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.Urplt.all 
Itt I.to4-I.tutl Ua1 tt4 liacdo• 

AppolatatRtt aa4 Bttlcaatloao 
IDT4tr, Bolla II. (Wlfo of 1'11111 t obaatfov)l OoaUa'IU4 

1a proooat Job at Mitt ~171 1 r"Gttt - 11/ 34/42 •• 

- B -

Booto 1a Wart1at, lneorporato4, Counoll of 
Sot 11nano1n&, Oon.,.tlltl War IUlD«t Bondt 

Coa tracta. Oo•ernae.nt 
Sot laflaUoa 

Correepoa4cce 

- c-

llrt. 1orbutb' t ao.il report- 1~/26/42 .•••••••••••••••• 
Council of Booto ill llartl .. , Iacorporatt4 

Sot 11aanc1.,., OonnuttDtl War So.n.,.a Boado 

- D-

Detoraontt, 11 111t&r7 
Porcelli, Att111o 1. I Deforaeat roquoett4 - 11/26/42 ••• 

a) Gro.ate4 - 11/30/42: Itt Bock lli• PA«• &3 

11ao.ac1-., Ooura-t 
War So.YlD«• Boacle: 

-, -

Jew Tort State Cbai..aa Pattoreoa aa4 HMJr talk oYtr 
po1att troublt.,. Pattoreoa - 11/34/42 •.••••••••••• 

a ) GraYtt told of coa•oreat1oa- 11/30/42 ••••••• 
hate A4aia1ttratore ctna pep talk b&tt4 oa IDIJr'• 

roo.artt aadt to War So.Yln&• Staff t.ad T1ot017 Jllad 
Caaittttt - 11/!lil./42 •••••••••••••••••••••••••••••• 

a ) llitt Jll1ott 1 • coo.aonte ••• ••••• •• ••••••••••••• 
Counci l of Boote la Wartlo.o, lacorporattdl Atttd to 

att1tt 1a puoblac War Boado- 11/26/42 •••••••• •••• • 
Stroao.oro urclac purobaoe of War Bonde prepared t.ad 

dlotrlbutt4 to rttall otoreo, etc. - 11/26/42 •••••• 
1ore1cn Jllado Control 

Spain: TreatUI7 Dopartaoat aoaoraaduo. to JDR rogardinc 
Ualttd Stat•• currency bold by Spaaltb OoYorn•ont -
11/214/42 .. . ..••••...••. 0 .... .......... 0 0 • •••••• 0 •••• 0. 

58!1 

136 

8 
43 

89 

71 
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Go••na•t Coatrac\a 
Itt IoflaUoa 

Greece 

• 

- 0 -

lepor\ oo flDADclal tlt'I&&Uoo of 0oYN'11"'"" aa4 Baolt 
of Ore••• - 11/25/42 ....... .. .................... . 

' 
- I -

lntlaUoo 
Ooy'eruct Contract•: Brm•• 1nd1catea in. aeaorudu 

~hat DtCOtl&tloo &Del rlfttCO\l&tlOD Of 0oYtrDIOiftt 
contract• with recar4 to exceaa protlte 11 concern 
ot l'rlae .14al.ole~rator - 11/25/42 ...••••••••••• , ••. 

a) 'l'rMnr)' anower - 12/ l / 4.2 : See Joolt W. pa«e 56 
HalT 

Baolt rv.ne •• r .. uu ot IA7 boa'biDce report..t 1D llhlte 
••oran4ua - 11/25/42 •••••••••••• • . •••. .• •••••••••• .. 

- L -

LtD4-LMU 
leport tor week eo41Ds Koy .. 'ber 21, 1942- ll/24/42 . •. . 
tlllitecl IlDC4oa: .llrcrat~ 4eepa~ch..t, week eocllos 

NoYeaber 24, 1942- Jrl~loh .lir Ooaalooloo repor~ ••.. 

- M -

Hllltary R4porte 
Brltleh operatlooe- 11/24/42, eto .. . .•••••••.•••.•••.. 

' !be Var !hie liMit, •oY•ber 19-26, 1942' - Office ot 
ltratecic SerYleeo report •..••..•.••••••.••••.••.•..• 

Morc .. thau F&IOllJ 
!bao.lttclYioc creetloce tlftt t o rDR an4 Mri • .rill -

ll/26/42 •.•••••••• ..•••. ..••....••.•• . .. : •••..••••.. . 

Porae11l, .lt~lllo r. 
See Dt!eraento, Mllltary 

Prlce Control 

- )' -

OoYtrnaent Oootracto: See Int1atloo 

... 

1189 ua 
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42,133, 
154, 1&& 
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-. -
... eaue l e•l t loo 

ltval Plllll llll4 •ethtlde of ref'tltl.ac U 41ocuooe4 'b7 
'l'r .. ....,. croap - 11/25/42 .......................... . 

J>rocraa for 1943 c:onrlq collpl&).oor7 lt~~4lq procraa . 
open4loco ta:< on lD4hi4v.alt, etc. : l'int 4raft oect 
to IDI.Jr 1>7 J'aul - 11/25/ 42 . .. , ..... , ............... . 

~lft o to pbllenthroplc lnotltutlono t Mro , FDa proYi4e4 
v l th 1nco•• tax r oculat1ono COYern1nc- 11/25/42 •••• 

1tva1 Plan 
See Re•enue BtTlelon 

- 8-

SD74er, Belen M, ( Vlfe of r.DR1 o cbauffour) 
Sot Appolnt•anto and Roolcnat1ono 

!!paiD 
Soo Jorolco lwldo Control 

Str ... t r t 
Sot rtnanclnc, ~nruont: Var SaYl<>co Joado 

- '1'-

fazatlon 
See i tYtnue RtT1t1on 

ThanEIClYlDC Da7, 1942 
IDI.Jr a~>thorhoo half-4&7 clooloc for !raoov7 - 11/215/42.. 93 

- v -

Var Pro4uctlon Boar4 
"Var J'rocrooo • : Jloturn of back copl oo 41ocuooe4 l a 

IDI.Jr1 o l o\tor - 11/25/42 ........................ ..... • 
War SaYioco Iondo 

See llDUC1QC, Oo•ernaet 
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1 

JDI.Jrl •• •• JOIU' .. li' a lot of \liM and •• Uao 1t, *• 
r oa wr1to a letter tor ., alcaatwro, r ou'd abow 
u to ltllha t1rn. 

