet.llerlda 
'&aet ID41ea, but .... tiona 110 .,..._.. cr looaUona. Bur.a: IIM"7 tisbi-
1118 1D tile Mart.llan area s. repcrt.ed; ... turt.ller .s.t&rra ss-. V..t 
~: S1tut1(11 qnnv=pt, -

II. Iuten> Theater. 

l1sllt1D8 1e reportad at nrio. point. alC118 tile trODt, vtt.ll 
n? cb4n8ea 1D41oato4 ott1o1all.T. 1'be Rue•1an prea• repart. oODtlmle4 
eucceeeee near Toropet. 11114 h&14oYo. Rueeian pre•eure coots- aoutll 
of !hartoY; DO epec1t1c looatlo.,. 81.,.•· 

III. V•at.rn Theater. 

lo lul4 acts n t.r reported. 

Air: 1'be Br1t1U Air 111D1•tr)' IUIIIOUIICM tllet tlla R.A.r. bmlb­
od MliDI>IIeta an4 ot.ller R111Mlul4 pointe u wll .. 4ooa at Le Ba...re, 
Dllnkerque and O.tend. · • 

IV. M1441• J&etern 'l'beat.r. 

Croand: CeDaral erCIID4 •1-tiOD I IN UDC~· Oal.7 
II1Dor •D888PM1lt. b)' patro.le reported b7 Jlft••· 

Air: Tile Italian 11811 C m' eDDOWI084 tllet eer.... 11lenee 
abot down tlft Curtis• tlsllten 1D tile llortll Atr1oan Tbeat.er, W bcab­
od tile Britlall ~~aYal b ... at Tobl'lllt, am' atart.ed larp ttre• at Malta. 
Axia air force• - 1110reU1D8 t11a 1D-1t.r ot .... sal ~a.r-..t 
epiDat Malta. R.A.r. a A&S• air taroe• 1D Jcrtll Atr1oa-~­
tret1D8 -.sn etrCII't oo euppl,T li.DM. 
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TP.EAS URY DEP ART!.!EN'l' 
Washington 

~vi! llL!IlDI A'rE RELEASE 
!~onday , February 16, 1942. 

134. 

Press Service 
No. 30- 33 

The •rressury Department announced today the vesting 
in the Secretary of t he Treasury of 97 percent of the out­
standing shares of General Aniline and Film Corporation of 
Delaware. In the ~udgment of the Secretary of the Trea.sury 
the real interest 1n these shares is German. 

The shares seized were r egistered in the names of 
I . G. Chemie, Osmon Aktiengesellschaft, Uaatschappij voor 
Industri a en Handelabelangen, Chemo Yaatschappij voor Chemische 
Ondernebmungen, Eidgenossische Bank, and t wo lndividuals, the 
late Geheimrat Professor Dr. Carl Bosch, former chairman of 
the Board of the German Dye Trus t and Geheimrat Dr. Hermann 
Schmitz, present chairman of the Board of the German Dye Trust. 

( The purpose of the Treasury Department in vesting these 
shares was to carry f orward recent stepe to Ameri canize the 
company and better utilize the productive faci lities of the 
company in the war effort. General Aniline and Film Corporation 
einploys a,ooo persona, does about 60 million dollars of business 
annually and manufactures many products needed in the war effort. 

Today's action also is intended to protect the investment 
of the American bondholders of General Aniline and Film Corpora­
tion. The Secretary of the Treasury disclosed that while over 
ninety-five percent of the common and preferred stock of the 
Corporation was foreign owned, yet approximately ninety-five 
p~rcent of the outstanding bonds and debentures. of the Corpora­
t1on are held by the American public. Outstanding debentures 
approximate $18, 000, 000 and are guaranteed by the German 
I . G. Farben Company. 

/ 
In announcing the vesting, the Treasury Department stated 

specifically that the question of ultimate dispositi?n of the 
property sequestered is being left open and that clalmS msy 
be fi led with the Secretary of the Treasury. 

Kegulat i ons providing an orderly determination of such 
claim$ have also been issued today. 

-ooo-
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I, BXllRY JQWD'I'H!u, JR. , Seoret1.17 of the . 

Treasury, acti~under &Dd b7 Yirtue of the autborit7 
--'-

vested in me by the President p,urauant to section S(b) 

of the ict of October 6, 1917, aa &aeDded b7 section 

301 of the First 1Jar Powera iot, 1941, finding after 

inYestigation thet the following abarea of the stock 

of the General iniline & Film Corporation, a corpora­

tion organized under the laws of the State of Delaware, 

are the property of nationals of a foreign country 

designated in ExecutiYe Order No. 8889, aa amended, 

aa defined therein, and that the action herein taken 

ia in t~e public interest, do hereb7 order and declare 

that auch aharea including all l11tereat therein are 

hereby Yeated in the Secretary of the Treasury to be 

he~d , uaed, administered, liquidated, aold or other­

wise dealt with in the interest of and for the benefit 

of t he United States: 

Certlfioate 
Nllllber 

027 

.. 

NU.ber of Claaa of 
abarea abarea 

1,500 

Registered in 
the name of 

Gehet.rat Profeaaor 
Dr. Carl Boach, 
Lucbrigehaten, GeraDJ • 
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112B 500 A Gebeimret Proft ssor Dr . 

Carl hosch , 
Lu~wleshefen, Ger~ny 

J::3 1, 500 A Geheimrot Dr . ner~~nn 
Schmitz, 

Berll n, Gerr..any 

029 500 A Geheimrot Dr . ~ermann 
Schmitz, 

Eer l il: , Gert any 

0656 20, 000 A 
oo57 10, 000 A 
0658 10,000 A 
0659 10, 000 A 
06GO 5, 000 A Osmon Aktitn~esellschaft , 
OGGl 5, 000 A Sct.affhausen, Switzerland 
066:: 5, 000 A 
0663 500 A 
06iK 500 A 
oGu5 500 A 
0720 132 A 

022 300, 000 A 
137 100 A 
061 50 A 
065 90 A 
092 726 A International Gese1lschaft 
095 500 A fll.r Chemi sche Unternehnur,-

0568 10, 000 A gen Aktiensesellschaft , 
0569 10, 000 A Basel, Sw~tzerland 
0570 10, 000 

~ ~ 0571 10, 000 
0572 10, 000 

0573 10, 000 

~~ 
0574 5, 000 
0575 5, 000 International Gesellschaft 0576 5,000 f!ir Chemi sche linter nehmun-0577 5, 000 cen Alctien~esellsche.ft, 0576 5, 000 A) Basel, Switzerland 
05'/9 1, 000 

il ( 0580 1, 000 
0581 1, 000 
0562 350 

BB13 650, 000 B L.D. Pickering & Company 
in custody for I<. V. 
l~atschappij voor Indus-
t r ie en Han e1sbelaneen, 
Amsterdam, The J>etherlancs 

Regraded Unclassified
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K 

1 
20 

-·-
100,000 
100,000 
100,000 

.00,000 
200,000 

500,000 B 

Che• llaataobappll.,: 
Cheal1oba Oaaerae n, 
Ulte1'4u, !he 1fether­
l&IIU 

~Ill Feclerale 
(liag.no11bohe But, 
.l.G.) 

larloh, s.itserl&Dd 

Such propert7 and •111 prootecll thereof shall be held 

in a apeoi&l aoooUDt pelllllng farther cletel"'lll.nation of the 

Seoretar7 of the 'h'ea•urr· fhil eball not be cleeaecl to 

lillit the J?O'fer of the Seoretar7 of the Treasur1 to return 

such pro~rt7 or the prooeecll thereof, or \o indicate that 

compene&tion will not be pelcl ln lieu thereof, i! &ncl when 

it ahoulcl be· cleteraiDecl that auoh return or coapenaation 

ahoulcl be .a. . 
.lDJ periOD not & ution&l of a foreign countr1 

/ 
deaignatecl ln lxeoutin Order llo. 8889, u aMnclecl, 

aaeertine &DJ lntereet in ~aiel aharea of etook or &DJ 

pert7 aeaertlDC &DJ olaia &I a r11ult of thie Order •1 file 

wl tb the Seoreta17 of the 'l're&IUI7 a notice of hie ol&ia, 

toee~ber wlth a requeet for hearing thereon, on 

Fora DYP-1 witiWa oDI .,..... of the cl&te of th11 Orcllr, 

Regraded Unclassified
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- '-
or within such further tt.e •• m&f be allowed b7 the 

Seoretar7 o! the Treasur7. 

This Order ehall be published in the Federal 

Register. 

B7 directi on o! the Preaident: 

'I~~ 
SECRETARY OF THE TIWSURY. 

Februar7 16, 1942. 
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nz''RIII~ 
Oll'tS:oe c6 •• Sutetaq 

,... WIL7 16, l3tl2. 

~ ltiU!'DII TO ... Wtft 'fiiii!ID D 
2111 .,........ " '1111 T''V'If ,._,.Aft to 
a::n<11 S~> at 1D "'""" 111!11 2111 =-r Jl:!' jS e * '•* 

SICn<ll 11.1.1 .am• 1. ferl'!l!lat.s...• a. .. r I' 1-u- -
proecribe4 IIIII 1.....s 'b7 'W1Mu ot tiM ..U.Gri• 'IWted 121 tiM Smetaq 
or tl>e !I'll 1 'b7 \be Pr..s.~ ,.....t to MOt.iGD S(b) ot the frlid1AI 
with tl>o ..,_. .t.ct, u -s..s 'b7 -u.., )01 ot \be Pint wwr "-'• 
AA:t, 1941. 

SICn<ll 141.2 !ooelJo!, IIIII d:llfO!iti• c6 cJ,a1a, Bo. toU..UC 
_.....,. 1w bonbr Mtabll.....S ter \be noetpt ...s d1...,S.U... ot 
cl&1ao to Jiii'CIPII'1iJ' 'fWted 121 tiM ~ fl6 Uoe !I' II ) ,..._. to 
-u ... S~) ot tiM !Nd1D& '111\b u. ..,_. .t.ct, u m •..s '117 MOtiGD. 
JQ1 ot tile Pint Wwr ,_,. J.ct, Uielt 

(a) c:l:dM to pa :s 1111 'IWted Sa.,. h11ii\G7 ot .,. !r-.o17 

-- to HftlGII S~) ot tiM !rlld1Ai '111\b tiM ..... J.ct, .. -··w.', 
lb&ll be .ru.d '111\b - ha'etiiL7 c6 - !r __ , ... ,..... ml'-1121 
oat.ap11.c&te. ...., clatao ...U boo .ru.d wl.S. _. \JM0 en. .,. 

'I'U\1IIc 121 \be a.er.tlr7 of tiM fr II I) Oil tiM Jiii'CIPII'1iJ' to *lab \bq 
I'Wlate, u \be I wt&.7 -.11 ~· ,._ ml'-1_. boo obt&SMd 

trca tile 8-etaq et U. !I'll Jo ·~• 11. Co Bo. ar1c1M1 ot 
MCh c1a1a ...u .,. --ww ...s.r .u. w- a c6&. -~ te 
~ .. u.., w u at..s oor&d'e c6 tiM a.iW etateo; w- a 

~) Boon -.n .,. a ...s.ttee -.. "" a.- ..... T..W ,. ra 1111 

Claao o-lttee, to ... 1 4 od et-- <••' <.-W 'b7 .. 

• Pil'i iUJ - W. JtiJ. at aa. US _. ,_, W. I, 5I IGI. 11 ~ eta. UJJ ~ ... lAo TTtll o a -· 
Regraded Unclassified



~of .. 1!1 I )o .. a Z f/1 illeo-l .... ..U a dp .. lt'O 
- ~ tllllll" .... - ...... 0_3_... .. o-lttea s. ... • .. - ...... 
o],Woa~JIIIIIW -wSa .. laanU17otilletr ) ,_.. 

-t to -ua S<-> ot -. t!i M'll wttaa .. ...,. .tn, .. 'd• Sa 

_ ... , I wltaa ,..,. ... .. A .. - .... tu ........ o-lttea. 

tile o-ttW. ..u ..... ell. Jl •• Till ) -..,.Oil\ 1\e ,.."-· 

1D01>ad1rc tile,_. W .U wi' I Ill ... to e~al. .. pn"-U• ot 

11oGb~ ....... I' • ..,.. ----. _ .... , ........ Jllll••· 

(1) !117 IJUw\el7 ot tale lr I ) lball. k lid\ W Ulw Ccllld.ttea 

o1ai88 1'711t1a& to p IJ tw ~Sa tale I Uw\el7 ot Ulw tr 1 .) ,_.. 

-t to ·~ S~) ot 1:1ae t!i M'll wtill t11e --.An, u 111. 

(4) Appi'GJriate MUoa ot 11z1rSac IIIAU 'lie 11,_ t1r U. o-ltW. 

at w 10 -· ...., ... tale tSaz "' t• tale ~· tlda I' I ;:d.l ' 
ef ...U.. .. 'lie ..S.....S b)" ..., olet '• 

(•) m..s .. _. ille I nata) ot tale tr 1 ) ..U 'lie .U\led 

to I'IJII'~l• b)" •-zl, w :1:' maa, ....,_.. •• Oclwi1\te.. 

(t) 'lila o-s.-.. lball. ...... 8Ml. ** ..u .... attbad to ell. 

..,..ut1oaU.. ot ... I' II II' .............. doa m., ........ 
1IOt!oN ... o-tttea .. ._.. '•• 

<a> • • ._. I'll «. 1ao1...,. a " 11" ot -. ~. 
~~,...at -.~~aazot-.. Wwa U. o-ltW.. !1111 o-t.tW. ..U 

• a u. 1'1111'4, ... ,,... .. 1te ,.,... ... ..s ...-.sau-, '­
._ llecze'-7 ot tale tr I ) o 

~) !liz lllte\a) ot tiM tr I ), aftw .. '•"- ot tile 

( f'7101'4, 'ldll 1-. a trdwl• ..n 1dl1 ~~-~ ..U.. ot taae 
deoilllcal' hud ... 11 &""*» ot tale trn » 1dlltla ~ 
ao\tca \a .Uw? •• ..., ...... .. • a ... 