Gaorc• 
Butt1118tODI Okq. 

BMJr1 low tho•• tortr-•lcbt lottore t o tho Go•ernore 
oan't go out tho •1 ther'r• wr1Uon, and Jtub.n'• 
sot to rowrlto thea and tbon thor'•• sot t o all 
bl PI\JPI4. 

81 

BMJr1 

81 

IIICJr1 

8 1 

Wol .l, I 0a I OPPJ. I 4Dn°t- I don't mow bow I 
&11114 that cmo. 

Well, •• cot - •• cot lala hire •• ooor41nator 
and •••rrtlalnc oleo, and- don't 4D 1t apln, 
W1ll J OUt 

Jo - AO , 11r, I won't. 

Okq. !bank J OU. 

OU)-. 

Regraded Unclassified



Opera,or: 

IDIJr: 

rer41nan4 
1\lhnl 

IDIJr: 

I I 

1 : 

1 : 

JD1Jr1 

II 

IIIIJr: 

II 

I I 

DJp: 

I I 

BIIJr& 

I I 

IDIIrl 

'!bert JOU are. 

ltubll' 

'Itt. 

• 

2 

I''• eat for teft-fort7-f1Yt to.orrow 80l'D1BC 
to ban b.h p1otlU'e taken 1n ~. Cablut llooa. 

!bat 0t WOD4trfal, 

llow I N.14 I•a &•' &arl7 our eoae~. no t 80re 
Ua&D a ll11A4ra4 worde, f or tba Prte14aDt to ae7, 
after lu.nob. 

ror 'be Prae14aDt 'o •••' 

Ob, I •••• 

I ea14 ••'4 wr1 te out eoaetb1na for bla. 

All r1pt, 1•''• 4o 1t. 

And I - I want to set 1D eoat of ~t etuff . 
~'' • 1D parasraph 'w ~rt. 
I .-14 alto • ... , 
I wou14 alto. 

AA4 be1 e Jlltt &01D& to 'biiJ a bond, we're no$ 
coln& to •• , bow -·· 

fbU 1 I all r1pt. 

a .. , 
!bat. • all. rl&b&. 

All& I ba4 -~ i.t Ilia&, $be' tb1t •• tbt 
f1ret 111lta._. .. u.e tla. • - oa .U roa4 to 
f111Ulo1al n.&o" or, ., . 

Regraded Unclassified



. . 

I I 

II -... 
IDIJr: 

II 

lll&o7r l 

II 

IDIJr: 

I I 

l1Mo1r1 

II 

IDIJrl 

I I 

lll&o7rl ,, 
1111Jr1 

• 

- 2 -

• • •• the f1n •• -or the r oad, that 11- on \he road 
t o 'f1oto1'7. 

3 

I \hlnk I 111 Ule Harold 'ftlOMI1 help Oft \hat. I 1ll •• •• 

x ••• ••• 
•••• cet h1• up here, and we'll ••• • 

••• • but I told Wbat 1 e-h1e-naae that I'd set H o•er 
to h1a \hie atterDOon, wh1oh aeane :ro•'•• co t w cet 
H to ••· 

Xou w1ll get 1t. 

At tan-tort:r-t1•• toaorrow. 

All r1ibt· 

'ftlaue. 

What tue 4o :rou want 1 U After lunoht 

Atter lunoh. 

All r1pt. 

After llllloh. 

OQ.7. 

'ftlaDk :rou. 

Regraded Unclassified



TO 

TREASURY DEPARTMENT 
4 

INTER OFFICE CONNUNICA T10N 

DATe 

November 24, 1942 
Secretary Morgenthau 

Ferdinand Kuhn, Jr. 

The original has gone to Steve Ear ly for the 
President, but there will be another original 
for you the first thing in the morning. 

, 

Regraded Unclassified
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5 

•· '"•l4•t1 , .. a. that •• ... 
laaMhJ.JC I l e\WJ Loaa vln te nlM h,ooo,ooo,ooo la Deenhr. !bat•a tile 
lllaen .... t If_, ner nlu4 1IJ 
•111 ,we,..at la nih a ahert tlae. 
It wnl4 Ill _,t llelpM lt '" •111114 
lauoh the Ylaterr LO .. tor u aall n, 
the tlrat of the - boalla, the -
Ylotoi'J t .. •aall•oaa·helfa, troa .. , 

1'4 like to. Ia thla the 4rlYe '"'" 
bHa telllac .. abowt, Be.,.,t 

'"• thh h tile Yleterr Loa 4rl••· 
'le '" c-t al.110et 501000 profe11loaal 
Mla-, ... troa 'l:lle aenrltl11 aall 
hukl, aall l~~Araaae flel4a, no are 
101111 o 1111 the11 111114• for u --
aall .1101t of thea are plJIC to clo lt •• 
a patrletlo III'Yloe without a pa~ of 
~· Theae ... are or~alae4 lathe 
YlotOI'J Fuai Ca.altt••• la all parte 
.t the oouatrr. !h., •n h11a tnlDH 
all tllelr llNe to raaoh the paepla who 
han aoo~tocl aaYlJII• aacl ldlo tub, 
allll tho11 ... the peeph wo ... t te raeah 
la thla YlttOPJ Loaa bln. ThaN lllalla, 
at 11100 ... wp, are the l4oal llrnae.at 
t .. ••. 

Wall, I'• bl~htocl to hear of whet tile 
net.., ,... ~tt ... .,, c1o1ac. aaa 
I'll Ill &184 te 11111 tale flnt ~~Mi. 
Sten, .tiare '• 111 oheakt 

('"•l4eat -.,, lloa4) 

Regraded Unclassified



The Pr .. 14aota 

• 

6 

IYel'f 4q I pt bl]'lPlJI& Npol'tl fi'Ca oar 
o-1111••• li the n.a - lA .lfl'loa, 1D tbl 
Sol-DI, 1114 1D battle ltltiOM all OYII' thl 
worJ.a. 11 c-1111 .. 1D Chief, I'•- P1"GGIIl of 
what ov fl&htlDc •o are 4ola£. The7 .,.. 

fblug ua oD tt. 00. fl'oot a lilgb atallllal'd 
o lin up to. 

It la ODI of our joba here at he. to proY14e 
tl e dollar• -- tba UDtoli bllllou of dollar• -­
that are 1111ded to help wlo tble wv. I lmGw 
that mlliona of J0\1 -- 1101'1 thua 2S •11110111 -­
... all'laq bii11DC War Bolllla out of JOUP 
Pa.RUler pa,y IYtl'f pq day. But there are otblr 
a11Uou of prl.nti laYiatora, oorporationa, 
ou1todl1111 of ti'Uit fUDd1, 1114 11tlt11, who 
t.n l.d.le aoo.r l.o the bailie. That aoo.J h11 
&ot to go to work for our ooUD~I'f· l'e bne 
JOt to aka OUI' dollel'l "fl.gbtil!f; dollll'l0 

b)' I.DYIItlDg tJwa 1D 0oYer-t bondlo 

The Dill Vl.ctorr Lou a:i•11 u• a o.w oba­
to llllke tbolt dollen f1&)lt. 'l'hi1 h no 
tiM tor an or ao1117 t o be idle. Let'• 
pvt oUP aoo.r to work by 'bu¥1~ the DIW 
boDd1, the Vlctor,r two-and-ou-balf• -- tor no tory. . 

Regraded Unclassified



1111Jr1 

Daniel 
Belli 

lllc.Jr: 

81 

JIIIJr : 

81 

1111Jr1 

B: 

1111Jr1 

81 

IDUr; 

8 : 

IIIIJr 1 

81 

• 

·. 

VbJ •• •• 

I aean I 4on 1 t tbillk U will lJe Wldernood. It 
7011 want to a&7 - don't ba•• &n~tbln& 1n 7oar 
1'1141o and pa1Jl1o1t7 alJoat a.n .. I lloD4, that'• 
on• uuaa. lJat Jan to a&T uue it'• sot to u.te 
anaiatek.alll7 Cflear \be uauaouoa Htv .. n • • · 
that ' • - to •• 1t I a ot tbat out 1n \be eUolta, 
I 14 a&T . •well, ao .. uuaa'• sot to ao 1n on War 
k•1D&• llonda. • 

Well , I don't • •• • 

!ben 4o •• b&YI t o ba•• &n~WD& 1n laere alJout 
\be Ott1oe ot War Iatoraationt I tlai_. ~t 
OOnf\11.. \bea. 

Ia Butt1oston in tlaere v1 \b 70ut 

s.u., 
Ia Ia• 1n \here v1 \b 7011 novt 

'feala. I '• Jgat tl'71D& t o cet \be tb111C r .. 47 to 
co oat, and. • • • 

Well, both • • •• 

• • • • I 1111d1ratood that 7011 ••r• aU'oD& to~ two. 

'feala. Botla ot 7011 0&11 ooa• 1.n. I'•· ••• 

7 

Regraded Unclassified



Ool. 1\1 abar4 
Pauereon1 

lDIJrl 

PI 

111Ur1 

PI 

BlUr I 

PI 

IDIJr: 

PI 

IIIUrl 

PI 

JDIJr: 

PI 

IIJUrr 

PI 

JD1Jr1 

JDIJrr 

Operator: 

JD1Jr1 

Bello. 

D1oll:t 

• 

Bello, Benl'J. 

Can JOU hear aet 

" 

-
Well, I - I Gall - I think eo, 7ee. 

U DOt I'll oall JQU on that 41reot nre. 
Bellot 

Yee, Beftl'J. 

What - what 1e JOur auber there. 

111 ~llllber 1e" 01roie 6-3124. 

C1role 6-3124. 

01r0le 6-3124. 

• • 31 - I 11.1 oall. JOil on that 41reot. 

All r1pt, Benl'J. 

I O&D1 t hear J OU. 

I 11.1. be r1p t here. 

!ballk J OU. 

Bello. 

Colonel Patteraon . 

Bello, D1oll:t 

5112 p ••• 

8 
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Col. R1obal'4 
PaUei'IODI 

IOIJI'I 

PI 

IDIJr: 

PI 

IOIJri 

PI 

IOIJI'I 

PI 

IIIWI'I 

PI 

1111Jr1 

PI 

IOIJra 

P I 

• 

9 

- 2 -

y .. - ;reah, ••01'1· 
low, »iok, .uppoeinf ;ro~ tell •• J~•t wbat 
;rour WOI'I'i .. are. 1d like to know pereonall;r, 
lellot , 

Yee, Beor;r, I'• lieteoioc. 

Aa tar •• the War lon4a, well, 11bat1 
• botllerlnc 

;rou. Yo~ uJbt aa well tell ••· 

Well , I doo1 t tlllok that ao;rthlos 1 • botller101 ... 
Wall, I - I tllD•t tbat - tbat ;rov told .. 
the ot!Ml' D,1Cht that ;rov bad d1ttereot wol'l'lel, 

Ola, I baYe aooe. I t hick we 1 re oo the road to 
paUioc tllle tllloc onr 1n a b1C wa;r, blat 
there are a .cood a&D.J ot ., people are 41e-
tvl'bd.. . 

Wall, Wba t are tiler dlatvrbed abovtt 

Well, tlla;r'ra 41etvrbed abovt - one tlllnc, tlle;r -
1ille;r - eo .. ot the• teel that 1t the Vlotor;r 
IUo4 OOAA1ttee, wbea tlle;r 1 re avooeaatul 1a 
pattlnc oYer tllla 1eeue aa tba;r w1l.l. be, tlaat 
tlla;r Aipt OOM torw.l'4 to ;rov &Ad aa;r • "low 
the Val' 8aY1DCI ltatt 1e a •ectal ba&&l'd. 
Will ;rou glYa ua the I loodat1 

Yee. 

the .. &l'e !a;rpotlletloal tlllqe. 

All rlpt. Well, aow let •e aaawer ooe b;r one, 
aeet 

Yea. 

lellot 

Yee. 

Regraded Unclassified



PI 

1111Jr1 

PI 

BJIJr: 

PI 

PI 

PI 

BJIJr: 

PI 

1111Jr1 

PI 

1111Jr1 

PI 

IIIIJrl 

PI 

IIIIJr 1 

PI 

• 

- '-
.U w tbat - ~· o DO •re ollaaoo of tbat 
tball I'a 101111 w JliiiP off t.a. lrookl711 III'U1o 
wa1pt. 