-~ottiMh J' 1 1r¢T 

~~~)_ 
Regraded Unclassified
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FEB 1 u i9A7 

~ du.r l.lr. W.nhtera 

There la enoloaoc! t or 7our lDtoraaUon a oovr 

of an order d&ttd Fabl'1l&l'y 10, 1942, laaued b7 the -s-: 
ocretar)' o! the 'i'reuul'7 nat1zle all r ight , t1Uo and 

l.ntarest of uh&taonor n&ture 1.n certain shuea or 3tock 

oi tho G«neral AniliDe !. Fll:s Corporation, a co~ration 

or.;aniucl un.cler the lan or the State of Ddnve, in t.'10 

::eorotary of the 'lr euiU')' , to be held, used, &dl:linlatorocl, 

Uquid.e.ted, sold or otborwl.ao dealt with ln the interest 

oi and Cor tho benefit of tho United r. t.toa. 'i'bor c lli'O 

&lao enclosed ooplea or certain notLcea 1.n connecti on 

t 'lerew1 th. 

Slnoerol71 

'i'.:.e ::onorable 

Dr . Alexander Loudon 

Ulnlater ot the Uetherlanda 

t.u !ll.ll(;ton, D. C. 

--
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ftS!IJC OI!DD ~ !0 SEC!IOI 
6(\) 01 m ft.lDI IO WI!B m l mi 

.let I AS lli!IJ)C. 

I, B!URT llOROllln'HlU, Jl., S.11'at&r7 of the 

Tr .. allJ'T• aetlJac 'llllhr u4 b7 Ybha of t he authorlt7 

•••t•4 111 .. b7 the Prla14aat parauaat to aaatloa 5(b) 

ot t he lot of Oetober 6, l~l'T, aa aua4e4 b7 aaatloa 

SOl of Uw Firat War P .. ar, let, 1~, f1D41~~g attar 

1naat1p tloa that the fall .. 1DC •bart• af the atoclt 

ot the GeDir&l hlllu 6 Fila Carporatltll, a avpor&­

Uoa organlu4 wa4er t he lura of the State of Dalaara, 

are the proport7 af aatlaD&b af a foralp ao1111trJ 

du1pate4 111 £xaaut1n Or4ar No. 818~, aa ... J!o4H, 

aa dat1DM thera111, u4 that tU utlaa harala taba 

h 111 the publle 111taraat, .. harab7 ar4ar 1M ... lara 

l hat nth aharaa lulli41Dc all 111hrut t hara!JI are 

harab7 nata4 1JI the S.aratar, of tU frauUJ'T ta be 

bal4, u .. a, a4a1111atara4, llfiuUat.a, ••14 or otbar­

Wlll balt with 111 the 1Dttraat at aDd fl'l the ba111t1t 

of the Unltea Stat••• 

Certlfl .. to 
~I' 

.-.rot 
al\area 

l , tiOO 

Claaa of RAI1•tara4 la 
ahara• the - of 

1 Ciahalarat Fro!uaor 
DP. Carl Boaell, 

L\lllwlpt.a!ea , co,_.,. 

Regraded Unclassified



148 

-·-
- 100 1 I hlwat betea ... Dr. 

Cvl ::=. 
Lllllr ... Oc:a "' 

1,100 OIMJ...tDr • ....._ ...... 
.. u.. Oc: rq - 100 ~at Dr.~ ta, 
Berlla, Geraarq 

0111 10,0110 ... 
0117 10,0110 ... 
CIMI 10,000 1 
0118 10,000 ... 
OleO 1,000 ... 
OMl 6,CIOO 1 
0811 1,000 ... 
06a liOO ... 
016& 100 ... 
0666 &00 ... 
OT80 ~ 1 

aa -= ... 
U7 ... 
01.1 60 ... 
011 10 ... - ,.. ... J: ... u~ O..''"" " - ·100 1 Q•IIAe~ 

Cllll ~::: ... pa1Jr:tl:!uelhdcft, 
0181 ... ....1, t.erl&lll 
0670 1:': 1 O&n .l 
0671 10:oao 1 

0171 »,0110 1 
OIM ::: ... 

Jeu•U.al GeMlt = vft Clift 1 
Clift 1;000 1 Om'ee),·~ 
CIITr ··= ... a- lktl::CMUIAeft, ant ... luel, t~Ulul 
Clift tooo ... 
OliO 1,000 1 
Gill 1,000 .l 
Cllll 110 ... 
1111 -.OliO I L.ll. Pl tbrlac 6 CMrlf 

1a .. teq tv 1. '· 111&\MIIai!J......, I"• lrla a laMb Cl 4 
bll~Nua, "- leUiirlAMa 

Regraded Unclassified
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a,ooo 
100,000 

100,000 I 

149 

=..::=: .... 
1.0.) 
Z.18. s.U-laM 

Suh ~ IUa4 ~ JI'IIUII tlle....t U.U lie Ml.A 

1a & epMlal Uft111lt pell41q twtMr 4et.niatloa If tM 

s .. ret&r'J ot tha 'fnular7· !bU aball ut \e 1111111 te 

llaU tU pwer of tha s..ntuo,. of the truaurr te nhn 

alllh propel't7 or U.. pneua. tbenof, or te 1Dl1•te that 

eoapeuatloa will •t be pe.111A U.. UoMOf, 1f aal ._ 

it allnU N .. tallbol tlaat na nt .. or 1 111111U. 

lllt.U.\e .... 

.U, pei'Mil Mt o MU-.1. ot a t.ftlp •••"r 
4nlpaW 1A lanUn ONoP Jo. sa, u •sa hl, 

auertl.Jtc ~ latenat 1a odl 1bert1 ot ateok or U1J 

JUt7 .....U.C ~ elda u a nnlt ef W. on._, tlle 

w1U. tM S..nta17 ot tM 'h'M8VJ a Mt1H et hla elda, 

leettlau w1U. a n t••t tor liMrl.llc tha ..... oa 

fua !r'fP-1 witkla- .,_, et \M late If tll.1a ~~ 

Regraded Unclassified
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-·-
......... ,.,. u.. ...... •"• .... 
......,., .. !I ,. 

ala o.t. ...U .. i 211 ¢ lla U. l1lual 

..,uw. 
.,. a..u. et \M ,. ....... 

IIIUbU (II til meppy. 

Regraded Unclassified



IIIIC'Arttm ll:Uflm 10 PIWinr nnD D 
1BC ncutW t6 '1111 ""'tllf I'Q:iiAIIf to 
ltml~ S~) t6 '1111 'l'IWIIIO llft 111 111U1r 
ACt, AS !!'Q!!p•• 

ucn~ 1111..1 w• 1. tw !'Will!"·· ,.... r I''""-­
~ IIIII t.M4..., """- e1 u. •n 1rUr -w sa u. Su1a..,. 

.t 1M 1l1 1 ._, u.. PIWl._. ,_.-' te ..U• S(ll) e1 u.. 1n111J1c 

110\, uu. 
SBC!I~ ll.l.a 1 I !,;4 IIIII dllf!!l\1• ~ ~. b ,_U ..... 

,._....,. 1& .,... ~IIMil tw lba ~ _. dllf&&i\la ~ 

ol&1&& \o pr.,... ..... 1a ... ,_..\4117 ~ "" ~ ,..-' te 

JQl ot lila r1rft. • • ,_.. An, Ulllt 

(a) Cl..sa. "' 11 a It ....W 1a U.. I •'-7 ~ Ita& 1l a; 

,_,_ te ..U• S~) &I U. 1nol1q wt.U. U. ..... '*'• && ' «, 

llla1l be t ll&d wt.UI ... I aWQ &I ... 1l= ) a r- ~ ta 

- ... 'Saateo ... clalaa lllaU be t iled wUiwa ... U.0 an.r ... 
'"*U..C Ia tile I ll UWQ el Ula 1l 1 f'l ~ Ula I' I It te *16 UI4J:r 

ftlate, - ... s • ....., alutU ., ~. .... n"fl\ol .... - ~ 

tJw lba •••'-7 el U. thLLW)o l lliiiii1JIIIta, Do Co tbe or1dMl ~ 

each alaSa ....u be -.w ....,. "'*' w- AI ~flaw .. Uiarl&e4 te 

(ll) 1latre a1utU be a Cllllllllt'- te be ._ aa lbe taW PI J "' 

Clala c.al\ .... to be I Jl d el ..... ' r• ~\ed b7 Ule 

• lSi WI;- W . J(i), US IGE. W - "'' W . I, L5 !G£, ii 
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-·-
I , ,- tl .. a h .. -·-•• tl as e..&-.. IIIIG1 , 'a , 
__ ...... .... O r .. 1 , ........ $_ ........... 

...... a 10 1'• p s " .......,. ts as a e' o t1 .. ••-~: ,_. ..- .. -u· J('l)., t111 • n,. •• .. .._.""' .. , .. ts 

--- wta ..S..-' P I I • .. " tw ' ' I " .. Osuuul\tss. 

ae Olllllh"' DMn 11ns .U,..... ••au_.,, .. ...., -' '" ........_ 
........... ,_ .. ..u ...... ··- ..... -.-1~., - , _ 
.... -&&--'ala; I'll lSio I tlw"' ........... .U... ....... 

(I ) .. l • etli; tl tlile 1lla--) ...U ··-•'"' .. U. c:e.l'"' 
datM ,..,., .. te Ji IS 'w w-.. Sa U. ' I &k:&$ fill .. 11'11 I ,_.. 

-' -. _ ... S~) ., u. a "ac •• as --.""' .. '<, 
(') %s + k•llrlo:J&e., ._.... ...u" ct-" u. Ollrl.\w 

as-a»•a ww..u..u...-IWu..~. ata r a 1 1 
---....... ., ..... 0 • • 

(s) !!! 1 " ...r. th a 1 ,_,. t1 u. !Ia_.,, ...u los ..uu.. 
...... I IWLla '-r Ill J ill. W .u wlll; lost- .. ~. 

s"nn .. ns tl tlll r r Si _.. iRJil ..._.1 __ _.., ........ • 

Wt:n•tllllnslt-...,11, t•o 

W a as " -... .. ... ,. • ••--~~' ., -. ,..,, s. 

.,..., asr1_ ...... t••a*•1\a n••• ... 1'1--•'IUJ"la-... , .. 

.. , ,.., ., ... • h 

c:.J .. 1 uta; t1 tM •= '• sftcr * ••••a\ta r~-. 

I t•a r IFF ... .. 1 1 • ...,. t1 tM •=•» wUl Wilt~ 

--.. '* eftrt e .., .. .,.,. " 1 , •· 
.,...,....,..~ .. ,, 1' ,, 

Regraded Unclassified
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... .. t1 9 s ....... .., .... ...., • ... .,CV'"""' 
........ Me 0 ~~~,..,.~-- -

" ' ••"' • till ......... 2 1 .. - 7$ 'J 

'-------~-~-~~1.!-~~ .... -
,.2,..,.,..,. a ••--·- aara~e_._. ...._ __ .... .... 1·----'1 .. 
.. 2 

.. X l ....... u 'I . ... ' 

.t !(~li. "lppp ...... -· 

a sla:atltlle. ¥• 

... , 
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-!!!!!!~­....... C' . . ... 
.t.Jif -----.-" --· u wrrts r a n•-===~:-•1111.-cu r ~ ...... ., e 'I 

n s n •••••lfi'1•?--lf ... c• ... n• 
a. •··~·==? :,1;~ .- at Ole .·.~;.;s;,;n -;·;;·;:? == ,. " 

·~====~U~• , -. L~" sa --
1 

• •-

..... _ • .ut)t.O __ UI_.!!IIf._•_...,..._._..,... 
._..,. ....... _Uia.JML.!I!!!!!ll;!!.;~J?P-A fl • 

• -- tl -~ .. __ tl....,fl.,., n se:•~s a :sr• 
• sa Prl_.,._tl.,._tl lo 

.. ,. 7 5-- , .......... -. 92 Crt 14 

- uw ; •vsu=t ........... , •-•• .. ------_______ .. _______ _ ..... •• '1-~-· "dt 

_..ajU, ?I • ·hoe J& - "'... ... 
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20aCUO 
W..S.- ~ I 

r~ ... .._.,. c:..'""'t 1'42 - ~ a 

Dl lllf!ll.ln 14, lt£2 

t1i r.II.I;Ot I •0 1S ftl ta:r 01 jJ 01»111 l.JSOU T D&I TUTJIG ~L UCII'T, 'l'llU 

;~ 1Jr'l Ill' 11 ClJirAU UJIU.S J fTJa r Nl G~JWl. .&SW 'I .t. :I flU c:;a• >IATl~t 

1 c l b 1 ll :AI.IUID GnU tU UA 'J' 11% t!AH >1 tln.£1!An, U 'Ill!. llCf.l!~ 

JT:. ~. 'I' ll U:.W, !11%:>, ...:.Uli>TD1!l, 1..\CJUIUtll, t:i:.ll )I T.u<:>t:;I 

g,;.;., u r • 11 n.: U.TD' &r r d!) n t u, turrlf P T ... nu ttloftla 

fi.ru ' """ 11 TrD' or riD. •TUc:uii 
•,u f >U. .... U.. 1S tal fa:! ::7 1!JIOIIUTLO 1&..0!11 r.DU lU..ofla<. TO PP. lnatl 

y•mc tJ Till !lCUJAI! CP tllS fn.I,S;IJt l'!lilbU.UT t'J Letl OI H-) or 1'P ftCCG 

1!1 rn c. \.~t a:, ,.._ UI'.WSPa 

fPn T.l.r.l 11 'I'EU :6 U:.JW~ l :l' :S UT4CI4fli/ 

UJ r.LI.lll.lAu 1L 7U TUT t J. l'UI& !l..:.Jat 11 OuUlotl CII 1~ TJtlll ll.lntaa 

fj.ur TAU. 11 n n " n 

~, .... ~·"· 
J.et 1.1.. lilQD'.t. ~ Jt bE TUI8.'U • 

t ~ - ........ n 
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VESTING ORDER PURSUlNT TO SECTION 
5(b) OF THE TIW>IIIG WITH THE EI&!Y 

ACT I AS .l11ENDED. 

1S6 

I , HEllRY 1[()RGENTHAU, JR. , Secreta.ry of the 

Treasury, acting under and by Yirtue of the authority 

vested in me by the President pursuant to section 5(b) 

of t he Act of October 6, 1917, aa &mended by section 

301 of the First War Powers Act, 1941, findi~g after 

investieation that the followlne shares of the stock 

of the General Aniline & Film Corporation, a corpora­

tion organized under the laws of the State of Delaflare, 

ere the property of nationals of a foreign country 

designated i n Executive Order No . 8389, as amended, 

as defined therein, and that the action herein taken 

l s i n the public interest, do hereby order and declare 

tr.at such shares including all interest therein are 

hereby vested in the Secretary of the Treasury to be 

held, used, administered, liquidated, sold or other­

wise dealt with in the interest of and for the benefi t 

of the United States : 

Certificate 
Number 

027 

Number of Class of 
shares shares 

1, 500 

Registered in 
the name of 

Geheimrat Professor 
Dr. Car 1 Bosch, 

Ludwigshaten, Genan;y. 
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OebeS..t Profeaaor Dr. 
Carl lloeoh 
Lallwltehlien, Gel'laDJ 

023 1,500 1 O.hebrlt Dr. Rei'MM 
Sohalts, 
Berlln, Gel'lll&JI7 

029 500 Gebewet Dr. Hel'III&JUI 
Sobml.h, 
Berl in, Ger1ll8Jl1 

0658 20, 000 J. 
0657 10, 000 J. 
0658 10, 000 J. 
0659 10, 000 J. 
0660 5, 000 J. Oa.on J.ktieneeeellaebaft, 
0661 5, 000 J. Sol:&tthauaen, Swi her land 
0662 5,000 J. 
0663 500 J. 
0664 500 J. 
0665 500 J. 
0720 132 .l 

022 800, 000 .l 
137 100 J. 
061 50 .l 
065 90 J. 
092 726 .l International Geaellsehaft 
095 500 .l t!f' Cbemiache Unternehmun-

0566 10, 000 .l gen .lktienleaellaobaft, 
0589 10,000 .l Basel, Sw tzerland 
0570 10,000 .l 
0571 10,000 J. 
0572 10, 000 .l 

0573 10,000 .l 
0574 5, 000 .l 
0575 5, 000 .l International Geaellschatt 
0576 5,000 .l t!f' Chemiache Unternebmun-
0577 6, 000 .l gen .lktienr••ellacbaft, 
0578 6,000 .l Basel, Sw taerland 
0579 1,000 .l 
0580 1,000 .l 
0581 1,000 .l 
0582 850 1 

8813 860,000 B L.D. Piokerine & Comp&DJ 
l n ouatod7 tor N. V. 
uaatachanp!J Yoor Indua-
trle en a elebelanten, 
t.aterd&a, The Netherland• 
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82 
88 
84 

l 
20 
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100,000 
100,QOO 
100, 000 

400, 000 
200,000 

500, 000 B 

158 

II. V. Yutachappij voor 
Industr ia en Bandels­
belaneen, 
~terdam, The Nether­
lands 

Chemo Maatschappi j voor 
Chemische Ondernehmuneen, 
~terdam, The llether-
1ands 

Banque Federale 
(Kidgenossische Bank, 

.&. .G • ) 
Zurich, Switzerland 

Such property and any proceeds thereof shall be held 

in a special account pending further determination of the 

Secretary of the Treasury. This shall not be deemed to 

l imit the power of t he Secretary of the Treasury to ret urn 

such propert1 or the proceeds t hereof, or to indicate that 

compensation will not be paid in lieu thereof, if and when 

it should be determined that such return or compensation 

should be made . 

101 person not a national of a foreign country 
/ 

designated in Executive Order !io . 6889, as amended, 

asserting a01 interest in said shares of stock or an1 

part1 asserting •01 claim as a result of this Order may file 

wi th the Secretary of the Treasur1 a notice of his claim, 

tocether wi th a request tor hear ing thereon, on 

Form TFVP-1 within one 1ear of the date of this Order, 
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or withia 1110h fvther U.. u ~'be •Jln.a b7 tM 

Seoretar7 ot tbl ~. 

!b.h Oriel' lball " ... lbW 1a , .. FIIINl 

Reghter. 

Februai'J 18, ~. 
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TREASURY DEPARTMENT 
Orrico or the Sec~etary 

February 16, 19~2. ' 

REGULATIONS RELATING TO PROPERTY VESTED IN THE 
SECP.F.:'ARY OF TH'!: TREASURY PURSUANT TO SECTION 
5( b i l~ F' THE TRA:>IllG WITH THE EN EIW ACT AS 
AMENDZD .• ' 

SECTION 1~1 . 1 Authority for regulations . These regulations 
are pre,crlbed and iss~ed by virtue or the authority vested in the 
Secretary or tho Treasury by the President pursuant to section 
5lb l or tho Trading wi th the enemy Act, aa amended by section 301 of 
the flret War Powers Act, 19~1 . 

SECTION 1~1.2 Receipt and disposition or claims. The follow: 
lng procedure ie hereby established for t he receipt and disposition 
or cla imo to property vested in the Secretary or the Treasury pur­
suant to oection 5( b) of the Trading with the enemy Act, as amended 
by section 301 of the Fi r st War Powers Act, 19~1: 

(a) Claimo to property vested in tho Secretary or the 
Treasury pursuant to section 5(b) or the Trading witb the enemy Act, 
aa amended, shall be f i led with the Secretary or the Treasur y on 
Form TFVP-1 in sextuplicate . Suoh o1aimo ohall be filed withi n 
such time, arter the vest ing in the Secretary of the Treasury or 
the property to which they relate, as the Secretary shall prescribe. 
Form TF'VP-1 may be obtained from tho Secretary of the Treasury, 
Washington, D. C. The original or each claim shall be executed 
under oath bororo an off1cer authori~ed to administer oaths, or if 
executed outside of the United States, before a diplomatic or 
consular officer of the United States. 

(b) There shall be a co=mittee to be ~nown as the Vested 
Proper ty Clai~o Committee, to be composed or three me=bers 
des ignated by the Secretary of the Treasury. The members or the 
Co~ittee shall designate one or their number to be Chairman. Tho 
Co~ittcc io empowered to hear claim& respecting property vested 
In the Secretary of the Treasury pursuant to seotion 5lbl or the 
Trading w1th the enemy Act, as amended, in accordance with rules 
and procedures to be formulated by the Committee. Tbe Commlttee 
•hall have all powers necessary to carry out 1tB functions, 
Including the power to call w1 tnesseB and to compel the production 
or books or accounts, records, contracto, memoranda. and other 
!lapero. 

• Part 141; - Sec. 5lbl, 4o Stat. 415 and 966: Sec. 2, 4t Stat. 1; 
54 Stat. 179; Publ1c No. 354, 77th Congress. 
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(o) Tho Secr etary of the Treaeur~ nhall t ransmit to the 
Co,~lttoe claims relating t o propert~ vested in the Secretary or 
the Treasury pursuant to section 5(b) .,r tho Trading wlth the 
enemy Act, ao amended. 

(d) Appropriatr. notice or hearlng ehall be given by the 
Cor~lttoo at least 10 days before the time set for the hearing. 
~hla reoulrement or not ice may be waived by any claimant. 

( e) Claimant3 and the Secretary or the Treasury shall be 
entitled to representation by counsel, or otherwise, before the 
Co:::l!ttee. 

(t) The Co~ittee shall have a seal which shall be affixed 
to all cxe=pliflcat lons or the recorda and such other documents, 
or~era, or no tices as the Commi ttee may determi ne . 

(g) A complete record, including a transcript or t he 
te& tl~ny, shall be made of any hearing before the Committee. The 
Co~mltt ec ohall transmit the record, including its findings and 
reco~mendations, to the Secretary or the Treaoury. 

(h) The Secretary of the Treasury, after the examinat i on 
of the record, will issue a decision and will glve appropriate 
notlco or the dcclslon r ender ed, The Secretary or the Trea3ury 
wlll take appropri ate action to effectuate any decision so rendered. 

By direc t ion of the President : 

H. II.ORG!:!ITI!AU, JR. 

Secretary or t he Tr easury. 
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VESTING ORDEn PURSUANT TO SECTIOII 
5(b) OF THE TRADH:G liTH TilE EI\Ei!Y 

ACT I AS A!.ESDED. 

162 

I, H!:i1RY J.:ORGENTHAU, JR., Secretary of the 
Treasury, acting under and by virtue of the author­
itY vested in me by the Pr esident pur suant to section 
5(b) of tho Act of October ~ . 1917, as amended by 
section 301 of the First War Po•11ers Act 1941 , find­
ing Sl.fter investigation that t.hc fo ll owtng shares of 
the etock of t he Genera l Ani line & ~ilm Coroorat ion, 
a corporation organized under tho laws of the St ate 
of Delaware , arc the orooe rty of nationals cf a 
:oreign co•lntry designated in Executive Order No . 
8383, as amended, as defined t herein, and t hat t he 
action herein taken is in the oublic interest co 
hereby order and declare that such shares including 
~ . 1 interGst therein a r e hereby vested in the 
Sccret~ry of the Treas~ry to be held , used, adminis­
- ~r~d. llquidated, sold or otherwise dealt with in 
the interest of and f or the benefit cf the United 
s·.~tes : 

Certificate 
N'.llllbJl.L_ 

027 

028 

023 

029 

Number of 
_flpares 

1, 500 

500 

1, 500 

500 

Class of 
shares 

A 

A 

A 

A 

Registered in 
t lie n_a,me of 

Geheimrat Professor 
Dr . Carl Bosch, 

Ludwigshc>.f en , 
Germany . 

Geheimrat Prcf~ssor 
Dr. Carl Besch , 

Ludwigsha: en, 
Germany . 

Geheimrat Dr . 
Hermann Schmit.:, 
Berlin, Germany 

Geheimrat Dr. 
Hermann Schmitz, 

B!'rlin , Germany 
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0056 20, 000 A) 
lJ657 J l C 000 A) 
OG58 10:ooo AJ 
0659 10, 000 A) 
0660 5,000 

~ ~ 
Osmon Akticngosell-

0661 5, 000 achaft, Schaff-
0662 5, 000 hauaen, Sdtzerland 
0663 500 AJ 
Otiti4 500 AJ 
066b 500 AJ 
O?Zv 132 A) 

022 300 ()(j() AJ 
137 ' 100 AJ 
OtH 50 AJ 
065 90 AI 
092 726 AJ International Gesell-
095 5CO 

i} 
scha!t f~r Chemieche 

05~ 10 000 Unternehmun~en 
056 10: ooo Aktiengesel schaft, 
0570 10 000 Baoel , Switzerland 
0571 10: coo A 
0572 10, 000 A 

0573 10 ,000 A) 
0574 • 5, 000 

~l 0575 5, CC.O International Gesell-
0573 5, 000 

~ i 
achaft f1r Chemiache 

0577 ~ : ggg Unterneh:~cm~en 
0;)78 Akt i engesel schaft, 
0579 1, 000 Basel,S~itzor~an1 
0580 1, 000 !l 0581 1, COO 
ossz 350 AJ 

BB13 650, 000 B L. D. Pic~ering ~ 
Ccmoen1 in ccstody 
for N. V. llaat-
ccha~~ij vocr In-
uust r e en nandels-
be1an~on6 Amsterdam, 

Tho et er lando 

32 100, 000 DJ N.V. Mnatacharpij 
33 100 000 BJ vocr Industr1e en 
3~ 10o;ooo Bl Hnudelsbe1ongen, 

Amster1am, •he 
Netherlands 
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400.000 
200,000 

500,000 

-3-

B 

1.64 

Chemo Maatsch~p1~ 
vc:tr Chemische 
Ondernchnmngcn, 
Alleterdu, The 
Net herlands 

SanQ•le Federe.le 
(Eidgenoesische 
B~ni 1 A.G. J,Zuriah, 
Swinerland 

S~ch property an1 ~Y proceeds therPof shall be 
held in e special ~cccunt pending further determina­
tion of tho Secretary of the Treasury . This shall 
not be deemed tc lim1t the pcwcr of the Secretary of 
the Treasury to return such property or the r,roceeje 
thereof, or to indicate that cocoensation will not be 
paid in lie'.! thereof, if and when 1 t should be 
jetormined that such return or c~mper.sation shculd be 
aade . 

Any person net a national of a foreign country 
dcaignsteii in Executi·•e Order lio . 8389, sa amended, 
asserting any interest in said ohsroe of stock or any 
party eaeert1ng any claim as e result of thia Order 
may file with the Secretary of the Treasury a notice 
of his claimk together ~ith a request for hearing 
t hereon, on rorm TFVP- 1 within one year of the date 
of this Order , or within such further timo as may be 
allowed by the Secretary of the Treaeury. 

This Order shall be published in the Federal 
Register . 

By direction of the President : 

H. kORGENTHAUt JR. 
SECRETARY OF THE REASL~Y . 

February 16, 1942 . 
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TREASURr-DEPARTMENT 
Washi ngton 

FOR IIOI£DIATE RELEASE, 
llond&Y. February 16. 1942 

:165 

Press Service 
No, 30-33 

The Treasury Department announced today the vesting in the 

Secretary or the Treasury of 97 percent of the out standing shares 

ot General Aniline and Film Corporat ion or Delaware. In the Judg­

aent or the Secretary or the Treasury the real interest in theee 

aharee 1a German . 

The shares seized were registered in the names of I. G. Chemie 
Oamon Aktiengesellschaft, MaatschappiJ voor Industrie en Handels­
belangen, Cbemo MaatschappiJ voor Chem1eche Ondernehmungen, Eidgenoa 
s1eche Bank, and two individuals,, the late Geheimrat Professor 
Dr. Carl Boaoh former chairman of the Board of the Ger man Dye Trust 
and Geheimrat br. Hermann Schmitz, present chairman of the Board ot 
the German Dyo Truet. "' 

The purpose or the Tr easury Department in vesting these shares 
waa to carry forward recent steps to Americanize the company and 
better utilize the productive faciliti es or the company 1n the war 
effort. General Aniline and Fi lm Corporation employs g,oOO persons, 
does about 60 million dollars of business annually and manufac t ures 
many product s needed in the war effort. 

Today's action also is i ntended to protect the investment ot 
the American bondholders of General Aniline and Fllm Corporation. 
The Secretary or the Treasury disclosed that while over ninety-five 
percent or the common and preferred stock of t he Corporation was 
foreign owned, yet approximately ninety-five percent or the out­
standing bonds and debentures ot the Corporation are held by the 
American public . Outstanding debentures approximate $lg,ooo,OOO 
and are guaranteed by the German I. G. Farben Company. 

In announcing the vesting, the Treasury Department stated 
spec1f1oally that the question ot ultimat e disposition ot the 
Property sequestered is being let t open and that claims may be 
f1led with the Secretary of the Treasury. 

Regulations providing an orderly determinat i on•of such clatma 
have also been iaaued today. 

-oOo-
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February 16,~~2 . 
;eJOr~d~ for the Secret ary's Diary 

Cv .• t ERZiiCE : 

Sl :.AllY : 

General Anil ine and Film Corooration, 
.~naay , February 16, 1942 , 10 :30 a.m. 
in :.:r . Foley' s o~'f ice . 

~essrs . Leo T. Crowley , Homer Cummin~s , 
John E. }cacl: , tlilli wn C. Bullitt, ., 
Ral ph Budd , Ger ard Swope , idwar d H. 
Foley, Bernard Ber nstein, John Pehle , 
and Joseph J . 0 ' Conne 11. 

The conference was arranged to discuss 

t~e eneral situation Tiith rebard to ;eneral Anil~e , and 

_ .rticularly its i=ediate future , in tile light of the 

_·act Lat the Treasury Depart uent touat vested in itself 

.'1 112 percent of the stock of the Co~lPIU\Y . 

Jud..,e •. .ack read a letter , dated J.ebruar•y 14 , 1J42 , 

~<udrossec. by hi:n to t he Se cretary . A copy is attached. In 

_e:1eral , ti.e letter constituted a statement of t he terns 

~_on .:l.~ch Jud~e . ..ack and others in t he ..nana1.e~ent •'«>Ul<i i.e 

.illin~ to continue to operate t he Col:lpany noll that the 

...overn::cnt o,ms r:ros t of the stoc::. 

-.r . roley advised Jud~e ~ck that t he Deper~ent L~tends 

oelectin:, at the earliest possi ble mo~cnt , a competent and 

tral ncu .nan .1ho 11ill be put in as the cuief executi ve and 

::cnero.l mana:;er of the Company. Ho also informed him t hat 

L'l such a man ::ould be vested all executive authority, and 

hit he uoul d be responsible to the Govern;~ent • 

' 
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1 general diaouaaion ensued, froa which the oonoluaion 

e~erged olearl7 that alter auoh a man haa been 18leoted ~na 

has his teet on the ground, there will no longer be &nJ 

necesaitT for continuing Judge K&ck or the present Board 

of Direotdra. 

The tone of the conference was entirel7 .. icable , and 

Judge llack and i{esars . Bullitt and Budd ezprened c011plete 

.Ulingneea to do whatenr would be desired of them. The 

general understanding is that the present management and 

Board of Directors will proceed as heretofore pending the 

appointment of the new general manager, and that the7 will 

continue on thereafter until we indicate to them that their 

services are no longer required. 

Yr. Bullitt indicated that he wiahea to resign quite 

aoon, partl7 because o~ the pressure of other work and 

partq beoeuee he feell that the purpo11 in putting him 

on the Board of Directors baa now been aohined. Kr. Fole7 

suggested that such a move ought to be timed in such a taahion 

aa not to give the wrong impression. Mr. Bullitt then 

stated that he would discuss the matter with the President. 

Judge llaok suggested the desirabilltT of keeping 

llr. Wllliamaon tor at least some period of tlu in view 
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of hi& lcno~Yledge of the operations of the Company. 

The discussion was entirely f r ank and the Department 

is in the very desirable posi tion of being entirely without 

commitment to the present management , either as regards 

its t enure or the policy the Government may wish to 

pursue . 

The conclusion reached makes Judge ~ck's letter 

of February 14th entirely academic . 
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GE NERAL ANILINE & FILM C ORPORATION 

230 P ARK AVENUE 

out ••C'"' 
.... . ...... .. 0 ) 00 

N E W YOR K 

Honorable Uenry !.lorgenthau, Jr . 
Secretary of the Tre a sury 
~ashinzton , D. C. 

Dear llr . Secretary: 

February 1 4, 1942 

Your letter or February 4 , 1942 has received J11:f tbougbtt'ul 
consideration. It i s gratifying t o know that you are in a ccord 
• 1th tho objectives announced ..tten I assumed the presidency or 
General Anil ine & Fi lm Corporation . The Country , the Government 
itself, and the national war progr8l11 wi l l all benefit from suc­
cess In making this corporation an e ffec t ive , loyal and dyn8lllic 
American enterpri se. 

Your represent a tives, I am pleased to note , are directed to 
consult and cooperate closely with the management 1n pursuing our 
colltOOn pur pose. You may be confident that I sh all make available, 
1n the future as i n the past, any information within the lmowledge 
or t'lo .,anagement , or conta,ined in t!1e Company records . Na turally , 
I al1 des i rous of receiving trom your r epresentatives or from any 
other source I nformation a s t o t h e ' posslble d isloyalty of any em­
ployee or as t o any possible danger to our plants or defect s ln 
our products . 

Your thought t hat our exchange of views presages an i mprove­
ment in t'le situation, aa tully ae t forth i n my letter to you or 
January 29 , 1942 , I s , indeed, welcome. I a.m enoouraged thereby 
t c make a brief recapitulat ion of t 'le princ iples ..tl ich appear to 
be essential t o the s uccess and u sefulness of the Company and to 
the proper fUnctioning of t h e management . 

1. 
i)rimary 
war . 

The management believes that t he h i ghest and 
aim of this Company should be t o help win this 
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GE NERAL ANI L INE & r i LM CORPORATI O N 

230 P"AK AVENUE 

•u• .. -o .. • ........... ~ · · ·00 
N E W YORK 

Honorable Henry l.lorgenth au , Jr. 
Secretary of the Treasury 
'Washington , D. C. 

Dear lolr. Secre t ary : 

Februe.ry 14 , 1942 

Your letter or February 4 , 1942 h as received ~ t houghtful 
considerati on. It is gratU'ying to lmow that you are 1n accord 
with the objectives announced W\en I assumed the presidency or 
General Aniline & Film Corporation. The Country , the Government 
ltselt , and the national war program will all benefit from suc­
cess in making this corporation an errective , loyal and dynamic 
American enterpri se . 

Your representatives, I am pleased to note, are directed to 
consult and cooperate closely with the management in pursuing our 
eo1m10n purpose. You me.y be confident that I shall make available, 
1n the fUture as 1n the p ast, any information within the kn.owledge 
of t'1e management, or contained 1n the Company records . llaturally, 
I 811 des i rous of receiving rrom your represontatl ves or from any 
othor source information as to t he ' p os s i ble disloyalty of any em­
ployee o r as to any possible danger to our plants o r defects in 
our pr cduc t s. 

Your t hought that our exchange of views presages an improve­
ment i n t'1e situation, as tully set f orth in my letter to you o r 
January 29 , 1942, is, indeed, welcome. I am encouraged thereby 
to make a brief recapitulation of t 'le principles W\ich appear to 
be essential to t he success and usefulne ss of the Company and to 
the proper functioning of t h e management . 

1. 
j)r !mary 
war . 

The management believes that t he highest and 
aim of this Company shoul d be to help win this 
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GENERAL ANILINE & riLM CORPORATION 

uu .... .. , 
•Vfl•,.• • +H • ••oo 

230 PAI'U< AVENUE 

NEW YORK 

aoooreble Henrr Jtorgantbau. Jr. 
pabru&1'7 u. 1942 

2. 'l'o thh and. the Collpau,7 and all i t1 plant. 
abould be con·nrtld a• quicld7 u pouibla into a rllll­
t1H war-production qanc7. 

~. 'l'he manaa-t will. o~ couna. be conatantl7 
coneemad with the quaat1on o~ par10nnel• and 1n ita 
1nnat1gat1ona it will 10l1oit 'and confidantl7 azpact 
to recein ~roa the Dapart.ent o~ tbe 'l'rauurr. aD4 
trom an7 other branch o~ tbe Oo•emaent haYiD8 jur11-
cl1ct1on to in•••tigata. ~1 cooperation ~or the pur­
pose o~ uauring the CollP&n7 aga1net sabotage and 
aubvere1va 1~luance. 

•· 'l'he ~act that an7 American c1t1cen h o~ 
Gei'III&D birth. anca•tl'7• or tra1111ng 1hall not be con­
e1dered e~t1c1ent ground ~or hh CU.acharga. w1t!lout 
nidenca that he h or ha• bean dhlo7al to the '111dta4 
States. I accept unra•anadl7 the declaration o~ 
~a1dant Roo•••alt o~ Janua1'7 2. 19421 

•I am daapl7 concerned oYer the 1ncrea•tn& 
number o~ report. o~ amplo78rl 41aobarg1ng 
workers who happen to be allen• or •••n 
tora1gn-born o1than~. 'l'hh 1• a ••1'7 
eer1ou1 -tter. It 11 one thing tc Ida­
guard American 1Ddu•tl'7• and part1cularli 
de~an1a 1nduetl'7• qa1D.It 1abot&&al but t 
1a ••1'7 -ch another tc throw out o~ -11E 
hone•t aD4 lo7al people wbo. except tor tbe 
a ccident o~ birth• are a1Dcarel7 patriotic. 

•such a pol1c7 i1 a• atup1d a• it h un­
juat. and on both count• 1t pla71 into the 
hande o~ the anelli .. o~ American d..ocrac7. 
87 41•chargina 1o7a1. ·~~icient workers 
a1111pl7 bacau .. theJ ware born abroad. or 
baoau•• tbe7 hawa ~ore1gn-10undtng• na.e•• 

2. 
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GENERAL ANILINE a FILM CORPOIIAftON 
230 .. AIUC Avi:NUI: 

,._~ ....... , 
• rot• t!At •IH- • •IJ00 

NIIWYoRK 

Honorable Hen17 llol"pDtbau, ho 
Fabruary U, Ut8 

or b7 rotl&olllc to tiiPlOJ' Rob - u4 -· 
PIPlOJer• are emceD~~erlllc tho "817 4hwut 
and 41~9 OlD wbiab Gill' •-'••- _.._._ 
1D& to 4eroa' 1111. 

"'lar >a- tbe •ut kabDlqua 'h' -
acatDat .... , r.ltc1oe acatD•' NllclOD, pre­
jud1oe .. a'D•' PN~oe. D1Y14e an4 OODifi8Po • 

"Wo -•t DOt let tbat btppen bore. We -•t 
not toraot 'llbat •• are ~tereDdlna• L1bort:r, 4••:• juotloo. Wo •-' attol'd tho 
eoo o waoto or ooPYlooo or all lo,.al and 
patrlotlo oltlaeD& u4 DOD-oltlae~~o 1D dere~~4-
1ns oi&P laD4 u4 our lDertt••· • 

TIM .tOPeaolllc 1a dP- to J01II' atteDtlOD 1D Yl- or 
atatuente or pollq, 1D tbla ...-4 .... b:r botb ... 
l'ol8J and liP. o•o-u at a toi'Tal oODto.-oe ~4 
Fabru&l'T 8, liNt, aD4 wbiab _. to a OODW&PJ' orroo'• 

5. A a-Pal llOeD&O 111.01114 bo h•od to tbo c­
P~ ao tbat tlbe --a-t wlll baYO ti&U -trol OYOII' 
ita 1ntel'Dal aftaira. 

e. f\a11 ptpOPta, or_ .. , .&11 bo zr4e to tbe 
Department ot tho ~'VV"7 .-4 .U rooo.._ ot tlbe o-. 
P~, U .. 11 aa all 11Dotdo4p of ita tiiPlOJM&, will 
be 111ade aY&llablo to tbo CktYWI =t. 

7 • In oPISeP tbat tho ran•a-t Tq" Roooaa~ 
operate 1n aoool'd&Doo wttb tbeao pr1DoJploo aD4 1D oo­
operation wttb tho polloloo ot tho OoYWI rt, tb­
ahollld bo .... _, "'-- tba pNolcleDt ot tbo o-. 
P &n)' and the OoYW rt aa to tlbe tuliDI d ft&ntfoo 
ar1a1na 1a tbo Bo111'4 or DSroo_. •• 

a. 
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GE NERAL AN I L I NE & FILM CORPO RATI O N 

2 30 P.o.RK AVENUE 

. , ' .... 0 .. . N E W YORK . ...... ,, .. . ,oo 

llonorable Henry Morgenthau, Jr. 
February 14, 1942 4 . 

In order to be o.r as much assistance to you a a possible, 
(oopocle.lly since your representative, Mr . 0 1 Connell , haa tod113" 
notified me by t elephone that the Treasury ia taking over the 
stock control or the Company) I have prepared, and attach hereto, 
a Report as to the buaineaa and a1'ra1rs or General Aniline & Film 
Cor poration . 

I do not see how it would be possible ror me and ~ aasociatea 
to carr y the varied and heavy responsibilities involved 1n the 
management or this Company otherwise than in accordance with these 
briefly s te.ted general principles. I sincerely trus t that I may 
have e.u thcritative word that they are acceptable to you as a 
conwon working platform. 

RespectfUlly yours , 

Attachments/ 
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REPORT BY liR. JOHN E. lUCK ON THE -------
GENERAL ANILINE & F!IJ( CORPORATION 

This statement has been prepared by me with the full con­

currence or ~ associates and fellow directore, the Ron. William 

c. Bullitt and Ur . Ralph Budd, for two main purposes. First, 

because t be relationship between the present management and the 

Govercent has radically changed since our laet meeting - the 

'i'reuury Department now being, according to information conveyed 

to oe today by lb- . O' Connell in a telephone conYeraation; in the 

pos ition of majority stockholder to which it is ~ duty as steward 

to account; and second, because of t he public necessity of examining 

our apparently divergent pointe of view on basic matters of policy 

and explaining fully f!J1 own reasoning. 

~ associates and I believe that a review of the affaire of 

tbis Co:~pany would be of service t o the .Treaaur.r and its other 

starehol dera, aa well as t o its American hol ders of eighteen ll.illion 

dollars of Cor.~pany bonds . 

For a long time prior to my appointment as pr esident of General 

~line & Film Corporation, its American directors had been making 

continuous effort to Americanize the Company and to f ree it from 

foreign connection and control. Principal eteps to this end had 

bean: 
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1. Pressure upon I . G. Chemle, a Swi ss corporation 

al leged by the Department ot Justice to be under t he con~ 
trol of I . G. Farbenindustrt e, to aell ita claimed stock 
control t o non-co~etitive industrial int erests wholly and 
responsibly American. Such possible purchasers were f ound 
and propoaed to I. G. Chemie, but r ejected by Chemie. 

2. Opposition to the proposal of I . G. Chemie to aell 
ita stock rlRhts to General D,yeetu!f Corporati on. Permis­
sion for such sale waa later refused by t he Tr easury Depart­
ment . 

3. Opposition to the effor ts of I . G. Chemie through 
l e&al proceedings in Delaware to convene a special meeting 
ot stockhol ders to substitute a board of ita own choice. 

4. The r emoval of Mr. D. A. Schmitz !rom the presidency. 

5, The el ecti on to vacancies in t he board of men of un­
doubted Amer i can standing and of industr ial pr ominence. 

Af ter the removal of Mr . Schmitz, the Board of Direct ors re­

quested me to accept the presidency, in t he knowledge that I 

would pursue the policy of Ameri c&nization and lead the company 

wnoleheartedly int o the national defense program which was becom­

iJl6 1:10re and more vi tal. Wi th rq policies the Board of Directors 

aa now constitut ed has been in complete accord, wi th the r esul t 

that t he status and prosperity of the Company have improved, ita 

affairs have been administered in f urtherance of the program of 

the Government, and it baa become, ao f ar , at l eas t , as its manage­

cent ia concerned, unmistakabl y an American organizat ion wholly 

free f rom any f oreign domination whatever . 
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The present composition of the Board of Di rectors is, in addi­

tion to ~self as President, Bon, Willi&m C. Bullitt, aa Chairman 

of the Board, and Messrs , Budd, Baragwanath, Bennett, Breed, 

!.!cCann, Stevena, Talbott, Wllliamaon, Huh t.nd Schmitz . The last 

two named do not attend meetings, in obedience to orders of the 

r reasury department. Both before t.nd again a!ter my election, 

the board requested L!r. Schmitz to resign but he declined to do 

ao. After~ election the board declared vacant t he position of 

director held by Felix Iselin, a Swiaa Jlation&l t.nd an offi cer of 

I. G. Chemie. 

Since ~ election to the presidency, the improvement in the 

status of tho Company has continued and been accentuated. Produc­

tion f igures in the last quarter of 1941 were $8,447, 218. 39, an 

increase of $1,888, 834.48 over t he laat quarter of 1940. Production 

figures f or the entire year 1941 were $32,334, 582, 60, an increase 

of ~a, 628,480 .81 over 1940. It is a substantial contributor to 

the national econo~ having paid Federal taxes of $5, 973,992 in 

1941 as contrasted with $652,070 in 1938 and having a payroll in 

1941 of $10, 925,490, For the last quarter of 1941 the income 

before payment of the Federal income taxes showed an increase of 

~590, 470 . 20 over the last quarter of 1940. The interest on ita 

$18,000, 000.00 of American-hel d bonds baa been paid and the cus­

to~y dividends on its stock have been declared and, so far as 

foreign stock ia concerned, paid into special accounts in 
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coliiPllance with Treaeury regulationa . .Ul thia hu been achieved des­

pite enormous and increadng npenditurn f or research, illlpron-

~:~ents and enlargements. The figurea for all branohea have not been 

cOliiPiled but in the General Aniline Works alone the f ollowing oam-

pariaon ia of interest. 

NUUBER 01 

~ AlfflU.U PAlROU. E!lPLOiii!S PRODUCTS JW>R 

1950 $1,374, 601.00 658 369 

1940 $4,165, 283.00 2, 074 1, 055 

1941 $5,188, 393.00 2, 545 1, 282 

The activities of the General Aniline & Film Corporation are 

handled by three main dlviaiona - General Aniline Works, Agfa 

!naco Divhion, and the Ozalld Division. The his tory of all 

three of theae branchea follcnra a parallel courae in the f ace of 

an identical problem. It wu not the intention of I . G. Farben 

of Gel'l:WlJ, who were the originators of 3, 766 or 97% of the total 

ot 8, 8112 patents now controlled by the Company, to relinquish the 

vital "know bow•, or in other words, t o allow independence by 

ghing complete knowledge of the prooeaaea of production. 

In tho case of General Aniline Works, t he Corporation was, f or 

many yeara, dependent on I . G. Farben for suppliea of "intermediates• . 

'l'hla handicap wu overcome by the constant preuure of Dr. lickelln 

who aponaored· the construction of equipaent to manufacture inter-
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•I '"'* ... ~lab etten. wltb I. I. ruM. Hwa .. bf1 L1 t'• 
• tile~ of W.1 u.p.riat phuo ·la tU Mllllteetve 111 .a,.. 

AI a renlt of hh aoth1t7, • wut lato tU - "til ~ 
taeWU•• •4 m uapll IIUliPll of !.portea lahruJleto.. 

1J1 the "" of the Art• ~ Dhillon, tbo c .. ,.,..u .. _. 
upu411lt on the. npplf of ... u tber• u4 ooler c.unu et 

I 

.a.- COIIP011tlon. For eoae tiM attaph were ...te to obtaln 

IID.ow how" oonool'Ding the unutaoture of 1onaltl.w• &1!11 MUr 

1 Klllb enn though th11o patanh were ClaN \7 tho Act• WM 

c.rporaticm.. To IOCIUI't tAb lntoB~tlon, Dr. llekllla ..ae a ti'lp 

to lvtpt in 194.0. He na unauooeuful 1n hh att1111pt bocau11 I. 

G. ruben refund to 41aololl the "know how" for allitarr reuonl. 

lie •• tuoouaful, howenr, ln obtalnlna a4ei'l&te auppliee of 

tadtbert and. oolor OOIIpO!llllh. U..41thll Oil hia rttvli tho 

.....,eh Dtpartuat of botb tbe ~·woo Dhhloa 1114 Geaeral 

alllae wut l11to aot101l. J.tter twG 71&1"1 of ooutant werlt .oat 

et the blportant pro\1 ... •r• loln4 ana • aaber of unaitilan 

we uw lD proauotlon. 1 flnal solution ..... near at hanc1 td th 

reaput to color oa.ponanh. The aupplha ot eolor oo!lponanh .... 

IVti 'b7 Dr. lloblln nr• the S uterlal anllable 1n thll 

.._trr tor the ll&llufaoture of thl• tne of oolor lila llll4, there­

fll'l, hue 'bun exolulnlf r"erna tor the a1lltiJ7. 'fhl• color 

'U., whleh we aro atlll 1n the prooeu of perteotlq, 11 the aali 
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.. .-r...-s.. u.. •• •••••"- .. trs&lil ., 

n.ua 11111u ~~an .n -. ..,.;i.a ~ \r ,..,,.. .. 
• tr ... h ............. , ......... tnlMI. Jill ill - ...... ..., 

et liDI •te .. taa. 1M ,...,. .. Mil •••• II -- Is »••U. 
u. 'Na tbl nnlt of ita UWi'i" te lldll., • IWt ef ;ts,n 
rat:'U>&lu 1a a hlpll' .,..,.,,. .. t1e11la ~~~~ ~ 

talut h Wtlnlt te nan. I1Ue tU ,.....,s.ua et tM 
I 

""C4•rq 1a 1118, 'afa J.u• bu \ea tJae tall'...., .... ~ 

te _,.te .UeeUftl1'.Jiltlllut.a. Ia U.. •ttar tl .. It ... 

a.unlMillu ... b llu riMa fw.u ..U )let s• te '*" 
tM tllre• lflulpal fut.a la .. fl.U. "" 01•''• ........ 

j 

Dhillon hu •1Aalehad.O,. eH&te4 a uw lJII:uU, of anat S. 
\ . 

)Ol'tiAot for the uUIDil WI' etferi ut u., la Ua I p!M 

Departa.at.•atvw lenlepllau et ..Ut.Ual J1 '"· 

'lrtM111' all tilt ,......u. ot tu .., .......... ,., •• 

Dhili .. ve MYV'II 117 :pataW ,.. ....... u .... IMid ---

•1~ ot the t.tal ..-e of p'lluta MUtutuH \7 hural 

Aalllae lorb, 11 HeaU,. at l.NO, tile C z Dl' uq1l1nl 801 

aUitJ.oaal, pateata la 'fU'lcru flaUa fna I. a. farTNa. It 

1lhli be llltledlna. Milnor, te .... u ... the rarlta ,.tate ••. 
• I 

~tq of tile IIJataw u.r- tlaat -.Jt•• U flllllllt te ~•r:t., .' , 
tba ruoeell1a1q. • ' 

• 
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ta t.u-- ., tM ,.u.., ., ...,., ~ t a : $•'-'r 

u..,.,.,, x • .,. 'T • twnv ., .a ...,.. at ..... .-. s.­
,utaw a lfd' lplut hMnl .,_wt o a q • eMala .. 

Jlfpllt leelan._, .r \lui liP' et hun1 te"'•• • rlla 

c.r,eraUn te tUIIlute \lui ,., .. , • .,_., .. tnet wltb. Cia a1 

IIJwehtt eerpentla ..._wlllu tlullatt• ute u ez.Jweln 

,.llllc 11•t I! \lui C :S'I1'• !U IMri et D!Joeeten aa I 

ueu• te u ... Uue that ... tnct *lu -. -. 1a ~ _. 

te llan •• • usv .uut all lu .-. ,.._.., ht lisa •• at 
/ . 

a ..,11111 tu•t1• &I te \lui illntla at tile ....., .. tn.t, w 

~ un te11114 1t ~'-'"'IU7 to 11ek a uelara\1'7 J .. p-t ill tu 
' 

lllpl'., Court I! the State I! In ltl'k. •••• 1t 11 uw pn"wa• 
• 
!he mot te whhh the c : s•r .. tl'lll'lltt~ llttb. lll'•etlT ad . 

illlHetlJ " the .... rncna 11 w.aq = ......... 1dll 

1111 'M ·,uu tvtbuo •zr•'" 1t the r1aa .., Jjllelu at tM 

, ... , M'P' ·at &l't l&l'l'hd .. to 

!he tet&l lluiu11 ... llelwc a.. t• .. ,...,. .. , 11 11 . 

teU..a (1) h tu haanl &nllbe ...... Dhilla • at all 
j 

llltiJ (I) 1a the Oulll Dhllla U:CJ ul ( .. 1a tM Jtla a. .. 
' 

Dbble '-• 17 lime 10: lNI, tb.b lut Dhllla'a p~--tap 
w1ll. 1t b 11tlwatel, lie 1Panue4 te •D"daah)¥ .,._ 

file Jl'elutla el alttl'a eoWI ftl' &J.eh CJeunl blUM 

b ••U.te4 te ban tM Wc-•t 1wllrllul 11petlt7 1P tM 
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0 ..,, 1a ....... Ja ... " .......... ., .. -,....u.. • et all.,.. t•.Wta.r taU1M (..U~ 

tate, lllaabta, ata.) an ....r .. wtl"' e...n1. ••'"" Wwlm. 0 

JllriiW', l'l .. t ~-- )J 1tuft1 bi)Sv W.U ..,_; 

.we .... ~~..,. 1na •• ••· t• 'IIIla ....nt .. ,.,...a 1a 

tM ealJ ... wtutv• wlt!Wl tU t..l'l'-7 at tU .A"'" P1 1 a, 

a.1 fer ahh 'M~ tU Ualtli Statn leta T t al tile Brltla 
• 

e.nr-t han aJPI'iUUI Gtunl,bllSae 1fen1 • tU-­

f..t.il& "bbw Ul" • AMtJau re..t ~t 11 "'-fi 
...-..1, width hun1 llaatrie Hl.llftt te ~~ I1IJIII'W tli 

.,ala u wlllatlea ~w tar wevll .b ••. 
• 0 

In the Oaalll Dhilloa, Wea11 orlara fer 1Sia1bprht papara 

IU ao!Wlu are exp11tli to rita nllataatlallf u the u nt 

....,._pta furthar ~· a...t ln•' : nta et Mui...,._ 
ult s.,.n. .. ar11 

' 

' 

1. a •• .,., .. ,.,... .u ,.... .. t• 111 .... 11Jl• Jll'lata -

a llftU,...t ... u...a .S. ...... rnellatliUI'TJ 

a. '!'he flrat ..Ule pbetepaplda '"""tar...,........ 
Uea at retlnl .. • .,ueal &J.aa• • a Jl''"'' 1Sia1a 

b •xp .. tli te all•h•te alatlq 'MtU a ± h tU 

....taetvlq et .,u-1 tub- ata, laala411tl Nlll' . 
fU...a, alJ.U.tli \bar'•*•• eta., 

Regraded Unclassified



1.81. 
- 10 -

WanT of t he aalea referred to are made direot t o t he United 

statu Gonrnment, including J.rlq, Na17, Cout Guard, War Pro­

duction Board, Civil Aeronautic• Administration, etc. Special 

111ea t or the nr program to governmental contractors or sub­

contractors or to corporation.& whose products are used for 

gon rlll:1ental supplies, include aueh important customers as Boeing 

fucu ft, Douglas Aircraft, Curtiaa-'l'lright Corpontion, Vul tee 

Corpora ti on, Ford Compaey, Bendix ATiation, Chrysler Corporation, 

General llotora, Cramp Shipbuilding, Sperry G;yroecope, General. 

Electric, and ma.n;y other leading aviation and nr-inatrume.nta 

corpora tiona. 

b t o the Compaey' a stt.ff and employees, the other officers 

and I, aa well as the Board of Directors, heve bee.n and will be, 

aa utter of course, constantly concerned. We have bee.n vigilant 

in conducting investigations as to t he antecedents, aff iliations, 

and loJalt ies of all our employees; and we solicit ana eonfl­

dent1J npect to receive f r om all departments of the Government 

full cooperation so that this Compaey and ita bualneaa ana plants 

lllJ be protected from sabotage and dhloydty. 

The great majority of the Compaey's employees are Ameri can 

bJ birth and citizenship. The following table will illustrate: 

American Born in Born in 

Total 
t;lthena Gel'll&llY Gel'll&llY 
born in hevlng bt hevlng no 

.!!Ploreea Gel'III.D,T Paper I Pap era 

s,ua 417 88 7 

( 
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aile tlle per .. ta,e et ~ et ........ 

1J ..u. the•• pe.rUaalar -.le7M• U'Ye la the Mla ..... with 

tbt c.p1111 or i t1 prauoaiHI' MDT JMI'I 1114 ... et tUi .. 

1D tbt top fll&ht ill the oh..S.eal flall. It. laeraulq ....... -a tbt teohlllo&lua UDUtaotv1q !lela aa 1a the lllplolllia et 
ita h1chl1nhnt1f1o procluob, baa 'Ilea 4ua la Yll'f larp pari 

to tbtll' 'llllique trahhc, lldll u4 luaU•• c-1u. 

lluoh of the ore41.t for the 11pbui.Uhg of W1 P"•t llliutl'f 1a 

.a.r1oa u4 for lb pruat 1Daepal.aM et hr • 1Mub7 a4 

hl'llll loientlfio kuwll4c• 11 au. te the fut that thl•• -.leJe•• 
w tnl.nlq in Gll'Mil proe••···· 1.n.at1aa ana oha1oa1 fOIWilae. 

'rhrO\I&h th11 •~mow how• they han equ1ppa4 .&ul'ioa with •ohntlfio 

prod110h of the Utillllt nJ.ua 1.n tiul of pea11 ana Wll' ua4 not 

..,lloat.A b7 lll1 other 1MI'ioan laautrlal arpaiatla. !ba1.r 

r-.n1 Ml'llT 'beoaue of theb erg)••' 9cr n tnh'•c. a4 11'­

mpeoUn of OOIIpleta lo7altr to tJU• WIWII ana to thh lllllltl'f, 

•1114 be to 4epl'1Ye thh c.plll1 ol •oh ol ih ntal taohnioal 

Ute 1114 to aalpple craatlr, 1f not to pa.,nlTI•. ita large ~ 

laoreu1ng oont1'1but1on tcr tha natloul ftl' effort. 

lb.ile the fil'lt aut, of unacaat h to purge the CMpiJil' of 

IU'I'orahe faotore u MOll u uoartallle4, the unagaat abo liu 

tbe 4utr 1114, 1.n the preaat ialtanoe, the forhuh opportlmity 
( 

• 

I -
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tt tlnllll "''"t the...., Ua -laluwlal .... -. ....... . -t· ..a .. .,.. ~ ... ,_,,,,. -~ ~ ... t. .... 
.u ue. In rq J.apad 1t W1l1l lie lUU. IMrt .t 1 beci«r 11 

w wuM liT IV na tlltuiUaa t: ..... the .... \i1111tJ' tl "!11'"411' 
w,1 hip teolmiaal UU1 aplut the TVf ,..., .. , wllitll pn 1t 

~ 

I fttl ·~· turet:we, that ..... IU ,.trliUo -•1 t 

.. t ut .Ue npalalou in f1lq biJh'lll't er au'lttniua faUJ.a 

• Mrt)T btiiUt II prej...ai11, ,...., u k: • ••l&b. nt 

ntller with fw u4 1atel.llcat u~ IPI .... ,. ... u. 
et the fsoh, u4 with Nl"etul titv.bdaatla 1a the llpt t!iU'Mf. 

Iale.a, AOt onl1' 4o I 1111 thet tbit priaolple it ••••Ual te 

1104 1114 IUOOtlatul -.uc-t, ll·at I WI ftll thet 1t it the 

~ prillo1pl• 1a sooen.u. with -.1 ... et.dub .u -.rl­

iat.tata, for rq UNelat11 IPI I, at llut, take nr riiPI 

•tatr•lT with PreaU..t ieeaenlt 1a lall utwtia thet the .,... 

alt. pellq wal4 be •u ltafll u lt it ajut, ..a a~ 
IIQta 1t plqa lPtl the hu4.i ot the ....J.11 et: -..1 ... imaraq.• 

!hie ptillt it IUolllll lltCIIUI at 0111' lttt tAftriUI, Jev..rr I, 

lNI, llr, lolq ad Jfr. O'CuJlell, iat:ei'MI u that lt .. tU 

!rtUVJ•a pellq te r-.n t:na tha Cwpontla all ... ~ It 
h-. b17t.h (whether clth•u It tU tbalttl Stitll II' ut) W 
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'tut 10 arutl• ullnutatlq a~..,. wUl '-.••n •'l•n~ 1a 

laftr ol a pollq ••• l'talbUt 1a lb appeaA. 

I -r 144 that th1l C I V hu pviMI ul 11 ,_.nbc a 

alJcbt...a u1 Ulltnl. laMr ,.u~, 1a h1l. eWl ... -. tiN 1a. 

U W baa U llriiU laMr tnUlao It ,.,. II IIIU al tlJ 
J.ureue4 ""'' lA tU llollet U.\ alflel•\ ... ..-...u.a 1a 

turtllf pr-tl4. 1\1 npl4 I relal. "P.Pil• )lu •• 1U 

eqiebl_,l.,_t, lll4 Wq n.. 8,000 lllflelM• .. , IIJ 'w\ 
1f11 tU CJ &FIJi' .. ,, ......... ,, ulla\e~\ mmc t. 

u w..a, ttate&, \ha c rv 11 th• wc••t blhit.l ,.._ 

411Mr ll 4Tt1tllt • lor ~ tenll••· lt h \ha 11111 pri41leor at 

all llk•lT to n '" lA podvehc oolor tlla Olf&llll ot ll•bc 

lrflllpe4 oa t!aa ~p~t ~ ,b1q lallontel'l11. I\ la tU ..q ,..­
...., ll taUt, 1Jbl\oplat r.,..nttl• ~ ul •uha .. It 11 . 
tU alf prMUII' ttl ... lloi!Tl lJola 1 t; ••· If W\ wl ~ h1l . 
tpptrhalfT to pvna lb ,_.,., a.nl.opMat!, lt lllpoot• ,.. 

• • • 
tt lit tU proiuo~r ot -v otller rltal •hrlall *!ell .u.l•t•, 

tn1.ao4 h Gol'llla IIVOt pl'OIOIIII~ &1'1 &tt ... tbc to ,_t11\ 

'PWt tilt llaolrpoiml ot the 101 ptat1 aeqilil4 lra Io Go 

''"• h 1»40. hrth ...... ,...tutt. acaal .. ot 'Mth • 

~ .. &114 tu Br1Utll ao ....... t. are ~tte • u tM 

I 
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,.. .. u.t et w. c ,.., te flue at tM1r 11.,..a1 ~ te • •111 

a4d•• 1114 Jaa.owlH&e wblth n1T we 1a lffeeti't'lq p'rl, a1 te 
.urtat• te pn u11lt•M la ..n&la featvea If tbeb ,.., .. 

ua plau • .U u. eDIIple, I lofP"f U.ete a letter te •• laW 

FtbJ'IIIl'7 U, l.Na, h• Dl'. I. W. 1114, Cldlf, cu.leala at 
• 

llllt4 Produote Bru.oh, Wv PnhoU• Bear~, relaUn te 1&1'~1 

1HJI powau ucl the propo•e4 ooutn.tJ.ea \J tU .,,. rt d a 

pl.aat tor lte IIIDllfaotve ~ •elaU't'l te tU INU., t1 tU 
ntpt ef Olll' t.tnfa faatel7. Suth lnoreue lllutnt .. the ,_,.,, 

et the vuuat UDAC-t to fento all IV plato ..a e(ll,_.t 

to the tullut p111lbll erlat to the 1!U' tlfvt, ucl to ezpuf 1a 

aooor4anoe with uUonal requir-t.. 

It the preuat ~t oontlllllll the opentla of the 1 fllQ' 

• plaa tlll'ther to ienlep ov Reuarth Depvt.at with all ,..due 

IIJII4. I han alwqa ha4 la a1liAl that ov i11evth Depvt.at 

lhtulA be creatq expu414 uf that n lhl1lll, la the 11111'11 If 

tlu, han ezputq tl"alal4 ovp1 of .t..rhu. •ll .. tbtl. It 11 

oeatapl&ted that hulau.t Ooau.t ef Hanva be ladtea to be-
' 

._ a Ullhu ot the Boara ef Dil"eotOl"l, u.f 1t W1 11 ut feulbll 

tv reuou of hb na~ at uq rate to 1elnll"e hb 11--.l. al 

lilioe. .bbaaaafor Bullltt hu all"e.q eoafll"l'ef with Mr. Caaat 

• the lubjeot ot teolmblau ..a ruevoh -· :S. ha1 alae fie­

the Mttll' with ht~Uat Gatta ot the Ua1nrlitr If 
P~~~aql1'1ala. 
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I llan 1 Jb"lui tbau I ell I aU.U ..... lt ±rM lie 

tvll1 aAer~t..a that tile tellaleal al ed•Wb aWls ....,. 

J1l .... etllllT beat eTeFT ef!Ol't te .a tile c a .., ..... , ' 
et outliclt aathtu .. , aaa that J.a a • prati~ .-... ~ 

tuJ han atb1tn4, apJ.aet eaelbPUle .ua, tba. \wll41q ., 

et , .. 1D4uatr1u Ullldetablt}T J.aerl.. ... et cr•t nlM te 

the oo1111tl'7. 

latvallT, tbt offlove of the C JI'V .U I, u ftll. u tba 

Btlri of DiJoeotOl'e, ue!Joe tbat the C SIJIT11 relat10Jl with tile 

GtT-t be theet of eleee OMperatl• ... at.al ...t1Uue. 

It •• to that e114 that I wote to ~ S•v•teFT of the !I'IUIII'J 

'ltf letter Of .JU1W7 ag, lHa. lOP the like Of alari V aU 

blnl.tJ, ancl 1n tritP to a'ftla Ptpttltl-, I attaob hereto a 

otp"f et that letter &IIi o'"r the SoveteFT' • -• ef ltlii'IIU'J 
. 

4, lHI. J.ttat10Jl 11 also iPaa to -.tT r.,q te the Sovtta.J, ... 
ut~ f•bl'U&P7 u, 1HZ to whlth thle • .,.n .. appaUL !.U 

lut llllltlontcl letter etatu -.tT oo11.oept1a of tbt prJ.aoiplu 

llhieh I bta to bt Ulllltlal to tbt IUOOUI all4 Utfuhue of '" 

tht ~ ucl to the proper fllllot1on1q t! 1 te pru14oll.t aaa 
Boar« of D1rtotou IDIAIP the law aaa a &UtPal llotlllt fp• the 

'l'l't~tiU7 Dtpvt..t. 

I f1lll, Ptotpbt that the 1'rtaiUP1 Depart.ot liT ta~W~c 
tht •too.t inter11h of !ordp ut101lal1 11 J.a a ptlitloa 

te tleot a Boara of D!JoeotoPtJ ll'llt I thtrlth the hept tbtt u 
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( 
l,q u tU pr11eat -samnt la te • 1• la eftl• .... te . 

,. 

.. ..,t rupouUIWt, l• tile .. t'rral n11111 II .. C 1 ;~ 

tu pr1Ae1plta llhlth I Jaan atatel la rq lett.. tl r•u.., 1ft 

uu, 1114 ftioh JI&Tt _, the &p)Ntal tl ... Unlt..l, '11111 

alii lit appron4 b7 the 'lPtUlii'J ..._,. 

J. uoeptt4 tht prt114eaq tl thll C z ; al7 alt.. •twi 

001111411'1t1m. I 414 N beaaue I -. ~~ ~ tllat I 

110 ript te lorep a epporl1adtf te Palu a 111'Y111 tl 

OOilltl"'lttln hlpertaN te the oevat.,. I li&Tt u wlall te 

coallillt in tht elt1N fer a -~~=•·t llf7W. the tS. ._ I ltel 

I 1t11110t oontinu to r.-.,. thla Mutnatl'n aemee 1a 

aootrbnot wl. th the fDlT prlllelpltl ad 111141 t11D1 'lllll.er 'tiii.J.th 

I Clll rupouibq oontlllue, er be,.a the tiM 1lhan the <loftl'll• 

Milt ..Uuh b7 wr4 or aetloa tJaat it Jaaa other plau er 

tbJtttiTu U reprb the CelpnJ. Ia ..,UC thb, I ftel lVI 

that I abo ezpr111 the Ti..,.Ut tl tlae etlaer Ureetora, betll 

thattllho JtiAM the Boarl at rq 11llelt&Uoa al the11 ... ea 

the Beua who eleetM ... 

lelpllthllT nla1 ttM, 

/a/ .Tohn 1. JIMk 

Prea14ct, General Anlllu & ru. 
c.,.,....u .. 

-
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p January 29, 19~ 
1 

Honorable Henry Uorgenthau, Jr. 
Secretary of the Trea.Blll'y 
Washington, D. c. 
Dear J.!r . Secretary: 

18~ 

As of course you are aware, I became president 
of General Aniline & Film Corpol!a.tion on llovember 1, 1941. 
For cany months prior to mf appointment, there ha.d been 
goi~ on within the company an effor t upon t he part of the 
Aner1ca.n directors to free the concern of the foreign in­
fluence existing b7 virtue of the claimed ownership of a. 
majority of the stock of the company by I . G. Chemie, a 
Swiee corporation, alle~ed by the Department of Justice 
to be under the dominat 1on of I . G. Fa.rben of Germany. 
The American directors were not only seeking to American­
ize the company, but to secure the sale of the f oreign­
owned stook to a noncompetitive i ndust rial group of un­
doubted American standing. 

This internal s t ruggle ia full y revealed in the 
minutes of the meetings of tlie directors; and, as a corollary 
thereto, there were proceedi.ngs i n the Chancery Court of 
Delaware brought for the purpose of foroing a. stockhol ders ' 
ceeting in order that the Chemie stock could be voted by 
ita purported owners in an effort to oust the then exist-
ing officer~~ and directors who were seeking to Americanize 
the company. As you undoubtedly know, a hearing upon the 
proceedings i n Delaware has been pos tponed from time to 
tioe at the reques t of the At torney General of the United 
States . 

I was made aware of so much of this history as 
had already transpir ed, and other details Which I have not 
time to enumerate, when I agreed to become president of the 
company, It was represented to me and I full y bel ieved, 
and still believe, that by accept ing the presidency of the 
company I would be in a position to aid in imp~rtant 
matters of national defense, which, incidentally, have 
become more and more impor tant as time baa gone on. 
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•• 
Upcm aooopUq tho r.•l14eaq of U.. oorp ... tloa, I 

1uued a pUbUo 1t&t- , a OOPJ ot 11hhh 11 attaobo4 
hereto. Slnoo that t~l. I ban ooulltonUT lab ... .a tor 
tht p'IU'pOI .. thvo1n ouU1Jlo4. It wu ~ thoqb.t that ul­
U.JI&teb' m ilion Proportr Clllto41u nula 'bo appo1nto4 
1114 tha\ the •took 1n cru•tlon woula 'bo taltoa OTil' 'b7 tho 
011J.hd Stat .. GOTIJ'DMilt, _., 1t thoro nre 41tt1oult111 
crowi.D& out of the ola-· -.l'lh1p 'bf tho Datoh, -
iJ.tel'll&tln Mthoa a!Pt 'bo to'llll4 'b7 Dloh thio •toot 
ooula be dhpo11d ot to J.Mrloon pvoha11r1. It wu ~ 
btlltf that ~ dutr •• prlu.r117 to ooueno tht lator11t1 
of the OOJIP&II1 a• a goiDg oonoera oumtial to tho ._.. pv­
pottl of Olll' Gonl'DII8nt u4 to pr .. one the 1tatu uaUl 
wch tiM 11 the GOTtl'JIMilt IU t1t to aot throqb. on ilion 
Pror.rtr Cutodlu. I rooephod froa tho 'bochnhc thot 
111 tnlll'e of oft1oo llight 'bo tiii(IOI'&l'f and 1n &111 net wu 
llllCtl'tiJ.n, It aa tor thU !'e-..n, gst otbOl'l1 thot 
111 •al.arf aa pr11ldont ot tho oo.pa117 wu oado PQ&blo upon 
a IIOntblr 'baah. You will ao .. tho oro41t of \oUerlq, 
I am alll'e; that the pel'lonal unotarr oon1lderatlon• ln· 
TOlnd Wtl'e o! IIOOD4&1'7 OOniiCJUtnOI, I W&l, hOWtTil', 
pleaaed to han th11 opportuaitr to render a publlo atnloe. 
Incldental}J", I M:f •&T that .., •alarr ... flnd b7 the 
Boerd of Dlreotol'l at prool11l7 tht 1110uat paid ~ 
pl'tdtCUIOl'o 

The ohang .. that han boon wrought 1n the o!f1c1al 
aetup ot the oolllp&I!T are woll 1llut1'ated b7 u additional 
aamorandua Dloh I attaoh hereto. You will note that 
Allhauaaor W1111• c. Bul.lltt 11 Chal.Jwn of the Board of 
Director•. I wu TIFf J111oh gratlt114 11hon hi tollll4, after 
!ull cona1derat1oa and d11011111on· of the probl• 1nTolTed, 
that he ftl 1n a poll tioa to b•-• a .abtr of the Board. 
I then 1uuecl uother pubUo atataont, a MP7 of Dloh 11 
alto appended hotroto. P,.lor to )(r, Bullltt'a departlll't troa 
the oount17 on a 1peolal lliaalon for tht P!'taldont, he left 
a 111'1tten atat-t outHntnc tho olr011111tuo .. llll.dor Dioh 
b.e 11&1 &ppo1nto4 ud tht purp0111 he had 1n alnd. 

For MilT Mathe prior to ~ appo1nt.ent, the 
Dopartunt of JUtioo, throjff. th• .u.utrut D1T111oa, ... 
ocnduot1Dc a nooplq 1nnat aUon 1nto tho affair• of• 
tha OOIIp&ll1, 1h 'bualnon atf liat .. ud the atatua ot 
I. G. Chell1o 11 related tblreto. Ind11d, thero n!'ot' two 
grana. jlll'7 1nnat1gat1ou under n.r and ona group 1n· 
dictllenh baa alr•i47 'been handed a.om. Th .. • proottdlnga 
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1.90 
JIIDOI'&blt i.arr IIIN'&atU.. ~. 
I lA.,., ~. ~ 

a. 

u• 1till aoUn • .U 1ft will PMUb 111 tMrt-. aoh 
to reqllin the ooutaat attatl• et \u ;lflov1 of tilt 
coliiPI.IIT and tulJo oouutl, 11eth prltr to lll4 nll•equat to 
q election •• pr11ldent. X.I'HYer, the a »'1 1lpOil the 
tlu of the direotor 1 han 'Ilea nPJ ht&"J'. '!'he offittl'l 
of the Board of Dlnotor• aro aotllla 1a ...,lett harMu 
and ue full7 oonoolou of the P'&YI l'tlplllalbllltr that 
rutl upon th-. 

In addition to thell utter1, I han been --
otrntd wl. th probl~~p~ ot pti'IOIIIlol &ad haYe anpt help 1a 
th11 r11peot 'llhnenr I ooul.4 1enre lt. !hh b .. p•olallT 
bportant 1n n. .. ot the hbtoPJ ef tho 'b1t"f• lh ate­
ota.mta, llld tht apeo1allae4 wrk 1a 'tlbieh t a aciPI. 
Of oourae, 7011. oolll.d not poul'blr bo •r• illhreated lhta 
I a 1n purging Gllltral .llllllat & Fila Cerporatia ot IU­
Ytl'liTe faotore, ill freeiag it ..-pletel7 ot forolca do.i­
natlon and ill •khg 1 t ill tYePJ IIUe .t the ftl'd a · 
tffeot1Tel lor-! ~rloan anterprl••· Your attentl~ 
howenrt 1 drawn to the faot that reoent o tnSoatlona · 
reoehu through rour repreaentatln, Ill". J11eph J. O' COJmtll, 
ll'o 0 uount to ordtl"l blued 'll7 701l wl th refll'lnOI to the 
illternal atfai.r• of the o ynr llld 1 h peraOJmel without 
t117 prnioua oonalll. ta tlon W1 ih • . and, lnd11d, wl. thout arq 
1Ub11quent explanation. 

You will ·realise that the oorporatien i1 large, 
with wide flung illttrllh 11111 tho11.11Ddl Of .,1071 .. , ~ 
of whoa are wrklag upon •ttu• iJiptrtaat to tht Jatla'• 
..,. effort. Lt woUld ao• to • that 'beftn llllliD& oraua 
ill the nature of uuxpl.&lned o 1 ua., well oalRlated to 
lhake the aoralo of the ooapa7 and to lapalr 1 b ueflll.­
llua, it would be dnlnblt for rour repruent.t1n to 
couult wl. th" .... to the wild• ana proprltt)' ot &liT par­
ticular mon. 'fhe tiJai.Ag and •thod of an ao\ion othenill 
appropriate ~be flll.l7 &I t.portant •• the aption 1t111t. 

Your ordu 'lit JIJliW'1 U 111•2 (of whloh I had no 
prnioua notloe-), clil'eotiag ite al.Jiultaneou and U.e41ah 
•u•penalon of tl.;.e W1Yl4iiala and banJ.Da th• froa the 
OC*piiiJ pr.ta .. wu, I a frtt to •art part1olll.ll'lr 1ll­
ti.Ua. I &leo note thtt thb order, • !\14 b7 ~· 
O•Co~~nell, Jr.; -JraiiiP'7 Repruantatln , oon 
following language! 
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Bourable Hllll"7 Mlrcatha. h. 
Janurt 15, lNI 

•m tht OCIItiiQ' lfflOVI 1114 ... 1Q'w11 
are to be abltH S..Uatel7 that tht7 
are not to o "hhah with &liT If theiO 
1Jul1Tldul.t, dlreotl7 or 11141reoUY1 
withnt rq prior 11Pltha apprenl-:'6 

•• 

1 ~ot htlp but belh'n that thb ptPtloa If tile trdv, 
at leut, at 1.Jwlnrtat for I • tnak te 111 that I OUMt 
tl.Dd for it a:rq 1I'Vl'&llt ill la v ill fntnrtal jutl ... 
So tar u I D pononall7 ooaoened, that portla If tu 
order I oaaot be n:peoted to honor. lnvthel .. ,, 1ft 
will note that ill all othtr r .. p .. t• tile IPdv hu boa 
tull7 OOJIPlled wittr, althcnJCh tht illdhidul.l ooaoenel 
were afforded no opportualt, tt bow what uountlouL if 
arrr nre aade agalillt th• aDd han ha4 no opportua1q 
to be uard. C'o.pllaaoe with JOIU' orcler wu lluH 11p011. 

t he 11tt!.'!nJ,vpo" of tu ~, .. at to oooperato u tullT 
aa u:r h Y be ~~=~ble with a:rq braoh of tha Genn-
unt haTillg &111 aa 1 t7 ill the Mtter whaboenr. 

Fr&JI.beaa o011peb .. to aq that the •thod adopted 
ln orderina: tile forepiJia aupeaaiou oould ban onlT a 
&dnr11 effect up011 tht praotloel operation of tu atfalra 
of the OOIIpiD.J• Fvtherwore, I revet to • ., tut OU'taia 
aourou, wh1oh I • not pr .. aatlT prepved to idatl!J, 
han aovcht tt thaD the ooatidaoa the 0-.piiiJ ajoJI 
with tile Tarlou GoTei"JJMJJ.t agaaol11 with wllloh it doll 
bualaua. 

i little .ora reatraiat &ad a little 1••• dltpO­
a1t1oa. to ooad- upen tu bub of u pvto ttataeatl 
would aoa to be i.Daioated. lD. rq jllllpeat thia OOIIpiD.J 
OlllD.Ot be auccuatull7 operated b7 raoto oontrol. '!.'here 
lhould be aa iatlute aad frank oooperatlon botnm tht 
COlllpiJI1li&D.&gDGt aad JOIU' Depart.ant. That fr&JI.bu• 
111d cooperation I not onl.r woul4 welcou but Mat earD.eatlT 
aoliolt. It llu well wi\hia 70111' power to aohlon th11 
ruult. I etaad re&dJ, ad 10 41 tht otfioera aad dlrecttra 
o! the 0011p&J11, to c011.1ult at D7 tiM with thfard to &11.1 
feature of the bulneu of the crO"P''I{· U • OOVII 
aou a.ot appaal to fOU, I ahall han o &IliUM that 7fllll' 
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a...rabl.l BIIII'J Kllr&atba~ Jr. 
ld'IIU1 ~. lMI 

))epUt.ID.t 4ei1J'11 u ••ap G. utupJ'loo 1a .,., te~ 
ntbout rtfeJ'UN to the wiallaot tU KTiM U tU ..... 
1enoe ot t!w etthuo ui UJ'ooteJ'O~ I ..... , li.Uno tllat 
JOU would whh to uo-. noll a hoaY7 llw4oa u M pooat a 
, .. pona1b1llv. JloJ'onoJ''-lt wllla tlaoo .. 1a a oUanu­
•11& podt1on ua. rdor no tuk I ban UO\IM4 laOJ'oubclT 
altlhult. In Yin et tho faot thet ov ollt::thoo uo, u 
1 hope, 1dont1oal, I wllla appnolah oa au 1'1taUn 
word !r• JOU wbJ.oh woulcl hu to olaritJ tho ., .. at 
ooDfutK aitla.aUoa u4 JI'OTat lllmOOOOO&rJ !J'1oU-. 

• 

Boopoett1111T JOV01 

I 1/ .TOD I . JUCX 

.JOBJ E. JUCI 
Pru14oat 

I 
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December 6, 19(1 

The follolfing statement na iaiUed by Judge John 

,E. Yaok, President of the General Aniline & Filra Cor­

poration, thh morning1 - -
When I accepted the Preeidency of General 

Aniline & Film Corporation, I mt.de an announce­

ment of the pollclee which 110uld guide me and 

which were fully approved by the Board of 

Directors. These policiu in brier are to 

improve the statu of t he Company, bring 1 ta 

aff aire into harmony with the purpoeee and 

polloiee of the Government, and to eetablieh 

thie important enterprise, eo essential to 

national defense, ae lllllllietakably an Allerioan 

organisation. It ie, ther efore, with great 

l&tiefaction that I am abl e to announce today 

that Alllbaeaador Wllllu c. Bulll tt, who 1a 

thoroughly in accord w1 t h the polici u as set 

forth, will today become a member of the 

Board of Dir ectors of our Company. 

1.93 
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QtfiHI'I 

Pnd4a.t • Salta 
StOJ'Ital7 - ,_ Jatll 
!riUIIl'•-""' .. C1laiJ'.a If ..... - 1*. 

Dileo ten 

I IIlia 
Soharta 
soblllu 
81'114 
l!llta 
fOJ'4 
J.ioilllla 
Ba~~ett 
filll .... 
11111 
,_ Ratk 
Yaoaq 

..... 

• 
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Febru~ry 16, 1942. 

Con.fprence in Mr . Whitfl ' • Office 
Feb!"'.lal""J 16, 1942 

11: )0 A. IJ. 

Pr•oent: l!r . ifhi Ul 
Dr . Soong 

198 

Dr. Soone eelle~ at hU own request. lie rerorte'i trot he 
to&~ t. lked to lor . Fox about the possible u~es of th~ lo"" and 
·b•t lr . !'ox had statf'd tbat aside fl-.,.. the ,enerl<l ap,r oach to 
ttl- croble= the =tter 1>2d not yet been deNnlt.ively discussed. 

Dr. Soon~ s howed ;..,. • ifni te copies of two lllessa&es he b<>d 
received . One was fl'"" Chiang Kl'i- sbel< to the Presinont , sent 
troll! !Jell'~ , thanking •M President f~r th~ loan, an?. the exped1-
t.1on wit h r.hich it bad been :p-nntfld at his requ~st. 

Th• oecond message was 1'r01n Chian ~ Kai- sbok to Welline ton 
lioo, in Tlhich Yicllin;;ton Koo was i ns •ructed to t.ry to get t he 
llrl.t.ien not to set an;: co~d.itions on their loan and ..... advised 
to keel' in close touch with Dr . Soong on the matter . 

Dr. Soone sceo~ed concerned about his position in this 
llll'tt.er . He caid he would like to t.rve it underctood that be 
was 1cti~ !Olely as an 1nte!1l:edUry for trana=itting ces~31;es 
trcta his Oover=ent to the Treaaul1f or reverse; that he belie,·ed 
"he Cenerillaailro ""'Jld insi.ot on no concli tiors for the loan, 
and ;·et ~ .. RP!':"eciated the fact U..t Secre~u:v o?r~mth..'U od.gh~ 

wieh ~o iZI"'OSe conditions ~!'ld he r.ouH be cousht betweer: t.'re 
u:--!"er c.nd ne~h.er mll.o;~ne . !Jr. !,hl t e stid th.,t. was so.:uething 
h• could orob£bly clarify with the Secre~ary. 
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February 16, 1942 

Statement by Secretary Morgenthau before 
the ways and Means Commit tee 

r. Introduction 

I am here to otter my suggestions as to our first 

revenue act or the war . I hardly need emphasize the 

seriousness or the occasion . The task before us is to 

decide how t hiS war is to be ftnanced and how its cost 

i s to be distributed . Economic and social conditi ons 

during and after t he war will depend to a large degree 

upon the courage and wisdom with which we attack these 

problems . 

Victory in this war will demand expenditures on 

a scale t or wh1Ch there iS no precedent. The President 

has announced a program involving war expenditures or 

$52 .8 billi on in the fiscal year 1943. If we are to 

turnish t he weapons to the men who are doi ng t he 

fighting, we shall have to mobi l ize every possible 

dollar or our income . The President ' s Budget Uessage 

calls tor an additional $7 billion in addition to a 

Soc1a1 Security Program of $2 billion . ThiS w111 
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leave $_ billion to be borrowed. ID eo tar u ta . 
possible th1a borrowtng 1f111 be tr011 tbe income and 

eaviDgS or the great maaa or our people. 

In the development ot our program tor financing 

the war, several pr1nctples should guide us. The 

Urat '1'111 be to fac111tate the DILX1muat production ot 

war lll&ter1als. Th1s 1f111 1118an that our usual ~ or 

11'f1ng will be dra8tieall.7 atteetec1. We should not 

hesitate to change our ways or living in any wa,y that 

helps the war errort. 

on the other hand, 1t 1s important to the war er­

rort to matntatn a high standard or morale ln civt.l1an 

lite . Still another consideration is that the read­

justment atter the war should not be made unnecessarlly 

<Uttlcult. We must never forget that our tlrst task is 

to 1Jln the war, but we must also remember that new prob­

leJDS '1'111 race us at the end or the war. 
As we assemble tor the consideration or the 1942 

tax bill we are confronted with an economic problem 

Wbtch 18 1nt1mately associated w1 th the need or revenue · 

I rerer, or cou.rse, to the grave threat or inflation. 

In war t1me money incomes are high due to full employ­

llent at high wages, while the quantity or civlllan 
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goode available !or PIU"ChUe 111 Dot nlarpct, 1114 1D 

general ill actual.l7 "'•1D18W. UDlese e!fect1ve pre­

ventive measures are taken ihere Wlll'result a rapid 

general increase 1n prtcee. 

Wbile moderate price rises may sttmulate produc­

tion when resources are partially unused, a substantial 

price r18e would be an unqualified I!V11 at a tf.me wben 

we are approaching !ull ut111zat1on or our productive 

resources. An inflationary price r1ae is a source o! 

grave social inJustice. It undermines morale and 1m­

pedes war production. The hardships or inflation 

strike at random without consideration o! e~ity or 

ab111ty. Once 1 t has acquired momentum, inflation is 

extremely d1tt1cult to control, and it w1ll leave a 

heritage or post-war c11!t1cult1es that 11111 haunt Ull 

!or decades. Evecy consideration or national welfare 

Calls tor 1ts prevention. 

The way to prevent intlatton is to prevent people 

from engaging 1n the tuttle et!ort to bu1 more goods 

than can be produced. Th1B requires a comprehensive 

and integrated proj!:r&m or anti-inflationary JH&sures, 

in which increased taxes and Increased savings are 

essential parts. Price control, allocations, 
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rationing, and the regulation or conBUMr Credit are 

other parte or such an integrated progrem. 

All these controls are interrelated . 'l'he devices 

ot price control, allocation, ~~d rationing wtll be 

more effective if taxes and savings are increased. 

S1m1larly, the etrectiveness ot the riscal devtces 

1n preventing iD!lation will be greater 11 price and 

commodity controls are used. 

Although tncreased taxes cannot by themselves 

solve the inflation problem, a much larger volume or 

tax revenue is necessary than will be collected !rom 

our existing tax system. l6y' purpose today is to in­

dicate the tax program Which the Administration be­

lieves should be adopted at this ttme tor the best 

Interest or the country in the light or the considera­

tions I have mentioned. 

II. Volume ot Revenue 

A. Objectiveeot Tax Bill 

In reaching the conclusion that the tax bill 

should raise $7 billion of additional revenue, I have 

had in mind the tact that the social security program 

should be expanded both as to coverage and as to 
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!or tbil PIIIIPDIO llllaH .. IJM&IIIt 1ir ........... , 

$2 b1ll1oll a JWU"• I • aot e!r!ftl IIJ' no 111111 .. 

ttona with rop.rd to eoot&l MOUI'tQ' tt.xattoa er 'b111. 

nta tn connection wttb 12111 bill, but cballpe ot the 

J18i111tude inC11C&te4 lb0ulc1 be bpt ill Mild 111 plami1JIC 

the tax progra. 

B. Rll!ir!'Pt ot l!!Qat1op 

'!'be tu reco sndattona Wb!lsb wtU be pNeel!ted. 

have been truec1 al.ao to p:ro.ote the Ob3eCt1ft or 

curbtng 1ntlat1on aa well ~ rail in& revenue. I have 

already iDc11C&tec1 the MD&CI or 1ntl&t1on 1Dc1 the manner 

tn llhtch taxee contrtbllte to ttl re1tratnt. 'l'tle .oat 

errectin att-1Dtlat10DIU"7 taxe1 are tboN wblcb bear 

Dlst cUrect}7 on cons.ere• purcbaatq poww. sac. 
.us purcbaa1DC ponr u very larpl7 111 the low 11l­

COIISS, 1 t 18 neceeeary to place M&Tler 1lll'd8na em 

such tncomee tba wou1c1 be ~1t1&ble 1! tbere nre 

no tntlattonary danger. 

The tncreuecl collecttons tor eoc1al seour1t7 taxee 

wtll also eerve an ant1-11ltlat1on&r:Y purpoee. 
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C. Ability to Pay 

In his recent Budget Uessage the President said 

that "progress! ve taxes are the backbone or t he 

F'ederal tax system." Although the financ ing of t he 

war requires taxes upon lower income levels to help 

1n restraining inflation, we must not lose s!ght of 

the basic principle of our tax system, namely, that 

taxes should be fair and nondiscrio1natory and imposed 

in accordance w1 th ab111 ty to pay . 

Taxation according to abil ity to pay leads me to 

recommend increases i n taxes upon higher l evel s of in­

come as well as lower l evels . Another corollary of the 

principle of ability to pay is that special privileges 

1n our tax laws should be r emoved . Another is that 

taxes not capable of being adjusted to differences i n 

Income or fami ly responsibili ties, such as general sales 

taxes , shoul d be avoided . Final ly , it is an essential 

or t axation accordi ng to ability to pay t hat undue 

prof! ts shoul d be recaptured wherever they occur . It 

ls not necessary to allow unreasonable profi ts in 

or\!er to secure maximum production with economical 

business management . under cond1 tiona or a war time 
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economy the country cannot tolerate the retenti~n o! 

undue pro!1 ts . 

III. TaX RecoDDnendations 

A. Removal ~pecial Privileges 

There are in our tax system certain provisions 

whlCh grant to relatively ! ew o! our people special 

advantages and privileges at the expense o! the great 

lll88S who must pay what is thereby lost. I am unwilling 

to ask the great mass o! the taxpayers o! the United 

States to pay billions o! dollars o! additional revenues 

until these detects have been removed !rom the tax laws. 

They are bad enough in time o! peace--they are completely 
' 

inexcusable 1n time o! war. 

An important example o! such a privilege is pre­

sented by tax exempt securities. Every element in our 

populati on should bear its !air share o! the burdens 

Which war imposes . Through tax exempt securities, 

however, persons with large taxpaying ability find 

themselves in a sheltered position . For the most part 

they did not buy these securiti es at prices reflecting 

to any significant extent the great privilege o! escape 

!rom war ti.me burdens and surely the States did not 

otter t he securities on any such baSts . The holders 
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ot tax exempt securt t1es are obtainiag what are essen­

tiallY wtndfall profits in a time of national sacr1f1ce. 

For a lo~ t1me Presidents, Secretaries of the 

Treasury, and Congressional Commi ttees have recommended 

the elimination of the tax exemption ot interest on 

tuture Government securt ties. Last year the congress, 

at my recommendation, removed the exemption on interest 

trom future issues of Federal securities . No action 

haS been taken with respect to the interest. on tuture 

or outstanding State and local secur1 ties . 

In times ot peace, when the strain on other elements 

1n the population was not so heavy, the gradual el1111na­

t1on of tax exemption through tmpostng taxes on.ly on 

tuture issues had much to recommend 1t, but the national 

emergency of war makes this gradual approach unacceptable. 

I therefore recommend the repeal of the present exemption 

applicable to outstanding issues of State and local se­

curt ties . tAafor~atd:s, tax exemption clauses appear 

1n many of the outstanding tssues of Federal securtttes 

and these promises must not be violated. In the case 

ot State and local securities, however, there has 

never been any contract or moral commitment between 
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the Federal CJoverrllll!lnt and the securt cy holders or 

the local govemmental authorltles regarding hderal 

taxat10n. It ls true that some representations have 

been made in good faith by these governmental authori­

ties on the strength of a mistaken interpretation of 

the Constitution . However, since the Supreme Court 

decision in the case ot Graves v . O'Keefe 1n 1939 

fair m!nded exPerts in constitutional law have had no 

doubt ot the Federal power and moral r1gbt to tax the 

income !rom State and municipal securities . Federal 

tax policy has never been static; new taxes and higher 

rates have alwQ3s been adopted when necessary . such 

changes, as well as the possibility of new interpreta­

tions ot the Constitution, have always been an unavoid­

able riSk ot those subject to our laws. Where this 

involves special hardships in particular cases, I would 

recommend that effort be made to devise relief measures 

designed to alleviate the situation . 

A tax system cannot be defended whiCh in a ttme of 

grave national emergency calls upon the great mass ot 

our taxpayers to shoulder the heavy burden of ad.dl tional 

taxes and yet permits persons with large taxpaying 

ab111 cy to P83 virtually nothing in taxes. The 
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eacrt!icea necea~ to Win a n.r tor the benetft ot 
• 

all ot us ahoulc1 be llbarec1 by all ot ua--1Dcludtng 

the holders ot tax elUIIIIPt securities. '!'he President 

said in hta Budget a:&aaag.t', "''hen ao many Jmericana 

are contributing in their energies and even their lives 

to the Nation' e great task, I am confident that all 

Americans Will be proud to contribute their utliOst ln 

taxes. • I should !eel rem!ss in duty 1! I dld not 

recommend the eltmination ot an exemption Which prevents 

all Americans !rom contributing their utmost . 

Further examples o! special privi~eges which should 

be removed !rom our tax laws 1f111 be given to the Com­

mittee in the statement tollowing mtne. 

B. Removing other Diecrimtnations 

'!'he ineqU1 ties ot our tax laws work in two d!rec­

tions . u r have said, soma ot them extend \UldUe 

prtV1leges to a favored tew . Still others result in 

unt81r burdens upon certain taxpa,yers. Such ineQU1 ties 

are like the detects in a picture--bad enough when the 

Picture is on a small scale, but increasingly glaring 

88 the picture is enlargec1 . With rates at war time 

levels 1t becomes urgent to correct all such detects. 
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r, therefore, propose that we Mke •••1'7 effort in 

this session or Congress to eliminate all bardsh1pa 

or th111 character so that our tax l.aws 1f1ll cast 

their burden equitably upon al l ~ere . 

c. Individual Income Taxes 

Kost or the revenue that wtll be raised by the 

el1lll1natton or special privileges wtll COIDI from the 

tndl vidual income tax. In addition, it 111 rec01111e11ded 

that the individual i ncome tax be changed to yield ap­

proximately 2 .5 billion, or 50 percent, more revenue 

than will be yielded tmder the present law . In recom­

mending this amotmt I have had in mtnd the !act that 

the great bUlk o! tax i ncreases under the social security 

changes wtll fall on indivi dual incomes. 

The individual income tax 11!1 the best available 

type or tax based upon ability to pay . Its rates and 

exei!IPtione can be adjusted according to amount or in­

come and differing !amtly responsibilities. Further­

more, it is a direct tax. It ralls Where the Congress 

wants it to fall. 

I! the income tax 111 to be an errecttve means or 

inflationaey control , it must reach smaller incomes 
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than have been taxed 1n the past. J. large proportion 

of the total tncome and or the increaaed income during 

the defense and war pertoda ia received by persona 'llhoae 

incomes are too ll!!!flll to be aubject to the income tax 

at present exemption levela. These are people whose in­

comes are so meager that only W1 tb the greateat reluctance 

do I auggeat the ).11Wer1ng of the personal exemptions to 

$1,200 tor married persona and $600 tor single persons 

and $300 tor each dependent. I IIIBke thia suggestion 

because I can see no alternative 1! there is to be ef­

fective control or inflation, and if we are to avoid 

the harsher alternative of a general sales tax. It any 

sales tax were enacted I would not be in favor or lower­

ing the exemptions. 

If we do reduce the exemptions, relief should be 

attorded to persons who have very small incomes, 1n that 

part or their income taxes should be treated aa savings 

deposited with the Government, to be repaid atter the 

war. The result w111 not only be the maintenance of 

PUrchasing power after the war when purchasing power may 

be badly needed, but also tbe assurance that the standard 

ot 11vtng or these low tncome groupe will not be perma­

nently ~ired. 
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Because ot the lowering ot exe~~~ptions and the 

addition ot large numbers ot taxpayers with small 

tncom~s to the tax rolls, it becomes essential to 

attord an easy wa.y tor the payment ot income taxes . 
___... 

A provision tor the collection ot as much ot the tax 

as possible at the source tor those incomes that are 

paid periodically, 1ncluc11ng wages, salaries, bond 

interest, dividenc1B, and royalties, is the best avail­

able expedient to this end. To institute such a system 

. l.mmediately, however, might cause considerable hardship 

to taxpayers because ot the substantial increases they 

are already called upon to pay during the year 1942 

as a result ot the Revenue Act ot 1941. on the other 

hand, it the threat ot inflation .axes necessary quick 

and substantial increases in the rate ot tax collection, 

the institution ot collection at the source cannot be 

postponed . Since 1t is not kn01fll how soon substantial 

increases in the rate ot tax collection may be neces­

sary tor the restraint ot inflationary price rises, 

it would be desirable to enable the collection ot in­

come taxes at the source at any ttme and at rates with-

in the discretion ot the Treasury up to ____ percent--
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the rate applicable to the firs t dollar subject to 

normal and surtax. This will !Urnish desirable 

flexibility without imposing additional taxes that 

rray not be necessi tated by future economic conditi ons . 

D. Corporation Taxes 

It is recommended that additional taxes be raised 

!rom corporations i n t he amount or S3 billion , an in­

crease or slightly more than 40 percent . 

A l arge share of t he i ncr eased corporation tax 

should !a ll on excess profits . Taxes paid from such 

( profits have less disrupting effects on business than 

have taxes l'lh1ch are generally appl1ca~le to all cor­

porate earnings , irrespective or amount . A tax which 

absorbs excess profits still leaves the corporate tax­

payer with a sufficient margin or income f or dividends 

and sarety and for continued incent ive to produce . On 

tr.e other hand , a tax which dips t oo deeply into the 

incomes or low earning corporations may seriously af­

fect their debt- paying capacity, if not their very 

existence . Excess profits taxes have t he additional 

Virtue or recapturing undue pr ofits on war contracts . 
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The goal or $3 billion additional corporate taxes 

cannot be achieved alone by increased excess profits 

taxes . The surtax rate applicable to all corporations 

must also be substantially increased . There should be 

no increase in the corporate normal tax because any 

8\ICh increase would result in an undesirable windfall 

to the holders or partially tax exempt Federal securi­

ties. 

There can be no !air quarrel with the imposition 

upon corporations or a substantial proportion o! the 

increased load or taxation required by our national 

peril. we are fighting !or the maintenance or the 

very system or tree enterprise Which makes corporate 

prot! ts possible . I am con!1dent that incorporated 

business will w1111ngly pa.y at such a time an addi­

tional amount or tax which will leave it in a position 

• 

1n Which its pro!1 ts arter taxes will 1n the aggregate I 
be at the level o! corporate earnings during the pre-

war years . 

The imposition or corporation taxes at the level 

and in the manner suggested will require a very high 

rate or tax on any additional profits earned by cor­

porations subject to D!8x1mum excess pro!1 ts tax rates · 

• 
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Jn the critical IIODtha •bead our p&tr1ot1• Will be 
=--=~~ 

put to the acid teet . It IIWit rtee above the profit 

JDOtive. National war production dependiDi upon tbet 

aotive alone may be tragically inadequate. 'ftl1e ie a 

time tn which we IIIIUit forget prot1te and concentrate 

uPOn a supreme productive effort 11h1ch alone Will 1f1n 

the war. 

However, 1t 1e recognized that very h1gb top, or 

so-called •margtual rates, • may leave 11 ttle tncentt ve 

!or the maintenance ot ett1c1ency 1n business operation. 

Furthermore, attar the war there may well be need tor 

a large volume ot e:xpend1 ture in readjusting industry 

and maintaining employment. For these reasons 1t ts 

believed deetrable that in the case ot any dollar ot 

corporate prot1ts the receipt ot wh.ich results 1n an 

increase 1n tax beyond 80 cents, the additional tax on 

such dollar shall be held by the Government to the ac­

count o! the corporation and be returnable w1 thtn a 

limited pertod atter the war, 1n those cases where it 

1s spent tor new and. add1 tional capt tal eqUipment or 

otherwise 11 spent 1n the additional employment ot 

labor. 
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When tax rates are very high it is more than 

ordinarily important t hat profits be accurately de­

termined . The deter mination of profl ts on an armual 

basis necessari ly depends largely on more or less un­

certain prophecies of the future and some of these 

prophecies l ater tur n out to be false . Some supposed 

protlts prove , in the light of subsequent events, to 

be illusory; this sometimes happens, for example, to 

be profits due to the rising prices of inventories . 

In a period combining unusual uncertainty and high 

t~ rates , such as the present, there should be i n the 

tax laVI provision for the practical correcti on of tax 

liabi lities based upon erroneous assumptions . 

E. Estate and Gift T'"..xes 

Increased revenues of approximately $250 million 

Should be obtained from estate and gift taxes . This 

will involve primarily an increase in rates . It W111 

also can for somewhat lower exemptions and the further 

eliminat ion of l oophol es and special privileges which 

exist ln the law at t he pr esent time . 

F. Excise Taxes 

New and increased special excise taxes are sug­

gested to raise approximately $ billion of additional 

revenue . 
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.Although these excise taxeB are 1JI the n&t'.ll'e ot 

sales taxes, their effects are subatantiall1 different 

trom the ettects ot general sales taxes. Most ot them 

are imPOSed on COlllllOdi tles ot which there is or wtll 

increasingly be a scarcity. The taxes yield needed 

revenue while conserv1Jig materials needed tor defense . 

Those excise taxes not relating to commoc11ties ot 

Which there is a particular scarcity have been chosen 
, 

eo as to tall on gooc18 Yb1ch are Widely used and are 

ot a luxury or semi-luxury character . The increase 1n 

consumer incomes will perm! t maintenance ot the demand 

for those commodities despite the higher taxes . The 

Government Will thus secure needed revenue, consumer 

purchasi.ng power Will be tapped, the producers Will 

not be inlured, and the consumers will not be taxed 

on necessaries ot lite. 

These special excise taxes have the turther advan­

tage ot not requiring any substantial expansion ot ad­

ministrative machinery . 

No general sales tax is recommended and, indeed, 

I strongly urge that no such tax be made a pari ot 

this revenue bill. The general sales tax talls on 

/ 
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scarce and non-ecarce c~tles &lure. It t&l.ll 

across the board on necesaartes and luxuries allke. 

It bears d18proport1onatel.7 on the low income groups 

whose incomes are almost WhollJ spent on coniUIIIera 

goods. It 1s, therefore, regressive and h&rmtull7 en­

croaches ~on the standard of l1v1ng. It 111creaaes 

prices and makes price control lllOre d1t!1cult. It 

stimulates demands tor higher wages and adds to the 

parity prices or agricultural products. It is not, 

as many suppose, easil.7 collected; on the contrary, 

its collection would require much additional adminis­

trative machinery at a t1me when manpower 1s scarce . 

IV. Conclusion 

I would like to end ~ recommendations with a 

turther plea as to their impOrtance aa part ot our war 

effort . Your task is the hardest any Congress has ever 

faced. The consequences or failure are s~rtng. 

But--on the happier side-1! our war financing is w1sel.7 

done, war production will be encouraged, inflation will 

be curbed, publlc morale will be improved, and our 

economtc world atter the war will be in a better posi­

tion to meet the ineVitable problems following Victory. 
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such object1vea cazmot be p&1Dl.eaa~ acca.,pUabed. 

'n!ere IIIUBt be tempora:cy cUslocation, lw'Uh1p, and 

8acrtt1ce. But I reel certa1D that we wtll all rtse 

to the challenge presented to ua. TaXes have beell 

described by a great American aa •the cost or Uvtng 

1n a ctv111zed society.• It w1ll be our privilege to 

pe.y that cost cheertully. 

Tilts ta the spirt t 1D Which the .American people 

will want to approach the problem or ttnanctng the 

war. 
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1ffi!.!ORANDUM FOR THE SECRETAPY ----.. -- ---

We are submitting herewith a further progress 

report of the work on inter governmental fiscal rela­

tions and the over-all revenue system. 

A report concerning Intergover~ntal Fiscal 

Felations during the Defense Per iod was su~mitted on 

January 1. A further memor·andum concerning imn:ediate 

( pr•oblems is now nearing completion. This covers the 

i:cpact of war rationi ng upon the motor vehicle tax 

revenues of t he States. Additional memoran~e of this 

r.ature will be sucmi tted l ater . 

?~ile considerable time has ceen and is being 

cevotec to the gathering of data and t re ;re?arat:on 

o! r.e"lor anc!;. leering on i:n:nediate Issues progress is 

also Leing made on the long-range prollem. 

~ ( ?ebruary 16, 1942. 
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PROGRESS REPORT: THE STUDY OF 
FEDERAL-STATE-LOCAL FISCAL !IEUTIO!IS 

AND TP.E OVER-ALL REVENUE SYSTE!.! 

February 16, 1942 

I. PROJECTS UNDERTAKEN IN THE TREASURY 
BY A SPECIAL STAFF RECRUITED FOR 
TJ-iE PURPOSE 

220 

Each of the ~jor taxes in the Federal revenue 

s:~s tec is being analyzed fro~:~ tY>o points of view: 

(.) P.ow well does the tax function and is it a 
suitable element in the over-all tax syste~? 

(~ ) \'.oat are the proposals for coordinating State 
and Federal use of the tax anci their respec­
tive merits? 

These projects include the following : 

l . The Federal and State Deat~J'!~~~ - J . LOYiell Harriss 

and Loren D. '!.elton. 1/.r. Harriss is the author of a 

cook on gift taxation ; V.r . !~elton is the former statis­

tician of the 0£lahoma Tax Co~~ission . The project 

CJntemplates the analysis of such prO?Osals as t~e 

inte&ration of Federa. gift and estate taxes, the 

structural improvements Jf the Federal taxes, changes 

in the present Federal credit for taxes paid to States, 

and Federal collection with State sharing of revenue. 

The project has been largely completed and several 

memoranda on the subject are on file . 
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2. !be ftlenl u4 State IDCOM hxu - Slrbert JUanan. 

AD lnl tial •tu41 ot the etree~ta or the 1111.tual 

dedue~tibllltJ of Federal and State income taxea in 

the calculation of the State and Federal tax lla­

bllitlu bel been cap.leted. Further etud¥ ia being 

deTOted to State inGOM tax inetitutlona anci nrioua 

propoaala tor the coordination of Federal and State 

lncoM taxn. 

3. Federal and State Buaineae Taxea • Gordon Keith and 

t. S. Bellboru. The propoaal to disal low interest 

paid aa a deduction in computing the Federal corpora­

tion income tax is being analyzed. 

4. Federal and State Gaaoline Taxes - Bristol Goodman. 

Kr. Goodaan is on leave from the Bureau of igricul­

tur&l ie~onoaic1. Propoaala to ellllinate conflicting 

taxation in the gaaoline taxation field, among thea 

that the Federal Governaent ahould abandon this field 

to the statu, are being examined. 1 umorandwa 

concerning the impact of war rationing on motor 

vehicle tax revenue• ie nearing completion. 

II . OTHER PROJECTS IN PROGRESS AT TilE T!W.SURY 

5. Federal and State Liquor and Tobacco Exc!!..!! - Bristol 

Goodaan. Jlr. Goodaan haa begun work on thla prolect. 
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&. 1llvatt011 .of IDduatq to laoape State IUI4 Local 

Tantion - Willi ... B. Gatu, lr. 1 •110rallll1111 011 

tbia subJect haa been completed. 

7. Problema of Federal and State Aide - Rua1ell J. Hinckle1• 

Mr. Hlnckle1 is the author of a book on atate gr~ . ~ 

in-ald. This proJect now in procesa includes an 

analf•l• of allocation proble .. ral1ed bf the nume~ous 

Federal grants to Statea and local unite. 

8. A Bi•tory of the Gtfrdlnatlon Movement - Russell 

J, Hincklef. This proJect, now completed, summarizes 

the resolutions, reports, and laws adopted concerning 

intergovernmental fiscal coordination and submits an 

inventory of the 'organization• which have expressed 

an interest in this subject. 

III. PROJECTS CONDUCTED IN THE FIELD AND IN 
CONJUNCTION WITH OTHER AGENCIES OF 
THE GOVERJOIE!IT 

9. Stu~ of the Coat and lfficieno) of Tex Adldnistration -

James W. Martin, UniYersitT of ~entuckf and forwer Tax 

Colllllliulonn of (entuckf. Thi• atuclt ia assembling the 

available information on the costa of administration 

and appraising the sultabilitT of the administration 

ot each tax at the Federal or State level and the poasl­

bllltlea of econom, and better enforcement through 

• , 
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It'. llartln 1a at work. !ht reqa~ed 1Dtoratiol! 11 

beiac aaa.abled b7 field work and correspondence. 

Mr. Martin apent aaa. time in Washington establishing 

contact• and aeouring the cooperation of the Bureau 

of lllternal Renna. Sneral short intoi'MJ. MIIO­

.randa otrering auggeationa for i-dlate i11prcn•nta 

in Federal aa.dniltration have been subldtted to 

the Bureau. 

10. Stub of the Coat of 'l'u Compliance - A atud,r, in 

conJunction with No. 9, waa designed to provide a co~ 

plete atatement of the coat of tax machinerr in the 

United Stetea. It waa to te aponaored b7 tbe Depart­

m~nt of Comaerce, with '1'1'eaaur7 cooperation. The 

atua, waa deaigoed to cover a aample of approxiaatel7 

10,000 taxpqers. It was planned to get 110re accurate 

date than could be .obtained froa queatlonnairea, the 

device previoualf uaed in auch ver7 inadequate 

atudi11 as han been Mde. A week17 "or 110nth17 coat 

analfeia and regular reporting of result• throughout 

the 7111' b7 each firm waa propoaed. Un!ortunatelJ 

en account of war denlopmenh the Department of 

co ... rce ... unable to proceed with this project. 
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.._.,.,., .- 4ata oa colt of tu OOIIpllace .,.. 

btlac aaa.abled b.r direct cor?eapoadaaoe1 1a 

aaaltloa, ln cooperation with the American M~Daca­

•at .l11ociatlon plana han b .. n ude to bring 

prnioua lntoJ"Mtion on the eubJect up l:;, date. 

11. Sta4l of llaeticity of the Propert7 Tax aa a 

Poaalbla FUture Source of Local Rtvenuea - George 

11tohlll. Jr. Mitchell haa been releaaed part­

tl• br the Illinois Tax Coladaalon. Thia proJect 

1a proeeedlng to analJ&e important trends in State 

. aa4 loeal propert, taxation, particularlJ aa to 

thl future adequac1 and elaaticlt7 of the tax as 

a aource of future revenues in various types of 

oo..unitlea. The cooperation of the Bureau of 

C.uua baa b11n 11cured, 

12. a• 2 of thl Financial Tl'anaactiona of all Uni tad 

Statea Gonl"'mmnta - Thla project, undertaken in 

cooperation with the Bureau ot ,Cenaua, will provide 

lu..&PJ information on tax collections, expendl­

turea, debta and intergovernmental transfers, ~th 

breakdowns bJ gover~ntal unlta, kinde of receipt 

aa4 purpoaea of expenditure. The data aaaeabled 

will be utilised in an analJala ot the lnclden~ 
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..a effeotl of tbe onrall fiaoal •1•tea. Sub­

etutlal progreea hae been a4e ill ptherlq the 

neceae&rJ data and in plannlnc the analJeia on 

thh project. 

13. A Dl£!1t of the Literatu!!_Concerning the compi.tnta 

Al!!!at the Erla~ ·u~~~!~ted" Tax Slli!! -

Mabel Newcomer, Vaaaar Collage. Tbia project haa 

bean completed and is on file . A blbllograp~of 

literature in the field haa also bean subalttee. 

14. An&lrala of Geographic Di!trlbutlon of Wealth and 

Ita Significance in Taxation - Mabel N~wcomer, 

Vaaear College. This project hae been completed. 

15. Co!Parative Stud, of Intargovernmental Fiscal 

Relatione in Canada, Auatralla and the United States­

Mabel Newcomer. Tbia project ia in proceaa. 

16. Juriadictlonal Dlfflcultlee in the ADplicatlon of 

the State Sales Tax - Nell Jacob7, Unlverslt,r of 

Chicago. Thla project will include an analyaia of 

the sales tax problema created by interstate trana­

actions. Work on this project hae begun. 

17. A Stu4z of the Dlvialon and Possible Reallocation 

ot Governmental Functiona - Clarence Heer, Univ•raltT 
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report has been COIIIIPletecl IDcl bu lll'ftcl aa the 

bull of dlacu11ion in the TPeU11J'7. Jto. 8,!loup 

has also prepared an extana1Ye anal711a of future 

revenues and needs of the Federal Government. 

IV. 1DDITIOIW. PROJECTS UNDERT!KEN SINCE 
THE UST PROGRESS REPORT 

21. A studT of the poasible econoalea and other 

iaprove .. nts which alght follow rroa the consoli­

dation and simplification or goYernmental 

machiner, in the United States. Professor lilliaa 

Anderson of the Uninraity or Klnneeota, well known 

authorit7 in this field, has agreed to prepare a 

memorandum on this subject. 

22. ! type stud7 of the fiscal problem of the New York 

metropolitan area. Professor Edward Spengler of 

BrooklJD College baa atarted on thla project. It 

is being undertaken under the auspices of the 

National Resources Planning Board with our coopera­

tion. Changes in plana concerning the coat of 

compliance study have been previously noted. 

23. i hietor7 of the Council of State Governments and 

other organiEationa promoting interstate fiscal 

Regraded Unclassified
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cooperation - Mr. Brownlow ot the Publ!: !~ni­

stration Clearing House haa agreed to submit a 

memorandum on the subject . 

. - ~ 
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TREASURY DEPARTMENT 229 ) 

INTER OFF1CE C0hiMUN ICAT10N 

DATI "ebr. 16 , 1011? . 

TO 

Subject: 

Seore~ary r enthau 

~o:r . Ha 

!Jemor um of t he Board of Ooverno~·~ of the F'"1eral 
Reserve System on Treasury Financing 

I. Suggestions for Action Uade in the 
Board' s 1.1emorandum r 1 _ .__.' 

The Board of Governors i n their aecorandum oa.ke the 
following suggestions for action: 

(l) Tap Securities: ~ne Treasury should issue 
t wo tap securi ties as follows: 

(a) A short-term security with a matu­
r i ty of 5 years (r edeemable a t the 
option of the holder on 60 days 
notice) with graduated coupons 
varying from 3/ Sths of one percent 
for the fir st 6 months to 2 per­
cent f or t he fi nal 6 months. This 
securit y would be available for 
purchase wi thout llmi t as to amount 
by all classes of investors other 
than co~ercial banks. 

(b) A long- ter m security with a maturity 
of 15 years or thereabout s, patterned 
after the oresent Series G savings 
bonds with-an interest rate of 2-1/2 
percent if held t o maturi t y. This 
securi ty woul d be available for sale 
to a l l investors other than commer­
cial banks . The upper limit on the 
amount which might be purchased by 
any one i nvestor in any one year 
should be "not less than $1,000,000." 
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( secretory Worgenthau - 2 

(2) 

()) 

(~) 

Treasury Bills: The supply of regular weekly 
Treasury bills should be increased to not leas 
t han $2. 6 billions ($200 ~llions a week). 
Substantial amounts of Treasury bills shoul d 
also be issued, coming due immediately after 
quarterly t ax-payment da t es . These should be 
in add.1 tion to the regular weekly series . 

Borrowing from Banks: Necessary borrowing 
! rom commerci a l banks should be done by the 
issuance of short-term securities-- t hat is, 
0 with notes and bonds with maturities not 
exceeding ten years.• 

Pa ttern of Rates : The Treasury and the Boerd 
ot GOvernors should • . • • deter~ne and 
establi sh a pattern of r ates f or United States 
Government securities which will fix, for the 
present , the general terms of Treasury financ­
ing. • 

In the opi nion of t he Board ot Governors, ' . • . the 
establishment and maintenance of suoh a pattern of r ates doeo 
not require the excessive volume of exoeos reserves which has 
characterized recent years .• It does , however, in thei r 
opinion " • • . contemplate that should excess reserves shrink 
to a poi nt which endanger s maintenance or the pattern t he 
Reserve Systeo will provide a sufficient voluae of res~rves 
to enable banks to a ssist the Treasury's financing to what ever 
extent is necessary. • 

II. Comment 

The following observations with r espect to t he Board of 
Governors• proposals appear pertinent: 

(l) Tan Securities 

( a ) A short-term t ap security tor the 
purpose of absorbing funds of busi­
ness enterprises rendered idle by 
allocations , r ati oning, et c . , 
appears advisable at t he present 
time . The security proposed by 
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Uie Bouod of lloYG'IIOI'I appMI'I 
Nl'-ble tor th1a p111'p0ae, aUboup 
.. abould prefer the aeour1tJ pro-
po .. d 1n OUI' aetiOI'aD4WI to JOU on 
'hia aubJeot dabd Deoellber ;,t, 19~1. 
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(b) !be 1eauanoe ot a long- tara tap ee­
oUI'1 t7 auoh u that proopo .. d 1n Ule 
Board' • •aorandUa .. ,., 1 Da4Y1eahle 
at the pi:"IIBnt u... luoh a IIOUI'i'r 
would be unllkelJ to r eaoh aDJ IQb­
e'&nUal Yolae of real eanase wh1oh 
would not othll'w111 be obtained bJ 
the 'rrlaiUI'J. It would, 1t offered 
a' the terae propo11d, teD4 to dapl'au 
Ule aarket tor outetan41ng GoYarDaent 
eeour1t1ea b7 t1x1ng 2- 1/2 peroant tor 
a 15-Jear bond u a fair rate 1n the 
publlo ' • a1nd; and, 1n anr eYent -
regar4leae ot ter1u - would sreat17 
narrow thl open market. 

'rrea111l"l Bille: !be Board' • point w1 th reepaot 
\o !nGl'auias the ov.tetan41as aaoUDt ot regular 
.. aklJ 'rra&IUI'J b11le to t2.6 b11Uone and ..Ung 
aore Uberal uae of b1ll oonoantraUone on tax 
datil aeeae wll taken, prortded that the aarltet 
11 .. u aupplled w1 th emeu raeenee. !be a4Dp­
Uon ot th1a augge at1on under preeent oon41t1one, 
bo"Yer, would •relJ I'IID up the b111 rate. !hie 
would haYI 1'8pii'OUII10De On the rabl for Other 
tGl'ae ot 'rre&IUI'l bol'l'ow1n, , extending e•en to 
the longeat ~~atur1 t1ee. 

Borro:ing troa Banke: !be Board'• po1Dt tbat 
bOrro J1S fi'O& b&DJta abould bl aoOOIIJ)llahld bJ 
••an• ot aeour1 til a w1 tb .. tur1 t111 of not onr 
ten J&ara 11 well taken, although 1t proe11nte 
oarta1n teohn1oal 41tt1oult1ta 1n applloat1on. 
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Febru&r)' 16, 1942. -
liKIIDR1NDlDl FOR THE SBCRET.lR!: 

The attached lette~, for your signature, 
answers one addressed to me by Delegate 
Dimond asking us to state the reasons fo~ 
emploflnf paidn£eraonnel. It is interided"for 
distr bu ion a publication in llaaka, as a 
means of bringing about a better unde~atanding 
of our program in that Territoey. 

The letter was submitted t o Governo~ 
Gruening and Delegate Dimond to~ oritioiam, 
and has been apprond by them. 

It has also been apprond b7 Jlr, Kuhn 
and llr. Odegard. 
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" cur .!r. "~' 

Tou r l ott.<tr or t ebn.t&l7 7, 194~, l.n record to protost.s you hue ro­
c ) YCd rrom ao .. rd of your eonat.ltuento conoornin;; tho appoint<aont b-J t ha 
•ton • .rnut i-nln;;, Goftrnor o! llaslta, ot a DoputJ ~dlll.niltrator to 
ISU;>ernoo and procoot.<t t.he ""ls of fllllonao 8onda i n t he Territory , baa been 
bro" -ht to "'¥ att.<tntion . 

:n l.t JOU aaka • -l.u )OU ploaaa l.o!o.ra me 11'hat Ju.at.11'1catl.on, 1r 
&.'\1 , oldota tor t.ba a ppol.nt<>ent of ouch an a"'nt or l..aoutont >.c!ain1otrator 
to • ., .. au;>erYi a l co of tile aala of Dofonaa Soclde l.o t.ho TwrrHory ot Uaeka 
,... • . ,. ! n aind our cos=- d .. i re to , roeota r l.!licl eeonoq 1n nery wq? 1 ' 
s . .;Ul :IIICh &JlVl'CI.a \.e your giYin;; :Ill CCO!j>late into,_tlco 00 tho aubjact 10 
C'• t u able , 1n tura , to adnse "'Y eonatltuenta. 

; ..... cJ.ad Ulie E&t~r has . , . to "-1 attention, beeauae it artorde 
.,. O};c>rtunity to lq before you certain i nto,...tion ob1ch sbould help 
"ra! Me , out ;our eonstl. tuenta' l!ll.eunderetancllnta . Tbo :A!enae .;a .. l~a 

.e>I': •htch lue been eeta.bl'•hed t n Aluka l a i n 11no ..tth t.ba general plan 
•n.ch the 'l'rvaaury Dopc.rtment has e~>plcted a lnce Ule i ncopt1on of tlJe 
otoH•o Savin ~· Prot """ almost a year a. o. l'Or hapa l.t wi ll be ueel'lll for 

"' to outllno to you brie!l,y the phllosoph,y and policy behind it. 

!110 t.uk eontrontl.ng the t roo;rao 11 or lllCh uo ..,U.Wde that 1 ,..,. the 
to.-J.n:.inL l.:aot Sprl.nj;, •e have sou ht. to ut.abllsb in each St.at.e a • .. eteoae 
.;o v!.ve . o:s::ll.t.t.ee , non- political l.o nature , to help l ntona the people about 
l..'vl r ro;;ru, and to persuade tl>elO to ;artl.cipat.e . The eatobllallllent or 
ouch a J t.a.! ! !or J.l&ska bu been l'.andled on t.be ....,.. !.....,enl ,;6Lt.em lllld 
io troe ~t.t.o r .>to tee and Ter ritor ea . 

1.11 ea.JCoti&l feat.u-e i s t.~t.., t.o \.ide and &ld l t.e lQr1.. e&cb such 
• oitteo , _.,. u~ or elt.!.uns re;n-clMinUJ\& oacb •Jor CJ'Oili> l.n the :soci al 

L'\! tCC.'I...S.c llio o! the S tate or ._rri1.0'71 ohall haw a tull- t.lt:le adal.oie­
tratho ate!!, pldd lr/ tho> !reaoury :Jilpartoont.. eepon:l.l.ng on t.ile area and 
1.110 11\UoLor ot ;x.oo>le and or,;anl.;ations to biO contacted, tho .;t.a!t e:::bracea 
.... <b..nJ.atrator nth clerks, at<:nograpbere , Q'liioi.S, ate . r~.ie personnel 
.. 2 .,c1d !or aewra1 reaaona . Because they &J"8 o.-ployeea ot the Uovtlnmcnt, 
th.olr t'UU- tl.JOC '"'r k can be ut.illzed and e~etee. Than too, t.he7 are 
ouLJoct to i natruet.1on ancl correction an~ can be axpeetecl bettar to carry 
0\IL tho clet.e1la of t.hc l'roi'ru:' s plana , purpoau , ar.d ;>hilMoph,y . 

H 11 U>a Job ot t he te!enae ~Yinp ~ta rt to poreuacle eftry Mlorican 
•to a the rec.iwr of re£Ul.u' i nc:.,.. , to put a lar~ part of t hat J.ne0111 into 
c!. ,,., ::an"~<• lloncb , re(Ul;u'l,r and eysteiiAti oall,y. Tbie IICan& re;.cbl.ng aore 

LL1 t .tto; 1:11.lllon paoplc 1.o an ertocthe -:r a nJ eallllng tbn, or Ulair own 

, 
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fj! ~jf fl !~fi ftf i!i t• li!Jt!'l !~lill (itlilli 
f£~f:f r' li • ~i ,.c,l t!f -!' •r~•i• t el:~~ 

' t' 1f ~if i '; i . 'I t .... l e 
t !~~ ~ il J .... ; .. ~=- ~~~· 'i~:t s. a : !4 ,;.r •r 

-·f~t:! r Jr·~ · ~ r f if t t ~ J . • .. lr~ 
~~ rl r ... .. .:Ole • arw r ~ • 

• 11~ ;l• .-. ~i~•l. hsrl·lri r; 1 ··~:~ t!:1 ~,- 1 ,.~ .. ~~~ ~::~~ 1 11 l ! !!ill I t:.tli .. " ! 'Jr '-.. ! 10 tift.~ 

Jl.. llffl.. fll rf· l iifi lf ~ ft .. 

'• ~ 111!·1 i • 1'' -,fl JJ!s! J ; i ~ . i ! J I i .. ! ;: :; f i &I ' f Iii ~ ~' 'iII .. a., ' 1t . • c 1 

+ 

~ 
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!be ,.... tlln .... AlMIIa Da' 8nUp IMtt _...u 1a --­uo,OOO ul ,to,ooo a .,._ 1a ~ •V.. ... u _,.....,. ..,.... 
~ • 11-k ~~~,u ~~ tall' be- 1w 11 nr w 
t.u-4\o - - ...... _ ----*-· ... a_el_ ...,, ooMot. boa\ be .,.... .... w \Ill llplft\ ot u. peopJ.o, a.t ~ w 
t.11e J&Uonal .. ltare. 

YOU' J..\tn swwo U.\ U. ......... 1W .... ~- - +to,._ 
\0 a.w an-& ..... _ of \Ill bellat Ul&\1 •n- \Ill ~\loa e1 Ala* 
u retaU•lT ..u, " ' "2r-'- "'- eo,ooo a1u11u.r, au xnsx.,. 
_. 1a -t;l.ca •1\11 .... eale el Dlf- ..... - Ma1lT ... •'"'1121r 
'lie ~II CU"S of ll!r ... t.tllon, U - ..... , 1\ 1a ea1d 0 ~ Rr14 11i1r I•. 
AJid 7"" q'IOW a •'-'-' \Ill\ "-... poopla .,.. as-u, retviJia \o '-T ....,., 
'lleoa ... U.tr MY1llp ~be-" tor tile e&1u7 eta paU ,._\er.• 

In the 1.nstaMo et £laNa, w1\111w.,... et tc101000 oqw.re ~s, 1\ 
~- sepeolal.lT llftl1Ml,T U.\ 'I'Ollunson W1\lloN\ s\aff asela._ -u 
'lie upootect w ckl tile wllolo Jell. ,.......,_, Ula fMl1lll *' ~ &l...UC 
hll-\~ •n1os to u. DIJIIMo aan.op f'Hp• a\tssld •• be • u.. on....­
- ~11, ... elleol1d .. ...,Ud wlwl•••· 1a - 11111.- e\twl.a.J.T -
oe\ ot tile poV1o\1a •\snlMu. ot tJJs poopls, *' 11u ua- n-PM.rl ...,.,_, \o • ow~ wi\llia - ,.... w ud \M au- ftc\t\ fer 
not017. n 18 be\ MO\IIsr e.W.. \llat \M been et u.. JMPLt 1a ..,.. 
ud nn. 

w. bellaw, bowHn, \ba\ ,.....lilT \llool • llaw wri\tiiGJW d1d 
110\ p w lllltt1o1oll\ bMd w \be ..plt.ods of tile tuk ~ the Dlr­
Sa'f'in«a l'roi:I'IUI· Is ba• w ckl a \ftW"1

- ........, ot cll.UeNM ~­
•11111Ac tuka. for -\be, \M S\aUe baw llooa Wl.aelai \Ill PI7POll M'fiap 
pleA to tile attuU• et SIIIPltPn Mil was owr tile -•· All ....._ 
UOMl f'roii'IUI1a .,....r _,. 1a .n ot \Ill s•t~~e. ...u.r ot \be .u.s et 
~~- ll&'fiace S1Atfe 1a \o .,...,.. a .,..an• ...._, a.rrtiSI1III ... ...­
-. tor \Ill ~u- ef w-u .. \o ola\ta, -...u-. --\loc•, o\o , 

Ill \Ill last tw -• .. baw p' • a .u-s.• - ot \M 
people, ~ ms.u \ben .,... be pre.m.od \o ew17 Usr100ll wtoo reoe1-
nculu' 1M- tile opperWIU\J' \o bslp I'Q' b1a per\ st \lie oee\ of Ulo-
br bv¥1llc1 recv.larlT aad IQ'S-UM!lT, llPf- .._... aad S\upe. fe pw 
you an idea ot- ot ov plaM ttw \111a1 I -J..oe llsftW1\II a beokls\ • •n.. Pl.sdp o.IIJIIsp,• pftA& cenenl .,...au_ a.t plau fer \Ilia pJ.ql 
...,.S.p:~. Tllsos aeUrt\1M UlM\raw \be mlUpUod • """fer......,.. 
•UOMl _.., \be ••.u 1aftl'IIM, u.. ~ -' ef s\&11 ......, oelW 
lor, \he 81lporrte1• eaw.u.ct, \lie .. co ... \o be lltP' ud NpsrW \o tie ...... 
I\ U COIIl,r ~ -.11 .... rrtalM, •<hS•SsW.U• ...S ~ \Ia\ \M 
'f'1(Qr .. qt!ed•• of \he .......... - - ..... 1\ .... ._ \o - ... , 
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,... • .,,. ....... , ... paid ,_ ... ~ Ulir ,...,.., ... •JM'"' u. ~ ... ~ el ......n-. Me ... _. 1a ,_ 

n- "MIAI ...,a1 "' * - ., __. ._. ..,.. ~- ,. a •· .u a .,...,. ot ""'• w ...-u• -• ., .._ ,..__ .... .._ "'-' ..._. -~ ., • por .,.,., ot t.lle -r * fi'MMI7 .,.. .... 1.,.. tw o.r- s...up ._. 
1 8b&ll •• , IIDIIerUII8 .. ........ .... \eUl pei'WII~ _, ., \be 

~ o! w - te'fi• a-. ud a--.. wi\11 ..._, tw u. ..n- u._. 
J,ooa .u- 1A -l.d 1rar I . At a ••- el t~1 _.a ......,.u. ._u­
• porUIWI\, ....... _ .... tne• ., ....... - lltllll MJ,f ... u .. \be -u... 
w !JIC e~~Pl07'Kl 1A u.t1r ~"•• d1ttw -. ... u.ur r... ,-.. ...., c • 
lA t ill Uber"V tM.ft oupa1po~ . tMe, t• • s••, • Ual\ .. ~ .,_ 
t.bo uount ot ~ u:t 1ad1'fichoal tr 8p»paoattoa o..U ,........... -..,.. 
b&nU ot depcMIU IOJ'bidda \o ponllue .,_, U - 1e U. -· 11A 1a41'fidllal, oorporauoo, or bank ooul.d puabut tlOO • 10100010001 1t -.Uwc~. 11>e 
uwrUao , 'bei.D.I -u,y 1lauu' boac!•• 'bed oo olartoal coeu or ftlb\nU•, aw. Ttan, u - , \ben .. ...,. priAW •"'11&l• v"'*'na, ud .U.r ...­
•toe 1te• tor oanl. c11"8\\l&Uoa ua.c \lie peojlle , ~ v. •Uieda tw 1u 
dat.ri .... \.l.oll cUI! erad t.- u- - UOd "T c.llt Dote- lla'flllp SW!. 

!'bll .. ov.r1u ••• \be 'fftaalll7 t• - •U1ac ... ..,.,""' ·~ "' u. IAWI'tllA ot \lie punhuara. tile L1ber\1ea wn •pUUla. ,.,. - .. ... 
• the at.oek • ·cbt.n(ea, &Sid nvc\catM i o pr1oe, ., - \1a a1Aa .. la .... . 
te!onoe Suln5;a 1!-s. ua no\ vanaterabla 1 IM\ \lit Tro.....,. W1U ......... U.. 
a\ the ! vll ..,\lilt. pai.d, pllla _,.,..,. 1A-\o ft>1a ~-- U..' n J•r 
qailla\ a dopnouu ... 1D \lit ~ _. ot u.. boall. 

The 110a\ I.JipoM&A\ ot \lit ditru.-a be- \be LS.bertoY LaaDt ... U.. 
llafonao S..Yin6a Prol:ftll1 ~wr, 1e thiat !II& LS.bartr Lou~,...,. 
pri.Mrtl,r .!Utl6-ftiaiq c1r1we. r1• 1A ......,..., ..u bad a~_,"' lit 
ool4J a tJ.a Uai\ w1U:Ila wblell \lit pal_, lit -ao ' s, ... a dett.oliw ..­
- icJ>ad auh C11avte\1 s"'"'• -v ud e:U.r. !lit~"'....,_-­ol U.ao cba.raoworauca. 1\ bu 110 •dr1-,• M ·~,· .. u. Ua1\ 
.-pt the\ or u.. •u~ oaad. 

Illite .... S&Yiap !loede attord t be holdllr boloh U.. opporW8U.7 "' Ot'MW 
a poro..,..l !1Auo1al 'beelr.•lac , and to belp obeell I.Allauce. lql>al.lT 1 .. II ""'• 
U.i r COttt.ina1oa aa1a to \be yople b ot \be Ill«-\ e ~ 1 qw - to \lit 
~u ... •a ... _ 1A \boo aU-t tt.&:ll\ fer Yie_,. 

1 \ru\ tba\ tbe t-&OiDI attei'U .,.,. U.. W-UIID 7• ... 11"8 -
oanUn;: the ~~·- !a'fiDI:• l'rocJ'u• uur ,.... ba• •--'MCI 1t, plMR e4Y1aa • 1l u-..... .., .... ""1\lMboor d&\a 00 the ..... .,.., \bat- .... l'Vnl1all ,... • 

...,. v..lT roan. 

Ill~) 1. •· • · ·-~ ~~ 

.,.., .... 
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bfei'JIUid•• -• SageR~ ... C. Cllal.rJ.ea -• Adwfwi..,..C.n, 
saaae -• IAeal (A__..._ •• die Defe~~.~~e s.~ Statr 

I I 
PLEASE READ CA REF VLLY 

Defe.ue Savlags Staff 
tJDlted States TreaiJIIrY Departmeat 

Wasblagtoa, D. C. 

Regraded Unclassified



.... 

':! 
Wr. Atilt 1o I'I'ATION AT w..ut. Our Uvea, our lihr'rty, our .. ortd honor arc 11 

1tllke. Olcta t011"'1lip• of ex·ttaordinary rutW*h* Luwe lnvadod our OOipolt.t 

anti hnp<"riJf'd our ~ecurily and way of Lile. Amt:rk::aut cvco:rywh trc have .-pnmc 
to tbe Nation'• ddeue, and are girding f« the 1truccle. 

Manpowtr ill bdn& mobiliud ror our armed Corom. Our indunria .,.. 
mobffia1nc the toob for war. 'The United S taid TrutUry It mobilmnc mooe,. 
tbe ~ .. ainewt or war ... 

LD t.bi. ttlftllial ....-ork. the Dtlaase Sa riD&'~ St.a.d' h.u t.h8 rape rlt.ilit,-...1 
dw opponllftity-ol eood~ a gut Amtriea-wide Cu• ... to ncuit dolan 
(rom 1-pto~>le. to prutfY'"~ poteet. aDd ddmd the Natioe. TbU Cftlll propat 

ll aow rtfod·y to be la-unched throo;bout tbe Nation. h will be eanied to tf«J 
eity and Iowa.. every villa;e and hamlet. ~err p-oop i.n OW' popuJ.tioG. f,_ 
CY(r)'"'t~e tbtre ,_iU be rudy ~(or we will bo lilrikin& a blow for our 
coonll1• Tbat " ·e are ready to strilte tb.1s 6nt put blow of the war i.a a tribatc 
to the dfort• you mtn in t.he fkld bne put forth In the Jlatt few montht orc...U.:i.nJ. 
tnlial•tt nlnc. and p«pari.n; your workers lor a tu k now jt)dit~ntablc to the 
vllU Wit c.R'oru or our united people. 

lh::ofaY Mo~~tc::~!'f'nu,u. Ja .• 
Smu•?' of Ill• T""""Y· 

"\ ( 

I ~IPORT ANT 

It i• .-p>iud that Stateo "?lh ..... 7 ~up&..,. requirlns • .... 
army of " olunleeft •n the contact, inltallatioo. and follow-up on l)a)'I'OU 
Sa,inp may ban a problem u to "'ilea their eanYUt W1J take pia«. 