(Lalllbo) 

Ia t11a f1rot plaoo, I oan1 t 1•t t o tbo br14So. 
Ia tbo ooooll4 plaoo, I 4oa 1 t nM w J•P· 

(La~~Po l AU rlpt. 

llow lot ae SO - 10 baok a lUUe bU. llheD I 
f11'ot otart.t 1a hore •• •• 

Yeah. 

10 

• •• • tbe fire\ OliCIOotloa wao •de tbat • • ol'­
pniae tbio W!)olo tb1DI tbe n7 tbOJ 414 4v1aa 
t he Libert7 Loe •• • • 

:reo. 

•. . • an4 l tUI"De4 1 t down •• •• 

:reo. 

• • •• DD4 I tlll"'lo4 1 t 40wa after Yei'J oaroful 
ot114J. 

Yeo. 

llow t.a. War lkla4 IJ'O-.p are eet liP t o 40 a Job ••• • 

:roo. 

• •• • aa4 tllat 1o to deal w1tb tho Mooeo. 

Yeah. 

!he71ro 4o1DC 1t eztr .. olJ well. 

JU.p,. 

•• p1oko4 people who •• tb111k bOlt q'll&l1t1od to 
4oal w1 th tbo .... eo ••• • 

Yeo. 

Regraded Unclassified



IDIJr: 

PI 

IDIJr: 

P: 

IDIJr: 

PI 

IDIJr: 

P: 

HliJr: 

PI 

IDIJr: 

P: 

IDIJra 

P: 

IDIJr: 

P: 

IDIJr: 

• 

. . 
------ ~ 

- ~-

• • •• and the other croup are p1oke4 to aell u 
ent1ral7 d1tterent ol1entele. 

'!llat1 e r1pt. 

And 1t 1 e Juet the •&J JOU1 n cot one lt1nd ot a 
ealeuan to eell a Clad1llao and another lr.1nd ot 
eale-n to eell a Ohnrolet. 

'!llat'• r1Jht. 

11 

And a CheTrolet eal.eaun eelllng a group wouldn't 
do an awtul17 c ond Job at coinc and r1ng1nc a 
doorbell at Park A•ealle and eell1ng eoaebo4J 
tMre •• • • 

!bat'• rigbt, and that'• quite olear. 

•• •• tor ti•e thoueand dollara- beoau ae . thle 
tbl.ng 1e - l'a eeitl1ng eaob thing DJ•elt. 

Yea. 

I 1a wbollJ reapona1ble and talte the r e eponeibilltJ. 

Yea. • 

ADd there' a no aora oh&noe ot t he V1otor, l'wld 
Ooaal ttee talr.ing oYer the & Bonde tllan there h, 
a a I 8&7, D7 Ju.pinc our Broolr.lJn Bridge. 

All rigbt, now ••• • 

low that'• naabar one. 

Yea. All right, now let •• aappleaent that b7 
a&J1Dg that I ~mdaretand that olaarl;r ud I 
ball••• 1t, and I belle•• that doing awar w1th 
the r and CJ Bonde 1a a cood thine beoaul8 1t 
c1••• ue the one definite, anti-intlationar,, 
people' a bond, whloh 1a tile & Bond •• •• 

Yea • 

• •• • and we ought to pueh that up ba7ond the 
tbl.rtJ Dillion part1o1pante. We oacht to cat 
up t o tb1rt;r-t1•• or tort7 D1l l1oa .• •• 

Yeah. 

Regraded Unclassified



• 

l' l 

IIIIJrl 

l'l 

RMJr : 

PI 

IIIIJr l 

PI 

P I 

BMJr: 

J> ; 

PI 

BlUr: 

P I 

• 

- 5-

• ••• and I bell•u 1n 1t \hOI'OUChlJ, IN\ a greu 
un7 ot 1q people bue teU -- a gr•\ Uft7 ot 
\hea - - ~t the Y1o\ory JUDd Ooaa1\\ee, wbo 
onl7 bad a papel' orcan1&at1on, would ooae 1n and 
take tb1e tb1ng ott \be1r - would take 1 t awa7 
troa thea, and ae a reeult we bad a good UftJ 
rel1gnat1one. 

Yeah. 

And - but we're ole&Alng tboee up ae taet •• we 
oan. 

Well, J OU can - all I can ea7 11 J OU can &aJ J OU 
talked to ICorsentbau on tb1e tb1ng a nd "be' e pel'­
aonall7 g1Ten ae b1e a .. ~&NDoe . • • ow \he7 got to 
bel1e•e ••• 

Oh, \he7 w1ll, Henry. 

• ow tbat'• nuaber one. 

But we don't -we don' t beu a obanoe t o tallr. to . 
JOU Yery auoh, J OU know. 

Well, I'a oall: . - Iia oall1ftl 70u up beoauee I 
\hought 7ou were golns t o ooae down. 

I wanted \o, bu\ we were told we oouldft 1 t . 

Well .. • • 

We were told 1 t would be 1nadY1aable beoau .. 
7ou 1 re go1111J - go 1ft& aw&J on !banli:.ecl<rlft&, ud I 
ll14a'' wan\ \ O llle~b J OU, ud I tell\ JOU a ·, 
\alttJPe Je•terda7 •••• 

Yea . 

12 

• • • • aali:.1ng 1t I oould ooae down &117 4&7 next we ali:., 
tu .. 4a7, l'e4aee4a7, ftwr•4&7, or rr14&7, ud 
lunoh w1\h J OU. w1\h two or three ot 111 oolleagu ... 

Well, I - I'll tell J OU DOW. I 0Yt aali:.ed A4a1ral 
I1DS Wedlleedll1 .or !buradll1 e! neat weet • • ,. 

'he. 

Regraded Unclassified



PI 

PI 

PI 
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•. • .aa4 wblU.'I'II' 4aJ ll.e .... 111 t Uke, 70a aa4 
JOIII' oou...-ea ue 1a'l'1 te« to lunu 111 til •• 
ln the !rea~. 

Ob, tbat'a flna. You "'• S.DJ7, I 4oa1 t aae4 
to co 4ow. 

Jo. 

I .. relJ want to bl'lq two or three of ,q - · 

Well, we •••• 

'fhaJ baYea't - tbaJ'•• aner ba4 an opportWlltJ 
t o tall to 7 011 • ••• 

Wall - well • • • • 

•. .• oDour wort • 

• . . . I 4oa1 t know llhlob 4lq be toolr., but mlob­
,.,.,r - I ga'l'e b1a We4Daa41q or !bllrad&J. 
Whloba'l'er 4lq be 4oua 1 t plolr. 11 J oura. 