The Pled&e Card C.nv .. c:an be uted. to Wmultte participation i_n 
PayroU .sa,•inp l'lan~ and .to create additionaJ requeatt for tuch plana. 
{(, detJ)IIC thete eo•wdtralloDJI, the State Ad.minit-trator and State Gair­
man conclude that the adoption of the Pledge Card Campaisn 11 t.hit time 
would in any way c(ln(uae or delay lhcir Payroll Savluga work, tl1cy thould 
select a Inter date. 

OiJcredon 11 to hmc lhecant!'tLU Utall be conduc.red, AI well 11 when it 
aball take J>lll«:, wiU be leCt to the State Adminie.trator and State Cha.inno.n. 

It it hoped, however, that mOlt States will avail th.emxlvct of thiJ 
prop-am at a.o urly date. 

* * * * 
1Wa ,.."'*' • ~ t6 p ... ..... ..... • ;.,.... - ....... tile ~., ... 

f'ltdce ~ «~~ he ~ .,......,,r ... , 'J. n. ~-- " _._.., 
are ~ 10 lie o1 allliiu.AM~t to the W. iorec oi the J),e'-'e Sui_, s ... r • ~ 
~Mid adMinktm., a Natiat.wi~U c:aa,._ ol aD ~ ol noplat ~ 
topr<dOt• .. , ..... C. ddtut. 

Tbe parpoee of the Uft1'UI .. tO MCUN a 111P'fd ~ fJl CIOOptNti.f:GM C'N'rf ,.._ 

ol f~lul.ar II'ICOIM In A.-et~-• Pledr aMUri"l t.ha.t dtb ptr1IOQ plaluUy ""l~t'd will 
.-, ... on.u k •llyll'll1 oet~I'IN: lloo•l· lor tbe Chltation ollhe Wit, either dlt'OQP ···r·rOII Sn btct 
Pllll ... l~&llk d.ralt •"•m- OC' tome otbtr lotm at .,..umatic io'rCI\DWJ!t. TciU o4 olilt.loll• or 
All•cricant t11ou~l afp ll•e~t J•klll'e.. 

(o ~L tbo lr1forto1tlon aftd " '"tttioM coata.ined P, thlt booll.lc.t att btiM•~ to 1:.. 
•pttliubk t l) mOtt of thtloell rrobkmt lilcly to be ci'IOOCitlkrtd. It t. rtoeOf"lxcd. b(wtr¥cr, 
t.b.t tbe ITPft ol (OIMt{UM «p"b•tioa Y'U'f •1110111 the S tatet aod that il'l a&.olt ••"'1 
locality t here v.Mu • dilfttcece ill loe•J CIIIOCGUQ. to k .w=t. 

It lit ftlt, tbrrt~ that tM !Wid force •aptrrilinc tbeeaa,. .. tlwluld ~ t~ U..uw­
.._ iwMA M -crtU.. Rthft- \Ua inAu:lWe eden. 'J'ber CM ................ .Up.­
........ tiO ~Met lM lad;itid!MI ............ ._..... 
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T- 'I'UAIVJ,T DIPA.IITJWft lat.IPU ..... , 

... Wlowtoc P"'l"*'' 

L To - !tom .. <rf ~ In the Oollocl Statoo who -·• ....... 
........ ......... -·topur<hue Det..,.. Bondo -·.,._de 
ud ... u..w., p1m wbicb. ina~·· oi.U ...... - o( ............ 

wor, lo oboolltldr ori..S to-...........,,-- s-1 .,.._ ud 
ow flt:tO/I)IIaJ1 aow. M wdl • dudnc the pott•war period. 

I. To olltala • ~· .-.! olthe ....-ot,..._ who, prior to 

.... -·- ...... .....-c • .,......de plu ...... ,.. o-. a-. 
_. ... _,to...,..theria...,to.,._thep-. To_. 

- ............ """-.n..~,.....--... .,.._. ... plu .,....,.. 
D-.s..lodoo_,.ther.nll~loodtodooCvo -• ............... ., ........ L,...,... the .. _ ..<bod ol peroooala.....-Jo. to...., ......... .... 

_...,. o.&o.e- "' .. <rf -· .................. ....... ......._ It lo bclicYocl that the Wllpoip'o ...-t.loool •olao ..... will 

J•tily the ..... d.Yotod 14 h. Equ.Uy import"'' whh tbooo polo .. 
cert&tn ooUater..a objecd•e. wtdeb the Pledp eampt~lp eu IK!t'OIIIpu.h: 

•· lt wUI ~~erto u • eon ot trW nm !c. our entire 011•nludon worldo& 
toptl~ at top .peeci oa a aota.IDOn problem. 

We~k lf)Ott in Su.te a.od local committee~ may be ,...-..W aad at tbt 

-time·~- the.,._.... ol ~ • opedfic ,..., ia • 
limltedu-

o-•• j- ia .-hieD 00 0et..e S....U.,.. CoaaaittMt DOW ca.ilft will 
_,t.. .... ...p....-...-..... --.. ... ,. 

lo. It---olthe olljecthoo o( the Ddoaoo So .... ,......-

:} ( 

... , I I··--- .............. .., ...... _., ... "'_ ..... __ ,_,_ ..... ... 
~=; .. - 5 • ..-.-.-~y .. _, ...... ..... !' .... _...,., .... .,,..,.. ......... .....,.., 
!Woooo--~ ........... -., .,._ 
lllo_ ....... _. ___ ............... _ .. 

...... .... .......... ol pol>lioity. ~ ..... ~ ... .......... _, .... o..-sm.;. ,...._ .. ..,..._ 

.. F II F - , ...... tiraaal ........... " ... ._ .. , .. .,. 

.... 10-. ud -th to .,...th lor tho durotloo olthe -· To 

.-ry • tw. "p .. roou" JX'O'bOtioftal ltciYity. it It m.u7 .......,. ""'' o..- s .. inp eo....;,._ .. o..t.- s...-.. .._ .. .n. 
ho ............ to toke ...._u.rutr lor • limited._.._ ol _.. ... 
10 .. 10 tt thlt tber m ... , .. a;auth o1 thtir CUJToeat Mr1Wip .. po.~We 
Ia o-. Bo.clo ood Stampo "<rf wook ....... th ~doe.,_. 
F• -pie. Ill .. <rf r.....,. ~~ ot<n .. ochw r1- o1 
......... -'"-.. _ .. ohoald bod.oipoted who- ........ doetotalpw • _ _... .... ___ "" __ 

......., to fMr1 oo dw ,._ kl 1 p a . ·' ..... IMt it • .....,._...,. 
Wooly, .......... - • ~ s.....,. c-..... .. .._ lor 
.. _., IOor 20--- o ....... lor.._., IS •. "'-... lor o 
oloolloofr ....... ..boo ol ......... - ~o..,. ... ........ 
.....,. .... ood...,., o<hor""'" ..... ud 

1 

I ..... "'"'-w..a,.-----·-udn<h _ .. theold 1M_......­
...... the-pI« which ther t.. .. '"'I 9-nl)'. n-, • ._ 
s....,.c-.~,...,"' _., OY<rflo"l'cr,ohoaldlle ..-..,.,_... 
ol thot ,.., I Tho Do'- So'riop c.-u ...... - .... 
.... ol Dofeaoc llaado -- irl - ud - ...... 
....... be -poood ot ......... .-..... -JiloToi .. -
..._ ood ,..,,eri ..... d bcoee ... io doily.....U.U.. with ........ 
...,..,._ Commltt- eo oompoood will ""' anlylle ia • pooltloo to 

...., .,. • -"""""' ~ e~ron, '"'' --th<r .. Jor u.. 
'"-lohlp ood -'d .... ottboooiO whom ther apptol. ... _,. .. 

--, .. bo -lul. 

Tho """"' .... poJp ohoald .... .; .. ldool ·-............ 
- oad ......... thio IJPO ol _......._ It thlo .. -.-

.... - ooly - - ....... l'ledp .......... itMII, boo -

.... t.. ................ ---thrw;h ....... .... 
- PW;oo .. , bo fuWiocL 

• • 
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.... - .•. 
TlooPWpltMifloprio ........... h ............ ___ ., 

....,.. ................................... ._ ........... _ 
11olo ............. --altho PWr....... h .. ., ... -

.....,..._ ........... doo.all..........twillopo ................. .. 

bo•• 1 ~ ...._......diaf al ;u dunc:ur. 

~ .... ol ............... u wiD ........ tholollowiof ,....., 

L The Pledt• ...-d il•'" .., ..-.kr lanD. It doeo .., -lltuto 0 lor.allept 
OOOIIO<t oa tho port of tho l'lodr<· I t u a de&nlto -.1 alolic•doa 00 

tho port oltho.,..... wbo ,;p. h, "' purd>aM O.f- ...... oo • rep1ar 

platt. 
L The Pledp ..,_to......, oo a .,........, ... .,....._ ,..,..... for dto 

clur•tloll ol the war. or u loq u bo '- 6a.aoc:i.ally.W. &o do-. 

·~ .....-... na aa&11L&Il I!I'Ya aw:&Ht • 
.UL1U a&VI!I- -!me 

1401~.!:-.=::-.... ~"=*· ..................... 
To.WdtoN•-~Iplolpdtoo, 

( 

LF __ ,._ .......... ,..._ollw....__ ... _ 
... ........... 'nooi'WploiO-.............. __ .. .... 

" lL prior ............... I'Wp ... alroMy ... ........ . .,._,., 
~Boud,......._,....._ ......... ...,..., ........... _ 
_.wtbolo..WOO.•-.t ......... ,...._,....,,... .. ... 

~ ~ .. ,... ... ~~ ,....w..- '" _, "' ... 
·--- ..,_ .. _, ·-·-.•de&allepla .. ... _., ...,... 
"'"'uc1 bJo oop7 wm .. ~· ......,_ 

5.,... PWr ... -fol<ollol-· ..... - ..... - .. ... 
lnformooloo wbldllt _...., be dllc:looool aiollc< to ...... ......... • 10 
... ,_olpuhllo. 

To prorido tho Plodp with t...p,lo .-alldoo panlolpa"'"' 1o ........ 
cJc~ee~e.ltickcn wW bo prcmdt!d. lar dieplar oa •utcaobile tr1 1 ' · 'f ._. _, 
...a.s.... of dw.lliap. oobopo. .... n.;, •tldter, daipod ., ... An n.,. 
o1 the o.r .... S.oblp Sod. wiD be ao dl..,;,.o ud oppeoo11oc ''I" t 1oo olobo 
-Mao altho R...mtloo. with tho ......... "To .. ..,...._._. 

... su-p..~ It .. "'--' doot thil-.... -tty.. ... 
-tall'fedpn. 

s-u--.- te scaae ~ 
a .. A._._....,. 

ID oedoe to -.hoot dto Pledp compoip _.--- ...W .. .u...-.. ,eu .. awr-•s.. .. •r ··,.._ "--­
... foltowlnc• 

L U the Mt•up ol city, town.. ooa:oty w other local ~u. •1 ' .._. 
II ID.-pletela .. ySute, thofomt.odoa al- .....,.,_ ,. .., 
P'- ............ oe ..Uy partlolly ~ oboafd be ....... _, 
completod launodlotely. A reriew of ..t.oloc __.,,.. _........., 
ohoufd be m1do with a riew 14 brU>ciac them "' ...., ........... No 
o!fleti•e can• .. au be ou:riod oa where tho orpni:utiaa II ........ .. 
O<ID.-pleto. 

t. Stou ow.._, uc1 State Atbnlnlotnoton ohould be_.. thot _.. ..... 

-...~ .... -lodudeo ..,._ ...... --.. jor ....... ....... 
olooW aod -'c-altho ......... ty. o.r,., ....... . ..... __.««. tltt ' elUp al wt.idt •+==~ • ._. en• .._ fJI 
-., ..._ .... appoupriate .... ----.-.. _...., .. _.... 

• 
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s. Soopt ................. ---- -.....,..,. _,...,,__.,_...........,... ...... _ o....,._ .............. _._.....,.. ..... ............... _,. 
lor11oo_,..;1)'=euood. ...... doo---y- • I d) _...t. 

4. Eoch Su~ a..inot.D """ 5ca14 A I ' ' lla1Qr obooid - _.. ..... 
aa o<loquate aupply of Piedp-.:. ill .,......,.. lor doo-ol- loool 
.....,p.-

5. Loool ......,Utue d,.JnDm """ o<bot -·- """'"*"" lllooW ..... ...,......., upon them tho! ......,. no ......ua.n .,. tho oollclton tO._. 
from Pledpt -yto be uaed r,. tho purobaoo ol BOD4b ar SUtmpo.,. 
In part P"T"'"'' u-1«. p.....,. indioatl111 tho dooito to .............. . 
med.JJttlr abould be relltfi'Cd to regular outlete.. Can• ....... alto •!loald 
bo eaudooed oot to lean blaDk Pledp catda with a protpece.. for later 
...,..,...., .... In oxeeptiooal -- A repeat WI by tho 
CIIDT_,. • moeb prdcnbie. 

6. N1 adnntar "-'<1 be ubn ol tho .....,...alloo o«erncl by 1loo....., 
~-aad- wiUcb ................... their bdp. aad ..... ., ................................... ~lloocl.....,_ "--......... --A-n...Lqioo 

A-ncaa Lqioo AaiiWy 
c--.: Fodtntiao ol w_..·. Ouba. 
V-...olFanipWon 
Boy Soouu 
Natiooal ~- of IA/e Und..,..;tcn 
American Ateoeiation ot Ule lnturtnoo ~tl 
Americaft Banken A.Modatioa 
U. S. Cuombcr of Comm .... 
ln•01tmeat Bankcn Aaeociatlon 
Natlcnal £icetrieai Maoulaoturinl Auoclatloe 
Democratic Natioual Comrnitteo 
R<pab&an National Commltt<e 

National ~- of Muuw S.rinp Baob 
Labo<U.U.... w-·· o.p.;.a-

_. ..... , othm; bo.nr 10 loc::eJ c:camit:&.eee. 

• 

} ( 

?. hio...,..._ ...... _a · _. --.-..,.._.,....._......_._ .. ._.. ............ .. 
tlptol I'Wp oof;inolo _. I I' ~ ...._ ...... -
..... CIII ........ d*r' s ... I ............ .... ................. _...- .................. .... ... 
..... to .............. - ................. ., .... ._. 't-

8. The PWr io In tripilc:a... The.,.,..... .............. lorlbe-
of lho n-, i)q>artmat~ at w......_, The.......,. ... 1oo '-' 
.-. ltla dthor to be .......... by tholocal_t_ .. _,., S..to 
headqu•rtert.. ln .-cb State the State Admiaitttat« .W del......_ 
wbl<h oltheoo plana lcwlteefMnl tho dopilc:a~ i'lod&o >rill be uaed. The 
third oopyla to ht retained by the Plodp, u a reoord ol hlo panldpatloe. 
It cao be .. adlly dlaplayod by tho Plodp In eoa. when be Ia oollchod 
mor. than oooe. 

9, A d ....... ~ o4lk<r at tho ceotral o8ioe ol the '-1 coeo>ltteo obcold be 
.... ,.., ... to tr ...... it tho.,.,..... P!odp to tho Field Dindor, Do-. 
S.rinp Sull, W ............ D. C. In tbcte Statoo ;. wW.:.- lotal 
-u .. k- tho aipod J'lodco dopilc:a- .,._ lacilitloa lor U.. 
- ..... be .,_;dod. ..,..... tbia plao It.....,.... ........ -
cl Plod;oa ollould be ....S. oo 1loo Sute Ad • • lfttor at 1loo ood cl-" 
~ .... - o<bot .......... ..., ............ ~ by .... 1lolo 
...pon ollould oet lortlo doo anuh.. cl P!odp ......... doo - ol 
~ lorwardod "' w..........., and 1loo locaU. cllbe Sloa _ .... 
In; tho dupilc:a..._ In tbcte Sutcaln wiUcb tho oipod Plod&o dop&oa,. 
... ,. be ~orwardod to tho sut• DeC ..... S.rinp s..r~ ._. 
ccamitue cha.irrDta lhoWd toe to it tha.t Lbq are lonr...tcd ~hen Yhh 
l'f!MOOablo promptn~ aad in w hnoe with the cblret ol Sute 
Beadquarun. 

10. The Stale Qa.i.rll1&n and AclOliniA-trator iD -=b St.to lboulcl urp tht 
chalrme!n olloul oom.mittect to a.rranr.,. toOO u thor cua do .o.. .W..W. 
lp!Kit to be u.«1 l.n t.bo enroOmen~ butructioo aod bwlquarttn lor 
can•....._ In mott ooatmuniW., ooatbOOWit IChoolroocu. cit1 1Wl 
qiW'tcn, etc.. abould be anilable lor .......,biy « -tin; .--. 

U. Stoto OWm>tn. Sute AdmWstrato<O aad au!& ...W Sad It bl;l>ly 
ad•ioohle to ordet tho prin~ tiurat ... aoecledlor 1loo wapolp ao­
.. ~ Sped6oaUy, ord<n aboald be pa-d ...tyln 1loo pt<IUaluty 
p.-., tho _... 1or tho ~ (l) no Iw.. c_,..._ 
S:w • ..., It ~ .tU.ilt...., S.. .- .L«oo Cw·'*=: 
(2) H-.-for c...--: (3) 5Doloo-.. 

' 
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MetiiM ef c..- } 
I. It lo - iat...W "' lor dowo ay hord ud loot ntloo for tho - <I 

U.. CQY .. t.hroapou.t lbe Natioo. to HCh State. tiM 1 J NJiry t.w d. 
- or tho -- wiD - with the s ..... ~ s..u.p orpaiutloo. laolodioJ tho ..... ...d _..,. _,.,_ n-. ........ wiD "" ...,.-1 .. 

clooip -"' -· the • ..,..,. pro!>~.- ud -- rou...t lA the dill-' toc.al CIOINDunidol. While it ia not intmded tblt tbe P'ledp OUY- aurt 
~~tho N•d'"' oimulllfteOally, il u..,.,. M ... _,..., .. s­
Mdo -. - ..,.,...., ~ Moo/4 ,_ oil ,.,.. fl ... s-1-
~· ..... -..... The ...... for ..... s ...... -- eb.U ""lclt 10 ... 
dMcntioo of the State Qairawl mel State A.d.mliaWtralOI'. 'l'holot .... OW i8 
~ ...d aooductiac tho campalp lo _, to bo .._, the IJNOOL 

2. The ... ltCp ia the orpaludoo .. to - • llMCllac with ... 
..... _,., .............. - cl--... ~· tho State vidt d 
-. cltho ..... -- iDcladia( ""1 ocldldoaal ...... -· • ..,.-. *' .. ..,_., CO pn you fall aqw tad. ol ~., ..U. ol ~ Su~ 
r..loolo4. - ........ "" ..,._ ............... ol .. , labor, ..... d .... 

c:iaJ..- petriotic ~ &hat .. ..,.. ... •• • .. - .,.., .... .... 

- y.., -r ._ ....,.. ,. .. • .....,w I'Wp c..1 c • 
_.,.. ...... I ..................... c..c t .... .. 

.... J'Wp c-.1 c ....... - (oily,--· .... • ~> ........... - .. --.- ..... ---no ..a-..W will .,_.~16ap , ........ , 1 • .. ....... 
n. orpaiuU.. liMed .. ol "Sa 0

- to 5cdt • I I I ...... . 

(per 6} ..... -tly ....... their ......... to tho Doloooe sm. I'Np-. 
1o oddilloo then"" .....,T.,...l"o- "the D. A. B.,.....,., K1wooio, U... 
ltttcmal ..... .oc:b .......... L ol c.. L 0. 0. F .. Ea.. 1100111; F , I I 

~:aW.U.. tiUICb M mtdit.J eoc:iet.ia. b.r ...aciatioot, _._ ...... ...... 
...t -unltr clubo. dU...., lllodetiooa, l..ahor U..._ Aasillorlol, ....... . 
Teocbor orsonlutlonl, ...d .,_,_.,dahl. AD thlll 010 bo .­
UJ*' to take part. 

Tbo !ollow\os ._tJ .... r .. tho oewa1 - c1 the-·- ....... 
for .,_ --OOOII<Ico'•lloo• • 
a. C,.,.p·Oooupod«t eon .... 

'J'blo ea•• would bo ....trcted ~ ba.U., a -•too .,. op to.,_ 
-" c1 the ... Jor _tloaal......,. wiDch. ._a.,..,.. • -Jori•r cltho 
,..,. with npLv ;-Ia tho N1tioa. TIOo .....,;ttoo .....W --.-, 
~ wilhia '" ,_., at ... p&.o. ol ~or (

1 

, .. ~. .......... .w. ...... c-. ... .,. a-.........;.,. ........ - _ _, 
- .. -.-plaao .. -- with the..,...,.. ............... cl 
,.P.Y..t ........... -..or anlc:d-. b .. "'7 -,.--
.. """" .,._ .. __ _.... ....... """"-"" ........... wldolo ... 
"'" ... Cia'/ .... tho PWr c...-. n.. ,_ - ..... -.,.,.. 
- Drf- Sod¥ C..•i- .. - ,_ - -·-- " .... cl- ........ ...d pl.- cl <mJ>lor-t, -=c .......... cl--.. 
MC:h,. it n.n.ble tD. IS'tfll1 town ud city. To tdersttDCI Dow U.. ~c...,. 
o.c..p.lloo C..•-" ... ..- -• or the pe:op1o .ndt ...,.--'""""" 
"nne: tT '1 dupllcltlon, wo lun but to •lOC!r the follcnrial OCJCMptdoaal llladt­
tlco &om tho Uol1ocl Sta"" ea-: 

(ll'lfvoi&Ak .. - __ ............ u.w -) 
if.,.,./~ 0114 M-W:oii.w-n.. . . . . . • • . • . . . . . • . . 14,110:4U 

lndod.le loch ........ '" c..,.m ...... .. . .. ............... ... . 
MaoW..•urios r.,..... ••••..••.• ·• · · • 
Meebaoloe ....... .. ......... .. 
Poia....,Ciaai<ft ... , ......... .. 
Clothlos bdwtriol.. .. ........... .. 
Foocll..._triol .. • .. • ........... • 
'""" Slool, )!........., . .. ......... . 

• 
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n ........... .,q,., ccc-.. nn..U.ire-·-· 5 ...................... . I 
I L f ...,.,....,... .. , 

Tolep• Opont.an .......... . ..... .. 
M.ai Carriers. 0 • • •••••••• 0 • • 0 • • ••••••• 

'l'nadt ud T-J>riyen, Dra,_-ud 
Teamster~ .. . . . .. . ................. . 

(Not incJudUis driYen I« bakerieo. otono, 
ud loundrieo, which are includod wader 
Trod&) 

:rn..le (All mall, ~e and jobbmc .. ublkhmmto} .••• , . 
Iocludeo ouch gr<KJJ» as: 

Saleomeo. SaleiWOIDeo. Clerb. • • • . • . • • • 2,470,99' 
Reull Deal---mdudina ,....,_ IU· 

perinteodes>ta, and .....II clealen . • • • • • 1, 703,522 

a.;c.l . .......• 0 ••• ~... • ••• 0 ••••••••••• 0 ••••••••• 0 0 •• 

.Public~ . .. . ..................••.• . . .. . .. .. . •. 0 • • • • 

Iocludeo ouch J!OUpe u: 
MWiicipal. county, Stote, IJld Fed.,al, esduein ol 

military and not otherwiae ci•Mifi011 ouch u 
clerical, ete. 

Prof..-..u . . ....................................... . 
lDcludeo ouch groupe as: 

Docton . ....... . . .. .............. .. 
Lawyen, Judpo, and J uotie.- •• , ••••••. 
Teac:bcn . .. .. . . . . . • . ••. • ... • • • • . • ••• 
Nuns........... ............. . , .. . 
Deutioto . . .......................... . 
<:~eowr . . .. . • . • • • . • . . . . . . . . . .. . .•.... 
T ~on· I :1M: ~1('.1 • • •• 0 •••••••••••••• 

Muaicillla Mueic Tueben .••.... .. 

153,803 
160,605 

1,044,016 
294,18') 
71,055 
1~ 
226,249 
165,128 

F.-y, FWtin& and MinUJ& . ................ ... . . ... . . . . 
locludeo ouch groupe as: 

Coal Minen..... . ~.,..atJYeo .. • .. . .. . .. . • . . . 621,661 
Lumbermen. Raftomen and 'Woodchop-

pen. . . . . . . . . .. . . .. . . • . . . . . . . . . .. . . 162,233 

~ .................. .. • • • 0 • • • • ' ••••• .. 
t 
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b. Rarol 0. .. 

Tho UDited Stats l>eputmeot oi Apicalture hM YOI=te.oecl to badlt die 
Pledce camp&lp &IDOI>C aD ear- ODd ,....,._, iD nery State iD die Natiaa. 
The :ural C&DY- will be cooducted throusb the aetivo coop«atica of die State 
ad County U. S. D. A. War Boarda, wbiocb are ClOIIIpoeod of~- oi 
IIIOit or tho pvernmental Agriculture.-.. operaW., iD tbe Statea ODd COUDtioa. 
Tbe O>.a.irmen or tho War Boarda aro tho rankine Apicuh1n Adj-t Aclmla­
lattatioa oflicial•, iD each State and county. Tbo AAA h.. maclo oae ~t oi 
the Ddenao Savingw Stair, namely, that tb..o AaricWtural War Boerdo be pv• 
the excloaivo reoponalbillty fDr tho rural canv.., 10 that tbero will be uo CD>8ict 
ol clnti•, or duplicatioo of e«ort by otbor hrm orcaaiaatloa.. 

It io _, imponan~""' edt Slaoe Admin~_...., dw S.. Oni-on tf 
doe U. S. D. A. Fer s-.1 and arrtlllfl" for proper--..,_. doe 1-' Drf­
S...U.,. a...u-, fl1lfl ,._ c.-uy U.S. D. A. Fer O..invn. Tasetbor !hoy c:u 

wwk oat the cletailt of the caan·- dislribatica of carda aud litcrahlre, • well 
• the eollectica ol canlt after tbe can~ 

'I'b..., throucb the "Croup-Occapatica",.., Rural Culv- 44.,860,763 p«· 
..,. can be pvea an opportunity to lieD a J>kd&e Card. II well pi•DI"'d ODd 
conducted, ouch a canv- need aot iDvolve uy ~ duplicatioa. 

c. H-.H""" Cont.ou. 

Tho .-fuJ earrying out of the "Group.(),cupatloca" aud Rani eu.v­
-.Jd atill lcavo between 10 and 15 milliou p«>ppo that luad aot beea pea an 
"''PPmmity to lli&o a Pledge. Each and overy bome iD every COIWDwUty coald 

u 
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....... ..,. __ .......................... -._ 
-----al~Wy-i I I ..... ..,.--.. ... 

_, ...... ai~Wy ......... ---....... .. _..:.,.:=:;r-n:. ::. :=:,:.~~=.t'!;: to.._... peaclia• lor tho J>efmle srn.p ......... 
, .....,._ -·-ril coli for ...... WHoot .... "' .. , • .. 

_. wD1 rtqWrt the help olt'wrmd• ol worbn iD the W b paULa..._ .. 
laoaodltedol• tho._ popu1oao ,....,. ....t mtleo. n- _.. ... _ bo ~ 
- ....,.1 - bot .... liot ol ""mlutioao ._ .... (pop 6) ....... 
be • .., t.dpluL DltlilebnJ olto- ODd mtloo ... be -"ed ... by tholocol 
_... ..... with..,. oid or~ l .. d_ .. .,.n.-c~ Red c.--...., 
cloctloo oiGclalo, .... Workm obould be cothorod IOJOthoo lA- ol tho ... , 
diouielt I« pldoDco ood lautn><tia1 ood tho W.tributloo ol pompblcu, PWp 
c.tel ud etkktr mpplica. You 'tU7 haYc u many WOfhrf u ooe or two to .Q 
Wed lD ..,.., towa. and city. With the Lbol••ndt ot o«art ol cooperaboa. that 
be .. .-bed .... -...,. - boodo ol U...W....oi>lo Ollmiutioao ( ... Soctioo 
6 t1 "Sogtotioao to Stote Admiatiotaa,.../1 h lo oot ooQ.;poled thot ..... 
-... ril be • ...-. but thot tho ...... wiD be 10 ....- oed -....--
.. ·a.-.,.· c--.. 

.bo4..ber ..._,,'t... that mipt b. .... to ...... ~ otJa.er ~ 
ocoMU..lo tho otopc ol a deoa-up "li" Doy1 cr dof"r to be hold thaooopalol 
tbt Stato. At IMICil time. IGIDO oc:o:&nl loca•k eac:h • ~ city U.. 
..... •odi"'""- pnciuct polliac ploooo, .... - be kept opoo I« -
J'lodco4ipioJ by oor- DO< roocbecl by tho C<OUp-()oeupodoo. Rurol, « 
UOUie-to-.Jioc. C&a•.-cn. Wilh the ooopcr•tioo ol Cowaroot"t aad !.byon. 
- publlo ool.br•do• mJcbt be bdd lA -junetloo with ouch on dl'«t II tho 
........ ol Plodp already ,...,;•ed indl<oted tbot mooy bod odD not .,...._ 
'I1Ue would IICf'"lo u u addod opportun.ity for anyone who. lot any teuon1 
loci..U., look ol uod...,taadiog, t..d not ol&ned ouUor U. tho .. mpoip. A 
furlh« lt.l(pldon f« "dean..up" .c:Li•h.iet would be to fonD tpoclal coauoiUcet 
Iii .. .., Oll...n..cl dub, """"' ...... , ood ....U.tloo I« .......... ol .­
OWQ~p.." 

u 

.. ( 

Ceael..,.a 

It i.o the confldont belief aod ...-peel.ltioa of the TrOoollrJ ~t 
that the .. ,., Nation,wide field orp.U..Iioo whloh bu been ... pp~la 
furtherin& notioo.al del.,... throusb tbe promotion of aqulor J>W'CI>- ol 
Dof.- Boo<io ond $tampo willtnOYO into tbi.o DeW pn>jed with-­
ood pride, Tho ••-whidl baa thanc:teriJecl ill euller ,._ .r...r. 
o hooiof..,.-.pkte ~in the-ol thio..,. -poip, 

To<loy, polriotio deYotioa aod pride ol GoYenuDenl ia -P"' -
tho Lmd. Americ:uo ......,.here are audy to do tht:ir - to 1tr1Ai 
1'ictory. 11aio Pkdp will ollrr milll- of - people the oppomutiiJ mal 
tho priYileco 10 b<lp .. .., Amerieo. ma1 10 l><lp - tht:ir .... f....,.. • 
tho ......, time. Tho De!ezuo Bond Prop-am opeoo wide the poth to P"" 
ti.;potiOD in o provam whloh will btlp 10 make oun: that "Co•a ,_, 
by the .-Pie oboll not periab !rom the earth." 

... ___ __. 

a. W. Sr.uw1 
FkldDirllll«1 

0./erue Sotii"" SkJ6. 
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TR EASURY DEPARTM EN T 

WASHINGTON 

February 16, 1942. 

MEMORAIIOUL! FOR THE SECRETARY: 

Herewith I give you a oemora.ndum regard­

ing t he erection of murals in additional rail­

way stations . 

•:1e are going ahead with Kansas City. 

GRAVES . 

240 
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TO 

TREASURY DEPARTMENT 
241 

I NTER OFFICE COMMUN ICATION 

DAU 2/1 2/42 

•!r . Gr· voo 

l!r. Mt'ban 

~- CITY ''URAL 

Occupies most prominent spncs l n Kanseo City 
7cr-1nnl . Center panel , 40 feet by 50 feet . Soldier 

:1' s~ilo:- , :.x·roxi:r.c.tely 33 f oot h1Ch. I' ill cost 
bet c n 12, 000 and ~15 ,000 ot t he out i de . 

Q!..::-:R !' • .IL\ 'fY 1'T/TIOIIS 

\'.'e hc.ve checked 22 ··cil•;,~.y stt t!.ons inclu.Jing 
· - - ·n~-ton , Los t.nsoles ,- All Frf. nctaco , Chicoo;o , St Louis, 

·11 .lo\ Orlouns . In no ceso i s it pruutice.l to build e 
nur ... l on t he se.me scale ss Kansas City. Smrllor murus 
:rl-! t bo constructed i n St . Paul , Bufft, lo and South Stn­
t ~on , Boston . But i t i s our feel i ng thot mural s et these 
P"1'1ts 1/0uld not be sufficiently l.mpr•o:~ive t o justify 
tl ~'!.1· e!•ection. 

Accordingly , we ere proposi ne a demowtt~ble out­
loo · JtUl'l•l 1·ht.:h might be dtspl yt•d in r:eshinzton b llu 

t'•"n r.o·;ed to other locutions such s~ Boston, Chi c&£0 , 
!le~ro1 t , Los J.ncel es , San Franc i sco . 

:--•• .. • ':'"'!:' OUTDOOR MU?JL 

As indicated by the colo::- sketch, th\~ •;oulf be 
trlt.n"'Ul"r tower displc.yin~ 3 out~ide all!' ls s J:·'ler to 

G:· n I c .. ntro l wi tb eooroxime t ely 30 ol oto:;1· ,; i c ou::-e.l s , 
·::o,,i'l"' resources of-the Unite(\ St e t ee t nd its peo,?le , 
e.~ 'l>n<l-th<' b£ ee below t he m£.1n penol. 'niH to"er would 
"·' >n'·t>xirnetely 75 feet rit;h rnd 75 f oo t v:ide across the 
b • . The i nto. iox· v.oulci house 3 l r"se i nAide :nurel s &nd 

> •·oxilllr toly 1,0 information yan ul e shOI'inc Army , Navy 
"· · Civilian war effort togethe-- l':ith w~t· mLt o:·iels and 
t'to t , , co~t . The interior would e l no house 3 Defense Bond 
l' Stump booths vis ible from the oxtsrto:. 

Approximate cost, ~60 , 000 to ' 65 , 000 . 
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RAILROAD STATIONS CRF.CKED 

Washington 
Loa Angel es 
San Francisco 
Chicago (Union & Northwes tern) 
St . Loui s 

New Orleans 
Boston (South St ati on) 
Detroit 
Pittsburgh 
Clevel and 

But"f alo 
Seattle 
Dallas 
Portland 
San Antonio 

Fort Worth 
St. Paul 
Omaha 
Denver 
Houston 

Atlante 
J acksonvill e 

242 
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TREASURY DEPARTMENT 

WASHINGTON 

February 16, 1942. 

MEMORAIID1.'M FOR THE SECRETARY: 

~ 

243 

I am planning, unless you have some ob­
jection, to be in Chicaeo Friday and Saturday 
of this week (February 20 and 21) , to meet 
with the peopl e of our Illinois and llichigan 
Defense Savings organizations . 

From Chicago I intend to eo to Jackson­
ville, Florida, t o a t tend a si~lar meeting 
of representatives of our organization in 
Florida, Georgia, Alabama, Tennessee, and 
North and South Caroli na. This mee t ing will 
occur next Tuesday and Wednesday (February 
24 and 25). 

If I make these trips, I will be 
absent frOlll Washi ngton from Thursday evening, 
February 19, to Fr iday morning, February 27. 

~· 
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Feb . 3 

~ 

5 
6 

7 
g 

9 

10 

11 

12 

13 

1~ 

Da l l y oHc nt,.,er ln the &toe!.;. o f Sr:1~1ee E eo vlnba bonUs or1 nand !./ 

( I.n thousen(1P o!' ~lecea) 

P.umberor:tumber-c.r yl&ee&-
: p ieces eold : manuractured 
!_J!!~L..~Y. : this da• 

15S 000 

262 Soo 
250 soo 
3~1 soo 
159 none-closed 

none- clOIIed none-closed 

379 74o 

193 705 

159 695 

220 64o 

l iP> 370 

87 none-closed 

s toc'k- O"i\1iru.il-
at close or 

- _ W'_ 
15 . ~51 

1 5, 989 

16 , 539 

16 , 998 

16 , 839 

16 , 839 

17, 200 

17 , 712 
1S , 2~S 

l 8 , 66S 

18 , 894 

18 , 807 

Il!J.{ 

deliveries 
this da=<-y __ _ 

2 , 500 

2 ,500 

2 , 000 

ol'!'lce of the Beoretni'Y Of t1ie'l'r eaaur y ' 
Divis ion of Reaenrch and Btatia tioa. February 16 , 1942 

y I uclnlea Atoolt in hnnde or (1) Federa l Reserve Banlta a nd branches, ( 2 ) Post 
off i c er , ( J ) Fellernl Reecrve Banl: issuing agents , and ( 4 ) Treas ury vaul ta 
i n llnahi n!lton. 
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Ullln:D SU1'l:S SA V DIGS :BONDS 

Co.p&rat1Yo Statement o! Saloo Durlac 
l'irot ~oln Buob ou ~· o! 7obrwt.z"T aDd Jan~ 19'1;! and Decoabor 1941 

( 7obruarr L.J4, .1~ L-14, Docoaber L.lJ) 
On Bade o! Io.,.. Prico 

(Aaou.uh in tbonaanc!.1 o! c!.ollar1) 

Salol A.ount o! lnort alt Ptrcentece o! I& roue 
or Doer., .. (-) or Deer•••• {-l 

lto11 

Serlo1 Z - Po1t O!!iee 
Sor 1t 1 i - Banko 

Soritl Z - !otal 
Sorio1 l - B&Dka 
S.rio1 G - Banko 

!otal 

lobruarr 
1942 

• 411,872 
184,639 

2}}.511 
29.546 

l ll7 .16o 

$410 ,218 

.Januarr 
1942 

• 76 , 8,}3 
?Q8. 3}9 

285 ,171 
31,088 

124.732 

$44o ,~l 

Decub1r rebruarr 

1941 OTt[ 
Jyuarr 

• 25 ,353 -· 27,961 47 . 376 - 23.700 

72,729 - 51,66o 
9.4211 1,5112 

61 ,659 22.428 

$141,801 -· l!1 aZI1 

I J&DU&J'T rebruarr .1.........,. 
OT!r OY!J" OY!I' 

Dtae•b•r Jpuar7 Doc•'b!r 

• 51,4so - }6.4~ 20}.1~ 
16o.96J - 11, 4 ill.:.! 

212,442 - 18.1 292.1 
21,6611 5.0 229.9 
63 .082 ...!!& 102.3 

~z .us - z.g~. 206.~ 

0! ! 1ct o! tho Soer otarr o! tho !reaoury, D1Yio1on o! Rooearob and Stat11tlc1. 70bl'\IU7 16, 19~. 

Source: All !lguroo are depo1~t1 vlth tho Treaouror o! the Unit ed Stato1 on account or proeoed1 
o! 1alo1 o! Unltod Stattl I&Yi~l bcndo. 

lloto: 11cure1 han boon r OW1dtd to noareot tbou1and aDd will not nocouar1lr add to total1, 
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'O'mS'J:D - 1Lt.TD08 :Bc.DII 

:V..U, ..,.. - J'a~ 19112 
Oa llaala ~ lana PriM 

( Ia u.. .... ~ dollan) 

-.n .. • ten.• r hriH • hrtMa hrtMr ...... 

'-"'-F 1S111 
I • .. ~, .,_.* • ,,1~ • 1,,., • '-·136 ... = • '·* •••• .... E 
~ ~·571 J·"' a.n3 1,,511 )0,1, u, a.m •. ,., 

,.,) 
ld~ ),Ul 11,515 31.= 1'1, .. ,., 3ofT u.s: h i ... !57 •• 7 "·611o ~·l IO,lilo6 •• 7 :: ... ... )10 13.510 3ol29 11,62D ,,. 17.110 ),., 

7 3.023 10,0, 1,01, ,,17\ 11,1)3 1),o&l ..• , '·11' 
' ,,1116 15.~ 3o07l 16,265 ..... 690 ,.,,., 3.071 ~a.:: ~-= 10 ),901 U,nll 1 ,~ a,6n 15.511 15,= 1,10f •• u , ,rn J:l; l,WT 7.637 11,9116 1), 1,= '·'" •·Ill 

11 ,,,) 1,,. To Til ft,O, 17,~ 1, l:J: ":l: ~ 
1,710 ,,. 1,Mf ... 385 "'~ u, 1,a7 17 
1,JP 

'· T'IO 
113 1,152 7.005 7.11511 113 1oJII .. lit 

toW ..... ..,. tull,,, . "·"" tlll7.16o .)61,,_, tl33o5U . .,,,... --7·* 
.....__ 

otnM et \lie IMH\U'J' at U.. fNuu7, Jlhidoa fill ••-* .-4 ltaUaUoa, r-.::awrl6,J.SIL 

........ All ttcw•• - &.poalh wi\ll \loa freenrar ~ U.. 11a1\84 lta\aa oa _, at pn111b fill 
ealM ot 11ai\M 1\a\aa ...UC• 'llu&to , .... l'itla'M llaW '- re hf .. -·· ...,.... ... will .. , -·-11~ M4 .... w •• 
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TREASURY DEPARTMENT 24? 

INT ER OF'F'ICE C0Mio4U NICAT10N CONFIDE!i:'IAL 

DAn February 16,1942 

TO 

Subject: 

Seoreiar rgenthau 

l~r. Ha ~ 
The B • n~Js Situati on 
Week ending February 14, 1942. 

SUllUilary 

(l) Weekly busi ness indexes otter allowance tor seasonal 
factors have declined s omewhat from the record high levels at­
tained in the latter part or January. Due largely to a 
eontraseasona1 drop in freight carload1nga arising in part 
tro~ the curta1lcent or autocobile production, the New York 
Tlaee index or business activity drooped 3.0 points to 136.4 
durin_ the first week !n February. Barron's index or business 
activity during the same period declined 1 . 7 points to 142 . 8 . 

(2) The trend of commodity prices has flattened out 
recently. The BLS index of basic commodity prices held 
virtu~lly unchanged last week. In the previous week the all­
comcodity index decl i ned 0. 2 percent to 95. 7 . At this !igure, 
the lndex stood 27 . 6 percent above the pre- war l evel ot 
August 1939. 

(3) The cost ot living again rose sharply last month. 
The BLS index of l i ving costs tor January is estimated to have 
risen 1. 3 percent above the previous month. The greatest rise 
occurred in clothing costs, 2 . 9 percent, while a rise or 2 . 7 
nercent ln rood costs was sharoer than in any month since last 
June. • 

(4) The gain in department store sales over year- earl ier 
levels has narrowed consi derably aince the middle ot last 
month. Saleo in the tirst week of February were 20 percent 
above year-earlier levela as coooared with an extrame gain or 
~5 oercent in the week ended January 17 . Retail prices or 
t ypical denartment store items at the end or January ;.ere 17 
oeroent higher than on the corresponding date in 19~1 , r ising 
l . S neroent during the month. 

(5) Steel ingot capacity or the United Stat es dur ing 1941 
1ncreaaed ~ 4lg 000 net tons to S8, 570, 000 net tons , a gai n or 
5.3 oercont: Thts compares with a gain ot 3 .1 percent during 
194o. Pig iron capacity last year increased 4 . 8 percent to 
over 6o,ooo,ooo net tons . 

- - - - - -
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- 2 - 248 

Buaineae activ1tz elaokene !Qderatelz 

Bueineaa aotiYitz 1A the earlz part of Pebruarz hae ahown 
eoae eigne ot aoderate slackening, attar rieing to new h1gb 
leYele en a aeaecnallz-adJuated baeia in the latter part 0~ 
Jenuarz. Thua t he New York Timee adJuated index ot buaineee 
actiYitY turned downward in the laet week ot January attar 
haYing advanced to a record high in the week ended January 24. 
LArgely due to a sharp decline in the firat week in Februar;r 
the index at the end of the two-week peri od wae down 3.2 ' 
pointe froa it a recent h1gh and etood at 136.4. (See Chart 1.) 
' IOJI8Vhat similar trend has been lhovn by Barron I 8 index or 
bueineee aotiYitz, wh1ch decl ined 1.7 pointe in the first veek 
i n Februarz to l~2.S, attar riei.ng to a nev h1gb in the last 
week in Januarz. 

Con•er eion of automobile induatrz retarding factor 

The decline i n the New York Tiaee index in the first 
veek of th1e aonth was due principallz to a contraeeasonal 
decline i n freight carloadinge. HoweYer, thia decline in 
turn vae due partlz to the sharp drop in automobi le output, 
u aenutaoturere virtually ended production of pas senger care. 

The Purchasing Agents Association ot Detroit r eported 
last veek that in t he Detroit area gener al business condi­
tions vera not as good as a month earlier , due to the ourtail­
aent in automobile production. The Aeaoo1at1on guessed that 
bue1nees in the area vould be on the downgrade tor from 4 to 
6 aontha. It wa e admitted, hoveyer, that there vera aany 
difference• ot opi nion as to hov long it would t ake the auto­
aob1le induetrz to transfer to full var-tlae production. The 
Det roit Board of Co~erce baa reported that tactorz aaplczment 
1n the Detroit aanutaeturing dlatrict at the end of Januarz 
vae 350,000 ae compared vlth 420,000 a ;rear earlier. llever­
theleae, the VPB offici al in charge of converting the auto­
aobl le 1nduatr:r to var producti on hae predicted a ehcrtage 
ot labor 1n the area before the end ot the rear . Recently 
the Preaident of t he General Ko tcre Corporat i on stated that 
the ccmpan;r expected to emplo;r 272, 000 workers by next 
Deoeaber and 325 , 000 b;r June 1943, i n contrast vlth the 
235, 000 peak of peace-time emplc;rment. 

commoditY prices ehov little change 

Oommod1ty pri ces have tended to hesitate during the past 
eeveral veeke , tollov1ng sharp ga1ne in December and the ftrat 
halt or Januarz. (See lower aect1on of Chart 2 . ) The BLB 
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_,_ 
tncles ot llu1o "< o4U:r prloeo wt ..U holt PNOUMllJ'­
c!w1P41. 1dlllo tile aU-oarra4U7 1a4n 1a ua. prn1ou WMk 
(encle4 robJovar;r 7) reoet.a 0.1 poroon to t5.7. At u.as 
tipro, tho ~1-o_.u,. 1adu oho4 17.6 porous lalpor tlllla 
tho Aupot 19)9 pn-•r lonl. 

'J'ho all-o-'-U:r 1a4az, ••••rthale01, llao p111ffi:f 
e1noe our entr7 1ato tllo war. (lao QPPOr eoot1on of .) 
!he 1nclex of 95· 7 for tho latoot weak roproeonh a p1a 0 , 1 
percent e1noo tho wook boforo tho Poal"l l&rbor attaok, 

Qoat ot 1\!'pg ah•rnlY h1shtr 

'!'he ollazop rho 1n wboleoa1o oorro.Ut7 pr1o .. hao beu 
qu1okl;r retlootod 1n the ooet ot 11•1ac, 1dU.oh 1n .Jamaar:r 
ahowed one of tho lars .. t 1norou" e1noo tho beglnn'ns ot tile 
war. '!'be ILl ooot-ot-11Y1ng 1n4ox for .Jaaaar:r (ae eotirrtod 
troa tho pub11abo4 Oonfaronoo Board 1n4ox) lo ozpeohd to ohow 
a pin of 1. ~ peroent OYer !looeabor and 13.6 peroent oYer tho 
sn-_. lnel of .Juno 1939. (Boo ChftS J.) 

Olotb1q oooto obowod tho ollal"p"t 1noroa .. 1n .Juuar7, 
adYano1ng 2.9. paroent during the aonth, wlth lnoroaooo 1n tho 
rotaU pr1ooo of aon'• olothlns bo1ns partioularl;r pronounoed. 
!be 1n4ox of food ooeta raoumo4 ito otoep ol1ab w1tll a r1eo 
ot 2.7 peroent, tho ellarpeet o1noa .Juno 19~1, Wb1oh oarrlod 1t 
2~. 1 percent aboYo the .Juno 1939 pro-war leYel, 

Pr1at ph•pgea tor 1.Q4J.y14nel Me1q pgag41t1ee 

Pr1oeo of agr1ou1tura1 ooaao.Ut1oa wore lntluenoad aoae­
wllat laot weak b7 etrorh of tho tara bloo 1n Oonsreao to 
tor.ulato loghl.atlon 'IIIUcll would part1a1l;r aull1f7 preaut 
atteopto of the Pr1oe l«a'n'etrator, 1n oooporat1on with tho 
Secretar;r of Acr1ou1turo, to koop tara pr1ooo .a4or control. 
Deep1to OPA warnins of a proe14ont1a1 Yeto on rootr1ct1Yo 
lt~hlaUon of th1o nature, a ao•e 1o reported undar _, to 
attaoh a r14or to tho 0011 appraprlatlona bUl proh1b1t111S the 
tale of f&l"'! pro4uote below parlt;r pr1o" b;r an;r GonrD8ellt 
ageno;r. 

Pr1oe oh&DC•• tor 1D41Y14ual ba1lo ooaaod1t1oe elnce 
Deoeaber 6, Jut before our entr7 into the war, are ohom 1n 
Chart !, lower 10ot1on at right. Aaons tho 12 bae1o foo4-
etutte, 1t w1ll be noted that hog pr1oeo haYe ohown the 
la~ge adYanoo of 26.9 peroant o1noo Doooaber 6, followed 
reopoot1Yel:r b;r lard, barley an4 oorn . Aaoac tho raw 1ndllo­
tr1a1 utor1alo tlaxtoed alloWI tho larg"t ga1n, 2~. 7 peroent. 
R1ne of tho aat~r1a1• 1n thie 1n4os wh\oh are under pr:1co ro­
etr1ot1ono hl•o abown 110 prloo chaDgo o1nco llooeaber 6. 
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At the lett ot Cbart ~. lower eeotion, a lonrer tiaa ooa­
pariaon ebowe \he prioa obiAga tor eaoh oo.ao41t7 ainae the pre­
war Auguat 1939 laval. I t Will ba noted that oottonaeed oil 
heads the Uat 1JI the toodatutta sroup, W1\h a ri .. ot 151.7 par­
cent, wh1le lhell.ao ehowe the ~ gain aaoag \ha raw 1Jidua­
trial aater1ala, 233 .3 paroant. !he l.arce 1ncrea .. e ebown bf 
aoat agricultural product• are particularlJ outatanding. 

Hog prioaa oontiJiue !harp advanoa 

With hog prioaa at their h1gheat levala tor th1a seaeon 
in 16 years, there ia talk ot the poae1bil1tJ ot a pr~oe ceil­
leg on pork produote. AlloWing tor eeaeon&l &dJuataent ot the 
par1tJ price, as preeoribe4 1n the price control aot, the tar­
price tor hoga a&f now be verr cloee to 110 percent ot paritJ. 
Several problema eteJld in the wq ot a ceiling, howenr. !here 
ie heeitanoy to take &Cf action that would disturb production 
incentive• needed tor tilling the huge war-t1ae pork requi.ra­
aecte. Moreover, it ia poeeible that the proapeotive aeaeonal 
increase in aarketinga beginning in Karch Will reeult 1Jl lover 
prices. 

Planting ct acreage allotaenta to be entoroed 

Statutory powera ot the Departaent ot Agriculture, wbioh 
in the past have been used to torce coapliance with lover 
pr oduction obJeotivae

4 
will be uaed th1a rear to enforce 

planting ot higher 19 2 acreage allotaenta to ensure aaple 
auppliea ot certain crepe, it hae been announced . Deduction• 
i n benefit p&J&enta Will be aads in the caae ot peanuts and 
potatoes it the grover plants leaa than SO percent ot h1a 
allotaent. In the case ot rice, ten tinea the ~ent rate 
Will be deducted tor every acre under the tull allotaent. !hie 
1a the tirat instance ot the Departaent ' a uaing deduction• troa 
benefit payaenta with the aia ot increasing rather than decreas­

ing production. 

Increaee 1n steel capao1tl 

During the past week, the American Iron and Steel Inati­
tut e announced that steel ingot capaoitJ ot the United State• 
at the en4 ot 1941 vas SS,570,000 net tone, a gain ot 
~ . 41S ,OOO net tone, or 5.3 percent, during the courae ot the 
r ear . Tble gain oomparea with an increaee ot 3.1 percent in 
1940. The moat notable gain during 1941 occurred 1n electric 
furnace steel capacitJ, Vbioh vas expanded 45 percent. 

In 1941 5 new blaat turnacea went into operation &Jid 5 
old turnacea'vere rebuilt and put into aervice. At a result, 
Pi g iron capacity increaeed 4.S percent to over 60,000,000 
net tone dur~ng the cour•e ot the rear. 
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:Pll 1roa ~aUoa 1D J~ tell below tlaa 1'110111'4 lenb 
ot the pre'l'lCMUI -tt!a, al 'drnp tha ... Uaa -. le11 UWa 1 
peroeat. ltlel 1111011 pi"'41aoUoa 1a J~ a11o 11111De4 
~4eratel7 'below t!lat Itt DM.-.r, althoap th1 -¥. CNtplt 
tral atlll the fourth bllble11 OD l'HOI'4. 

DCIIIpUO thl rOOUI'I'OD11 OOIIpla1Db or tba lbo1'11ap ot IOI'IIp 
... ltl,. 1Ual opll'at1oal ba'l'o 'beoa ropono4 at abon !16 porood' 
ot oapao1t7 11noa tha 'blfrlMlq ot tha 7aar and lut -It 
aoTe4 up 0.5 point to ,S.2 plll'Oaat. (laa Ri'i! i·) Kowa'l'ar 
these operating rata• haTe 1oa1wbat O'l'arata a E a 11tuat1o~, 
11nca the7 ha'l'a bean oaloulatad on the baa1a ot oapao1t7 
enet1ng at tha a1d4le rather than tha aDd ot 1941. 

Dur1Dg tha .. ooncl halt ot 1 cM1, tha OOIUitrJ' 1 1taa1 iqot 
oapao1t7 .. , 1norMelcl b7 -re thaD 2,.-oo 000 nat toDI or 
2.4 paroant. 'fhu1, oaloulato4 on tha baala ot 7CI&r-CIJil oapa­
o1t7, Januarr 1teel lllgot output aotual17 anraaad 94.7 par­
oeat, 11heraaa tha proT1ouel7 roportacl weat17 oparauas rataa, 
baaed on a16-1941 oapao111~ aTeracad 1l1&btl7 O'l'ar 97 paroaat 
ot oapaoitJ. Durlllg the ourrant waat, ataal oparat1ona ara 
eoheclulacl at 96.2 plll'Oant or oapao1t7 (raTiaad baa11), aa 
oollp&!'td with 95.5 paroant 1n the prn~oua .. at. On a tonuga 
bae11, output 1ohec1ul.acl tor th1 ourrant waat repr .. ente tha 
aeooncl h1ghaat on r1oorcl. 

Pepartatnt etpre ''''' 811ft parrgf1pg 

!be ga1n 1n dapartaent 1tore aale1 O'l'er 7aar-aarliar 
llnle hae ll&l'l'Owecl ooa1icllrabl7 a1Doe the aic14le ot laet 
aonth. In the t1rat waat 1n Febru&rJ, eal .. ran 20 peroent 
abon rear-aarl1ar le'l'ela, a• oo!IJI&l'ad with 29 percent 1.11 thl 
pr .... ioua wHlt and ao la11 than a.;; paroent in the nat enclld 
J&all&rJ17. ft;;;;;e, tor lut waak 11 eal111 are aot rat anll­
able, bat a leaa!ns trade aoaroe raport1 that the paoe ot 
retail aalea 1n general waa not •• taet ae in the praTioua 
week. 

In 11na With preltatn&r7 lltiaatae, the Peclaral Reaar'I'CI 
Board11 adjuato4 iacllz ot 4epartaent atora 1alee tor Januar7 
l'O .. to & riOOrcl hip Of 1J8, or ~ pointl a'lloO'I'CI thCI pl'l'l'iOUI 
peat reached 1a1t Augu1t. At thl 1aaa t1aa, the retail pr1oe 
ot dopartunt eton Uia• ae aeaaurecl b7 the Fa1rohUcl 
Pub11oat1one 1nc11x ro .. 1.11 percent dw'1ng the aonth, ahowillg 
the oharpeat r11e ainoe laet September. Aa a reeult ot th1a 
further r1ae pr1oee at the end ot Januar1 were 17 percent 
abon 7aar-e~rl1er 1eYala. It alloftnoe 1a aade tor th1a 
rlee 1n pr1oaa 1t w111 be seen that the .alee cain 1n the 
f1ret week 1a ••bruarJ (20 peroaAt) repreaentecl onlJ a ainor 
1ncreaae 1n tha 'l'oluae ot goocla aold oYer that ot the preT1oua 
r•ar. 
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TREASURY DEPARTMENT 

INTER OF"FlCE COMMUNICA TION 

oAn Fe'Orusry 16, 19~<' 

To Secretary l'orgenthau 

'"o" .r . W'rlite --- ~ 

I .,, enelodn~ e state":lent of t!'le gol<' and do' lar 
~caete or the U~lten Ki OGio- ~~~ t!'l doll£ r recel~~ c t~: 
• A en 11 :ttres ot tt.e StL:'l ~~g Ar:r •hieh wes eul; 1! tted to 
the ' ll'>use .l.~"'r'or!at1ons Co~i ttee hc.l11ng hearing~ on 
·~e nc~ Len~-Lepse Aooro~ri~~ion . 

2. 

:; . 

The Tre~sury waa not ~aked to r ~ ~ecr before 
the Commit tee, but tht Com"'lttee asked #o r 
e s tate::1er.t ~or the record alr-lh.r to ths t 
-:>resent~d by L'r , 9ell in Seotember. 

You may be -:>ertic.Ur rl;• interes t ed in the 
1:rragrenh unclt>••11ned in red . :·-. Bell c.nd 
I thou~;!'lt it un·vi c~ to incl ude this stote­
;n~n t, bt1t the British ., t"f1ct~lr ::1e1s t ed 
uoon it , s tat ing th"t 1t ho~ be~n wr !ttPn 
1n Lo~don . 

C.:Ju w!ll note thc,t, exoeuting for the 
O£ r agra':>h a~ th! botto~ of Page 1, ther e 
i!" no ~~nt1on o~ any non- reou!""!'"ent rece1J)ts , 
nc :o o r any ·.;-a.,vmente on the pl!rt or the 
Un:ted Stc t ee for or by A":lerioan t rooos 
abroad. 

Letar !nfo~&tlon r eceived rro the Brlt:sh 
lnd!o«~ - s that t he fl.ure for 3 . P. ~. ~yment~ 
du~ rro-., Febru,.ey l to ey 1 should be about 
~15 o1lllnn 1':1~'rle r, o:o $200 :nH11on, and t!lrt 
nsyMen~s due aft e r r.:ay 1 shculd be p"out 
Sl5 ~illion higher, or $}52 · 
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OCI!P'IDI:llttu. 258 
llotiaated llallor B:lpenditureo and &.col.pto o! 

Britioh 1111;>1.re, excl...U..a c...cta and IIIWtOimdl.&nd V 
l'lbnutr7 1 , 1942 to 119 1, 1942 ' 

(1boM t~a .,.. Britioh tre.......,. h1.1utoo) 

(In .uu..,. ot dollu.) 

llallor i!xpenditureo 

1. ~to to tile ll>itod States by tbe ll:lito<l ~Cinido.• 
1 . On Britieb Purclluing ltl.soion c.-tt.nto 

(IncliiCtl.ng ode1 n11t.ratin Qpenlea) -not 
(In addition $J)7 1111ll.10D will .!'all dWI ati.; u.;. i, •1942 
on B. P. II. c..-.itMnta naor outotan<linr) 

2. For abipping, intareot , .f'ila r llllittanou, oto . • • 
J. For otl\or goods and oerviceo, urgent or inel1£1blo 

tor Lend.- Lea.ae • • • • • • • • • • • • • • • • • • • 

B. P~nts to tl\o ll>ited Statoo by ren ot Starling Area 
(principally Eapire countries) . • ••• • • • .• •• 

c. P~J~~onta to areao outoi<lo u.s . r equiring 001c1 or dcll.aro 

Tot.al doll.ar requ.irellllll t. . . . . • . . . . . . 
Dollar &.coipta 

1. beoipto boo. tbe ll:l1 ted States b7 tbe llll. ted Kingdca1 

1. Frca Mrch.&nctiee exporta • • • • • • • • • • • • • 
2. Fr011 abipping and in tares t •• • .••••••.. 
) . From other i te.a ••••••••••• • ••• • • 

B. bceipta tro• the United States b)' root or Starling .A.roa 
(princil'&llT !lnpiro countrioa) , 

. . $ 185 

40 

$ 25 
20 

~ 

1 . From a:.erchand1se e·xporte ••••• • ••• • $ 80 
2. Fr0111 ahipping, interest, etc. • . • •.. 

C. lhldentitiablo receipts of Ebpire countrieo ~ 

Total clollar receipt4 • • • • • • • • 

. . . . 
• 

Total dollar deficit ol Sterling Area {pr1nc1p&ll;f British &~q>ire), 
February 1, 1942 to ~ 1 , 1942 • •• • • ••• •• ••••• 

fotll dollar ~ta • ••• • ••••••••.•. • • • • 

_.1£ 

110 

~ 
l$ 410 = 

$ 6s 

$ 90 

In proHDting t.btao tiguna tile Br1t1ob tre.......,.- tho tollori.D& atataen~ 
with rospoc~ t o &equl.aitims o! gold: • It 1o no t practical to lllko a clooo oati­
&&t.o ot £Old production. s..e o! tbo .....Uor oow-coo or oupplJ are close t.o the 
!~ting oono . tM u&iloh111t.y ot aU ~od &old 1a attoctod b7 sbipping 
con<litiono . In ~ cuo British boldinga o! gold and U,S . dollars ore not held 
sololJ' or o~1t1call7 against OW' Uohilltiea in tbo lblited Stoto• bu t constitute 
• partial cOYer tor obligations and raoponaib1Ut1oa ot groa~ llagDi~udo and world­
wide cbaractor. Oold currently acqW.red ditforo n-.. our or1£1nol otoc.:Co in tb&t 
H can bt acquired ~ by further iDcraa.iDg our OYtraeao indobtodnoos . • 

Thoro u. • ..,. otbor dollar r eceipte tl\at the Britieb Treooury will r eceive 
dllrl.ns tho next three aontl\s, but "" cannot now know detinitolJ' how 11101ch tl\e:r will 
-.t to . They inclllcle dollar papente tor wool alreadr ol.orod hero and """" 
other l'eco1pto en a<ljllotlllent o! axiot1ng contracts . 

'!/ 'Illest figures &leo inclu<lo tbe gold and <Iollar ~ tlU'OO and rocoipto or 
non-Br1tiob - .ro o! tbe Sterling Area - M1tl7, I!Qpt, 1nglo-Bgypt1an 
SUdan, Ir.,;a, Belgian Congo, l!uandl.- llnmdi, Faroe Z.l&n<lo, free French terri­
torioo in .&tr1c& and Oceania, s,.n.a and Lobanon. 1bo aol<l ODd dollar upendi­
tlaroo and rocoipto ot U>eoo areas u. -u. 

Y Tbio 1o a rtol.dual 1~. It aq ropresoo~ in pon capital 1to2o, but proOal>q 
ronocta &lao l llcb it.. ao ci!ta. 

Fal>ru&l7 14, 1942 
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CXJifllilllfLU, 

Ow>c•• 1A Britbh Gold 11114 Dc>Uar Blltchance .uooto 
JuU&%'7 l , 1941 to Jea!loll7 :n, 1942 ' 

(l!ltcopti.Dc wbere notod, tl>eoo aro Bri.'-l.eh Treuuey licureo) 
(In wlll<ooo or <lollara) 

• • • 

• 
r. s. ••c:w"itiee .•• •• 

. ,.,..,,. .,4 cocoll&ooCNa l.Jlnot-­
-to 1D v.s .• 1.aol1>C1111c tnuota 

Jan. l 
1941 

292 

~ 

616 

!or V.I . btoot1c1&rie• • • • • • 900 

Total 

lloduct eocuri Ueo ond dil'oct 
""iiinownto lod&od or to bo 

lcd&ed •6a1not tbo Br1 tl.oh 
10111 of ~s llil.Uon rra 
tbo R,f , C, (~3SO llil.Uon ot 
tbh loon hao boon roceind, 
&lid i?s adl.IJ.on it to be 
recei•ed. ) • • • • • • • • • 

Total, odjuated for 
oolla toral lo<lcod 
or to bo lodcod 
~Cai.aot tbo R.F .C. 

1,862 

lo&D • • • • • • • • 1~862 

Prt •• te dol.J.uo bal.aD ce• • • • 
('l!lio fiSW't 1e Wlcea rr.­
v.s , Troao11r7 <let&, ) 

. ' JOS 

Sopt. l 
1941 

1,362 

862 

:no 

Jan, 31 
1942 

4l.3 

ss 

78S** 

l ,6al 

1,101 

310 

Docroue (-) 
or Incroue (f) 
Sopt, l , 1941 

to Jan, 31 , 1942 

f 262 

f l 

24 

f 239 

lhio ficure inolv.doo tbo $20S llillioo of oocuritlot plod&e<l ~j~linot tbo R.r.c. loan, 

!llio ficure i.aoludu tbo $2<JS llill.ion of diroot inTt~tMnto plodsed againot 
tbo R. P.C. loan anc1 tbo $200 llilliao ot branchoe ot Bri tl.ah l.Jlauranco 
~ •• wt\o .. ~· ar• u.d.FM to the a..1 .. 0. loan. 
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CXIIJ:UU tuL 

AJ&D,tm R lXIUa .a,ssas 

Oold •••••••••••••••••••••• 
!1iloddl.tt•, tbo .-tti.lll bald. 152 w!l11 .. ~~ 
rold ocatt.red ia 'fui. .... ~ at ~· _.14,) 

otflo1&1 dGUar ""'' ...... • • • • • • • • • • • 

u.s. ...vi tl.ee • • • • • • • • • • • • • • • • 
(Qllllii .. MOIU'it.l..-1 tile Jlr1t.ieb 1-W tloa\ 
oalF SIS .. ,,,. 1o ~ -t.Ml•.) 

. . . . . 

total- anJl•b'· clol.lar ... u ••.• . . . . . . . .. 

Print. doll.a!> .,., ncaa • • • • • • • • • • • • • • 
('IIIli n..,.. lo m rz... u.s. ~ dati. 
ftll llr1t.Ub otote tbooe pr1nte bal.onoeo ar. 

. . . . . 
&t a afn1•• QeOIU&l"J' to the occdu.ot ot bul.n .. a 
Md tlnaa DOt D&U.&bl.e to tile Ck>tel-t.) 

.111eto pl!d.re<~ ap!Mt a.r.c. loa •• , . . . . . . . . 
•• .20S u.s. Mc'&l"lU..a •••••••• 

Dlrect lm'eetliiA:it. • • • • • .. • • • • • • 29, 

ltNacMa ot BriUab ~ £ a•'• • • • 
(& hli"'iiip Ot &.. 1 4 ';; are a..s...­
to a.r .c. 1 .... ) 

• • 

!ivto 1D u.s. 1lel4 for U.J:. ~c1ariee • • • • 
(baa tru& are u&l>li&(i 1iildiOi' UaJ.W 8 to too 
J.ao aad baDoo till UMto - be --.1labll \o 
tho llrU;t.alo Ooo&a t. Toptiler 111. tb tlol ell. Not. 
i.oftrt...to pl.odaed or \o bo pl.ed&ed •oibott tbo 
a.r.o. loop, iDolllcll.a« b....-o ol 1111. tialo ilunu-

- .........U•• 'lllloa• •e.noine• are ual..,.ed to 
B.J,C, lOll\, *'d with Vl..aooo• aa4 8roD ODd 
IIJJ<n••• U..,. aco01111t ltll' tbo utiaota of t900 
.uu.. lllllla1 tt.od \o COII&J'III 1ft -.,.. 1941· 
~here are 1.D &d41U• •- ...U ilrY..-ta ia 
U,S, .. tarprl_ Wbiob, b- ol -., liM, 

..., -.s.~~.a~o "'""" u ~ 1111nloble,) 

. . . . 

t4l3 
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fEB 1& 1942 

-Dr ...... 

I • &1M te ...-lw ,_,. lo\w et i~ 14. 1~, 
tftNai\ut • • 1a ,..._ ~ 1r • ....., n s. tMeM ••u'-• 
.....,... tlloM VJ1al \1-. .. netll .... - ~ - 111U. ... 
J b&w W .,. a pei"1.M at ,_. uia\aaqW ~ ..-.,. 
u -. rov lr1M _... .._, •· hll an ••nloW _.I 
hope \11&\ M .q -u.e t. be at ..n.. "' ,_,. O..a \. 

261 

n. ~ ... -h I•U.o r•p••• ot \II&~ 
pooplo ... \MI.J' olAeut:opa ••'-U..,. • ,_,.~tor o 
lou ot t50D wtll1• bean wl'-oo \e \II& ~ ,._up_. -
ru- ,_,. -w,o ..,.,_ Ia \II& l'a1W 1\o\M, ._ \11&\ \II& 
-MMr7 C..~ .. rr.u.Uol .. JjiiC:ol at ~ ~ 
..tal au 11M bee •weef, 1\ Ia p r•W.o • pooo ••• wltll u. 
tvu.or~•· I•-•' ~111ll• w 
qa1&1Q.7 _. -.,.n7 tor MU. JOU"'l•• tor Qlaa Mill \II& lldW 
·-- .... .-17 •'-:ol 1a-\o ... aiM - \II& ·~ ot Cblao ... \M ._V.U.. at \II& ...,..,u,.. 1- et 1opo n o 
IIlli ~ 0... a..Sa .... I\:oliaa ruotaa. 

I --\ad \11&\ lr. ra 11M ""-P\ hod o lorp ..a. 
of boola n.-l:ol ...a n IS'o ..... \II& 1 l oU. at 'llldelo 
,..,. -- ............. tMU1\ot.. 1lleM .-.u ..... loo1pt:ol 
Ia ov orr.c-\o 111\lo Chiao. JIWiac * til IlliG- Ia •ldd 
woMUwr,- .... I-- \11&\o ......... at .,; -~ 
UIT 1I1U U'I.H tor a ....... ot n- • \o no\ J 1 l"'o 
... ...,.. u-lal .. • - Tllall\ be - wlalolo 
-u - '"'-'- • -uac c-·· , .... ,...,t-. 

lh = 11117 J'O'U'O. 

11!1 ... ., . ... ... , ..... ,.; 

v 

""' . .......,., . c_ - ~~ ) 

v~J~ ...... ;f~ 
t. ... - ~II... 'l/..1 ~ 
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Chungking , Jwnunry 14 , 1942. 

""'o ••onorable Hen~ )'or gent hau , J r ., 
~~orot nry of the TreaNr;r , 

· t~d state s mre aeury , 
.~sh!.=pton , D.c. , u. s . !.· 

:>oar t'r . ~ecrcte.ry , 

~l'u opportunity tor wri ting t o f riondn :In tho united 
.;~ .. , ~s is all too rare o.t a tilne "hon ro(;l•hr com::nmichtloue 
··c~ .. oen your co=try und mine have been toM: or~rily severocl . 
~··•r•fore it i s Q real r rivile.,e t c l>o (1blo t o t!<ke o.dv:;.n-
t ... ~e of z~r . F~x· a v1s1 t to send :,0\.1. u ~Jr1e! r.ote . 

_ ... e,.ly .. .,;:.rec1hte lloth tl.e lettnr .d.t! t• ~ • .,1 r~ t of Le 
.~c .u.,e you gere k!.nd eno.10h to Sflnd r.o t . .ro•.lt). ;:r. :··o:-: . 

··~.., 1 a.'/e t..l·IJ;3· s -..fMOr.s~reated your fr!.:!ndO:.!. t o C::ir..a. bot!: 
!.:1 ."'~!r ,;ent her u!!rl Co,tl . The a.ur,,,.,..,,..nt 'T i.ac\ f"l:e honor 
of al~nir...g with )'OU itt July lP3"/ on t;l,e ,.,,,. o "" ~h ... ~!l;l&T.9!1t8 

..:! 'lClnrnd war Of C\SCrMsion Get tl-~ t nrc to~ ~)op ro>'dlnl 
"'1 H ons thnt hsve exiet<ld betwren t.'-o r , , , ~raasurr nl"d 
•· • '.:hi ne Ro !'~ n1Atry of "~ nance r i eh t t hroU(;h t he yoars of 
"'1'1na• s travail, Throughout t !lis period you' r•:e ~::0\'m n 
,-..rathet1o and he l pful understandi r.c both in Vlord ard !n 

eC. of Chlm>' a problema . ':'l.c cl. oae t1oo cr !'rieml~i:p 
"!"..9t bOU!'!d o~ countries 1n the rns t J._'l,-'~ !'.o.: bf' «t-r. e'!!'"er:t ­
~ ... !!'I blood. ! &!Jl r" w1 t h you the r>rofound convi-:t~on that 
t!·1o war c an teminate only !n one vtr; - - tl-~ ;~.tt!'r ar.d 

. lt:Jte de!'ent or the ,.,xis povera and tho " "o.bl1S.:.r.ent o! 
rr.nnent peace in full accor d "'"1th the :-r::.n~1:-l<>s o!' t~e 

a.-lt"!"ltie :ha.ri:er I u.nJ .. he historical ac;rfltl'! "· t o. "'"c-;:. Y~c.r· a 
.)\lj • 

""A ~oonom!. c and !'innnoial diffioultiea oonrr· :.tir.g all 
·,olllserent countri es nro par t iculo.rly ~onto in the cn•e or 
;' · "a ·.t..i oh since tho 1'11rldl e or 11.'37 hna l a<l to til".a.nce a 
~etl:; and one'r'oua wnr wi t hout boin<; able • o c.:.:l or. t, .• ro­

"'"-"'~~ 3 o!' ltcr richest 1111d .·ost devel oped -rovinccs · ,/bi le 
.. , 'l ou tt.reolr of tr.e pac1!'1e , ,&r o:-. :..reo& ~ r ~~:.. ~~ 8W"'ei! 
··· · .. ::-.. ot cltice.te v i ctory , t:_..e i:"~e !. ... t o or:ect .. cs ~ t lee. t 
, A 0!'' 8 • • t" o 
.. ~!"' t: .. e t:ll...o be1r<o t o t..o0rav~,~.te ot.S e. c ...... .-.c • ..... - ·· · 

..... .):.r1o.enc'l ~n o~ ab1l1t:; to s\.l.rviv ! rc ~h t t.e ~r:-:•o 
.o;: w.e,.d .11 thol.lt eoonor.dc coll~>l'"" 1e e•,...,n.,tt.enea by 
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'l'bo nono1•abla Henrz l!orgen t lutu, J r . 

tho lmowledgo that nciw no lees than ln tl.o past you 
will ahow a responsive avtnronesa or rv oo·mtry• s noods. 

Owing to tho d11'f1cUl:tie a in the \lay or uorr;.al co=uni ­
ccti<llla , I om jo1n1n& the Of'norul' ~e!JJ.o 111 ~ sk!Iot:. r:r . 
Fox to lllllke a quick trip to olliSh-.n,_ t I t:> bo or I',La· ­
ovor aasistlffice he can to you 11Hn ros1><>ct to tLe ::.,.­
nnoi al o.nd econOI!dc problema or Chir.a , ~ .. tl.n c~urse 
ot =1 association lrlth l.lr . Pox I l.uva learned to r e&­
:>Oct him for his a1ncar1ty ur,d J.!a 4r ~"' "nd..,n• nnd ~t ­
spoken jUdgr:tent. fli8 +:t'&rC. l,enr• kl J t'JO>Ol 1- 0 "" l_o.•!A 

•-:.1e h is adv1ea and opinion" a ll ., ~ nrP valuhl e . 
YO' II' s elec tion of h1.J:I is t )11' \ "' 1 .,: :'TC\!r ~3(!.,.- ' r 
oho? a1n& the right nan t or t he r ic~t la"" · 

~he oeneral1ss1mo and I have b ott. aoquui"'t.od r·r . ?ox 
regarding the necessity or an i~odi~· loan to Chino. 
!la will , I am sure, be abl" t o 1nforlo :;..>u or t't" cill­
tary , ooonomio and f 1nano1al cor1! t t<Jnu .. n: l'""ds now 
provo.1ling in China and 11ill expl a i n t o yo"' proposnle 
or how we 1n China think thoco uoode may bo uot 1n 
attaining a epoedy and erroctlvo v1otor;· over our com­
tton one:ztY. 

ThroUGh my own peraono.l expcrie r.cc I moif J-ew gr eat 
ore t he burdens and respona1b~l1t1os or ) Our offi ce , 
especially at this time, but I woo~lu wolc~e any con­
crete or apoc1t'1c 11\.lSsestiona you mo.y c .. ~o to ::.llko "1 t!. 
respect to possible monetary , f1scul ond c nor-1c oeo­
sureo that might cmtr1buto t o the 1:::r,rcv n~ :>!: uur 
economic situation. 

I ol.noerely hope thu t you fi.ru .n ~l.c ' • • • l .... oltl: • 
',/1th klndeat personal w 1s .. e a .. rod reo"-' " , 

C<>rc:l1ull :r • ~ " • 

.. ~. 
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I reM wUII ~\ Ia'--\ 7'"U' u\W et ""-7 l.4, 1942, 
~\W \o • 1a ,__ -.,.liP. rw. 1M ••tr ... s--.._ 
- '111\a allf.all Ill' Qoow \ WWI ' ' .. U. ec.-1 f • N Se1 
... u-. ta ..,.... \loa\ 7'"U' ..n.- ta u.. ....,_, e6 \loa 
0111\.eol 5\a- ta wll. fn ' ' I\ a11e ._ ... _. \Ill\ u. 
u.iaa ~ "-• td\11 1a tile Cldauo pw<>pla- .._ *' 1• 
...S 7'"U' Qoow \ 1l1ll -"- \a p1.q a <r1 W pU'\ 1a - -
- ettori. ap1ae\ CIU' '-· 

I wtala ,.... \o a. U.\ lien 1a U. hlW 1\a\n ~ 
Cilia& lal '$ 1a 1eeltM.,.. M \loa .,......utae\1• of U. u •• 
...S _,.to Oil \lla Cb1 II ,...U .._, ...._ \M _, d1U1wal\ aU.. 
__ .... ,. , ......... ~.., .... \WI' 
-\17 apiM\ 1aha1aa. lo - ...., .. 1a tile IJII1W 8\1\n \Ill\ 
JOV 1 ,, ·~11M ••'""" tw Cllaa U. .S.tr e6 pwpwa _. alll, 
aiu-\ Wla1ala Clalaa ...U !!&To l&lJ.a <rla\la \1 \lla ,.,..... aur-­
ow. ...__., \lla people of \lla Gd.W a u\n al-q .....,.\oM 
\ loa\ Cbl-.00 -11=11111 ~tataaoo 1l1ll 110\ ..,., 11ri'11 tJ I ' ... 
IIod op 'en \o 1t.nlt, t. \ 1l1ll Jl.lr • ...,_. ,.r\ 1a •llleri'll 
det.7 ...s pOMe tar ,.... - ••• , ..... 

a~;rouw. 

l!la••J 1. ltran\111•• '•• 

0VtM11•S.. ~ lal,...e .... 
liw•·-wn el u. o ''ee1•, 
c-. ..... ,,---· 
CIIIM. 

v 

h . ")")1 • (: - ¥~'":) 

7r ,.,_.,_ c: ~~ J~ 

Regraded Unclassified



c 

HEAOOUARTE.R8 OF THE CIIENERAI.,.I.SIMO 

CHINA 

265 

Chungking, S1;echuan 
14 January , 1942 

:ettr rr . Secretary. 

I have requested Ur. Fox to ioform you in person 
of Chi llll' s present fillallCial and econolllic realities and 
needs. Throughout these critical years your support of 
China ' s cause hss been most enthusiastic and sympathetic . 
You are now naturally more than ever concerned .tith our 
problems and difficul ties , especially at the moment when 
our interests and destiny ere absolutely identical . 

If Chine ' s finance and economies fail to be im-
( proved and stren~thened our power of resistance against 

Japanese aggress1on will be so adversely effect ed that t he 
entire war front of the allied Powers will inevitably suffer . 
~~ Government and peopl e earnestly hope that your Government 
Ytlll give us the speediest end most effeoti ve assistance, 
a ad thllt , in oomphance with my request and in accordence 
with lhe plan prepared by our J.:inister of !l'iMnce , you will 
exert your utoost to procure the desired loan for Chine. 
In vie,.. of actual wer-ti~r.e requi reaents this loan is not 
lart~e . 

I feel certain that in his verbal reoort tr. Fox 
will ent er fully into the military, financial end economic 
situati ons in Chine , end will explain in detail what 
beariDg they have in the attainment of our common victory· 

7.'ith best wishes , 

c~. !lenry l!orgentbeu, Jr. 
Secretary of the Treasury 
~~~abington , D. c. 