'ftlalllr. Joll. Wall, than we oan ba'l'a either 
WadJI"41q or !hlare4aJ aut waelr. •••• 

•. • .1114 J OIII' .. oretai'J wlll a4Y1" aa llhlOh daJ. 

Ill pt. 

Aa aoon aa 7 0 11 lr..aow froa A4alral 11ac. 

Yeah. 

All l'lpt. 

low wtlat el"t 

Well, the - the aut thlDC we -I th1Dir. I•.,., 
oo'l'ere4 the aaln tlalq - the - the a1aundar­
ataa41n& la the War la'l'lDC• Staff of the 
'flotoi'J J'lul4 OoMlU" ooalac 111 nan we don't 
belle'l'a ln thea. !hat le, an of ,q oallber 
4on' t belle'l'e -- and I'a 011 a prl'l'ata Wire aa4 
I won't beaUata to tall -- we don't thlalr. the 

( OOIIt.) 

13 
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Mnkera MD 6o ~ coo4 Job we MD 611 . I &»a't 
u••n --~·or ell••• Nnker1, ••AI7· I 
tlalllk Cller• re Jan raoe-•na , .. bllra. 

r ••. . , 
•w Cbat

1 a a llell of a .. , to talk •• • • 

YN!l. 

14 

••• • bU tll11 1ra after a ln of pabllo1tr; tll!f'll 
waat r oa to P17 tllM for their wo~j aa4 tlliJ ra 

:!;~"!:!!0~-!!.-,:a,.~·l}·,!af~a.!.awaa~:'aeoea-
aar1lr. 

Well . • •• 

ftaat 11&7 be orael w1 til tlln, b11t •••• 

I - I - (1~1) 111, 1n ., poa1t1oa, where I'•• 
aa .. r b1111 oo1111eotl4 w1Cil th• 1n ., wbole Ute 
an4 a .. er w111 be; I oaa .., tllat 1n tlala 1aatanoa 
l'•• sot oollf14enoe in tb ... 

Well, that'• 1110~ for - that'• eno~ tor ua. 

All4 Cllera• a been 110 1a41oaUoll that ther•re trtlJIC 
to 1aall 1a 011 ••· 

Well •• •• 

I - not Cilia orow tllat are 4o1DI \be aall1D1. 

ft&ere• a no 1a41oaUoll, wt J Oil 11•• \ll ... an 1Dob 
aa4 tber•u take a aile. 

Well, ~ ro~a'll hne to trad •• tlllt attar 
tn rear• 1a till fraafti'J ·that I•u .- I .know bow 
to take 0&1'1 or the p10pla1 I 1Dtar .. te. 

(Laapa) All ript, ·IAI7· 

I Dllll, well, that' 1 wbat U cau town to. 

lara, 1t 4oea. 

AD4.. ••• 
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-·-
8ure 1\ &lea. It 1011 Will Ju•t beak •• a114 on &h11 
ba'IIJ w!lloll 1011 oonoe1 YH nearlJ a Jear-a114-a-!aalt 
._., J .. t beak •• to Ule l111U on p•lll1DC oYel' &h11 
people' 1 'bond, the area tilt 'bond Ule oo~a tl'1 ha1 
IYII' had. . •. 

reu, well • •• • 

•••• we will 10 to ton 1n a Mp1t1oent ..,. 

Well, I'll &o ~-- a1 tar ud Jan a1 loq ant1l 
Ule Conll'lll pull1 Ill ott • 

Well, llel.l, 1011 oaa't a top t hat . 

Did Jou ,., a telecra~~t 

lo. 

Baen1 t 1t ooae 7ett 

No , I'•• - aot Jet. 

Well •••• 

Don 1 t WOI'I'J a'lloat 1 t. 

Well, I told tkea to een4 U out lwl4117 nlpt, an4 
Ulan tke7 were aotna to een4 1 t oat llon4aT, an4 
Ulen UleJ were aetac to ••nf. U o•t to4111. 

Well , IIOW UliJ told Ill UleJ 14 'lll'lftl 1t toiiOI'I'OW. 
Beua Grana ua Oallhle are plq to apenf. ua. 4111 
w1 ua •• ._I'J'Ow. 

r.u . 
.. 1' •• 

I bow. 

PI Aa4 theJ'll haYI 11; . Doa1 t • VOI'I'J a'lloat 11;. 

IIIUr: 
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(Laupa) VeU, Belll'f, I'• ~rl'f to vcna11le roa, 
there'• o11e tla1aiC t!lat h 11111or bat 4ht111'be •e. 
Allothe:r Chlq, I OOIIU&&UJ allcl 4&117 eee ill the 
preee \bat the 008p&Diee are reoeiYilll the a 
peiiAIIIIt t1ac. 

Yu. 

It ae•e to •e the !' - 'f're&elll'f nac - ni11et7 per 
oe11t - ten per oe11t, 1e Juet •• 1.,ort&llt •• Ula 
J: nac. 

Yeah. 

AD4 I'd. lUe to eee \bat puue4. 

Well, there'• 110 reaeon *7 it llloul4n1 t be. 

Beoauee it'• a p-eat tlac. 

Well, b&Yen't 7011 cot the autlaorit7 to- to •••• 

Oh, 7ee, we're 4oing 1t. 

Well • •• • 

We're 4o1ftl 1t the but we oan. 

Wore power to 7011. 

16 

We're 4o1D& 1t the beet we oan beoauee I belle•• 
ia 1t. &ow, tor 1Detanoe , the other 4&7 .I. w•t 
clown &114 pn - preeeD te4 the - the !' - !'re&e1ll'f 
nac - to the Metropol1t&ll Lite Ineur&Doe Co.,a117. 

Yeah. 

AD4 1t wae a 8&g01r1oent oelebrat1on •• •• 

Yeah. 

1t1 • nd. I -nt to eee 1t ck>De all •• • • aagn oeD., a •• 
oYer the ooantl'f. 

Well •••• 
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I want to put the ! tla& r1&bt out 1n tront ••• • 

Well, eo do r. 
•••• 80 ~t people w1ll pra)' to Qo4 that the1'n 
sot 1t. 

Ye~. 

H'• a gx-eat naa. 
Well, I agx-ee wUb J OU. 

Aed I'a eo proud ot tbl e bua1ee .. ~t 1t1 e J••t 
fl&DaT, u4 I doa't wut UJthl.JI& t o or1pple u. 
leah. Well, I oan a .. ure J OU up to the Uae 
~t Ooegr .. • etope ae or paee .. eoae leghla­
t1on wbloh oro •••• ae up - and I told thea to 
.. nd that telegx-aa. Wh1 the hell H haen't aone 
I don't ltnow. 

l ow the1' r e f01eg to br1na 1 t toaorrow. ~e1 
told •• th81 d br1ns 1t toaorrow. 

Well •• • • 

Tbat 111 be all r1ght. 

te~, well , I don't Jtnow wilT the1 d1dn 1 t eend 1t. 

lo, don't- 1 t' • all r1&ht now, Benrr. I'll get 
1 t toaorrow. 

And thea 1o•'ll let •• know b7 teletJpe • ••• 

t .. b • 

• •• • about Wedneeda1 or !buredaJ ot nest week. 

Tbat'• r1pt. 

All r1&ht. 

Oka)'. 

'ftlanke, Benrr. Ooodll)-e. 

17 

Regraded Unclassified



,._ ottloa ot t1w S.OI'!tuy 18 

~---------------------

S&Ybp statt. 
··---

f»1 be helpful it I MJid 70u •- r eoarb I aM lut l'rlcl.t,r ~t a 

of 'l'l'euuey people 1n obt.rge of th8 riU' S&vlll£8 Staff ud thl 

t ol')' Fund Cocmltt.ea. lleRuae it Jakea GleU' the diatlnotiou bet­

::ar Savill£8 ompalp and t he DeW Victo1'7 I.llllll to be launched uxt 

I would appreciate it if )'Gill would ab thla •terl&l. aYall&ble to 

•tart aDd t o &l.l JW.l' county cbal,_n. !hla 11 at I a&la. Q,aotea 

.ar Sa~ Stal . .t bu been .organizecl by Stat .. t o l'MCh the a1lll­

i ncoma- ... r non of Amltl'lR. \'be t hing .. haTe baeA tl'Ji.Dg to do ud 

doing with inoreulnc eucoaaa each 1110nth ia to cat the I:IIZl and -

are 'IJOl'ldog for a llnUbood to .. t ul.te at leut 10 peroent each wMk 

thl i r p&:f on a Tollllltal'y bub. I thinlt lt 1a •CJil!loent that the 

Sa vine• 5taf! have reached a f igure o! onr 2S llllllOG persona w1 th aa 

&TCirll.l~ WuotlOG of 8 peroent. I waat ft1'7 IUCih that 7ft keep oc. I 

]011. to keep 0:1 Jtaat ... lcmg ... t he CO:lgl'eS& will l et ua. u r. 

t he Victory fund Commlttaaa, I do not espaot thea to eell to the worklag 

or tbo worltl Q(; .._, or t o .othera bavlng amall•.,. inc-a. I do not 
members of 

lt1J,.ct tbaa to work wltblthe tbll-. I do ~er espeot thea to approach 

be people who han aaft4 oolllllderablo w. o! 'IMI/III&'f • &lid t o ulc t• to 

inT"t their aooWIUlatad .. vlnp 1n our '1'NUUI7 aaourltlea. That b u 

'"~··'I'IL&~M wit.h what you ~ eople are doiJI& 1n &olDG t o vorldn& ?•ople ud 
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aaldng th• to bod the Oon..-t mu7 out of ourreut ea~n;:•• 

Tho Viotor7 two-eM-half'• ua not printecl in &111 4euoalnat1on 

emallor than tooo. That h oonorato ewldeuoe that we do not expeot 

to c:o to the an of -u 1n- 111 th thh Y1oto17 Loan prov-o 

I do not expeot the Viotorr FuD4 Co.aittee to approaoh the .... -
people that 70u of tho War S.-r1ne• Sta.ff approach. Tho Vlo to17 

~und Coaal.ttu h ciedgnecl t o roaoh people -.bo han aooua~latecl 

aa-rlnga and idle !unde. Unquote. Th11 11 t ho giat o! what I 

a&i4 lut Yrio.a7. ln aancU.ng 1 t to rou now 1 want to expro11 

again ~ deep ~ heartfelt aatiafaotion with what 70u bava dono 

up to now. Tour work in oolll.ng .,nthe, 11poohll7 on the pt71'0ll 

aavinga pl.a.n, will oont1Duo to be a Yitall)' iaportant pll't o! our 

war finanoinao Thh h abo true o! 1')ur work ..,ng !al'llll'l, 

woaan, eohoolo, and tho other g.roupa JOU bau bean reaohing through 

the :lilr Savin&• pro;:ru. Tour goal of 00 million workora 1nuat1ng 

at lo11t 10 poroont raproeonte ln iteelf a tr ... ndoue 111i~nt. 

l ha-re 1Yil'7 oont1danoo that rou will .. ,t that aaaigaaant wl th 

the .... anthuel ... aDd ol!ootinnell that rou han brought to 

all 70U1' work elnoo v.'ar hondl firet want Oil aalo. 

HEIIRT WOROEIIT.IIAU, JR., 
Sooretar7 of tho TreiiUI'Jo 
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as Finucane:" 
Could you let me know whether thta 
been done. If sof we would ltke to 

a copy for our f1lea . Tbanka . 

}.Ira. 'McHugh , 

, 

•• · .. 
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Would tou pleaee,_ pereonallr, with Vhateftr ~~~. ~tetanoe 

JOU'll need, so Oftl' me •tenographlo report of the rell81'lte 

that 1 made to Ule Var Bonde et~tff reetel'dar 801'111~. 1'4 

like to haft lt 4is-ate4 down to the nore pertinent taot• 

and hue U so oat ae a w ek-end l.etter t o the fort:r-et~t 

ebte adalnletrato" •o th11t ther v111. haft 1t Wondar .,~ 

lft«• I elloal.d think that between J"'U Md '!e4 Oallble an4 

Vbolleftr 1011 will. 11eed in a441 Uon Ulllt 1011 oould set thll 

oat. t'4 ftrT .aoh Uke to haft lt, a nd llfPI •r n1111e to 

U. 'ftlen I VOUl.d euaett that 1011 add 8 VOI'd J01D'Ielt Md 

.. k the tort,..elgbt tbte adlltnltt"to" to otroulate h 
-~~~r~t their et&tf, and 1t voaldn' t do anr bar-. to gift a 

001)1 of U to all. of the ntne hundred e~~pl.oree• Who are 

vtn111111f for Ver Bolide, both ln Valh1ngton end ln t he fleld. 