Yours sincerely, 

zEt1t 
Chi ang Kai - shek 
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TC::I.C: Glli.t! ~ dlT 

IIllO 
This tc1tgr~~ muot bt 
pc~~phr~std b EforE bting 
co::r.1unicr.t td to =:nyon£ 
other th=:n ~ Govtrnmcntt~ 
:.seney. (BR) 

CIIU11GKDiG (CHI!!:.) 

104 
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Ftbr~ry 16, 1942 

Dtpcrtmcnt •s 101, Fthru~ry 14, 2 p . m. 

. . 

RtpEC.t Cp) r opric.t t po.rta to Kunming ror information 

th t Tr£:-.sury chtclts c:m be n egot i atEd through thE 

C cn•c:•:.l !!=I< or Chine, 

?D:f'L : BileS 

HULL 
(?L) 
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to 
Pebruar7 16, 1942 

to tbe Bcmorab1e tbe Secrotar7 ot tbo ~I&*VT aa4 

euc1oe .. for bla 1nto...,.t1on a puapbra .. of to110p'P 

no . 44, 4ato4 Pebruar7 11, 1942 aa4 a con of tel~ 

ao. 45, 4atod l'ebrt>a.rT 12, 1942, both from tbo VD1 ted 

Stot .. B1cb Coaal.uioner to the Pb111~no Iolan4s. 

'rheu •••118&•• relete to tho roche which H 1o re­

p~rto4 hna boon eet up in Bantle un~er Japan .. e auepicea . 

Ellclo~~&rlll 

!ollcrea no. 44
1

: 1.2. 
PtbJ'UIU'7 11, ~ 

!olocrea no. 4?t. 
PtbN&17 12, 1~2. 
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JIOih 11. s. ll1p ::..-J. .. iener, Jor\ 1!1lla (liul~ ;p .1. 

!L'OI S.CHW7 of st.te 

llo,l 411 

J».'fJ1 Je'b~ 11, 11 P· • · 

Report. h c1nn 1n t.ol.....,. 115 &l.oh follo•o on the 

r~• &l.oll the ~ hao 11t ,.. at. lluila. "i.t 1t. h 

pood'ble, we wUl am4 4at.aila '117 .u. U ,..... nih, w 

can ~llf7 'b7 \11~ • 

.Lll ettorh 'b7 the recs- oot ,.. 'b7 \ho ea..,. to 

o'bt.a1n •:IIChaDce 11 ther 41reot.l7 or \hroUih third oo'lllltrloo 

tbn14 'be bloolot4 aDAl. all pood'blo ot.po ohout\ be ~n 

to . that Incl. It 110Ucl .... prll4allt to cnor4 ~&bot 

repruont.eUon of 11\her the 1'r&a1Ul'U ot tha :rh111pp111oo 

or \he Oa-ioo1oner ot l'UaDc• ao put of \hi 'llll'block.o4 

81U,Ol/46o 

00P7IIOI2-16-42 
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. e~~ of Stah, 

laohlllcton. 

45 . h bra&J7' 12, 1 .... 

(llaAU.) 

:ron 11111a rl& 11.'!. 

:Da\o4 hb.......,. 12, 1.942 

lleo 14 7r:!O p. a., lath 

269 

JOl Illl'CIII.:.I.!IOll DI'I'DIO!l, !'liiASUllr aliA ~thor IJltoroa \o4 

:Dapar~h. 

C.n~ral Oonn>Mnt reported]¥ aat up 1Jl 11aa11a =dar 

Japaoaac auapleaa. 

Ona CotJ.DcU cf State. Accor41nc IWIIU !lllliUD Jana.ar' 

28th 30 pr oalaant :rulpbo political le.dera etcned dccwoont 

Januor,y 23 addroeeod to Japonoao allltar,r cooaana.r oonatltutlnc 

thouelvoe prcrrleionol OounoU Of st .. te .. tollOIIII 

• 1:1 r 11ponee to tho ••aaco of Your lxcolleDC7 u Coaund•l'-

lD-Ohlof ot the l.elperlel Japan••• foroea, on tho 8th ot Jen'll8l7, 

1M2, t hrcuch llaaorablo Jor&e J, far~ . •• heft ~aliA reopoctfullT 

~ 110t1 o011t""h thereof an4 roopocttullT o:r;preoa """ ;;ratitude 

for Your koollaney ' o wora. of ao11c1ta4a oftr the welt"'" of our 

people. 

lo be& to Worm Tour l!xcolleaq th&t, in COIIpli&DcO wlth 

)'0\lr adYlCI, end he vine iJl ailld tho Cl'l&t la.olo, the froodOII and 

t ho heppl.Aau of avr coUDt1"/, wo are roe<IJ ~o nbet to the boat at 

our abl l1t)' aA4 wlthiD the Manl at our 41opooel tbo ora.r leo1l.l4 
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b7 ~ ~rial -1"1""=•• tore .. for tbo utn\o~~&~>ee pooaae .m ortu 

aD4 tho praMUon ot tho •ell 'bolac of oar poplo ....Ur tho JapaMoo 

•l11tazy &C:>1Diotratlo1,. Conoequontq, •• han cocaUtuto4 ouroolno 

into a J'rOYlllOAU l'hili!']line CouooU ot lttte and •• are t-Uatoq 

proooodtnc to Ara!t our articl•• of or,.ai10tion to 11,. with Touz 

Jxcolluq a4Ytoo•. Do_,, aiped ~ Jor,o !. 'f'arcu, T'lllo, 

Par•~•. X..U.l, Aq~. Shon, .u-, :a.oto, lloco'bo, !klinto, 

llc4rips, :Balu;;:>t, ~'->.t, A«u111&14D, li!adrlcol, lol'aa:l~a. Do lou 

~ ....... reoauootod to •ten 4oou. ... t fa1le4 to "' 00 -11 Jooo 

J'&boll&, .A.ltonoo Won4Dsa, Jooe 'f'olooo ud hoa~•·o S&n14&4. 

two. S"acutiTe Co:zrloa1on. .t.coor4inc lli.:!IIJ. mJUUI Jo.uuarr 

28th ao lucutin Co.::leoton wao or""'hod un~r or~r no. one of 

Var .... C~, Aquino c-toolOilU lctor1or, llo lou .t.!e.o .ltl)all&l , 

L&w-11 JuoUoe, .u_.. .t.Qic'lllh .... C...,.rco, l!.octo ~.uon llealth 

h'blio loltan, Paredoo Pul>Ua lone =4 C-1eaUou, Stoon 

.lu41tor O.OOral, llu1Lbu• ll<ocutln Sool"'tar;- \o C~aa1oo. T'lllo 1a 

reported • Chief JuoUoo of Suprnao Court. 

fhroe. var,M 1n 'broa4oaat onr 1%1111 liAa11& Jaa>JU7 :!lot 1a 

reported to haft aa14 l.nhr ell& •In Wlil>$ OOC111>io4 territor)' 

Japaneoe Dl&b Co...,d haa ·~••••d ~op doelre tallow ~ and 

ll'boral pollc;r pra41cat4ld on d11inpon of ,.oplo 1o cooperate with 

a UUazy &4111D1otrat1oG in ro .. tablhli&OGt J>AO' and or~r aad to that 

' "'baa eet up G&tiOCllll a1T11 &dalnletrat1aa !Gtto&od aaoac othor thtaca 
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\o ...,.r neon of ll&l'tial ~. , .. , that BJcb c-~ -

fit Ulat c1rll pn..-at lie ..,. 'lllr r1l1pU. ••r oootl'lll of 

J&paM .. - ah""'-4 'be -• for petU1 .. UOII oa put of -

people. le """""'' ••oape llln:ora'ble faot that fortuuo of 11&1' 

haft :plaoe4 tho•• of ua l.a ••""111•4 terr1tor1eo ooh14e proteoUoa 

of Ull1te4 statoo and at •rq at Jal*!tM auu..,.. le _, !:aft 

truat l.a \be JuaUct u4 fain>Aioo of t!loo .rapua .. ,POople. !be 

ru .... tr1ouo Proaier O.nnal ~oJo of Japu 1n o o:peaial :pr.....,nu 

aut proaiao4 uo SMoopuu:..e with lloaor, U h l.apraUn u.. .... 

fore tllot •• allould ~ froa eo..tU1QC uta wllieh aro llatrioMlltal 

or 1A1a1nal to th8 intereata of tile J&p160oo foraoa•. 

rour. .Apl.aaldo r .. ontl,y 'brot.do&ot !roo llanU. an appeal to 

OeMral ltad.rtbv.r to 8Urt'8ndnr oqinc in part Japu ba4 proaiood 

Ph1l1ppl.at.o 1nu:po.Unce with llonor. 
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Treasury Deparlment ~~ 
Div!eio., of llo~et.ry Roe~aroh 

2/18/42 Date •.• _._ -- 19 

To: llias Chaun.,. 

The &f.P"nded caoles are 

tor vour tiles. 

' 

Ill!. IIHITE 
Branch 20~ - Rooa 214t 

Regraded Unclassified



DEP.ART:.:lll:'l' 0::' S'l'A!rt 
'..'ASRil;GTON 

273 

:D :-.-.1) ref'tr to 
!'t 'bN&r; l b, l 9h;! 

-~ 

TLe Secret o.ry ot ~tnte ~re&enta ,11a COtl) lico.uta t o t ile 

.-.on'Jre.ble t:ae Secre tar;~: ot~ the 'rrec.aury c.nd ••lCloeea copies 

oi a _>creyhreae ot tele..,.--rn;J no. 47 . de ted !i'ebrut!r'J lb, l j lr.2 , 

tro~ t ... e Cnitecl ~trtet _itJ> Co::.z.J.•sio~c:-, .. OJ\UI\ (:ort .. ills} , 

Pilil1:ry!ne ! alen4a , re...,.u'd inc. u. rec_uest oi t;,.e Co:conweel til. 

uovern.,eat for delivery of 19 , 900, 000 peaoo in the cuato<4· 

~t the bi gri Commieeioner. 

_.cloture: 

Fro~ u1>i;ed ~t: tet Co:>iasion•r 
.. P.niln, no. 47 , Februar; lo, 1942. 
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•p-.•p 01 mmpev Dc:lniD 

ftllll v.a. IUcb 0-1al1oMr, MAnU.•, J'ort 11111a, n. J .L 

.... ..'llrtlu7 16, 1942 , 1 . ... 

JO, I 4.?, 

!be foll.awUc 1a f or tJ:. !NU11171 

lo. aa. I lla'n liMa Helwto\e4 11r \he c-cWMl\h 

loftr_, bno, wbiob \b1Aka tllat \he JhUlnw JiSPU' 

fti'I'OIIIIII' Yblch 1a • t ito 41a)IOMl - F"" l.on.ftloloat , 

h-- a....u.blo t o \be o--•alth Oo•o..-ont for tllo 

Jllll'PMO of wOOU."C ito curNnt os;pon4Uuroe \llo 19, 900 ,000 

peoo1, Ybiah .. reporto4 u wt ra4lo 13 of .r&IIUU'7 20, I 

OlouJ.acboUio J.aoodat1DD. I ·~·' that 70il 4o'blt 4ollar 

oqoi..aloat of 19,900,000 pe101 t o U. Jhill:ppir.e Oo..en:or 

O.Mral IIID4 &COOIIII\ \l) tllo VnHo4 atatu ,.., .. ,., ... , .. , 

1q1 a ora4l\ f or •~cnmt o! .,.Nro ot lluUa Cloaril>chou.:a 

.l.oooot.\1011 f or liD .......,,, Upon rooolpt ot :;our apprcmrl 

I oball .dhor ~ abo'I'C •nU.o1104 ourronq to \ho 

l'bU1ppl.ao Gon.,..nt bore . I t 1a vpct that I ronoi..e 

LUll· 
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O .l !LE -----

J'roa: llorn 

Dato4: ltbru&rJ 16, 1942 

To: led.tr&l h •ene Bank 
ot ~•v York, Uev York 

:ro. 5 

In order to proport!on3to better our boldine• of gold 

e.nd devil on we beg l'0\1 to OIU'lO&l'lt for our opec 1&1 etn~arkod 

soH account vitb l'OU apprc:rl<>atol:y $20,000,000 tine &<>14 

doblti:>g equivalent to the accoun~ cf our Zurich office 

valv.e te>C.<>;(. Pleaao cable 4ota111 l>otb partltt. 

:Banquo Nat!o~~<llt S\Lloee 

(Roc ' d from FR:B, N. I. - Feb. 16, 19~ - l2:J5 p.m. - 1c) 
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1~£ COMMUN c.ATIOH 

CONFIDENTIAL. 
laciltara4 a\arllac ~raa&a~Rloaa of thAI raponlac llt.Jiko wra u fouova 1 

Sold. to coeoerol&l cocoaru 
Purobuad. froa •-rolal oo~al'lla 

Opn ..,.Ia, •'nllac IM14 a~ ~.OJ-Jfl!, vUb ao reporh4 traaa.oUou. 

!1M C&u41aa 4ollar, vhlcl> b-.1 18pZ'Oft4 \o U-\N 41-t 07 tb<l 8114 o1 
1an walt, raeota4 to cloaa at U-5/ft to4q. .f. W'Hk lOCO the ..,.taUa vaa U-J~. 

la Iav Tor11:, oloalac (IIOtaUoao for tb<l foralca OVHA01oa llata4 below wra 
aa follOWI 

J.rcanUu paoo (fraa) 
Bru111aa a1lrw1a (fraa) 
Ooloablan paao 
Maxloan paao 
Tanaaualan boll~ 
1l'NCU&T&n paao (fraa) 
ow..., paao 

.2359 

.0516 
·5715 
.206~ 
.2100 
·5295 
9/Jf:f> praala 

Yo t old t19,950,000 1a told to tiM Svloo IaUon&l hat, whlcl> vaa a44a4 \0 
1h 10l'a&J'I<a4 .... ODD,, Of tb<l cold uad. 1a thla trana..o\loo, $10,000,000 .... 
pvollua4 l17 u froa tiM Ga,..ral l'la4 throqll tba :rev Toll< .f.uq Office. 

Jo ..., col4 •......-•'- .. ,. raportad.. 

la Loa4oa, \otb apo\ and forvard. all'lu wra pr1oa4 at 2)-1/24. ap.i'lllln\ 

to 112.6u. 

!boo !raUVT' a pvobuo prlco for foralp aUnr V&l 11110hooacM at 35#· 
aa4 ..,_' a aat tla•nt price for fora lea allftr ,.., alto 11DC'w•C'I4 at 35-1/1#. 

Yo u4o ,.. purcb&ou of ollnr to4q. 
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personal and Secret, 

Dear Mr. Secretary, 

BR1TISB DmASSY 
WASHINGTON, D.C. 

February 16th, 1942, 

I enclose here i n for your 

personal and secret information a 

copy of the lates t repor t received from 

London on the m11Hary situation. 

Be lieve me, 

The Honourable 

Henry llorgenthau, J r , , 

Uni ted States Treasury, 

.laah1ngton , D. C. 

Deer ur. secretary, 

Very s incerely yours, 

Regraded Unclassified



cow No, ..!....¥ 
III!TISK UOST SECABT 

(u.s. SECABT) 

Waratioo recei¥&cl up to 7 A, ll, , 15th Pobrut.ry, 1942. 

2?8 

OM or 11.11. o"'""'ttea waa terpec!OOI! ott HAI.D'AX on tho 14th, 

MEQI'TERBAN§AN. Cbe ot a.u. tNb:larinca roporte ainldng • 51000 ton 

ah1p in a aouth6aat bound convoy north ot C£PHAUHIIA on tho l at and da.::.a,ging a 

tra"ler by gunfire oout.h of CCRFU on tho )rd. Another eubaftrino has reportod 

U> .. t aho sank a merchant vessel ot about 4, 000 tons t.n4 a third tru'tavino hit 

and contldorl she sank a 21 500 ten s.h!p in ballut on the 8t.b. 'l'he convoy to 

llll.T.l •• oct.in attackod b7 oireratt TOSterdOT. Clno 71000 ton ,.,.chant nasel 

( ... 1\lAk an! anet.hor ot aiJdlar to..,_o no cl._o<l an! hac! to bo 1\lAk O:r cur 

rorcea, th. oNW bllns re3cued. 

Co tho 14th, an 8, 000 ton Brit!eh ...,..,h&nt •oual ou torpedoed 

ooutbnot or llt!!i'OO!I>LAND an! a =all llrit!ob ahlp no obollo<l b7 1Nlloar1J:a 

And aot on tiro ott '!Rm::WAUIJ!. A 51000 ton Br1t1oh lhlp an! an 81000 t<>a 

Dutch tanker &nd tour ot.hor ahipa were hit by ~be in an att&ok on a convoy 

!rem PALD.IBAill te BATAVIA, Tho first tr.o ohlpa ara probal>ll' tetel loosoa. 

~. Dw-inll tho paot week tho • ._ hu concantrato<l hla rorcoo 

in t.he tcrward area in Wo c&1n s;roupe, a northern croup 1n the w.Rnm.t~'iW.Dll 

area and a aou:tborn group about I~ 

snpAPQM. Jfo fUrther Wcrsat.ion bat bMn ~ivecl. 

l!ll&ll• So•ara fi8llt1ng has l>o&n taldnc plaoo 1n tho PAAll aroa 

•More a B&luch recJ.Dent was attacked by evptrior torcea a.nd wrrcwxled a!'t8r 

tllreo c!OTO • hare! n
6
ht.!ns, 'lllreo Brithh ctficero an! 100 Indian othor ranlal 

have so tar returned, Tbo position i s neW quiotor. Ho n.a.rtn.r &.nOIIY advance 

en TKA 'roN tr .. tho oouth. 
m§JJA. Russian .tt.aoks are continui.n8 agtUn•t. surr eneay re-

alat.ance i n the DOJIBTS aeotor, 

) . AIR OPflUTIOiS 
.... "•· • SI.Xt7 tlu'eo tona or 1>coobo oeN 

!!R§n'IN fflO,R, .....,"\o~V...,..w .. 

clroppo<l 
011 

COI.OG!Il an! oigbt.ooa oa BlVRB, Ton aircr..t'\ ~ .UC!!l!.'l. FeW 

Noulto wero ooan od1IC to clcu!. 
14th/15th. ll4 aircraft _. ooat cut, l!l:I.Uiml 98, BA'iP.B 16. 

Toe .,.. lliooinc, 
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1elllllo Utlt. Oar ,..._. ....s.s - ....... of patro18 !a 

tbe OAZAU IIIII 'I'IIIIS -· a. ....,. a!-" - &.atiNQl .. , ~ 111'0-

b&~ .S.atr~ aa4 tllrM" ps. • loet Ills~. '-v pi.1Gta ..,._ 

1'beH wu • oons'd-'ble 1- uss 1A....,. bceM'II ad _M . .- att.Mb 

0" _. troops 1A • ~ aa4 ....... - lut - ouaaltt. ... ,... 

•7'1P''Sf'.... Qa tM ~ • Llllllnt.or ...... , .. 

IIUl8srlDI bus..._. 'barsts-.- 1A ta. da luw4, IIIII f'1ftNa .,,,._ 

tozuo bc:Ms4 • hart- aal --- at wm:nw, 
Utbll4tll. llaft1 ~ a"-llsd a J,OOO ton w ' I YSSss1 

Clll a waterlT- ott 'lllii'OU (L), 'ftls 11111p..., let\ etat.!am7 U.S 

li•t!AI. WeJ.l.i'lltoDs bc:Ms4 cuam asrodx- (SIDlL'l) u.s ....s • ~ 

ot ap1oe1-..,. droNft. 011 ta. 14th, t111rt;r:tlne ..._. dl'aret\ 

atW TWLI --- (lllL!A) ..... l!qtldt'll& _.. ~ ,_ .... 

.._ 14th. m • s. mt fSC1*n attMD4 ...,. _. au 

ad Jett.tea at IIAittiBU dtll pod I'NIIlteo 

Regraded Unclassified



PERSONAL & 
SECRET 

Dear llr. Secretary, 

280 
BRlTISH ENBASSY 
WASHINGTON, D.C. 

16th Pebruaey, 1 942. 

I enclose herein for your personal 

end eeeret i nformation a copy or t he lateat 

report received from London on the military 

ai tua t1on. 

Believe Ill$, 

Dear Yr. Secretary, 

Tho HonoUl'able 

Henry Yorgenthau. Jr. 

United States Treasury, 

washington. D. c. 

Vary s incerely yours , 

#.v/.~ I 

Regraded Unclassified
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£PilL 10. " · 

281. 

Cart 10. _,:l..;;f~-

BUnSII liC8f SICIIET 

(U.S. SB:Itlf). 

WorwaUCD recei....S up \o 7 A.ll. 14th febN&r7 1942. 

1. IIWL· 

2. m J!t8'f · 

I'I!!SI4 0 P1&IIUDI hu n.rW be- ,.,..ioD troops tDd 
llri.Ub robela 1J> -~. t1>o - - captu;red the PenU.. 
pn-s- ol Sekis. 

/ 

!M!aml'rw\· }21b. A.Jrcr&n. flooa - I..C .A.J"., '"'" B.A.A.F. 
a- .... l.A.F. s:; · - toot port 1n u. _.u- "'"" u. lrtnita. 
OM l .A.A.F. ~-.. lart. l.)UI. OcT~ carried~ aix 
oa--ift - · Smolri.ac 199 ~. - u. .-.Ita ol- ..,.,. 
- ~,....]. oft" Oot.a5 .... -r' b7 ~ p tin ...s­
&e•eJaol -.. - -· T.o sp1~ wro 1.on. u/l4u.. as -.... _.. - ~= eo1- )0, a.... 211, - u. w ,.twaAd wcl7· 

J.ml&· 12*!l. J!arrl.,.._ ~ )0 r.o.- diw -nu. ~.-ear~. -.1c11 ..re 011 -w• ~. r-b>C u. -JarltJ 
w j..u- their-· - di" _... ODI-~ wro 
6wbo;wcl aDd a ta:rthla" t.o ~ wre p:z t bl7 ~t.rored · bo 
- wro ].art bolt - pilot s. ..re. A &e1J>Iool .. dribUJod 
-- l&tn>b. U/lJth. Six llt.lta "~ eu..cloo4 ~ (L), 
~ ... ~ ... tire 1J> the- ..... 

llli:l· lJib. A t.crtal at 68 n¢'-e" ul - ~ -
lalODI . !WI> hlta .. the ~ - ......s ~u. .-.en ocrrloO 
I* I 0D1 there _... 1'l::nbG" ~U. a1o Yabli ~-
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G-Zj2e&1-220o to. ua LI.D., W.D. u.oo ••••• 

smJ.lfiOI IIII'Oif 

I . Paoitio Thoater, 

Ph1l1pp1Jiell O..ral I.Jloroaoa roportocl in IDtutry, Artillery 
&Dd Air aotion. fo tho ooutb1 DO •baDe•• nportod. S~no Prt.. 
l:l.Dhtor Ch..robill roporta tll&t Slnpporo lao talla. ro are 1Dc11oa­
tiODO that Brithh nao..atioa. -• no,Upblo , with lar'o oaollaltieo 
reoult~. a,.._, ID boa"7 t1P,t~ DOrtll&oot at ThatoD, tho Sriti.eb 
""'" torood lO'Wt'tbdru. fbo .Japuwoo are th.,. apprOA~ tho bead ot 
tho OW.t ot Martabu. Sritiob Ul4 .looariOUI &1r \Illite •"!'POrt V<"'l"l 
troopo ottootiYaly 1D - voae. a.&.r. pl..,.o a\taokecl tho Pa-u &D4 
ll&r\ab&D aroae. .lD ~ OODOODtraUoo 1D tho ._ Srita1D 
area 1o boUo....S Port Ilona'>" &Del tho nortbout oout at 
Auotraua. 

II. !aoterD Theater. 

FiP,t~ oont1DII8o at TVio.,. po1Dto aloq tho tront. Altboqll 
ottioially thoro 1o no reported oh&n,e 1D tho oit.,.tion, preoo reporto 
lndioate deep p""etration 1D tho clirootlon ot vtT&BSit and oouth ot IIIAJli:OY. 

III. 11aetorn Thoator. 

The Air llillhtr)' """"""oed thot R.A.P. planoo laot nl&bt ~eel 
l!&Mheia and other Rbinalo.Dd. poillto, ao .. u ao dooko at L• Habra, Duakorquo 
and Oot&d. 

IV. llicldlo i&oterD Theater. 

Or......So Jo o:oo.jor cha.Dc••· Conoidarablo Axio aotlrity ill roar 
u ... ot weEIIC:f-t.ial aeotor ie Dot.ecl rro. pr••• cUepatch••· 

Airo .uio aerial boJObar-t or llalta 11 dooroaoiDI• Both Axio 
and Ro~l XU: Foro .. aro ·-dinS their attoolto to illoludo vound troopo 
Ia CyrenU- Tho Britiob llicldle B&et co_,.j olot.. tbe R.A.F. dootro)'ecl 
al ... ot entirely a tonation ot ao .uio pl&Doo. 

IIISTRlCTI:II 
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TREASURY D£PARTK£NT 
Washington 

roR RELEASE, MORNING NEWSPAPERS, 
Tueada~, February 17. 19q2, 

283 

Pr eaa Ser vloe 
No, 30-36 

The Secretar y or the Treasury announced last evening tha t the 

tendor a ror 1150 ,000,000, or thereabouts, or 91-day Treasury bllls, 

to be dated February 18 and to mature May 20, 19q2, which were 

orrered on February 13, were opened at the Federal Reserve Banks 

on february 16, 

The details or tbls issue a re &a ro l lowa: 

Total applied ror- l 3q2,087, 000 
Total accepted 150, 012, 000 

Range o f accepted bidst (Excepting one tender or 165, 000 ) 

High 
Low 

Average 
Prioe 

- 99 . 950 
99.9~9 

- 99.933 

Equivalent rate approximately 0. 19S percent 
• • • 0 . 2Sl ' 

• • • 0.263 • 

-oOo-
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13Si ~----..C~QTINITIG'!'IRnEI'!!St<i!'f416~l""U\11'1L,.,_ReOORD-&EN ATE -----on:;. Lbaft 13..000. aboWtDC tn tbt ftl1ous 
tn.aL&nHt bow mudl Lhl &ax wouJd be­
ln ooe caM twent,.elahl doDin a.od 
101M omY: m &nOtbtr lblr\J·lhrte dol· 
1a.ra and IOIDt emu. WbeD tbt pkUU"e 
• ., ftJUibl4. \be IT8l aucUeoce brOke 
oct tn ~ appi&UM tor UM 1euoo wbkh 
lbe pk'lW't bad im~ upon Lbem or U>e no«! ot ll>t _, o1 ...,... and 
&be prompe. pa,.men' or t.axtL 

1 d.ld DO\ know until J COl bac:k \0 
Waabi.Mton a few daY• later. and cUa.-­
cUJifon bad occurrtd elaewhere. &haL u. 
wu 1 t\tm thl L ha4 betn Ql0080red by 
the Tttuury Departmen t.. I am frank 
to say that. whUt there tt nol.hln1 ln thll 
bill abOut. "· a nd 1 Juppose nobody ls 
aotna to attempt. to rtatore lt-1 certainly 
am not., and I do not undent.and t.Mt. t lle 
senator rrom Ct.ltfornl" propose& to do 
ao-U th4: ftlm co.t u o,ooo. u 1 have bte.n 
Jnformtd t.hlt. 11. did, tM mere out.-of · 
pocket COlt. nO\.hlnl tor compensation for 
puUinl It on or tor the l.healtra that. 
show lt. I btUete tt certainly &$ worth 
\bat. much monu to the A.!'mrkan peOple. 

Mr. DOWNEY. I thank lhe Senator 
for h1l commtnta. wr. w«:ARJW<. wr. Prtoldmt.­

Mr . DOWNEY. J ,Wid to the Senator 
from Nt'f'lda. 

wr. wcco\RRAII. 1 - u.e 
able &mator f rom caut'om.la to make 
tbe au\6Dtnt. \haL )lr . DliDn recetwct 
nolhlnl ror lito proctuctloG. 111< ....,. 
m~ of the &ecm.arY ot tbe TmUUJ'7 
btfore lhe ema~ committee ... that Lbe 
pldUI'tl 001\ Lht Jl'tderw..l 'I"rd...UTJ' $8(1,000, 
140.000 of which went to Mr. Olmeso. an 
$ ,000 to the produetr of the t.eehni­
colOr. 'lbtt. " the lllltment of the sec .. 
rt:tii"J Of the TreQUr)', 

Mt. DOWNEY. Evtdt:n t l.)' there ts 
some mt•underatan<Una between U\e dis· 
Un&uillhed Stnator trem Nevadl\ and 
Pl}'lltlt. I meant l.O IIY Lh.IL Mr. DISneY 
nceiY't<l no oroft t. en the picture, e.ncl 
nothl.na tor hb own tervltes. B e was 
p&ld 140,000. which d id not. equal his 
ltud.i0'1 Cot\. Ot producJna this pantcular 
tum. I did no1. met.n to Intimate that 
Mt. Otmt1 had paid rrom his own 
poct tt the • ..,.. of h., worten in Jlf'Ooo 
dudDI th11 pkturt. What 1 did mean 
to ...,, and what I am aure b: a fad, 
b«aUM I have bad It from. m&DJ' 
aourcM. • lbat Ur. ou.:ntY PtftOO&llJ' 
rt.oetlftd nolhlnl ror tbt J)k:tur:e. no 
comptnt~\.k:IIQ. no alaf7, lib eGmpanJ 
wu t*!d MO.OOO to handle OPM"ttina tz• 
PtMeL 1'Mn 1he ()OftJ'nmm.t ts eom­
peUe&S to put UP tDO\.Mr $40.000 &o let. 
1 beltew. a tnouand copl.es or the tum 
trom the of'ICin.al ~eture. whJth are now 
bein1 ahown o,·er the United St.at.cs: and 
the I'C!QUMt.l art com Ina In 10 r aa.t rram 
mal\7 thOUJilnds or picture hOUSe:t tn the 
tlnlttd. State~ tNt. the Treasury Is not 
able to h.lve the ftlma printed ru t 
t nQUKh, 

M.r. McCAMAN. Tile Senator ap­
peara not t..o hl\'e undtrttood my state­
mt nL The ttatement or the seeret.ary 
ot the Trtuu.ry, made before the SentLte 
Appropnauona COmmittee, la that the 
picture c:ott the Trtuury no.ooo. uo.ooo 
or whld\ went &o Mr. Disney, and $40.000 
&o Lhe pany that rur~ t.M Uclu:lt­
c:olor. &o. howYer It may be ttrr'lst.td 
around. lt m•ta oo dift'~; tt cost 

...... 
To taa~ Lbt ercnt..,. ot tM eonau w 

D4 ttom ua. aHfOPrt.aUon tor •*kit 
r CIICIIftrt a.nd tt:npl(lptlt Of tbe lta.a~. 

Jtaf 114a, \be ...-rJ al!nOIIIU.I trom 
I ~ J\UM M. ltu. \0 I~ no. .eo pn unwo w 13.000 ,., a.nnQd. the 
Of lM ,_.... Cllf \lM ... WI tokllaC 

room .a lODe .. U.. pollliOo lit btW bf \be 
prndl\ IDti.UilbtOL 

n,e ammdiMnt wu acrud t.0. 
"!be ntaL amendmtnt wu. \IJ'Ider the 

subbtad ""()cm:nunmt PrtnUnc Offtct .. • 
oo paa.e 3. after Une 10. to IUi ke out: 

Wotltlrll capt&&~ : Por an ackloUOGIIl amoGnt 
tee wot'klQI: Cll!plta.l, ~ ,..,. 1M2. todud· 
InC UMI OtiJKII IU:Id WbJ«'- &0 tbo oooclUJOM 
and UmiWIUMI IIP«lfttd unckr tb l6 bMdJ~ 
lrl lht Lt&t.lllUYI OtaM.b ApproprlaUOP Act. 
1M2, t2,000.000: Pf'cMd:ed. TbU t.hl.a aum 
11baU bl n:tutM'CI to ~ TI'OU\ItJ u an. un• 
f!IIPtndld •Janet no\. lll ltr than Dtoember 

' 3 1, 1942. 
AnCI In Ucu \hereof to tnatn: 
Worklnt rt,pl\.lll lnd tontJ•1onal p rtn L• 

tog lll"'d btl'ldlnJ: ror a.n aacuuonal al:bOU;n\ 
tor WQralnc coapSliJ and cor~~,.tonal pr1nt• 
•na and blncLtnf. n.tcal Jtar IIKI. tnctudtnt 
U.e .,_jee:Y aoct wbJ«« WI tbe toDdiUOM 
and nwtaUoN ..,.cUied unckr t.bll bfHinc 
tn \be Ltt:Watlft ltnncta A~tlon A~:t. 
1M2. aod LQcludlftl lilA lddli'slmal ll.tiiOUD\ Of 
tot.OOO tor tiM: prtaUIIrf,. 'OlDIIIIII-~ dta. 
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TREASUR Y DEPARTMEN T 

INTER OFF1CE COMMUNICATION 

DATC February 17, 19~2 

TO 

~ 

Seoretar'l4r~enthau 
••oM Hr. Haa 

1· Attached to thi s memorandum are tables showing 
(1) the number ot agents qualified to iaeue Defense Sav-
ings Bonds, Series E, at the close or business on February 1~, 
claaaitied by tYPe or agent , by Federal P~serYe Districts, 
and (2) the number or such agents on selected dates since 
~.ay 7' 19~1 . 

2. There were 19, 756 agents other than post offices 
qualified to issue Series E savings bonds , on February 14, 
an increase or 273 s i nes February 7· 

3· On February 14, there were 552 corporations qualified 
to issue Series E savings bonds on payroll allotment plans in 
accordance with the i ns t ructions contained 1n your telegran of 
December 27 to the Federal Reserve Banks. Thi s represented an 
increase or 95 corporations over last week. 

Attachments 
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C~aaa11'1oat1on or the number of agento qua~1~od to 1eeue 
Ser1eo E Savings Bonds, on P'ebruar71 , ~911-2 

ng: 
and Credit : Other : Inveet- : All 

Banlta loan unions :corpora...: ment : others Total 
:aaeoola-: :tiona lf: 1nduetl')' : y 
: tiona : I : 

Corporation• and Aaeoo1ationa: 
Federal Reserve D1Btriot ot: 

Boston S)O 236 212 22 12 1,)12 

Rev Yorlt 1,168 25) )1'12 46 10 50 1.909 
Philadelphia 844 lo6 109 1)5 1.1911-
Olneland 1,169 373 321'1 4o 6 1 1,917 
R1olmond 1,02~ 11!7 127 27 7 1 1,)7) 
Atlanta 1,018 15~ 175 2) 1,)70 
Chicago 2,))2 4.67 216 151 15 14 ),195 
Bt. Louie 1,)61 1~ 6o 32 8 2 1,612 
l'.1nneapol1a 1,282 57 66 ) 3 1,411 

lanaaa Cit)' 1,762 182 157 9 2 34 2,1116 

Dallu 851 119 216 49 3 3 1,241 

Ban J'ranoieoo :i:iQ _.lli ___ill. ...15. ~ ~ 1,oz6 

Bub-total 14,191 2,515 2,321 552 54 123 19.756 

Po at ott1oee -- -- - - - n,GQ! 

Grand total ~~.~~~ ~ ~ ~ ~ 123 ~z 1~6o S5 arrtce of ~De !eore~nry of !Ee !reaeury, reBruarr !7, !!1~ 
D1v1e1~n ot Research and Btat1etioa. 

(7) 

y In accordance v1 th te1egru ot Deceaber 27, 1941. 
y !Zcept poet otticea. 
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Number ot ngenta qua11t1ed to 1aaue Ser1eo E 
Saving s Bonds, May 7, 19~1 

to date 

r2~r 
Type or agen t May Sept . Jan. Ja,n. 

7 30 17 24 

Commercial and savings banks .......... 7,676 11, 571 13,966 14 ,037 

Building and l oan associations • .. ..... 739 1 ,481 2, 26! 2 ,365 

Credit unions •.... . • . .. .•...•....•. . .• 8 389 1 , 736 1 , 911 

Other corporations 1f .. . ... .. . .... .. .. 118 24o 

Investment industr y ••••..•....... .. •. . 10 

Al l other s ......• . . .. ... . . . . .. . ..... . . z 2Z JO '54 
Total other than post offices .....• !,430 13,468 1!,11! 18, 617 

Poat offices .•... . .. . ...........•....• 12,812 16 ,'~22 11 ,140 11 ,140 

Grand total •.• ...•••............... 24 ,242 29 ,89] 35.25! 35,757 

office of the Secretary of tbe Treasury , 
Divlalon of Research and ~tatlstioa. 

1f In accordance wlth te1e~ra~ of December 27 , 1941. 

52~2 
an. Feb. Feb. 
31 7 14 

14,097 14 ,155 14,191 

2,434 2,476 2, 515 

2 ,080 2,229 2, 321 

351 457 552 

37 48 ~ 

22 us l2l 

19,098 19, 4!3 19,756 

1Z ,12l 1Z,6o4 l Z, 6o4 

36 . 221 37 .0!7 g.36o 

February 17, 19~2 
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Da117 obangee 1D the etook of Ber1ee E eaY1nge bonda on hand 1/ 
(Io tbousande of p1eoea) 

: IWii)er of : tuibir of nieoea : Stooi on iWid 1& :pieces sold : IIADutaotUre4 at olo .. or dea.,eriea 
I this 4a.I I tbh dy da.r thl.Ayg 

feb. 3 158 eoo l5,1!5J. 
~ 262 eoo 15.989 • 5 250 800 16.539 
6 3~1 800 16,998 
7 159 none-oloae4 16,8)9 
8 non&-c1oaad none-o1oae4 16,8)9 
9 379 7lio 17,200 

10 193 705 1
17.712 

ll 159 ~5 U,21!8 
• 12 220 611o 18,668 

13 1114 :no 18.894 
14 87 non ... cloaed 1811!07 
15 none-closed none-closed 18,807 
16 363 535 18,979 

O!!loa of the Becreta%7 of 
D1Y111on of Reaearob and 

tho 'l'reaaur7 1 

8tat1at1ca. februai7 171 1942 

!I Iooludee stoCk 1D b&n4e ot (1) redaral J\saarn Banlta and bran o!floea, (3) Federal Reaene BftDk las 1ng o;;sn:a1 8J1d ( ) i'~Jil.,[U]o 1D aahlllgtQ n. 
( ) p 
q\llb 
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~ III!Ua S.t.YDGI llCUIDS 

Clooopuatln Stat-\ of lalea Dvl.JIC 
rira\ !bir\eo llu.al.uea llo7a of l'e'bra&r7 ad Ja'GAZ7 19'1;! ad D.oa'Mr 19U 

( l'o'bn&r7 w6, JaJrGar7 1.-15, Deo•m 1.-15) 
Oa luh of lana Prloo 

(Mcnlah 1a \b.oualol.a of &>llara) 

laloa Mna\ of laOI'MM Poraolltap of Io-
or Deoroaet !"l 

lariea S- Poe\ otfiooa 
leriu :1 - llacka 

Sorioa :1 - !o\al 
S.rie a r - llacka 
S.riaa 0 - llacka 

!otal 

I I 
l'a'bra&r7 I 

19112 

• 5~ . 61~ 
201 .oltlt 

261,658 
32.759 

16o.908 

~~.~211 

Jaa'GAZ'T 
19112 

•U§:;R 
308,213 
33.331 

1J!,Olll 

~~=' 

2~" !!!IUIII ,_l 
I I h'bra&r7 I J.......rr 
1 Deou'bor 1 OTeJ' onr 1 19~1 J•wn I P.oglttr 

• 32,538 -$28,663 • 50.739 
59.055 - 171191 16ol.SIJO 

91, 5911 - 116,555 216,619 
10,illl6 572 22,885 
66.112 22.8911 n.m 

$1.68,151 -· 211.2~11 ·~u.~~oz 

otfiae of \boo S.ore\&1'7 of \boo !roaaur7, Dhioio" of ~aearoh ad 1\aUoUoo. 

I l'O'bnaz'7 
onr 

I Jm·a 

- ,_ ... 
__!:.2 

- 15.1 
- 1.l 
...lk 

-~ 

lovell ll1 t1prea o.H Upooih wHIL \boo !re-ar of \boo Ull1\e4 ha\oo 01> aaoou\ of prooaeb 
at aaloo of Ud h4 8\a\u aaTi""' 'bouo. 

:lo\ol l'iproa boon 'be01> ro'IUI4o4 \o 1>oaru\ \ ILoUO&IIA &1>4 will 1>0\ IIO ooaaar117 a44 to \atalo. 

I J.......rr 
onr 

I Dtg .... 

155.~ 
~ 

2)6.5 
219.1 
l2L! 

~ 

Regraded Unclassified



tmrlJID 8'bDS IA.l'DCI8 liOmlS 

~ Saltoa - l'e'IIJ'OIUT 19112 
Oa luu ~ Ia- Prioe 

( Ia u.n ..... ~ .. u.n) 

'"' Cltt1M .... lal.e. ....... lalM .1.11 .... lelH 
lla\1 

lerioa • leriM. llril• J leri110 to\11 lerioe • J 

l'e~ 19112 
2 • 1,1135 • JII,1!JO • 6,191 • 19,795 • 6o,136 .-..= • 6,191 

~ ~.572 T,ICT 2, 793 19.511 ,30 ,199 11, 2.793 
.193 16,~ 3,937 11,515 31.919 21,11,30 3.,37 

~ 11.257 16, 2,367 111,6llo ~,156 20,llo6 2,367 
11,310 23.510 3.129 11,620 .951 27.8al 3.129 

7 3.023 10,039 2,019 6,1711 11,233 13,o62 2,019 

9 5.1116 25.3511 3.071 16,265 1111,690 ,30 ,139 3.071 
10 3.902 U,rgll 1,109 12,679 25.511 15,695 1,109 
u 3.279 J:l: 1,1117 7,6J7 11,9(16 13,o61 1,1117 
12 3.293 1,5111 T.Tn 211,035 17.963 1,5111 

t~ 2,710 g,026 1,oll7 li ,JI!S 111,1151 11,736 l,oll7 
1,7111 5.7110 113 1,152 7.005 7.11511 llJ 

16 5, Till 22,11Q5 3, 212 13,7111 39.365 21,1117 3.212 

f o\al • 
lovoot .Ul fiproe .... tepodte vi\ll \M froonr•r of \ loe Vai\eA 1\ahl oa r.oo-\ of ,......,_, If aal•• of Vai\14 1\a\11 -nac- , ...... 

Jo\ot J'1proe llaft- .....alA \o _.., \llouuA aal v1ll .. , uoo•IU'ilT .U \o \o\alo, 

llrileO 

• 1,,., 
1,,,u 
11,~ 111, 
U,'-0 
6,1711 

16,-" 
12,679 
7,6J7 
7.711 
li, J15 
1,152 

13,7111 

• "·'11 ~3.770 , .. 
37,1113 
!J0, 26g 
21,256 

!10.176 
19.1113 
11,115 
27.JH 
17,161 
1,719 

115.107 
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TREASURY DEPARTMENT 
292 

INTER OFFICE COMMUNICATION 

DATE FEB 1 7 ~2 
TO Secretary l'oreenthau 

••oM "r . Foley 

For your information 

. d11li ve to your wo r k as a member of the Joint Co:mni ttee on 
,ec.tuction of :lonessential rederal Ex~enultures . 

There is attached a -ecoran<ium anal,·sir.& S. 11.81, 
n bill "To provide for the recoenilion of tie services of 
t P. c'vilia~ officials anc employees , cili1ens of tte ~n:ted 
::;, les , e1.caced in and about the construction of tr.e PanaF.a 
'q1.al" , wluch is non l'endins beforP ~he P.ouse Com::ti. ttee on 
erchant :·arine and F1sheries . An investigation re•;eals that 

rxtcutiVI. hearings by the Committee v,iJJ probably be helti the 
lLst or thls month or the first of next month. 

The bill pr oposes payment of annuities to civilian 
l·:ol'l:mcn and wido1•.s of such wo rkmen r.ho were employed in the 
constr•llCtion of the Panan,a Canal. The Civil Ser vice Cotaals­
~ion estimate of the first aiUlual cost i s :;.1, 639 ,000, and of 
nrt•tal aureeate co st ls Jl4,000, 000 . Other estimates !'lace 
l e initial aiUlual cost at ~500 , 000 or less . 

r 
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Re : S . l431, e bill 'To provide for t.he 
recognition of the servlcea o f tbe 
clvllls n officials and e•oloyoes, 
cltitens of the United ~totee , eng•Ked 
i n and sbout t he constructi on of the 
Panttma Canal . n 

293 

~Vt'.lo - Introduced ll•y 3, 1941 by Senator Popper for blmsolf nod 
for ~en•tor Cbrlq r eferred to the Co,.,.lttee on Interoce•nlc CMals· 
·-~Jrtod •l tho~t A10endllent July 22, 1?41; (S. I<o:> · No . S74) ; ,>us.cl b; 
Jnf•"'l11018 consent. in t.he Seoute ~opWaber 17, 191.1; referred t.o Ute 
3a•tQ CeuHtee on AerebMt ltorlne MO flaborlea Sopte;aber 19, 1941; 
relJ...,ed to t 'lo :>enat~ ::.ept9b1r 24, 1941 •t 1 ts requeat dated Septeoo­
b~r . 2 , 1'1~1 ; On iebr>ary 5, 1942 a 110Uon to reconsider the Senate 
•ate :>n paeange of the bill lost; rereforred to t..'le Bo<>ae Comitteo 
on 4erchant llarlne and Fisheries iebl:"c14ry 9 , 1942 wber~ t.he bill Is 
••• o><>nuln~: . 

le&tJry• - Provides for paY"ent o f .nnul t loa rnnglng from 40 to 6o 
~re'!nt. ot b&ee pf'Y for such etvilhn e•p10jo"eoa ea • orked. on the 
ht.h10ue of Pc.nllll,, for t hree ye11r'S or m-.re in the conatruetlon of the 
Ptnama Cnnel . The ennui t i es are a. lao pnynble tq work119n ' t1 rido~s 

whzl re!' lded on the l &thmus of Pfln611te for Pt lee&t one ye"'r durlng the 
conotruc Uon . 

Pstt~•ted eo!1 - The ~lvll ~ervice Co2m!aa1on astl•etod in •.letter 
dat<t;! Sopto11ber 2J , 1941 ( pr inted In Coneruftlonul kecoro •>f rebrJOry 5, 
104' , :>'80 107:> and 107.3) tbet on the b&aia of tbo l.merlc•n Ex;>erlence 
Table of llort.allt¥ eligibles • o•Jld ntlllbor 2, 1'3~ dt..'l a.~ Initial ennu•l 
coat ( ~7~0 a verage benefit) ~ppro:z.!Aatll\g tl , 6J9, 000, with act-Jal r.ure­
":•U opproxl11o tlng $14 , 000,000 ( tha 2 , 276 figure of oll;;iblo: " r.s on 
eatiut• of Novn'ber 4 , 1940). 

Senotor Pepper (Congres~l~nnl kecorJ labr~ry } , 19£~, page 
1)'4) lndicnte• his beJ.lef th&t estimate of thoae •b.J have best Jmo.-ledge 
o l the subJ ect placed the first year' • coat at t500,000, or le ... The 

~··· ~·• Co...,lttee Ret><>rl (oege 10) e\.6toa : 

"Tho proponents of thiS bill, ofter three end one­
ht.lf years of careful ot'ldy ond c•nvoaa In • n att .. pt to 
locate •11 po&$ible beneflc l•rleb under thl• bi ll oro con­
vinced t hat the m~mum nwobe r of elis iblos Ia less then 
1 , 000. The first year' • coat on thia b•els • ould be only 
about t7SQ, OOO, or less thKD hol~ of the •~oont eatlmbted 
by the Civil "ervice Comleelon . 

Regraded Unclassified
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It b ooat.nded the "-rlcan ·~rl.,oe fable ot Mortalltf 
1e probeb~ 1Aapplloable 1D tbla lDetance br ......, ot tba wtd~-m...., 
'unean1tel'7 and 1111haalUQr OODdJ.tiODe durina oonat.naoUOD ot the Canal, 

!lOTio In the letter tl'Ofl Barry B, Mttcbell, Preaid.,t ot the Cl.U 
Santee Co.iaalOD (Coaueaaioul Record Fabru&17 S, 1942, 
,... 1072, 107), aleo -tioaed abon) lt 11 e tetedo .,.. 
...,._ or the Buclget lldYia .. tbat tbe .,.c-t ot tba pro­
poeed lecialatiaD WOilld Dot be 1D accord wi tb tbe prova. 
ot tba Prtald.,t.• 

• 
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'!'he Honorable, 

WAR DEPARTMENT 

WASHINGTON 

fobru••ry 17, 1':1/,. 

Tho Secre to.rr of tne 'l'rea..ury. 

~ar kJ" , Secret~: 

296 

Your attentio:t is invit.d to ths •tt1Ctled o;eo:oran1wr. 
!roa ths Provost Lannal 'leneral dated :'obruor, ll, 1>'~2, sub­
ject: 'n!e General Aniline and :'11111 Cor por ation SUl:>~1diaries 
and A!filiat<>s . 

We agree with the reco.m;;o&ndo.t.ion of !leneral '1:.lllion 
~ sucgest th9t the necessary etepa Oo t1k~n to s~cur~ a 
co.,petent mnna~;er of knorm lo:;aU; to be placed in ch~<r.::e of 
the cor porat!on . •rne actulll discnar :e of in·aividuals wt:o are 
hr.mm to be or suspected of ceint,; subversi ve can b':J ecco.~ ­
plished throuch the re cent t>roced.uro set u, in thig or':"ice 
c..~d asreed to b7 the Seort>tlll'j of the t<av, , It is oelieved 
that. it will be necessar;. .t'or a new l:&n:l~er t('l ;ra'luall,:. re­
place tho tochnical eT.pe rts ""'l'lo;ed OJ tno 'le:1oru :miline 
an~ /il!a Corporation ldt.h lo.,. al 1\...ericAIU !JOS,_.ssin.; t.ne ~ui­
site tecnnical qualifications . 

JtoijfOI!T P . I' A fl'J:>!iSOII 
linder Secretlr, of war 

./ 
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,.~ u , 1942 

E_...,DD7 0pent1CIIUI Dh181oa 
Pill 004 ..4 (Ooa-&1 A nil ! M a I'Ua Car-p,) 

IIUICl!AIDUII tar • 1JIIder SeeretA>7 ot War, 

SUhJHt• tho GeDeral ln!JS,. aDd PUa CorparaUcm Stlhs1d1arlea 
&lld 1ttU1at ... 

1 . lat..-.- 1a -.le \o ~ ~ th1a ottice dated 
Jom.rr 17, 1942, 'lllliah ~...me aDd...., m••ttcaa dodeDad 
t.o ellodM\a tJ>e d.t.Dpraaa a1-t1ce ulatJ..Da '1!1 reucm ot Ule .,apatb1u 
aDd eoUdUN ot tJ>e ~1 ot tba aboft l'&forred \o ccrpcratlcm 
aDd ita d1da1CIIUI , D18CUN1CIIUI haft bMc ncent.lJ held '1!1 th1a otfioe 
a1 Ul U. lrfioe at tJ>e u.l.atant Chief ot Statt c-.2, U. Qtfioe ot llaftl 
IntaJJ.1ca-, Alii! tJ>e otfioe ot tJ>e s.antA>7 ot u. !reua17. Ccapleta 
r..,1en Oil all rej)Cir'\a ce th1a •tter, wbi ah "" obt.ll1...s traa U. 
reearda of tha Ql'fica Oil tJ>e baiatant Cld.et ot Statt c-.2, ha'!'e been 
aoooapl1abed. 

2 , !be r eports ooD\aiD dati.n1to intoraUoa 1l>dicat1J>g Ulat all 
ot the ~ .. -u~ are either wbaldlariea ot or are cloeelJ 
all1ed '1!11Dtar1ocii1Dg direo\oretaa with the I . C. ParbeniDdWitria, Ule 
CcrMD 0,. tr1>at, It appoare that Di.Dat.T-oiaht peroent ot tile atoek ot 
tld.e OOIIpoiQ' b&a be., bald '1!1 alien e1111111u, It 1a underat.ood tal t tho 
otock b DOW be1.Dc .,.steel, '1!1 execut1ft ardor, in Ule Secretary ot Ule 
lniUUI'J. 

roNFIDEN'fi.AL 
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it 1119 .... M W I • SS o;:dAI• 
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a, ca...nl. Ao!lhw Alld Pila C•posaUGII, ~ • 
... T..tt U a -por~ion ohU'\ered 1n \be Drtned SWt.ee , lfb1AIII 
bu _, a.- \1•, 'botll tinMoial end pe,_l wl.tll \M 1. 
o. ~n.. \he ou.n D1'l !NA • .,.. o.n.nl. An1l1ne 
end PUa COl porMi GII baa \M tou.tnr ..... f.41.uoiaa end attU.-
1 ..... dos.n. blut.ea 111 U\11 o...-.,., .eq ot whioh h....U. Coft­
t1de11Ual Cloft.-\ Ccnti'IIO\a, aNI !1111'107 penona 111 their planU 
ot dcN~M lOJal\7 t.o t.bo ~ted at.o\oao 

c1> • .....a&ra. ... na .::::S ty· aollpood, OolL-
t-.1&. lllolll' ~. u.. -lw' ,., ot 
r81 fUa. 1\ 1a ll 1 1 jW Qed ....... tM lM8 ot Callt..U 111\11 
• -~ oopl.\al ot 1,000 .... ot oo per - ot.ook. 