Pleaae eee that thle 8011 oat to lt11 on the deek 

of tftrJOM ot the fon,...tgbt ad!ll nlttratore Wonder aorntng. 

•• • 
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.......... a, lt'l 

Woul4 tou plea~e,_ pePtlon&llJ1 v1t!l wh•'-- uaut­

JOU'll a..a, 10 owr 'lila ltiiiOf}Npbla report of ttw nMJ'U 

""at I u4e to the War lloll41 1tatt flltll"lar ...a~.... 1'4 

lUte to haw 1 t 41pltl4 40Wft to the •re pentae~~t taot1 

all4 h••• u 10 on a1 a "''tlt-all4 let~ to Ute r.n,....lpt 

1taw a411tn1.tratoPtl 10 that thar V11l !law u WOIIIlar ...... 

tar. t DIN14 thtu that betwae~~ ,. .set "" a..bla 1114 

'llbolltwr JOG v111 aea« 111 aMt Uo11 that J'OU toal4 pt thta 

oat. 1'4 w.,. -.b lUte to haft u, all4 111111 IQ' •- to 

u. 'lh811 I wou14 auaeat that roa a44 • >101'1 J'O•IIltl 1114 

allt tt\1 fort,..ll&tlt Ita'- adll.tllhtNtol'l to olNUla'- t 

-•' ttwlr 1tatt, an4 U -14a•t &I an)' baN to f!ift a 

IOP1 of U to all ot tha nine !mn4rect 111Plo1111 1lbo .,.. 

vofttq tfll' War lloll41, both 111 Walll111stoD an4 1.11 thl tleU. 

Pleaea 111 that tl\11 8011 oat 10 U'l 011 the 411lt 

ot lftl )OM of the tort) a I &fit act.1n11tratoPtl W0114aJ' -.t~~~r. 
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TREASURY DEPARTMENT 

I NTER Of1'1CE COMMUNICATION 

To Seoret&ry llorgen~u 

••o" Jiioo Elliott 

22 

OATS 

llo.,..ber 2.4, 1942 

Th1e • • •age makeo per!ectl,Jr <>le&r tile fW>Ction of tile 

otata •c!e<n1etrators and tile War Sav1n&l Stat!, but it does not 

si.,. tllea ll'f¥ assurance ~t an organ1s&t1on which dl.lpUcatas tbe1r 

co.oittae eyotaa will. not be set up 1n ~ atateo. 

U tile treDd continues as 18 indicated by the Pittsburgh 

news item and tile GreOJIWieh, Comecticut, aituat1on, I feel sure 

that unfortunate confunon will. be cre&ted 1n tile states . I bellen 

tllio could be easUy ·averted by add1ni a etetement by the Secretary 

ot the Treasury 1n both or these telegrams concorn1ns the propooed 

adndniatrative organ1eat1on !or the Victory Fund Coamittoe. 
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btl Ill ot IMZII • V~W 

S&Ylap Sta!L 

•• p ... !ilL 

r::q be l•lplul 1t I .-14 J011- ....nt I ... l•t h141,r at a 

~n.1nr; o; 'l'l'ouU1'1 pt~ople 1ll obarp et tha liw SAvlDgll Staff al tlll 

l ctorr Fllllli Caaaltteoe. Beoauae i t ..a. olear ln. dhtlnct ioa 'bet.. 

::ar Snl:~t-s Cllllp&ip and t ho DIIW Victory Loul to 'be launcbed DOt 

1 .:~~~ ld C?ll1'•olate it if J011 would m.lol Wa •terlu availabl. to 

aw e 1M t o all '1W' o~t)' c:h&lnaA. !hll ll at 1 aalcl. r..tea 

::or !:n~ Stall !:1&1 'been oPcanlAil b.J !ltatet t o I'I&Cb the 111111-

lnco~&n~~~ra o~ .\lal'loa. \'bo thlnc • !.ve been~ to do uroa 

dolnc with lllCI'ou ln;· auooeat each aont.h it t o cat the -aDd­
ue worldDi; ! or a llnlJ,_s to Mt u!Ae a\. l ... t lO par-t teCh .-k: 

tlltl r p&:f Oil a Yolataey bula. I tlWIIt 1 t 1a aou!loct that the 

~anuz• Stat! »..,. ratcbe4 a !lgve o! onr 2:3 DlllloD per_. with • 

n cr'll!ll W.OU• ot e perua&. I -t ... ., ..- that,_ liMp oa. I 

;rou to lliNi,) OD J•t u ~ u thAI Coat:Naa wl.ll let a~. u te 

H c\.o17 n.l c-ltte., I do not npeet ~to ..U to the -kUic 

or t.he wor ldac .,. t.o otbtra ba'Ylq . emall. 1~. 1 cJ.o DOt 

m&)llbera of 
itiJl•ot thea to -It 111 th/\be qat I do 11: tv apaet ~ to app,_. 

people wbo han ..- ocruU.rabl•.,.. o! .-q. aDd to u lc \ll:tll to 

l their acclllallated • "Uca ill av 'fNUiu7 te«&r1U-. !bat ll &I 

~<..-...1'1.111 with -.t 1ou 1 c.Gpl• .... doJ.Dc 1D colaac to - ldn."t people ul 

. :I 
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-.klllc Ua. to lADil tile ao..._t ... , oat ol ovrct ~. 

~ flotoPJ tal Jnf a l.e)f'o are DOt prllltoi lD ~ 'rcmtaatloa 

.-J.lor thaD 1600. Tbat 1o OODOroto n14coe tbat • do aot ollpNt 

to &O to tbo - ot -u IDooee willl llllo nato., Lou ,.. .. 