CONlriDENTlAL -
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OOJII'WBN'IUL 
301. 

(ll) . V•ifrm C""'! Incorporat1cm, t ol.8do. (IUo. 
About .,..-tOW'\h ot Ule c&pit.al -It or tb.1a corpora.Uc:n 1a ....-! 
bJ Qooeral Ani line and Fila CorponUon. In 1940 I. 0. F~ 
duU'1e obhine4 _.. \bul $5,000.00 1n cl.1'fide<b t.broa&h lllrt.a Md 
oloalin, att.ai"Dae, altboQ&b it. 1>&8 aol.d i t.a abarea 1n Plukoo t.o 
Oeaeral Anil!ne ...S Fila Corporat.t- belcH U.l.a dat.a . .... lllaU at 
llata ...s Joalin 1a tba- or bdolpb l!llta, Du.otar Md ~ 
ot General Aniline 1111d Fillll CorporaU.on. 

(J.2). Jlar1Q!! C"?"P'• Orfaniaad in 1931 u a 
pereonal hold.inl 0~ or D. A. SOha1dt. who was IDit U '"'T'T.,... 
oentl,r Fraa1dent. ot a.n.ral Anllina and ru. Corporati on . 

OOftftDWNnA r. 
- 2-
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(13). ~ShaNe lnvut.ont Corporation . Has acted 
t or I. 0 . P'arben1nduat.ri.e in traneact.1one bJ whi ch the General 
Aniline and ;u. Corpor at ion reed"NCI aharea or St.&ndard ou c""'P'PU" 
I t wu or sanised about 1920 bJ t he I . 0 . P'arbeninduatrie uoup tor • 
the purpoeea or aerfinB its bankinjf needs. It appears that thie 
company conatitutes a 37atee bJ which Oern&n Pr opaganda caney 1s 
tranaterr.d to tho United Stat.ea and other countries . --(14) . There are nu..roua German Cor porat1004 
associated with General Aniline and Film Cor por at ion throuBb t ho 
I. o. P'arbenindaatrie intereeto. 

'!'be Ag! a -Artaco Diviaion of the General Aniline and FU. CorJ>­
oration dnbed an "88ffta• N port rom t or uee eapeci.al.lJ' 1c rlait.­
lnr Arrq C8Qj)a. ( P'ora mml>er 159.3) '!'be apnta aent in t.hoae ( ol'IIS, 

a tTPical exuple of which 1a attached hereto, with roporta on aaleo 
and the ot.rengtb and personnel chanps at t he partiCillar C&:op, po.at 
or etation Y1a1t.ecl. P'onu or th1a t)"pl wore ueed tllrouihout t.he 
United Stateo, and intomaticn contained save an anal.Tal.e or our 
lU.li tU7 Stre.,.U.. 

b. 'l'bia Cor poration, i ta Sllbeidiarlee , Att111ates and 
Asaoelatee han, """'DB other a , t he t ollowinjf lfar Depa.rtment contraeto: 

1'1-5)~Cl77765 
$215, 709.24 

11- 22lH>rd . A80 
$1250.00 

General Aniline and Film Cor por at ion 
2-17-41 Suppl . .3-7-41 
General Aniline and P'ilm Cor porat ion 

,f-5.35- ACl.3788 Agfa-Aneco Cor poration - $41.42 .34 
18 C-l Ca-ru 
86 C- J Cameras 

'.f-5.35-AC 14442 4-8-40 to lndef . lleerger cont aact !lie 
in epecial r u e as paper I'!U:Iber 1136. 

In a.ddit ion to ccntracta hold bJ the corpor4t1cn i t servi~•• 
cont.racta u sub-contractor t or other CC<IpMiea >rork.ine on Con­
fidential pbot ogral'h>' t or t he Oove""""nt, and i t's Ozalld Division 
which hu inet.alled 0,_ .3 , 000 inot.AllAt iono in the United St ates, 
llllll\7 ot which are in use bJ the Air Cor ps and other Oovern:aont al 
Agenc iee . The prints 3Zld uchinos are conetant}J inspect ed :~­
serviced bJ the repres ent.atine eent out !!'Cal O.al.1d. llan1 
t1dont1al print. are on rue in the laborat orioe or this company. 

An · '- 1e or t ho O•&lid Division , the sales branch 
c • an....., • 85~ and ~ or tho colllbined 

or th1• cor poration, ahowo that between d i tulrillinll 
bwoineu i e be!nr conducted t or coneemo •Dil&il n 
National Doten eo Contracts . 

- J -
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d. Tbe corpor&t.ion hu n,_rou. t.chn1e1ana ot c.,._, 
d .. eont or wb .. the !olloorlq ue c1ee...s W>detirable: 

(l) . ~ Q.. Sc:hoder. In chu,. or lebo.r&t.oriea or .1' 
Ajl!a-Anaco D1Y1a1on ot Ge.ner&l Anillne and Fila Corporation 1n ""ich 
capacit7 he hu acceaa t.o cootidanti&l tlllu; c11110 to the United 
Stat.ea in 191.8 and at.at.ea that he baa applied !or !1rot and aocond 
pape.re. llaa &dmitt.ed to the United Stat.ee b7 Labor Depart.llont u a 
t.ochnician. Hu !inanc1a.l raaourcea 1n 0el'lllllll7. llcther, rather snd 
two aiatera rea ide in Ge1'1111n7. Located on 5th n oor Aifa-Anseo Div­
i lion , 244 !!eat 55th Straet, 11 ... York Cit7. HC1018 llddreas- 2040 
l 5oth Street , llh1te Stooa, Long !&land , Mn York. llite - Helen, 
a Oerun cUben 1a auapectad ot bein( a Oerun .,.nt. Sc:hoder 1a 
1nUaatel7 uaociat.ed with the O.run !action 1n this eoncarn. 

( 2). !!!gene ~ (B!!,!I!ne llillbaia laiaer) . 
Sc:boder ' a u aiat.ent in the Labor&tor1... Taku rnll ch&rge or &11 
ru.u pa11ing through t.be lAboratory. Bern - St ut.gut, OenoanT 1m 
- - x-1Qat.ed, Januarr 1926; laturlllbed, DeciNiber 1), 19)2. 

Father, lDDther and three brothers U vin( 1n Oe.-nr. 

()). otto lliederllllll, new branch, All!a-Anseo Divisi on 
Oener&l Aniline and FTI:iDCorporaUon, 2.45 Weat 55th Street, !lew York, 
!I. Y. Born - Qieeaen, Ge1'1111n7 ll&rch 7, 1912. Pather, ""'ther and two 
oiatera UTinll 1n Oer"""7. Residence - 481-89 4)rd Street, lloodt.ide , 
Lon, Ialo.n<l, !lew York. 

(4). \!lllt.er Kn&e!e1 , Nn branch, Ajl!a-Ansco Division, 
Oener&l Aniline and Filiiicorporation, 2.45 l'leat 55th Street, New York, 
N.Y. Bom - lloeback Bllden, Ciel'lllln7, ll&rch 21 , 1899. llotber, d ater 
and brother ll rtng 1u Oe1'1111n7. Brother .. )llo~d u chollliot 1n A(Ca­
Anoco Fila Cocapo.nJ' :iJ\ Ger:oaJV. ViaU ed Oena!V 1929 - 19)0. 

( 5) . wtnl... Rateke, • ., Branch, Ag!a-Anoco Dirtaion , 
Oener&l Aniline and I'Ua Corporation 2.45 1\eet. 55th Street, lln Yor k, 
J.Y . Born _ Oer:DaiV, Jmuary 8 , l898. Father, JOOt hor ( atep-<ll'ther ) 
and one brother ll'l'int in Oe.-<~7 • 

(6) . K. s. RoTter ( ! OMr lT epelled Reuter ) Ozlllid 
Division (C01111118rcial lleOM"t•IM) or General Ani line and P'Ua Corp- f. 
oration Binghuton llew York. Heeds Nasi Oroupe 1n Bingha.llton llOd 
Jobneon 'CitT. Rae ~huge or receipt. and d1atribuUon or nll aall 
at tha pl ont.. 

(7). 1'1 • .!!!!!!• lllllllAIJtr ot tho paper eoat in& depart- '/ 
118nt at the Agta-Ansco D1 vision or Oenor al Aniline and ~~ R C~ 
or ation, Binghuton, Now York. Apparont.J,r cooperate! • &in~ ~ 
&n<l hu JO&do etatemant.s t.bat. he could not • Bear AJ'118 AIJ 
hCtMland, Qei"UlQ' . 

CONPiDIIMfiA L 
- 4-
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(9). ll. !!lcl!gd\. JbooQcht \o thlo Unlt..c! Stat. 
117 r ·•· YCIIIIIIIuter, wiio ... expelled !rca t.be corporation br ~ )'( 
TrM.Ial7 De~, u ., uaiotant in t.11e O..pbane u.~ 
or Ollal.14 Dbial.on at Binchtllt.cm, ._ tol'tr, I• l1atec! u • 
f'b:re1o1A, bat oppeara DOt. \o be one br train1nc ar ~"-
lie u ..ti'UW wlt.b t.lle .l!!!!1t ContldeDtlal ""-J.o-" and ' 11 
work, llu ""rbd 011 BollJiiCrtel.d Color rua. re......, 

(10) . J!t. ~oro;' J!l:. !ml!t ~and Dr. ~-s.c1 >' 
of tiM prctut lan dhi.rlOII~Acfa.-&naoo are c~Ji"~ 
teclmloal - of au-~. n..,. are ~ of au­
llldftreU.iM eo! were a.- otti_.. 1r. \1M lut. 'lorl.d 'lar, !!t· 
tl•r1en ad bU rlte, *' .u.n, are of aut Pruaaim ori&in. 'llw)' 
are~~ and 1ut. aJ'I'ini...S. an ....,,1,.. a1rplaDe 
trip tllroollb Ule -"" eo! eoutlureat -.lc1nc Jlbotocrapblo o! lane!!.,. 
tiol.do. l!r_, II!Jps: ~ baa Ill am-tic at"•t ot on thlo daab­
lloerd ot iiia aat-~ enable b.a \o pbotovaJio obJect. rltboolt 
U\reo\.11tc att.tl.on. 

(11) • Dr. ftilfllp' ft•aroll J)h71oic1at in q!t.-Antco, 
1o a alia o! au- exLract. on - bu Mde aeftral undefined ex.­
pl.oi'UGW7 a;pecl1U..,. to Sout.b Merica at wblob twa be took ~.­
ou ~pbe ldoicb ..... hlol.d ap 117 wato. 811tboriti11 and lllde thlo 
.,.,..., or --.hlp.. Rio ckatla• at Acfe.-Anloo a ppear to be -
11bat • A ~ \o bU ... oclatoo and no 011e appean \o know uactl.1 
'llbat be .... tiMft. 

(12), l£!U lle::t Ill thlo ProciDcUon Di'f1ai011 ol 
...,..._., took a trip in\o CM in 191,0 and ...S. atonaift p1cturu 
or Ule Atlatio Seeboerd oit.i... B1a JiootocnPII& ..,.... cenaored br 'l-
e-n- .,.b"rltt... Into.....ta olal.a tloq loaft - in b1a po .. eooicm 
.s.t.au.d ~al po~ ot U.rlcan citiea. Ill'. W...-1 bu been 
tiM .-.,.ot ot ., inftetication br r.e.I. 

(lJ) , ~ Y. l!r!!!r.· Oenel'&l Plel.d llaoapr o! thlo 
Ou.l.id Diwia1GD, ., ini:Iiiar. Ot Tciiii~Iator (Treuur1 Sllopenoim -
l&fNM7 13, 1942), , • ..., lntonoat.icn concernt.,. Jl.o7t.lr, O..M, Schone- '( 
-and !!lobardt (Ret. •d• (6),(7),(81 and (9)). ~ bu in 
\he paot 11,..., !alae intonoat.lon concorntns bot.ll date and place ot 
Ilia blr\b, Be baa clat..d to be a t oraer MOiber o! tbo 2)rd 31kloa 
~ 'liMn in tact there ...... r hu belft Ollch an oremunti=. 
11rww ,;..,r,, .. ; l OTalt/ to t.11e Onited Stetee .. d crlticiud thlo "" 
ot a.._ pen-1 in t.11e Osalld D1'f111aft, .t.t pre ... t » 1o Mille 
_,,...,.. t or ~ tor Pedaral In.,._ Tax e•u1aD, ....S b 
am- to baft "-' arreatec1 tor 1111cit. llqooor tratt1clda&. 
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2. fth Dl~ ... \.a. \lie 'ollow1ac M\S. 1a Ul1a -· 

( 1) • Adw:bed \lie Clllet ot ... Ail' ew,. \hat. 1\ ·­
WIIIuinltla \o t'llnWil Alt.,_"'- DhieS., Ule CJIMnl unt • .,. 
Pila CGrponUca ...., olue1t1ecl 1atoa "ca, .,. "' 1d u.. 110 oon\no\e tor olueUiad 1te. be •*14ecl tbat. ccrpom.icm lllltll t.11e 
~ dt...Uon qiet.SA, t.heft hae been c.......n.ct. 

(2) . Aft1MCI aJcMl c- t.o IMk adit.lcmal ..........., ot 
1111111117 ~.,. 1 ••at.tca ••pp'Ua•- l'llndeM4 'r .... Olaanl .. , ,_ .......... 

(1). • -· t. ot .... Ololaral ..,,,_ - P11a 
CorporaUca be reqaa.W \o - ·~ ot t.11e .._ 11-..1 
.,. oUMr,.. a•• ot ~ al]aet 11 \o t.be 0111\ai 8\a\aa. 

( 2) • ., ot .... aile 11 a 11 panou ...... cacaot. be 
clhobu1a1 beu- ot t.lle1r -•U,r \o t.be att1d..t. opara\1Gll 
ot Oll'\a1l1 ..,uu-, be ltap\ IMidel' Nl -lllanoa wblla at. wort. 

(3). All 111Ut..,.,. ancl ..-1....,. taoW\iae llll.,.cl 1a 
war ..,aild'ca be~ \o ri\IIMl.d trca t.hl Ololarallnlllne­
P11a Corpora\1ca .,. 1\1 Me1411r11e anc1. Att1l.1a\el ...., w o...-s­
ancl ..t.ree\1 .at.U \be daapr h Mt.iafad.or)T al.111lD&\a1. 

(4 ) . !114 U. Pailnl ...._ ot ~ -\be 
T7-M 2) ~be ~.r t.M aoUoa ........ 

ror u. A. c. or s., 0-:la 

IULI'II c. SIO!!I, 
ColGllel , Ooneral st.atr, 
~:>o~out.1ft Otri cer, ()..2, 
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HaAOQUARnM RCOND COiti"S AI'IEA 
OO"''1CK <W ...._....,. CHIIIP <W 8T""· ~ 

00'1 • ...,..,... ... YOIItiC 
I 

i'u : ,\soiatant Chiet o! Stet! 1 G-2 
t:ar Departll>ent 
:&ahifltlton1 D. C. 

306 

:ICC/ptl 

Feb!"ll'ey 31 1942 

l. Lite :.ttaehod photostats are oopiaa or ror::1 fillBd in b:y 
Slll.81 An for the .IGFA-.l;!SC() ~ou:Y lohO visit i'oSt ...Xchli.l10 8S thl'<J101-
0Ut U\a United .:;tates. 

2. It ~ be seetl tro .. t l.b thst cut\aiderat.le l31llto.r.; !r..tor­
-tion 1• ucc=ulated a.'ld ahom on Wa !~m1 4r<i placed in h!;.'!.is th"t 
•-~ ieu•• it . It is re!XlC:JOnded that sale..,..n vloitin;; Post ...xe!".3.>t;es 
te ;>rohibl. ted fro:> tra:umtt.ir-e intoN&t!.on u to personnel Old .:.eve­
ants or troops . Recorda ot U\ie o!!ieo indicate thlot t.~e • .G-."A-.L;:,~ 

JJ _.J,\,:r. h:ls contained ma....v subvet-#ive ele .ent.a &.tOn~ its persoMel \.Jlo 
c.re in a position thro1J6h these Mporto to &."',US u~t.. ..nd koe, clooe 
t r:le; o! all military movements and units in U\01 United States . 

) , 'l"nis is transmi tted !or y<.ur lni'or..:atlon. 

l z.,cl. 
pt1ot.ostr..t o! !or..1 

For the A. o. or s. l G-2 

--..?'Q • -"­
<d)." f.~ .. ·~ 

Colo..el. ' ..i . .... • c. 
..xeeutive dtieer 1 .i-l 

CONFIDENTIAL 

' -

-' ' "-' 
'"' 

f\J .. 
=:: v 

r-
;...; 
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FEb 17 1942 

cear Mr. S\attlnlu.t -I •• ln rocolpt ot JOU7 letter or tho l2tb onclol-
l ftS a lottor dated Februarr 10 addroa•ed to ar. Kack, 
a nd a oopJ ot a le~\er from Mr. Lukaaho• addraaled 
t o 10~ , dated Pob~arr &, a l l or ~l ch ha•o boon 
a l•en attention. 

I u llltol'lle4 b7 tho lroo~re .. n t Dhillon t hat llnco 
\be lnoeptlon ot the R.tulan pr06fta, we ban bMn 
e~pplJlll& t he '-er& 7N41QCJ Corpor&tloa, at 
• r • Roa\arohuk'e req~eet, a llat dall r t o oo•er all 
oontrao\1 •x~o~ted tor thelr aooo~nt . Ybo llat 
1howa ro~laltlon nuabar , contract n~er, natae of 
~~ppllar ard dollar •al~•· Tbla ll1t a11o lndloata1 
whothor p~r~•• la partlol or t l aal ai &lnlt t ho 
roq.tllltlon. For tho pa1t wook wo have been 
••n41n& t ho• a ll1t or al l requl1ltlona t or Ruoola 
cleared b7 tho \ ar Produotlon Hoard tor purohaeo. 

I f t h la 1• not euttlolent .. aho.tld be a lad to 
aodea•or to ghe tho• Ulf tur t hor lnt or.• tlon and 
data t hor deal ro . 

•r. t . R. Stottlnlu., Jr. 
AdtalnUtrator 

~ \'/ I...IJ. 

Ot t loe ot Land- Lo&ll Adalnle t r a tlon 
61& &&nd Street , Nort hwaet 
~a•hlnaton, D· c. 
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febnl&l'J 12' 1942 

Honorablo BellrT llor&entbau 
s.cretar7 or tba trea•Ul'1 
waahineton, D. c • 

.., d...- llr. s..,.,t;U7' 

I aa oncloai.D& bernith a oalt­
explan&tOrJ ...,randua with eDc108W"II 
addrooaod to llr. Clifton .. ck. ton 
wUl note it pertains to roqu.eat.a tor 
Wor•tioa -.de by llr. 1. I. Lultaaho'f· 

With best rlahla, 

_____ \ 
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C»FICE OF LEND-LEASE ADMINISTRATION 

FIVUlFlEF.N 2ld STREET NW. 
WASHINCTON. D. C. 

II IIIOR.t..DUil ----------
Febrwlr7 lO, 191.2 

Rilla B. B. st.t.tin1u, Jr. 

-.,a, C:C.tract &Dd Pg-•L Date em Proem -•t Cor 
&d& 

~ .t.tteched. 1a a leLL&J' d&Led Febrni&ry S, 19112 

~ Jr. I. LllkuboY, l'J'Miclmt ot Aat.cxr,. 

310 

!z. WOIIlcl i t be poaaible tor the 1're&eul7 Dep!IJ't­

.at \o ftFplJ- to .,. t or the RuaJ.&a. the aonLJ'act &oc1 ~ 

d&tanca-tectf 

,. It tJI&t iataratica 1a •ppl.iecl, .. c1o ~ 

MUaon U ..U be - IIU7 Lo 1'lzrD1alo U.. oopiea oC 

_, wh ldo1alo TO& ...te h &leo Hq"~Uted. 
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.lii!'OIIO t!W>IliO CORI'ORt.TIOI 

... Iorlt 

~~r. i>dward R. St.ettiniue, Jr. 
!And-Leeoa Adai.nietrator 
SlS - 22nd Str •at, N. w. 
~oshingt4n , D. c. 

Fabru&r,r S, 1942 

llurilll the recant con!ereoee w1 th you on 
fabruarr )rd U.. Min point on your agenda no the quea-
Uon of allocating t'unda 1n add1 t.ion to the tl,OOO, OOO,OOO,OO, 
bee&IIH )'OIIr u t U..t.e ~-ted t hat requta1Uona flled 
up to Februar7 lat. t4tallecl onr &l,ooo,ooo,ooo.oo. 

I att.npt.ed t4 clarity tha M t t.er through a 
earetlll e tut:IY or the J"ecords or Amt4rs pert.einina to t nia 
oubjact. H~r, I r egret to eay 1 did not find eu!Cicient 
inCoi'II&Uon available regardiag th1o, due to l ack ot doe­
umonte concerning the allocation of our ordere by tho var­
iou_l procur.:aent agenciee. 

In or de r t hat we aay aot up 1110ra dat.ailad rocorcUI 
ot Len4-1Aua oper ation•, opoc11'ic:al.l3 port.eining to expend­
ituraa or tunda, I would appreciate 1 t 1t the Lend-LaMe 
Adainia tra tion, aa well as the Y&riouo goTe,.,..nt d1rlliono 
which aro conoemed witb thl placu.nt or our order a, 'IIOuld 
wbait to 111 the follorlng intorution and doc...,.nt.e . 

1 . Raquloi tione eubtitt.ed by Alltorg to the 
Land-Laaoo .l<CinletraUon, apprond b7 
tha la t t.er and tranalli t tad by th• t4 
T&riOIII llcrte,.._ntal proelll'Cllnt acencies, 
aa of Daeellber 1, 1941 , Jan111r7 1, 1942, 
february 1 , 1.942, and 1n U.. tutura u or 
the firlt day of each 11onth, 1Dfor111at1on 
to ca.prba the followin~ detail•• 
a. !laM or the ProcUl'C!Mnt Asonc:y 
b. Re,.toition No. 
c. Total amount or said requie1t1on 
d, Total 1110unt of all JOeqllie1 t1ona at 

each Dapart.ent or l'rocuremant Acenc:y 

2 , Contraet.a wbicb ban bean awardad b:y U.. 
varioua proe....-nt agancl .. , thia into.-tion 
to be oubait.ted ao of tha Cirat day or aacb 
IOODtb and to c-ia• tbe !ollorirls det.alla • 

311 
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OFFICE OF' I...END-U:ASE ADMINISTRATION 

FlV&FIFTEEN 22d S11I£ET NW. 
WA5HINCTlJ'C. 0. C. 

F.Jl-) . 
., II 1 •* 

Februar7 17, 1942 

To: The l!onor&ble llenr7 llorceDtMu 

rn.: B. R. Stett1Diua, Jr. 

&bJect: Executive Re!!Orta 

Traneaitted herewith, ror your 
1Dtor.at1on, are copieo or the lateot 
Executive Reports on Lend-Lease oper&­
tiona • 

.lttocMM>t 
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Executove Report No. t 

Office of Lend-Lease Admonostrotoon 

STATEMENT OF ALLOCATIONS AND OBLIGATIONS 

Weekly Report os of l!bruary 15 , 1942 

Adjuat.ed Alloeatlon.a Obllgat.ione Appropriation Catesory Approprl.ationa ·- Feb, 15, 1942 Fob. 15, -- 1942 Fob. 8, 1942 Fob. 8, 1942 
Ord_nenet Stores 

UNrarr. and Aero. Mat.erial 2,8'71,000,000 ~.836,;u~.388 

T&nks and Other Yehiclta 971, 100,000 958, 085,01..5 9)1.,413,181 
Vessell and Other ~at.ercratt. 1,657,500,000 1,6)0,372,~00 1,629,052,000 

Mise. nllo:.ery tquip.on~ ~66,500,000 455,5U,m 454,m, 741 

1,051,3lJ,BU 1,041,585, 51) 1,008,0S2,689 

Agr!c. and Indus~. C...ad• a 3,~59,481,887 ~.726,436,696 ~.558,806,514 

Sarvlclng, Repair of Ships, etc . )10,750,000 ~7,147, 333 ~7,019,833 

Se"lcea and Expenaea 325,000,000 277,956 ,5~ 266,839,944 

Adjuatod .t.llocat.iou Obligations 
Procur!nc A,oncy L1al ta t.tona 

Feb. 1~ , 1942 Fob. 15, 1942 feb. 8, 1942 Feb. 8 , 1942 

lu Dtpar·c..ent. 349 

:C:ayY Departaent. 2,668,250,552 2,~.053,298 2,577,651 ,096 1,618,364 ,093 

»arltiae Coeaiaalon 1,126,915,100 1,104, 796, 500 1,104,669 ,000 871,052,681 

rr .. lury O.partaent 932,032,691 930,461,~35 8~6,160,062 515,174 , 7)9 

Departcent ot Arrtcul tw-e 1,511,1)7,076 1,001 , 412, 076 995 , 202,939 660, 074 ' 216 

819,944 819,944 819, 944 642,982 

P'unda tor tr.etcht and other !1tcesaary ch&.rgtl a.r. not included 1n o~i.Jationa . 

'Hit ooc: ... n con ant tlf•uuo1 ""cn.n u:a aultu L a1nn1 ., • • , .. , .. nun • n u t t a ._. .. , . u • • ,.,, ... 
hU Ut, • •• • c . Ill U ... ll o ta t UNIUIIII . t U ._ .. 1'-'tfl l ftl f U Cln l n l 1f an ..... t• U O .&ftiOUlft "'• 
t ; t tl ,. ..... , .. It .... . . 
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LEND-LEASE FUNDS 

l~====~====~r===========d'4 II TOTAL 
WAR DEPARTMENT 

.. ,., ....., _._ ......... ,...Oct .... o.c.,.. , .. ..., 0 

''
41 t t941 

NAVY DEPARTMENT ! .. 1111~•1 
,,-,-,-..,..-,--,-r-r--r--r--r-...~t.ooo 

..., • Wor N~ ....,, A~~~t s. 0e1 "" o.c • r .. ..., 
0 

,,., I , .. , 

TREASURY DEPARTMENT 
c ......... , 

·~~...-...-,-,--,-...,..-r-r-,~~·poo 
-· -

I/ If 
' 

-­. .. ... -I 

- ,!"0!'-"-'!,. L~&.!,~- J -
!.«! 

I 
400 .J 

• ... l{oo .. ~ tOO .. 
"·"·'~~ ..., .., ..., .- o~o:1 .... S.. 0c1 ,..., OM ,.,. '"' ..., 

lt41 • • ... , 

Office ot Ltnct-Leo .. 

I -.!f:>O 
I a•o -

I J / - ;;;;;.,. ~_, 
I / J 

.. -.... 
t.OOO 

t-.Y.t.,Mit-1-1-lf--+ .+ ,+-+.+~ o,ooo • 
I / , """' rx•<•o<n••u 
• A&w Moy Jwl .IIIIJ ..,.. s.., ocr ,..., o.c ..,. '" ..., 0 

f94 1 • 194l 

MARITIME COMMISSION 
I Milt '-e) 

, ,-,-.,.--,-,-,-.-,-...,.--.-,--,......1 o.too 

1-+--1-++-+-J.-1-il-h l-+-+-•.ooo _,K.. __ , 
, L-~._;,.,..,. 

100 

000 

400 

DEPT. OF AGRICUL TliRE 

. 

• 
Regraded Unclassified



TOTAL AMOUNT OF FUNDS OBLIGATED 

IN EACH WEEKLY PERIOD 

400 

JOO 

1\ ~ 
v v 

200 

100 

0 1 l l l I I 

Oct Nov 

1941 

Millo f D 1 ns o ollors 

j 

I ~I 
v 

I I o I 0 l 

Dec Jon 

t 

\ 

I I 0 

Feb 

1942 

AMOUNT OF FUNDS OBLIGATED, BY WEEKLY 

Thousands of Oollors 

.ran. 9-15 .Jan. 16-2.) 

APPP~PRIATION CATEGORY 
Ordno.nco and Ordno.nco Storoo 8, 05.) 6)(714 

Aircraft and !oro ... teri&l .)6, 978 .)2,.)21 

Tanks and Other Vohio1oo 9,6o8 49,789 

Voaae1o and Other Watercraft ll, 490 4,895 

Iliac. Mllituy tquis-11t 2,501 7, .)71 

Production Fac111t1oo .)6,424 9,541 

Agr1c . t .nd Induat. C..-od'• 81,138 50,862 

Sen-icing, Ropair ot Shipe, etc. 3,010 46,698 

Stn-icoo and E>rpensoo 3,821 21,769 

Adminiotrath·o E>rpenooo u6 2).) 

Total 193,139 

PROCURING AGEIICY 
War Departlllent 87, 667 145,543 

!lovy Dtpartaent 32, 293 87, 206 

Maritt.o Comaiooion 6,241 16,043 

Tr o&BIU")' Departaent 20,.)19 .)8,368 

Dtpartaent of Agriculture 46, 5'10 1 

Other 
49 32 

Total 19.) ,139 287,193 

Office ot Lood-Lo&oo J.dail11otrotion 

' ' ' 
Mor 

PERIODS 

.J &D.. 21.-.)1 

100, 255 
29,139 
48, 720 
12, 999 
13,872 
13,6o8 

1.)0,864 
31 

4,068 
89 

353,645 

204, 084 
51, 457 
12, )4.) 
34,729 
50,989 

43 

316 

500 

400 

JOO 

200 

100 

0 

21, 087 
51, 075 
2.4, 210 
13,619 
9,814 
9, 739 

75,909 
4,427 

16,877 
185 

1)2, 155 
13,669 
27,609 
53, 4?0 

.)0 
9 

226,942 
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TR.EASURY DEPARTMENT 31.7 

r~oM Ur, :Dietrich 

STRICTLY CONFID ENTI AL 
otf1cal _, .. of llr1i1ob-oWiled dollar e~ur1Uu W>du t.be ftl' iOilo not­

lllC ordoro o1DCe J'eb..,.....7 19, 194<> 1 

Jo, o1' Sbare o $ Proceedo of llo•laal Ye1110 $ Proceedo of 
Sol d !bar•• Sold o1' llolldo Sold lloa.clo Sold 

fob, 9 5.000 }.568 
10 
11 
12 

~~ 1.500 1,500 

6,500 5,o6s 

Seloo fro• 
J'ob,22,194o 
to feb, 7,1942 9, 84], 6lo-l/6 281, 858, 763 1!5,641,016 37 , 468,648 

Sa1eo f ro• 
feb,22,1~11o 
to fob ,l ,1942 9 , 84], 6lo-1/6 281, 858,763 45 ,647.516 J7 ,11]3, 716 
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TREASURY DEPAR'n4ENT 
318 

DATil Jellnar7 17, 

STRICTLY CONFIDEN [ 

• hoceet. of • Proooo4e of 
llbu'e I llolA loD4ollol4 !o~al 

Job. 9 - 3.561 3.561 
10 
u 
12 

~~ 1,500 1,500 

5.068 5.o6a 

laloo trot~ 
7eb,22,1gilo 
to feb, 7 ,1gil2 2111!28116l l1 t il6816'l.! l12•l2Zt~u 

Salu troro 
7ob,22,1~llo 
to Job,l , 19112 2n1!2·I6l ~Z•11l~1l16 ~1Z•WW2 

$ proo..to of --. .. tK oocuriU•• eo1A 
rob, 2, 1~ - Job. 9, lgil2 100.000 

$ Jll'tOII ... of ~··\e4 •eovitlee eol4 
lop\, 1, 1939 - ~. )1, 19~ l!ll2al!DOaOOO 

f pr-oto of -•ote4 -iUoo eolA 
&ep~. 1, 1939 • Job, 9, 1gil2 ~.goo,ooo 

ou:m !O!.U 

Jaa. 7, 1gil2 • Calli JJ!:r14...t 011 156 lb&roo S 
J&a, 9, 19'<2 • PvUal J.i·Ud&~illc ll1.Y14ed 

9 llllih aol4 troa .LaC· 18, 1gll1 - 1o'b, 1~. 1gil2 
U llbuoa 8\ook lliYiduA oolA .LIIC, U, 19'<1 • Jolt, 14, 1942 tor 

56,007 liph ao14 tro• Julr 24, 1941 - rob, 14, 1gli2 tor 
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COIFUIHUL 

l'IDDI.L us:u.n liAR 

Or Jlllo YOU 

Dear Mr. Soerotazy: Attention: Mr. H. D. Vhl\o 

1 aa ooclooin& our ca.pilo\loo for \ he 

welt oD4ocl reoruar1 4. 1942, obowin& dollar clia-

buroeaooto ou\ ot tho Brlt lob Doplro one! Pronoh 

aooounto a\ \ hio b~ ancl tho moooo by which 

thooo oxpoD41turoo wore finaococl. 

Falthtull7 1ouro, 

1•1 L. V. lt404>t 

L. v. lno.£e, 
fico Prulcloot. 

tho Booorablo sonr7 Morcoothou. Jr., 
Secretar,r ot the Treaa~r,r. 
VaaiUDC\oo, D. C. 

laoloouro 

I 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

o• n February 17, 1942 

•o Vr. 1fh.1 te 

'"o" Vr. Friedman 

SubJect : Digest or report by llr . Fox to Ule Secre tary or 1he 
Treasury on China's t 1nanoial and economic conditione. 

1. China hae made :t1 nanoial and econom1c progresa during the 
last year deepite f urther i ntensification or its economlo 
d itt1cul tie e. 

(a) 

(b) 

( c) 

I d ) 

(e) 

( t) 

Tbe land tax has been nati onalited and converted into 
a ta.x in lt1nd. The Oo• erl\llllln t hal been able as a 
result e~ thle ref orm to a•oid recourse to borrowing 
to purohaee r ood t or the army and c1Y1liane, and, a t 
the same time, to exercise more thoro•Jghgoing and 
etteotive control over t he d1atr1bution and p rice or 
f ood. The price ot t ood i s or particular importance 
i n China' s economy since it is the largest ingredien t 
ot t he price structure. The Government rood require­
menta a re amply provided t or the year October 1941 t o 
Septembe r 19112 and the proepec t e t or the 1942 harvest 
appear to be favorable. 

The provincial r evenues have been handed over to the 
National Treasury. 

Control or money and credit hea been made more effective. 

The me thod or collecting taxes hal been improved. 

The rate ot interest oharged by the tour Gover n111m t 
Banks tor advances to the Government has been reduced 
f rom 7 percent to 5 percent. 

Machinery has been ins t ituted tor the continued i mpor ta­
tion ot essential gooda trom Occupied China and 1h 1a 
trade 1e ati ll continuing. 

Regraded Unclassified



~. 

< cl 

(h) 

- 2 - Dt•1•1•• ., ..._,arr ....... 
ldlaotrlal. &Ill lllMNl ~Uoa 1a Ghlaa b lao.,..a.,. 
low lllc1uotr1al oedore are arhllll lbleh are laorouU. 
the flow of Focl• •Ual to tba •••• of 1ho war ottw• 
u4 o1'1'111&n population. tho repor' otreoHo tale 4ea11' .. 
'bllltJ' of lnoroaelnc pl'ocluoUon all4 retra1D1DC troa ..., • 
4oflaUOnU'J' .. &INl'OOo 

Moa•r•• haq 'been Calton to oontrol prio .. 'but UDforw- _ 
aatelJ' b .. ohanlu tor 1111porrt11oa aa4 1nnot1pUoa -
11 oUll ru41•nt&rT. Rope 11 oxpreaao4 1:hat 1ho .. _, 
oda'bUahD&d of 1ho Prioe 8tab111aat1on .&dalaiatraUoa 
will roault ia a definite aaoliorauon 1n tba prioo 
aUuatlon. 

atr. rox outllnea 1be b1atorJ' of tba propoao4 loaA WI Clhiaa. 
'!hie lnforMtlon bao alrea4:r 'been reooi•o4 'b;r b ~reaOUI'J' 
throucb Ill'. Pox an4 o1her ohannela. 

atr. rox 1111cgoeta 1ha t lf a loan 1a ctnn, about ono-haU ot 
i' aboul4 'bo aa4o a9&1lable to Cb.lna 1-d1&to17. b ro•illllor 
llboul4 'bo M4e llllbJoot to EuouU•e appro9al following reoo .. 
.. ndaUona bJ' two atandlnc oo.altteea of ti•e Mabere oaob. 
One oo.alttoe aboul4 'bo looahd in laeblngtoll, n. o. and OOitU.a11. 
of 121r .. .U.rloane and two Ob1naao, bea4e4 b;r Ulo Sooret&rT of 
the ~reasurJ, an4 1he other, in Ohunl!lt1nc,an4 ooneiet of 1hree 
Ob1no ae and two .llllerioane, to 'bo headed b7 Ute 111D1ator ot 
Pinuoo. 

Aooor41ng to the Genoralhe1ao, Ute loan will 'bo ueod •• 
foll ow a: 

Allout 50 peroent •• a reeern apinat note i•-· 
Allout JO peroent ae a e1nlt1Af tull4 tor i.ntereal loan. 
~ut 2o peroent a• a cuaran •• tun4 tor aa91nge oerU-

t1oatoa. 

6. Ill'. rox outline a 1ha pouible u .. a of 1he loan to China I 

(a) 
(b) 

Beaer90 against note ieeuo. 
Ou.arutoe of loan and aaT1nc• oert1f1oatee to abeorb 
fapi. .... .. 

Pinanoe 1~rta troa India and the Nor.u••••• 
t.oane to tinanoa 1oternal aaall aoale 1nduetr1al 

pro4uo tlon and acr1oul1oural _yroduouon. 
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SI!ICTIOI I. 

'!'be .,eu l94l witoeaa..t a t11rtbar 1nwna1t1cat.1Da ot China• a eooDOIIio 

<W'tioultiea . tbe IIDUDt.lq 1>114c-tazT CS.tioU cble to the _,._.. llu.rdeD 

of nc1n& war aDd aia&lteMm"l7 e&rl'11Dc on •-t.1&l reCODatrucUoll ..,tAr­

priMI aod &CUte sbortece ot cooda er181ng troll the loaa of China• a rloh .. t 

prorlncaa, aDd the crowine .utr1oultiea 1n the ...,. ot aainta1n1ng rore11Jl 

trade were together larsel:y reaponaible tor the tJ.&rta1ng rise 1n prices. 

Cbin& 'a Jilin eocmo.ic prohl• DOW 1a to retard the acoelerat1nc rate ot 

1ncreu e 1n pricea 1>7 iDcreeeing the euppl;y ot eaHnt.1&la C.ther 1>7 ia,pon 

or expenc!Snc 1nterD&l producUOII, ~ at leaat part.1All,- rect.it)'ins the bad­

pt.ary clet'icit 1>7 aupnt.lq ren~~~~ea and bJ 110n-iD!lat101>8l7 borrowing, bJ the 

optional cliatribution or all an.Uable good.a, aDd bJ atriot.r control or 

pri c .. and houcling. '!he t.oectiate iape.ct of the spread ot tile 'llorld liar 

tc the Pao1tic iD De-ller l94l .., the ecoDOIIic &1 tuation 1n Ch1na hao been 

tc accra'ftte Ch1Da1 a eCODOaio crlaia. 

Iet 1n spite of the bleakzle .. ot the o'ftrall picture, 1941 pro'ridecl 

certain encoarac1na: e1pa of eooiiOilic progNII, 111Jlif1cant DOt only 1n 

theuel na, but perbapa enn 100re eo aa ..,...plea of tbe cletenainatioo to adopt 

uo.suru and retol:'ld on tbe lines just 1nclicatecl. 'lheae aoc011plialuoontl ere 

ell the 100re encourasiJls because tbey ware acl:liencl 1n tbe race of the 

treuncloua ohetecl.ea ia,poaeol hoth bJ wart.1Jie cooditiona and -rcenciea aDd 

bJ the preclcw1nanU,. p&rti<Nl.ariatio reg1onll cheract.r o! tho Chinese 

eco~, wbicb ukea the 1ntrocluct1nn ot UDitiecl &1111 centralJ.seci controls eo 

illtioult ot at~nt. 

Some of tbe "-portent poai tin .. alllreo of procreee 1n the financial 

and ecoiiOIIic apberea are Uatecl and hriatl;y cliaCNllaecl below. 
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2. 

(1) •"n"' 'e"• at t.M 1 er! t.n •w' ste- •••= '*, w" 
lriie· 

!Ida nton w.a Wt1t.tecl after U.. 'A1rd kUo-.1 n-1a1 eonr.._ 

1a hM 1941. It baa toar...ol ~ to be pv~sap, the wt.•.,•nc -• ot 

tile ll1a11tr)' of l'iaaaM in 194].. 'ftle 1W tax wb.ioh •• pr..,ioaalT in 

tile lluU or tha ~ aad clietriot 10'"1'11MGtl ., wb.iolo ... ool.leoW 

aa a b&teropnuu buU, -tiM• in lt1ad aD4 -U...• 1a 110,..7 , 11u 

bMa taltn ...... b7 tbe 11D1atr)' ot n-...... pat Oil • ~ti~ 

Wton b&aia. 'ftle ... aal.t 1a that tbe tu 11u 11eoaa ~..,... 

proo!notift aD4 that the Go-t llu obtai.Md cl1r.ot. _.-ahip of a......,. 

1111Wtaatia1 portion of ita Dt.tval. food IIIIW17• In Ul1a AT the Goowrn­

-t U. 'bMil &ble to noid ba'fillc ... oour .. to borrowiq to parabue food 

tor the ....,. Ulll oi't'ill.au wldob woul4 b&ft nolleD the badpt..r,. deficit 

•till f'llrtUr, aad &t the - t1ae to -oin 110r1 thOl'CNIII&oiDa aad 

ettootift OODtrol Oft!' the clietribution aad prloe of food. All the prloe 

ot food 1a atolo the l.arpat iDarldient of the price 1t.nlctur., abillt,- to 

baft - -trol Oft!' the prlc. of food il ot OZ'II<Iia1 ~.,.. 

,.. oollAotion of lu4 tu llu Oil the wbo11 -liP to upectatiou 

aD4 baa prooMdl4 t&irq ....,tlllJ'. Colleot.ioa in s .. olmlzl11hicb 11 a:­

poeW to 71114 llaollt a q1l&%'tar of the total llu .,_ liP to a 100 ~t 

ot eatiaat... 11ancai b.a.a a.J.readT 71•JA.cl 70 poroent of eatiaatoa. 

ColleotiOAI tor the tiaG&l. ,...r are atill ooa>ttD'inC in otbc' prorlnoea 

wb11l o11q a tn pro..Uoee ue fa111Dc below expectation. 

Coupled with thAt laad Joax ntol"' aboulc! be -tioned the Coven~M~~t 

parch&" of toodatuUa at fiud pricoa. 'ftlo fonar 1a aatiatecl to 

MJr.o Cl'nll' 25 pjlHM pi....:UO (1 pioa1 • llO lbeo) .... the latter DIU'q 

Regraded Unclassified



( 

3. 328 

\food~ .... 

adjuat ..rat eoDIUU.., tllu Gonw 1 t food ~\a are ~ 

pron.led tor tor tba .,_ tot.ller 1941 - S.pt.eller 19421 111 ad<liU... 

the exil\enOI o£ .U.'Nel 1\orel of food 111 tba -.111 ~UOD ,.UI 

e11a~1 Cb1:Aa to taoe tba food llita&Uoo 11b1oll u the a:r 110tor or the 

Cb.iDeM illterul ~with lqi1AA1ait;J, 

n lboa.l4 be poillt.eot out that the 1941 ._...n .... ..c~> bet\or thuo 

that ot 1941). Prolpeo\1 tor the 1942 ._......, eppear to be ta't'Q1'abl.a, 

IA aooorduoe with the reiOluUou edopt.eol bJ the Iiiith 1'leDaz7 

Slaaion of the O.UVal SDcuUw c-it\N of the l.'ilallintoq and the 

'l'b1rd I&UOD&l l'inancill Coot-, the niC .. LI&l')' preparatimul tor 

ooniOlid&UoD,..... \Ibn 111 1941. On l&li»UT 1 , 1<JJ.2 the pronnclll 

................. li&ILot.4 ...... to the 1&\ionll 'l'rl&elll'J· 'ftle three 8&111 

10111'011 ot prortnolll ... - load bela the lad \ex, the l:uiDell w.-

O'fW tax, and the prordJ>clll U'1uUL1\ tax. 'ftle that 1114 llread:r bela 

tat.. o...- b:r tba ll1aU\r'J ot n-. .U for tbe ........,., it will be 

b&Ddlecl 111 tba tlltare bJ the Direet 'l'&X .Ada1111aV.Uou of the lliaiatr;r 

ot 11Mnoe, !hi .U.tiplioit:r and ~exit:r ot prortnoill \r&nlit 

tax .. 11&1 oontribut.eol both to the riM in priOII and to dilap 111 tNnl­

por\e\ioD, 'ftlq are - beiq a1Jiplltiecl and will be .a.inia\lred 

J.upl:r bJ tba eon.o:J1d&t.e4 'l'&X .Ada11111V.Uon. 'ftle 111\orport chl\111 

w.r:1er tha cutoou .Ada1111atratioa are .UO bein& a1.Liplitiecl eo that, 

-.......r polli~. - tax and (IDI tax onl:r will 111ft to be paid ... 

111\orport .. u wot ,ooc~a. 
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u tu .. ~ n; 'ltaru are ooaoonood, \be Ceatnl. ao­
Mnt 1& ~ bar'''ll out ~ .u-u- t.o \lie JlrO"iac1al Go­

,..nta. '!he c:atn.l ao-t 1a aleo ~ u.. ,.be<dl•• to u.. 

Diot.riot 0oftJ"DMAta. 

(3) Copt,rpl Q( MMJ fpd Flred't• 

(a) ror the t1rat u.. real aDd etteou ... ·~ COAtrol baa bMo 

eatablbbed, tbaoka larpl;r to the 'O'Ot'k ot \be l'ltahU.izatioD 

Board or Cb1u aDd the cooperation or \be Ull1 ted Stataa ud 

BM.Uab ro~ l'wlda Cootrol. 11th \be eatabliol.ent or 

etfecu.,. ncb·~ coctrol mat be aaaociated tba ata'bil.1sat.1.aD 

or u.. exteroa1 TBlDe or the 1\WI and • cnatar abilltr to ... ,.. 

lila ta and IIUper'dM toraicn trade. 

(b) Control OTer the tour 0oftl'DMnt b&Dka baa been t.iabteucl. 

(o) Siallarq BllJ>"rTiaion of tba •-ro1al b&Dka baa been inorao.aed. 

\'here bad bean too great an inora&M in the 111111ber of -ro1al 

(4) Calleqt1cm ot ..,.,,, 

'!he 111A1atr, or fiJwDce baa inaU tu ted • .,..taa wbereb)" inspector• 

troa the 111A1at%'7 tra.,.l 'QP &lid 4oWD t.be cou.nt.rr to euura the regul.t.r aDd 

etrioict. collect1on of taus. '!be1r work baa alrea<IJ' reaulted in -

iaproY ... nt.. Ine!!ioiant. tax official• ban been tired &lid Yanal olt1o1ala 

arrested. \'he II1A1atrJ baa alao instituted achoole tor training ne• &lid 

raisin& tbe ett1o1co1 or old tax official&. But. tbero is •Ull conal.d­

enbl.a rooa tor illproY-t. in tbo epbare or tax colleot.ioD. 

I 
.. 
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(S} ! ,1p1t'pr u=nd1tgree 

!1M obUf IC " Wfl acll1n.d bu bMoa the ftllooUoe 1a tbe rate ot 

1at.r.at. obarpcl ItT the toar Go-t. baiiU tor"- to tbe ~'*' t. 

tree 7 pecent. to ~ peroeaat.. In tide -ot.S.oa it. ~ be wortll'lhlle ... Jun1 
at.t.ention to the poeeibllit.T ot re4uo1a& the ooet. ot Go-t. borrow1ac 

at1ll ~ b7 Mldac the ~ tax Oil ia- tr.. iater.llt prop-eaob'e • 

.U Uta 110at. ~t. ~ ot ~ trc. iater .. t. 1a the boldlnl ot 

Qon~t. Mouritiea, &ad .. U.0 t- baiiU .... the ciUe.t boldera ot ....a. 
eeC>IIrlU.e, t.he illeot. ~be to 18- U.. -tots.- t.u U.. 

tour baiiU ~ ba.,. to ~ &ad to eeldnoa a l\&rtMr redw>t.ion 1A t.be net 

her ll1l1 t.&l'7 axpeDdi tw.a or bar up-'"'' tuna OD reoout.ruction entarpri.aea 

anaaae4 1a Ute productiOD ot eaMDtilla. Bucb •oo-•·• woW.d be tJle worot. 

kind ot talH IOOIIOII;TJ t.be :lut. t.b1aa Cll1na llho1lld do DOW ia to eurt.e1l her 

ll1l1t.&r7 ettort or to re4noa her capaoit.T to proc!uoe. !be ooq cue• 1a 

wbich 1~1 IIA¥ be teaaible ..,. thoM iawl'finl lOGgarauge entarpr1MI 

wbiob 1 t. ~ DD l.oGpr be poeeible to o&rr)' t.broup orin& to ll1l1 torT 

ot.rateaio ~te ea4 to U.. Clllt.t.iaC ott ot aappliee ot ea...,tia:l 

aateri.&lA. 

(6) 1 WrH tme aannsdes! (';bty . 

A 1101t. otteot1'" rona ot eo<>oe-' o ...... r .... bao been oomncted b7 tJle 

S.•&sl'na: Prenntion Adw1nlatrat1on ot tJlo Jl1niab7 ot P'1naDce t.hrouP t.be 

d.elloate •obine!'T it. bu inet1 tuted &ad 8\lp&l"fie.e<l tor the oontiJmed 

iaport.e.U.On ot ooeential c-1• tree ooo.q~ie4 CIIJ.n&. !!WI olaadlotine 

t.rad.o 11 •till -··m•••· a.1;r rooct.l.T ·20,000 ~ ot c-lo arri.ncl 
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(7) ,.,... ... 3 ,,. 

P...U,. tile -" ~ ll1p 1a all tM ClaiaeM e·n lo -

14 t.be ~ tut. 1dll. ...S 1a1Uau.,. .._ b)' print. &114 Go ow t­

OODUolle4 •terpn.M 1a po••nc 1Ddl:.:lt.r1al -s 111aen1 Jll'OCblot.ioa bot~~. 

In tlla t..oe ot all eorte ot llazod.a.J.pe, 111ortap, 1104 41tt1cal u..o ,... .. 

Cb1Jia bu at.ial.ated tile prodQIIUoa ot coo4ll iib1ob b&4 fttber ....... liND 

produ.oe4 betor. ar ODl.7 OD tile "'f8r7 ..U.ot aoale. 1n 1oldutr1al 

coatera are arus.nc *icb are t..n1nc ooat U ~ oa a ..n ~ b)' 

•••tern -~ ... iacreu~ tlow ot coo4ll 'rit.&l to tbo DMCia ot tbo 

11&1' effort ...S ot tile o1'11li&A popal&Uoa. I ..,..U per-•'lT 'r181te4 

IWIJ' t&otoriea 1a l!are'nl ...S Clnmlldnl ..S wu perticalarq iolpreaae4 llrr 

tbo C.ntl"U .. ob'" 'lorU 1a 1:-a& ..S b)' two 1roA ...S ateel llilla qt 

a peper llill 1a t1ao rtoiaiv of Clnmlldnc. 

'lbe produoUoa ot ooal, iron, paoliae 1104 petzool- prodiiCtioa, 

olactdoal •ol!'Mr7• •chine toola ...S - a1Utary equipMDt, and oottoa 

7VD to - llln a fn prodllcte baa abowD ll'llbet&nUal 1aoreueo 1a 1941. 

!he total Olltplat ot Cbiar.'a .U.a ...S faotodaa u:t be -u, bat 1t ie 

akiDc a rttal -trlbatlGG aot ODl.7 to tbo nr effort bolt &lao to Ch1aa'• 

poet-war -~. Mol 1t u 1a01'M8inc qt ooaUm1nc to iDCre&M. 

It -u be a t;rapq U tile tlow ot IJOO(Ia ...,.. 01ll"ta.1l.e4 tArouP l&olt ot 

.t\mda or 111ap14e4 ...S 1ll-t1Md al'torte at eOODOOQ' raoul tine h'oa a 

GU'lat10Mr7 ... _t reo-.tq 1Datitolted. 

(8) MM a-kN · 

It 1a 1a tllia ap..r. tbat 110at pro~r&•• ..-ina to be aobiend. 

Wbare prioe -Vol bu liND eataroe4 b)' po~~1MMIIt of llo&l'der• ..S 

Regraded Unclassified



.,, 
332 

tpeOVl.a_., .. etteow lloaw _u, liMe alatu)', "-' waton.&telJ' 

the _ _.,,_. t• 1"' *'"-ioa u4 ..t01 1 aat of pri .. -tz.ol ..,. lUll 

~W1'7· It. u to 11oa 1aope4 tlln .. ..._, Mt.olllt-b tat 11ae rn.. 

st~biUMU.. ~u- will relllllt 1& a 4et'1aito _,orai.l.oD ot tM 

pr1a. eitu&Ucao 
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Silloe earl;r 0.-bu there bu bMD •ch cliuu .. illn ill Chnngldnc 

of a loan to CbiDa, Sir Otto Ju-1W oqpported b)' tiM British .bobusodol' 

tald.n& the lead and fillall7 approacll.iJI& the A.Hrican .bobassodol' .ill tho 

utter. Sir Otto 11-)'81" offered to tho llilliat.er of J'ioance a loan or 

10 million pouoda Sterling and gave assurances that an Allerican loan 'IO\Ilcl 

also be forth~. Be 81l&gested cuetoaos receipts as collateral tor .uoh 

a loan. Tbia propoaiUon was '"ecliatel;r tum.o4 down and bas created IIUCb 

reMllt-Dt ill ~ official circles, Bec:&UH of this uoforbmato ~o­

Uoo ou often bears DOW ill CODDeCtillo with a cliiCUosilln or a loan thet the 

•ooloolal atUtuae• will DOt be tolerated. Sir Otto n_,..r and the 

Brit.iab Allbasaador, fa1JJ.ng to I08ke beadwa7 with the llilliat.er of FiMnce, 

then solicited the aupport of the .boerican .bobuoador ill tol<:l.Dg up the 

queaUon of a loan directl)' with the Geoeralisoiao. Wben the American 

Ambusador 1IO\Ild DOt Joill ill ouch a proJect, Sir Otto Hi-)'8r and Sir 

.lrobibald Jtarr Clark J:err tbeaselves cliacueeed the aubJeot of a loM with 

the Geoer&llsaia> . 'lbe)' were told that the a1lltacy, fillaocial, and other 

~to of CbiDa were sw:b aa to require a loan troll Great Britoio of 

100 aU.llon potmda Sterlio& and tbat DOt a leoce leaa than tb1a -t would 

do, 'rb.e GeD.er&llaaia> baa 1Dcl1cated tbat Ji-1W ialed1etol)' responded 

that tba ._...twas eotirwl;r too large but tbat th•7 would be w1lllo& to 

lll&lce a. loan of IIUCh a we aa tba Cbioeso could aotuall)' uae. Soo11 there­

a.ftor tho Oenoraliaaia> a.eked the .uerican Aaboasador to call and discussed 

the the aubjoot of m Aaeric:&D loao of 500 llillion Ullitod Stotoe dollara • 

.boorioan Aaboaaador 1e supposed to han expressed hiaselt ill favor of a 

large loaD to Cbill&, DOt oo1:r of 500 a11 u on U. S. dollars but one even of 
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aiel>\ on. 1a .ak1ac - .. larp ~. .lpp&reatlT, 110 ..ua \be !1111S...1Jj .... l"--Jlrl.UM Allllttsedor 'l'iait - a ta'OI'IIftllle iapoeH1oa -. l.t\ liT tile a.... rtait. 'l'b• aa.rallaalao ad tile ll1a1.et.r ot n- Mft a1aoe -trated .. ..,. Aarioaa :to. ot 500 M11Hoo v. s. clollara atatiq that \be •coUau- ot a BriUib ~ -.14 be taka~ an.r the AMrioaa MCOU&t.iaaa haft booa oa.pleted. Die)' both Wiat too that tile lou ... , be~ ... .W.tuT noceaaJ.ti}' &lid that the~ ... , DO\ oaJ;r be larp bolt U>at tile •coU&Uou ... , be aa.pleted t.\ a 'fW7 M..q clato. 1he -iO&Il Aaloundor 
1 

abpU.oal abooat a ClllaaM ~ at t1rat, baa IISMa be- o.ple\olJ ~ to a 1&rp l.oaa u a poUUo.l Mooaa1t;r, laaiaUAc, bownv, til&\~ aat....,S. ....s r.atrioUooa ... , be illpoa..S. n baa .._ ~ nidat. oao11 WHit that it ll1ll be prqatl.o.lq illpoaltilll.e to illpoM uq reatr1o\1ou aad U..\1 it the tlall M • 1 opoal ettoot ot a lou 1e to be bed 111 Clllaa, tile loaB .at 1111\. ooq be _,. larp bolt. ot ouoll a D&tve to &bow ~\1 
~ 111 Cb.1aa. 1he 1&\\.&r 1a ........... ~t. thaa \be t-. !here baa bMD - talk ot otlltstac tile --.c1 .flmlta ot tile Stob11tu­Uoo Ieard, - SS a1111 ... V. 8 . doll.&H all 2 all H oo poaada 8\orlill&t tar the .--.1 pca:p caea propoaed tor \be loaD. 'l'b1a II'Q&P&Uoll 1a buM oo a ~ that Cb.1aa ll1ll. be oat. ott troa all tore~ trede. U 1a a propoMl tll&t lboul4 110\ be tabD too aerioual.T. Rather thaa l.l.qaid&UAc \be a..z.ct, it would be 4eairo.ble to lbow ~ 111 tile Bt.aMllsatioD Jlou4 iv iMreu1DC 1\.8 UM\.a all t;Da prorlde to:r \be cla; ...... 1apor\a 111to 

t~ tnde all ,_..~ .,.o~w~p. 117 a\relljl\beii1Di the ~ .., at.V.otift toatoan ow14 be prort.cl..s tor a boad 1•- or the iaaoen .. ot aanap 
... .. 
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cerutic.tea, for time U -u be Mile poNible w ~~a.,.. tloe ....._ .,.. 

cerlitic.tea pd4 off 1D foreip •xoheap &ald. \o Mft u eppooar tlaat. U..a 

r' haft t.lla beo'd "I of tloe loud. 

J..l..aiJII t.llat. a lou to China 1l1ll r.qu.ln Cool&reNicD&l appro-..1 a1111 

aaiUiliDI t.llat the -t be at leaat 500, &ald. pref.rab:Q' ?SO, a!lllcm u. s. 

clollara, 200 to 300 a1ll1ap u.s. 4ollara ot tbia -t. -.14 be -

a....Uable to Ch1na • ·rUataq upoa appro-..1 ot t1aa 1.oo1n .....,... bT t1aa Cldat 

IDcut.i.,.. ot t.be 111lited Statea. '!'be r 'nd•r would be - oubject. \o 

Exaouti.,.. appro-..1 follow1nc r.c-=··ticu 117 two at.nd•nc COtttitte.. ot 

n... -bar• each. Cilia COttt1 t.tee ie to be loo& ted 1a Waeb1Jict.on, 1>. c.' &ald. 

to coldiet. of tbrH .&Mricau allll two CbinaMl and t1oe other 1D c:!wmlllr1nc, 

Chaa, w -iat. of tbrH CbiMM and tooo Allericau. '!'baM COtttitt...a 

ahould be bea4ed bT tlaa Saoreta.,. of t.lla !re&ll\lr7 of t.lla 0111ted State• and t1oe 

111n1ater of l'iDaAoe. !Ide RCP•ted procedllre 'IOIIld. &how contid.ence in China 

bT aald.q t..cliately aftileble a larp ..,., 200 to 300 llillion U. S. clollara, 

and. at the - tiM prorld.e an effecu .... ...u. .. for caratu.ll7 en•'"'"' 

propoaala for t.11a nee ot hnda &ald. for lapoainc •oeaaary rreat.rict.icna and 

aat•IIIU'"· Swlh reat.ricticaa would be Mlt-laopoaed. in tlaat the eo-i~a, 

ot llhioh CbiMM ooaaUtute .,_..balt t1aa ~abip, -u iapose the aate­

cuarda, it u;r. tbia -u be -h P"f-ble to l:l.a'fiDI the verr­

aate~ iaopoMd b7 the lhdted State• N a prior condit.iOD nt t1aa loen. 

~~ oreaUoa of the t.wo -..aeated co-ait.teea would. prorld.e a nbicle t or 

acrutinisiDI the nee ot t1aa iDiUal tllnda ot 200 to 300 •!l11on U. S. d.ollara 

even it no cluoolt waa iaopoaed. on the use nt tbia .... . It would be t.aoit.l7 

IIDMlla t.ood. t.llat, it there ..,.. any q ... atiold raised. with reapeot. to t.be 

init.ial fund t.lla oorraitt...a would be iDclined. to aontinise .,... cloMlT 
' 
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~t propoeele. ~. the .n..t.ooee ot .,oh -s.ttteaa 

aDd tl>lir opporluDit;r for ~R•·•-· ·---all. Pl"'POI&l.a .!'or the ua ot the 

toDd• woW.4- to inatill a--u_,. .. ....-..o 0011.!'14aDoa in tl>l -• to 'ltd• 
the tunda wre applied. !be ~tteea aboW.4 be bl a • to tw.cu- -thl:r 

and. be nmble _..p not to intertare 'nth ·~- '.... · ....... ..,tiMte ..... to wbioh 

the tuDda are to be p~&t. 

'l'be lO&A raqueated of the 11nited States and. Qraat Britain 117 the 

CbinaM Go-t 11 to be DMC!, accordin& to the GMar•H u i.-o, aa 

!ollonl 

(1) !be l&rpst porti.a (50%) o.!' the prooaada to be U...S aa a 

reaarn apinat note ia.,.. 

(2) Anotbar portion (~) as a e1 Rlrinl tund tor an internal 

loeA. 

(3) A portioo (201C) as a guarant7 !'111:¥1 tor aarl.nge certiticatea; 

both (2) Nl4 (3) to be issued in toreicn ourrenoiea . 

A l&rp - ooulcl in -q opinion etfeotinq be ea:pl0)'8d aa ..U 

l.oau tor increuinc industrial Nl4 agricultural prod.uoUon. 

'lbere bu been ...,h tell l.atel:r, e~oi.all:r trOll Brituh aourcaa, ot 

inailtinc OD the .w.ilaioo b7 the ChineN Qo.,...,_nt Of & oo.plete plaD 

before a lou ia ...S. to Qlina. !hie iDYOlna a llia tekeD notioo that tlw 

loeA 11 in the natolre of a _.,ial lou and 1a apt to iDYOln tlw United 

Statu, ahould 1t taka a sallar rtew,iD political .!'aotiona and controTaraiea. 

It IIOIIld appear to be rtaar to as.,_ that Chine io a worth.tdle rialt N14 cl.earrut 

or a l&rp polltiou lou. Tha United States could tben taka the initiatin 

and propoM - INOh plAD u 1a hare nuest.ad. !hio plaD would p.n 

Cbina .. ......,..,. ot Aarioa'• -riUDO& in har u a good rialt wbile pro'l'i.d.iDC 

an opportuait;r tor i.Jid1,reOtl.7 chealdne the uaaa to which the !'lulU are to be 
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11'1~ wbUe DO\ ,.., ... , ata1 au.& llro - ot U.a iui.a'- \ba\ • ~ 

t.1.oU &H \o lie 11111_. • a ~ 'lb1a -'..4 JII"'Yille a lle'tar ftll1ca 

tor prowo\l.al tM flmda Ulll 1aVoaoial tM ..,.... '*-lt.T r.,. ..t..,..rde 

t11an would t.be llee\ p1.ul t.ba\ au. it.Mlt -u 1atz 1''-• 

-
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a.l!IOII w. 
Po .. ihle u ... ot a LoaD to a.taa • 

.t. roo&F lltetoh ot the ...... to 'llll1ch a ,_,. -u 11e put. 1a Cll1aa 1a 

of illt.er .. t . tiM -t.a to lie dnoW to the w.riooa.a parpoeee -t 

o~Wil7 lie cle~ with Ul)" cle ..... ot accuracy, but a _..u p1.aa 

can lie fairlT .. u worbd out. tiM wo .. tor wbioh a 1oaa to China 001114 

lie •plo,..S an ae followeo 

(l) Rti"Tft ep1net. oota ii4P1 

Cllrru.OT reiU].&UQu in Cb1na l:'equire the lepl tenc1er to han a llecki.llc 

of 100 perout, 6o perceut in cub IIJid 40 percut ill Mcuritiaa. tiM cub 

... .....,. conaiate of &Old, ellver, fore1p uo~>u&e, obort-t.ara cc.arcial 

paper, co-od1ty IIJid nrollouae receipt. IIJid inftotMuts in productive eutar-

pr1oeo. !be lecurltiel .......... coueiot.a of eo ........... t bc .. >da or boDCI8 

note iaiUe OJIOUUtecl to a little over 15 billloa CbineM dollars, the cuh 

... ......., coueiotina of about 50 parceut of the aote i aeue. 'Ole deficit tor 

1942 1e expecW to aiiOUilt to Cll$ 8 to 12 bllllon. 11th the lleet of 

coudJ.tiolul preTiil.1nc the note a- at the ...-1 ot 1942 will problhl7 ..,_t, 

to CJit22 to 24 Mlllou. It 111 belli in !UP f1nano1tl eircleo ill Cb1na that 

to u.int&in .., ldequate res"""' of forei.p excNnp for th1e large note iaeue 

will ~:equire a t\Q>d of JOO to 350 a1ll1ou U. S. clollare. 

(2) 0r" UDt.lo4 1M" opd eyipg s;ertJ N ptt,ea tp tbero:h ftp1 • 

on.. Chine Ia Covenuaont could i aeuo U • S. Dollar-bocl<od bcndo p&Ti.n& 

5 parceut intereat par 8lUJUil to 11e redauld llep.nninB with four or five 

yaare troa now or S..ed1a telT &fter the end ot the war at tho current 

official r ate of ax.cbaui•· U naceeaary, the bcnde oon lie 1aauld a little 
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..... •oh fa;». tiM boDd will &to.orb 11 DOt w•-·•·'- ..__ 
.....,--J ._. It OQCbt 

DOt to be 1e .. tll&ll li--2 biJ HOD in tiM flJ'ot -~ 
,.... ~ Ill,)' .. u be ....... 

and it tiM nr COiltlau.o for anotbar :r-ar a •'-"·- ~ 
........__ - 0&11 ... expected 1D 0 

the aeooDd :r-ar. SubeoriptlODI 011 thJ.a aoale w1ll baft a tllo-fol4 

bcnefiolal effect on pricea1 

(a) 'the lloftrXIIIellt will ba.,. to borrow leoa interull.7 to .ti.DaD .. 

1tl inten.&l. deficit, llbUa tbe boDd 18- w1ll &tfeot tba 

uo1mt tba Go.....,..,t baa to borrow bolt DOt tba UOllllt to be 

apent, Denrtbeleae-

l - SaYing 1l1ll be ~ liT tba proTi.oioD of u 

attr&Otl'ft eaYing IIICU.,. aDd uceaa fapi 1n olroul&Uon w1ll 

flow beok to tbe Go•ernaent. 

2 - Confidence will be leaa adTeroely &tfoote<l aDd aq 

e'ftn be otrenctbaned liT tba recluotlon ill tba aloe of tba 

inten.&l. bud&et&r7 deficit. 

(b) People DOll f'1Dd1llg £00do tbe 1101t attr&Ot1TI board1ng lledila 

1l1ll be encouraced to db gorce thea boarde, t1mo 111creu111c 

tba 8llpply of cood• on tba 1111rket. 

U tba nbeoriptiODI to tbe bond 1aaue uoount to CIIJ2 to 4 b1lllon ill 

one .,...., 1t 1l1l.l account for DOt leaa tbu tbrH -tb•' do!ic1t, aDd 

roquire tbe earurld.ns of o. S . $100-200 eilllon ill tbo !lrst :r-sr• '!'be 

Bailie amounts can be antlclpsted in tbe aocon4 year. 

It 11 pl&lllled aloo to issue saYingo certiticotll. 'l'hili aboW.d 

abaorb froll CII.U to 2 billion of fapl ill one ;rear aDd roqulre &I a be•!r1nc 

..__ o s • _.,,.- -.. -t obolllcl be • ...., 1arcer tbe ...,... 
•n.. • • •SO to 100 .......-.u. ....., 

;rear. 
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()) TIPOtl' t))w Ig11 I ""' Ua• •rtt=·t 

(a) ll¥UI,. - 'lblle tile 111ana bd 1a aWl a bottl~, ld.tll tile 111-

pro...,.ent in tn.ttic coaditiou traa Lull1o to 11-•nc, "!woe .. atocta in 

RangoOII will sra4~ be depleted, Mpeciall¥ ... llritiah a1litery autborit1Aoa 

are call111/1 011 Clli.Mae etoolts now. Tbentore 1tep1 lboulcl taoad1Aotal.T be t.l.k.­

tc ensure tbs now ot ea~e~~tials tl:aoa lildi&J tile .. eahlltiala ahoulcl oouilt 

of llilltarT ~n~ppli .. , gaaoline, cotton JVD, cb.-J.oala, aad Mtal 800'1•· 

I t 1a no ar,.....nt tilet web &ood• are DMCiecl in Iad1a -..1 1D co•triea 1D tile 

llidcl.le luteru theatre ot the war, tar the .. countri es ahoulcl be able to 

replace export~ ot ee-tiala to China with l.llporte ot tile -or s••uor 

esoentiala troa the 11111ted States. And in the caae ot octtot> ,arn, Iad1a -

cut orr t1'0IO 1 tl tonMr Japanese u.rltet .... t baYe au export 8\IZ"plue. 

{b) "" Mprt.hnat.. - It ia l.llpoaaible to eftl.uate tho &IIOUilt or ftl.UII 

of 800'1• to be obtaiDocl traa Rlleaia u two unklloWDa eoiat, tiratly, the extent 

of transportation tacilltiea, -..1 aeco..Uy tile ef!eot or tho war 011 Rllaoia' • 

abUit,- to llq)ply &ood•· ht it 1a probable that Ru111Ao ld.ll be able to 

epare capturecl ailitarT &ooda aad perbapa _. cotton, paol1De, aad 8'CIIIIIri ... 

the tact tba t her far IUtarn J:rwT i .a not encaced lboiWI enable her to epare 

._ a1litlr7 -tarial troa her exiat.111/1 hr !llatarn •tcolta. 

(a) qd (b) toptber llbould not account tor ..,cb liON than $50 e1 111<>M· 

I t tbi• eatiuta 11 too 1.,., ao .. cb tile bettar. 

( ) 
•---• 11 1 .frvtuet.rtal nrqduct1on aM elM 

4 ' C'D' t.o t1 ne pge ipli'D!*r+ - -•M. • --··--~- -

agrtgu1 tur•l pt:gdpq+1nn.- The need lor both requi.rel no •t.r•••iAI· 
&&1Dten&Doa ot a¢oultural production ia 'rltal to Chin&' • war ettortJ 

nerytb!QC that can be 11ae to at.ren&tll.., Cb111&'s ..U-wttioi..,07 1D toed 

( contribatad 1 •j•tal.J" to China'• ..,. effort. lith respect to ..U-aoale 
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o- ber t-~ '-- ..U. 1\ tM _.. illpeHUft '<> .u..late 

intenlal prodaet14a. &a t.be rna..,_ for larp..lc.le pi'Odw:U"" are .,t; 

anilabla, M&Ob pi'Odw!U<IIl ... t ,...,..~ be -u-aoaa. a..= -u­
ew• etfort.a, it ... ooeaetul, wUl -.ke it Mliar for China to tide Oftr \be 

next. period ••~oiall.:r it tbe7 are oonoent.ratacl on t.lla prodnoUnn of text.Uaa, 

blankets and o~ au.ple essent.iala wbiob do not roquira el.abor&t.e .. cb1J>er7. 

9ucb loena o:Learly in'I'Olft intenlal. Oo...ru.ent. tinenoinc but, it t.lla 

OonmMDt in Mld.Dc ncb loena can 1ndicate it bu a 100-percat forel.p­

excbanp baold.nc, poaaibly unfa"OOn.ble pqcbololical r.perewsaiona Jliil>t be 

aY01ded. .lpin, becaua of t.be Fore1CD-Bitcbaaca bacld.n& for tbe l.Du>a, it 

would be duirable to introd'QCe t.be StabWsatl..oo Board into t.be picture, bolt 

tbia aiCbt. be a fairl:r Uokliah aat.tar. 

Probebly u. S. $50 111111on could be profit.ebl:r invested 1n sucb 1oena 

in tba tirat :rear. 

(S) A larp - trOll the United Statea, $50 to tJ.OO 111111on, could be 

etfectinly ut111secl for lliacellaneouo purpoMI, aucb aa tbe read,1uataent 

of the land tenure. Steps haft alread7 bean takea. to Uprc>n condit.iona in 

the rural areu, and an edequare fuDd to balp in effectiJIC theM 1apivt-ta 

would proft .nr-ly helptul. 

tbua (2)' (3) ' (4) &Dd (S) ~ abeorb about u. s. * 300 mu•on, &Dd 

not 110re than $450 111111on 1n the tirat :rear, wl>Ua (1) would require o-

300 to 350 111111on U. S. dollar a . 
t'be total &IIOUllt of U. s . dollars required 

tor tba purpoeaa outlined above 1e fl'OII 600 to 850 •illion. 
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TREASURY DEPARTMENT 

TO 

llr. rr1eoban 

SubJect: Digest ot cable troa Ambaaaador Gauee da ted 
l'ebruar)' 14 regarding Chl ne loan. 

1. Editorial reaction to loan aaid to be •~re apprec1at1Ye 
than enthua1a at1o. 1 

2. There ie general agreeaent that control ot 1nfiat1on with 
a rtew to reduclng co11110d1 ty pr1cea ahoul4 be the priaary 
objeot1Ye. 

J. The abeorption ot idle capital through internal loana 
eeoured on the oredlta 1e generally taYOred. 

4. EtteotlYI Maeurea t or price etab11Uation are demanded 
a nd an acceleration ot production ot eaaential commodltlee 
1 e advocated. 

5. Among the additional proposals being made tor the use ot 
the loans are: 

6. 

(a) I11port ot actual United States ourrenoy tor circulation 
in Free China. 

( b) Unfreezing and dlreot tree aa le ot tore1gn exchange. 

( c) sale ot AIDer 1can Gonr11118nt bond a in China. 

(d) UaetD encourage doaeat1c produo t1on. 

(e) Uee aa currency reserve. 

There 1a as yet no eY1dence that a detln1te plan tor the 
ut1l1zat1on ot tl'll American loan baa been tora~lated. 
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This tc:ltr;ro.m w~• bE 
pa.rc.pbrtts Ed b e .CorE b ting 
co~io~tcd to anyonE 
otho:- ~hdn " GovErnmEnto.l 
c.c·~·.,;.i'- { BRJ 

ScorttC'.l'Y of statE, 

~:.~hlnttton. 

1~~. Ptbr~ry 1~, 9 p . m. 

Cbungldng vill If. R. 

Doted PEbrullry 14, 1942 

Rtc 1 d 9:50 p . n . 

Edjt<>r!o.l t'~:'.ct.ion to (?) ortdita ho.a bEEn 

morE llppreci.c.tivE -:he:'! rtthusic.stio , OnE lE:>.<I.ing 

pll!)tr :dvis cs tr.c.tC!unc. shou:.1 <lcmonstrllte thot shE 

uuit s thE credits lly tht usc she m:lkts of t hem 1n 

s trengthening htr position and tfftctivtntss o.s c 

partner in thE UnitEd front , adding that if thE 

loans o.rc usEd to t xpond the nntional budget or 

c.s reservEs for issuing no tes , thEn not only will 

there bE no bEnEfit but thtrt will be hc.rm. AnothEr 

pllptr cannot forEgo thE cOIIICitnt tho.t thE granting 

of such crtd.its four yta.ra c.go would hn~t prevented 

thE present serious situc.tion in the Par Ec.st . ThErE 

ia gtntral agreement thot control of 1nnct1on with 

c v iew to rtdt1oing ooJ;1llodity priou should bE t h e 

pr imnry obj cotivE. Uniformity is lnclting with regard 

to thE precisE means of cooompliahing this tnd but 

the c.baor ption of idlE oc.pitc.l throu~h inttrnc.l l~cns 
s ecurEd 
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.m.. tr :I 

ta 11 m vorcd ~ttctiv£ 

tor J>rict at b Ur.ntion crt dc:andtd nnd 

productlon of teatnticl eoCGOditita 

Retrenchment to the pc1nt or dttlntion 

b~ one p~ptr but othu·a wc.rn n3n1nat such 

ct. policy, ~us~tstinr; th: t tht idle c~.p1 tnJ c.baorbcd 

abould bt usEd to mco r·~t vroduction . 

llwnroua propoa"'.l.a crt ::.nu:; l!lildt in otticic.l 

and unofficial c rclts tor t~t uat of tht lo~s, 

lnoludln=: tht 1'ol1orlng: (l) import or c.ctucl UnitEd 

ltc.tu cur. tncy for circuletion in Frtt ChiD:~; (2) 

untrltr.in:; c-..nd c!irtct trt£ e:llt or foreign txc~.:;t; 

(S) aclr of Aun•icl:'n Govn•mttnt bonda in Chinn; (4) 

uac for reconstruction l>rojtcta c.a 11tll t~s to cnoournge 

damtat1c production; (5) uat :11 OUI•rtncy rutrvt. 

'!heat o.rc ndditionc-.1 to the pDOpoatd aclt of govcrn­

alllt bonds stcUl'td on rorti£,-n currt.ney credits 1n 

order to rtc:~pturt aubat·.ntJ.lll euna of Chinese cur­

rcooy tor govtrnmtnt uac. 

Our 1nfor::r..tion nloo 1ndlec.tu th::t Chino. 

ia goinJ roru~d with propoa:~la rcr stntt conopolits 

or ao.lt, tobc.ceo , ~tch£1 nnd auger . 

Thtrt is ns yet no cvidtnct htrt th•t n dcfinit~ 

plan ror the utili~c.tion or tht Amcricnn lonn nns bern 

to=ulnttd . 
OAUS& 

lilt 
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Trtaeury Departaent 
Dlvle lo~ oC Monetary Btetarch 

oate ....... ~/.~.U!:L .. 19 

To: Uiu Chauncey 

For tho Seey ' s files . 

Nil. WHITS 
Branch 2058 - Room 214t 

' 

, 
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In roplT roter to 
J'l) 

349 

hbnur 11, 1~ 

!bo secrot&rJ of State proeonto hit c.:.plilluto to 

tbo Honorable tho S.crot&rJ of t bo !re&aUil' .,d oncloooo 

oopi .. of the parapbraat of tolop-u llo. 48, doted 

J'ebl'Vo!7 1?, ~. tr- the Unltod Stat .. Hicl> C.-iooioner 

to t ho l'hilippinot, ...Ulo Yia ll. R., tr.,uitt!.Dc a 

.. ,,aco tor the treaoor.y. 

!e1ogru lloo. 21 and 22 troe u.s. High Commiooionor 

Jatrt»Z7 16, 1~ and llo. 23 on J.,uary 19, 1942. 

Ju1oeve• 

Jl:'oa U.S. High Coomieeionor, 
~ilo ~ !l.l!. , Jlo. 48 , 
dated h'bnlar7 1?. 1942. 
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~ 0 !J!U'ClllM I!JCZin:J) 

._. ... '"' .. •~c~> c~ •• to ..... , 11c11a, l'h1l1J>l!lua 

-. .. 'llna7 17 , 1M2, 4 :P,L .... 
e. tellolrioc 1a for !1'•&81117· 

350 

e. V.I. llch Ooaadaa1our refere \o hta hle,p;r- loa. 21, u4 23 

e6 ~~ 14 aDd. lo. 23 of .r.......,. 17, 

,.._ .. wrreaq .. pod\et ~ the tollowtac '-liD baa..,..,. bu.net ta 

tile foll•ioc U 01111tll 

J)ollen 

auk et J'&ll1pptae IalaDd.a •••••• , .••••••• $176,000 

auJ.,._ llaoalr: C_,icaUou • •••••••••• 
, 

.. ,l-..1 Ol'F ~~··•···· •••• • • ••······· 

11-,lee ~ aDA rra.t •..••••••••••••.••• ~.eae 

~iDa Jtn)jol Oorporation•• •••••••••••• •• 

le .. rlua4aohe Indieohe l!a.Dd.ala JaDk...... 13,1100 

.... ~ u4 lht"P•' llaoalr:1q Cor:porat1oD 4t,IIOO 

, __ .. 1a41oah4 1o our tel•cr• 30 ot h'bnlaz7 14, 

30,000 

2 ,421,000 

w,ooo 
800,000 

68, 000 

491,000 

•• ~taTe &lao 'bllnlet $81,921 .. poaii•t ~ .,....s.,... 1Dd.1Y14Balo ao ,... 

,_... 1a n41oa of J........-r 7 aDd. :Uteri alao 120 peeoo .. poa1tacl. ~ 

U u4 -~~ oirCD~Utancee ,. ... u, t"aller d.a\e1l1 u to .. ,.,,.1Dat1ooa 

•& trJe• of 1halte4 Stat11 currenq wb1oh han lien 4 .. tro:rl4, han \>liD 

....... 'hal 'lleiD l>V'Daf.O 1D tbl flrtt t•tlliCI .... IUQ91Ud to ... plell 

• ...,..at prlllt4 FCiaJ' •AD1"1 'J!aruh", 
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Ill .. Pl¥ refer to 
I'J) ~-61111/~10 

. 
'o \!Ia l!oAOrall1o t.!oe Socrot&J7 of \bo 'lN...._# an4 

eu1oeea ho,...ith pua_r.l:ruu ot tclecraa no. l£1: , 

DO. 99, dated l'o1111'1:11U7 16, 1942, to 1164ri~. cOAcern-

1QC tbe utili•atioA of ~noric.n ourronor hold ~ tbo 

laalo..:rool 

1. J'rQII Ka.dri<'l, .... l&a, 
:fo'llruar;' 13, 1942. 

2. !'o lladl' id, no. 9S, 
:tebr--ary 1&, 1942. 

351 
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1&'1'1:1 J'obruar7 16, 1n••~ •n ::rteo ..., p,a, 

110. 1 99 

Roofer once h me4e to t&l"Cf'ua no, 97, clahd .ranu.'U';r 22, 

191&2 u4 110, 16S, dated l'ebrtl&Z')' 13, 1942. 

rha <>oneldcaUcm ot thh qu8e\hn baa been conUaned b7 

t hh Depertaat 1A conJ'<I,tlctlon with the !reaorv, llepu-..t 

U d the !rlUih. '!he !onoer h COIIUJml.QC ita ~~of the 

~aUon ae a mole of !ordp 111>4 .I.Mricall currency, eec:.Jri­

u .. , &114 o~n lDetraa011ta of' oredU wblch aN boi,..; held 

abroad a-.1 Uac lh1PMnt to the Un1 tell Stat11. ~~ !l'reaCIIJ'7 

Departaont., ho.....,,,., ia not road7 ~ Mkll at tbh Uae an,v 

atat.eaent ot policy. 

'.rho Director ot the lore1sn '!:mhnce IoaUtuto _...,. "co ill-

352 

forud, ho..,.er, that thh Go'fer-t dou oot tiel 111011ned. to 

int..-.c.o ccnc•rnlll& the llr1Ueh refutal to ,....at nartcorh to 

ehipe whicll ,.... carrf1DG J.:lerican cvrono7 in UIOWih 1D ...,, .. 

ot the recaJ,ar """" o! aw:h ahipa, Our \UUI'llllnpua to I.Ater­

YOJle appl1ee 110t ool7 to c!Dllar cvrec:7 ,.,. held. b7 th• I111t1tuto 

'lrAt a lao to tutu.re pu.rchaaea b7 tho I111U tuto o! ru.ch cu.rrene:r. 

:rho followtug ~pb h tor ;vour ooof14ent1al Wor~Btioll. 

~~ propoeal mde by the llrch&D6• lnotituu 110t to pu:rohaee 

an;v DOrl c!Dllar noteo 1o v1e .. d b7 thlo tojll>rtment with !aYor, 
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o!1h~cna 

polioleo Z'~ dollar ;1UTQOJ b~ fro:1 lll>&ln tO \hl 1 

caoutn, non U ohipMDh of CU1T111C7 were ...ncer\14 1>7 \he 

211'1thh. !hh Jl.pAraent 'b411one 1t 41tt1ctPJ.t 1.t 110t imp<. • 

to 4eton1ne cethor or ""' the 101!1'CII of tho cl:l':'o!lCJ Jlll:";".....-.; 

b7 ~ lD1tHU!t ,.. ... lecHt..to. J.1 lo"'fl &I t.he lx;b•n&• .... -.­

tute can a4n.ntacwuol7 dl.QlOoo 0: c..;:=-aoll&r C1:11're:c7 thtro h 

nr7 llbl7 \o 'be & ch•Mol eXiatlJI« much rtU be & • ..,.. ot 41.­

pooal ot looh4 CUM'IJX:7 b7 the .t.Xie. n h tbo 'billet et tho 

~tan\ Ul&t r.u::b cham>ol1 ebou4 be Glom &I ~letel7 aliA 

•• rap1dl;r ae poulblo. 

J.Dy coam:Dt co t.he foro,oiac which 7011. r:a7 c:are to l:&ke will 

be • pprociated b7 the Depar t.llent. 

Regraded Unclassified
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JBOM: AmoricfVl Embatt¥, Me4r1d, Spain. 

DA!rll: ll'ebruary 13, 19112, 10 p • ., , 

1:0: l OS. 

!toferenco 1o !:!Me t o t ho llopert:aect•o telogre:> !lo. 

35, 7 p .e .• dated Je.DWI.r7 13, 19112 . 

354 

Ill order t o pu.rchaoo Aaoric8JI cool 8Jid/ or vha.t tlle 

Gonr1111ent of Spain would lilu t o uUlito tho Aaoriean 

eurrancy emounting to $1,500,000 now held hero. 

I t will be appreciated if tho Departeeut advioe 

whether t he transfer of theao notei be pen.itted for 

t hio purpooo and. \1hether collllllod1ti u would be llledo 

a'l'ailahle. 
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TREASURY DEPARTMENT 355 

.~ 

c.•' \,\O'IJ>~ 

IHTER-01'1"1<:& C0Mio4UNICATION 

St~~otary Morgonthan 

OA T& f ebruary 17, 1942 

Mr. D1etrich CO NFIDIZN TIA L 
Rog i o t erod o t erling transact lono of tho repor ting b~~• ver e 0 1 follovc : 

Sol d t o eom~eret&l concern• 
PUrcha1ed ! roa co~erci~ concern• 

£74,000 
£25 ,000 

Opon =ar.<ot ot er l1ng r e=&ined at 4.0}-3/4, ~d there vere no r e,ort od 
t re.naa.ct lon e. 

'fhe C&Mdia4 dol lar , vl!l.cb oo• ed. of! ;ytottr<!a; traa ll-1/l;:f. discount to 
ll- 5/f4, expuleocod a partial reconry today. !co tine! quot ation vao 11- 7/lfil.. 

Tho Vonoruolan bol1Y&r ndnnced 1/'4; t o clooe at .2c25. .a.t t he btgiDDiog 
or Febru&r)', t he boliYar vas quoted a t . 2720. 

I n Nov Yor k , cloo1Ag quotetl<n• !or the !oreicn currencieo liotod belov 
\i'ere :11 fol.love: 

Ar gentine p eso (tr ee) 
! r 3:111au gilreio (free) 
Col ombi o.n peoo 
Mnic an peoo 
orucuaran peao (free) 
Cuban p OlO 

• 23!>7 
.0510 
· ?775 
. 20&5 
· 5295 
9/3~ prtaiua 

'fhere vore no cold t r &Uoactiono cono,...t od b7 uo todq. 

'fbo St.,to Depart::~ent !orvN"ded a cablo to uc otttin& t bst tAo !lev Gold!lol4o 
of venuuela, Ltd . ahiJ>pod $1}9 ,000 in gold fro:: Vt o .. u•la to th• Eev Yo>r :C 14;oncy 
of t bo Royal Ba:Ut of Canada, for oela to tt.e liov Tor.< Uta¥ Offic e. 

In London, both opot and forward oilYtr vor o pr i ced a< 23-l/ 2d, a~uivaloot 
to 42 . b7¢. 

'fhe Tr oaoury ' • purch&oe pr ice for forelcn ollvor vto unCLanged at 35t. 
a Md)' and H:u'lOan' o aottle:nent price ! or forelsn ollnr ~1!1 I'J.ao unchanj:ed r.t 

3'3-l/81. 

lr'o modo no purccaau of oil ver toc!A¥ . 
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Blll'I'ISH EMBASSY 
W ASBINGTON, D.C. 

17th February, 1942. 

Dear ll.r . Secretary , 

I enclose herein ror your 

personal a.nd secret in1'ormat1on a copy or 

the latest report received rrom London on 

the military situation. 

Believe me , 

Dear Mr. Secretary, 

very sincerely yours , 

Tha Honourable 

Henry Morgenthau, Jr. , 

United States Treasury , 

waa hington, D. C. 

){M...-r-14 

Regraded Unclassified



1, 1I6Wr 

Gop)' 11o. n 
BRITISH MalT SICJIZT 

(u.s . SICRBT) 

35? 

'Iller. ....., DO ouualilia 1o tlwl aMp our.lt b7 aircraft oo Utll vll<ln 

prooo~ to IIALTA 1o COD'foy• 

2. Mn.IpRX 

lllllliiA• Wbile no !Noh attaoko have dovelopod in tho SAU7REN Pl'ont 

thoro oro indicationo that tho en- are proporl.na an attack 1n tho DUIINZECE 

THA10N area. 

GS'J'l!l!!! fl!O!fi, Utll/lSth, 1'1f'tT-ono tono or bcaha ...,.. dr<>ppod on 

l.!..Ur.DIUX &I'd tle•on too& oo HAVR&, rosulta wre ce:nerall.7 unobeerv~ ow1.ag to 

oloud, llo bcal>on ,... 111aai.a8. Ton R,C, A,P, a1rcratt took port. 

15th. J. lbdaon sccred two hita on a 1, 200 tea •easel ort lllRI'Al'. 

?"- ~tru.. 11 II1011Dg traa an orrenabo petrol. 

1Stll/16th. Ttrenty>oaix boaharl were otnt to ST, !!AZURE, ro!Nlto . . . 
unobetrvld. 01l'1ng to cloud. 'l1lroe crashed on r.t\D"n. Forty-t.hreo •MaO' aircraJ (; 

wore oporatina: ae&inat tiJio country, tho ujarHy or thea bolJ>i engaged againot 

oh1pp1na and 1o ooa..Unil>g ott h1l\T!Mo!BD\UII>, One ••• Ooatroyod by a Beaufight.. •. , 

Joll!14, Utb. Bightoen Eitt)'hnb •ncaeod DOro then thirty dive 

haahar l and t~tol'a 1o tbe AC!\CIIl area, twont)' onaay aircrert _.., abot d.,.,, 
two ....., probobl;f 4eatro,..S and ton -• wore ~ad. ~ ~r• autrerod DO 

lo,..,..,_ ~ lbrrlc.u6 1a a1sa1ng o-c:. reoonn~s.a.noe .. 

~. Utb. ft>irtoon llo~tc .. dropped • total or tnlvo tea. 

or bcabo on - • ....,. arodr- •· FOIIl' otber• at!Acl:od tho docb at AOOUSV. and 

Stn.IC!m oawo!.Dg tiroa and explooio.,., 

IIALI4• lSth. A toto1 or ~~ ~·- boaharo and t1~htoro aode tbr<,­

attaoke on. UJQA. aerodr'*• R1.ne a1rcratt oft the aroUD:S were doatroJ'tld or daca.~ . 

A total or tour oneay a1r0rert ware ohnt clown by tlghtoro and A,A. tiro, 

sonoral l.Jip'Naion ia that tiJero baa l>Mn very lltUa ohens• 1n .ua-nt or fro:,' 

llo turtber 1oto.-t1on lJ evllilobl.o rosarO!.Dg tho 1\Jaaian piaoer --nt nn .,. 

NOOCC., Prooo ra~ ot con.ldorabl.o ltullian .,........., 1o tiJlJ -tor are ..,.b 

_..-
1
w , Iii tho DO~ oroa G.,..., -.mto.-t!Acl:a havo been bold up portlT 

owtnc to thaor, Illd1oatloco thot. fllas ianl are rointoro!.Dg both SliVAS1'0l'llL and . 

On 12th o.nora1 llecPorhl>O reported thot tl&htinc ......,., Li!llliil!Wl hod boon _., 
eavoro but fllaoianl wera ooon.!ent thot tho oit;r woul4 ooon ha roU.,.e<l. 
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MID $19.1 8-11-'1 Mo. 6M U.I.D., W.O. llaOO A.ll., February 17, 1942, 

SITUATION REPORT 

J, Pacific Theater, 

Philippinesa Intermittent fighting reported along tho. 
Bataan Ponlnsuia~ont , Nothing now to report from the south, 
Burmaa Britiah forces have withdrawn to tho line of tho Bilin river 
ii'Tapaneae forces are incroaaod, Batuiaa On February 16, Japaneae 
aircraft carried cut bombing and atriiln& attack• on small islanda 
in the Soonda Strait between S-=atra and Jan, Auotralaaia: Aerial 
reconnt.iaoanQo continuos by beth aldu o•er the lalando northeaot of Auatralia, 

II. &astern Theater. 

There io no change in tho sonoral aituaticn. tho Ruaaian 
pruaure oontinuoo . Tho Clel'l:l&n Bi&h Co""""'d aclml.to a penetration of 
tho Gora&n linea ooutheaot of Vya&ma but claim tho aalient has boon 
eliminated. (A situation map will not be ioouod thio date). 

I II. Nostern Theater . 

The R.A,F. carried out raido against the enemy particularly 
in occupied France. 

IV. lliddlo Eastern Theater. 

Gr ound: Press report a from Caire indicate a w1 thdrawal of 
Axio roocnnalosanco dotachg&nto in tho Ga1ala area. Tho British claia 
that thoro are no Axis troopa aouth of tho line throu&h Gazala - A!ei:ili. 

Air: Britis.h claia a ouocoutul aerial attock asoinst an 
Axil ccn•oYTn the l:editerranean. Tho Axio aerial attack en liAlta 
hao again increased in intonoity. The R.A.P. carried out raids on 
Sicily on February 16. 

V. Latin American Theater. 

Enemy oubmorineo attacked with torpodooo four tackers in 
the Caribbean area and shelled oil refinery installations on Curaouo. 
llo important damage to installations reported. 

RESTRICTED 
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