I c1o aot • .,..t tile Y1oto17 liD\ eor.s.u .. to •nnab the ... 

people that 70"' ot the war S.Ylup Stott •nroaobe Till Vloto.., 

Ywwl eo.lttoo 1o U.1pa4 to Haob people 1lbo ban aoo11811lat.a 

eulllgo u4 1Ge tuDU. ~te. ft.lo u tile cht ot &at I 

raicllaat Yr14aJ. la ••dtnc 1t to JOI& now I ant to aproao 

agalll ., deep u4 bearttolt oatlotaotloa wltb tlbat 70"' ban doDO 

"'II to now. Your work 1ll OOIII.~~g •Dtbat NpoolallJ on tho pavoll 

ta'flJI&I JIWt will OODU... to 'be a dtallJ hlportut part of OIP' 

nr tlllanq. ft.J.o 1o alto true ot 701.1r work 080111 ,...,.. • 

.... ooboolot u4 tba otbar gi'OUJIO 70'& ban beu rNohl'll tbrolic:b 

the ar Sa'f1Dp JII'OgNae Your &0&1 ot 10 111U1oa workaro lAYNtlq 

at leut 10 ,... •• , "Jirooonb 1A 1tool! a~ uolpesat. 

1 ba'fo nor, eoal14ocoa that 701.1 will ••t that uolput wl tb 

tho ... on" Ia= u4 oltNtl'f_, that J'Oil ban brou&bt to 

all 70UP wrk o1Aoe War lloa4a tlnt _, oa aalo. 

• 
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INTER OF'FlCE COMMUNICATION 

DATa 

ro Secretary Morgenthau 
No'nllllber 24, 19la 

••oM Mill Elliott 

Th11 tolesram does not cover tho question or adm1nistratiTO 

organbation. The attecbed Pittabursh neww itell indicates that the 

Victory Fund Cooaittees plan to set up adainiatrat1,... and pl'QIDOtion 

c.-.lttaea, including """"'n ' s cca:aitteoe. In tact, in one place, tbe 

local cha1rllan has alrea.d7 called the c~ or our ccaoittee and 

told her tbat the •ar Sa'rl.nga Start coaol.tteoa wUl be abolished, 

and that abe ahould come into their organisation and take the 

chainnanah1p of their women's comml.ttae. 

I have every reaaon to believe that this contusion will 

apraad ovor the country, and I think it is imperativu tor this to be 

atoppad before it creates a real problem. 

It 1IU r:t:f underetand.ing thet tho pro110tion people and tho 

lalOII:IeD for these n.,.. securities were to be bond aalesmm1 and 

f1nano1ora in the existins !in&ncial agenci aa coneernecl with thaae 

aecuritioa. U competing coeittaea &ro oot up in states and cities, 

tho reoulting contua1on would, in f1(f opinion, be detrimental to both 

intoreote . 

( 

• . -
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~--------~Ce~o~r~s~·~~~~fi~~~on~------

TELEGRAM 
._Pu ______ ~O=f~f~i~ce~o=t~th~o~S~e~cro~ta~ryz__ 

CHG. ~IATIOIO Expenses of Loans A&E 
OFFICIAL. BUSINESS GOVERNMI!:NT RATES 

.... __ _ 
llove:ber 24, 1942, 

Oricinal \ o lxocna\lTe Mua&ero, ud n • following telegram is ~0 be $Ont 
'o tl.e namu on the attached liot , Cop;r \ o Ohainoon, Vic\or;r Jim! Oouittoo. 

Pl•: oe rmke t he f olloYiinc bulletin uvoilabl e i=A>diately lo your publicity 
rojrOoontat iveo and rocionol choirrnon : 

1. ., e Treasury' o finoncin. proerwo to be launched lio u:ber )0 will be 
ref~rrcd to "" Victory f\u>d &r i ve to sell Victory Loan. Specifically, 
tl rrinciral security will be referred to •• Victor;• tro ond o:>e- half ' a. 

2 . !t 1£ of the utlnost icj.ortance that 1n all yO\JJ' newnpeJer and rad!o 
puUicit:; you streos tl,o foct that Victory Loan oocurH1oo are desi.:;ned 
for invest::-ent out of necumulated eavin;;o and idle fUnds . In the saM 

''~"'Y the i1o.r Savincs Stat£ haa been asked to s t rosa tho fact that 
~erleo E "or Bonds oro deoicned for r efiUlor purchoeo out of cur•~nt 
nnrnines . This i s a specific requoot from Secrote:-y l'orccntheu . 

:; . ·.7e """ airmoilin~ for yo:.r ~1dance five- minule pnt~ern opnech covor­
,.nc esaentiol points or drive . This r:J!y Le uaod n,nd t11 npted locally 
for ~io er.nounce~nta ftnd •eokly luncheon~, such cs Kiwanis , ~otary, 

and oim1lar orcanizationq. 
I 

I , It is :rua;ested you or your, racion&l r.anagern contact ell Ci=cial 
~nstitutions bovine radio proeracs to uree use of such five-einute 
speech aa caterial for loeol-ddaptetion. t liot or financial institu­
tion• oponsortnc radio rrocrom• is beinc sent to you . Local spot an­
nouncel:lonts also are bein.: prapar<~d and will be sent you this week for 
u•• in enlisting t ho nld of loe~l rodio s tati ono . 

r . lt is •uegost ed you ol.tein ol.<ltet:ents f ror.l i"'!'ortent people in your 
d1etr1ct, callinc att~ntion to drive and urgin<; rurch•oo of bonde . 
n ••• otatel:lllnts to be released frcr ~ire to u~ to local ;-:ross and 
cop~os ae:tt here tor oossi'Llo uae in oU.er d!str'et . )n this eon~ 
nectio:: cteter-ent. frOr. O>Onators and Con;;rt"••,..·n w< 11 be especially 
'elprul, 

( . Secret.ory will ask your chairman to c&ll to.:;other fint'nc!.al ,.,.iters 
in your di strict to _c.'ve tb!lliltt det41la of Treanury proc:ra11 ~tnd e.nawer 
any 1uostions . 

7 • IL 1& contomplatcd to rolf'BDt' the f'Jat r.ationol ticurou on the pro~ces 
of the drive in mornin~,. raJ oro of !'o;,dFy , t ecee1bor 7 . :;ul sequent re­
loaoon will be nade at intervals thereafter. 

• . . 
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~----------------------

TELEGRAM ~uu ---------------------------
CHO. AniiiOP'I:IATIOH ___ ________ _ 

OFFlCIAL BUSINESS GOVERNMENT RATES 

peee 2 , 

r. l'4t:J for one e.dvortiaen:.ent lL'N beint; sent to 15,000 ba.nkB undor sponsor­
ohip of American !Wnkor a Aooocintion . It is suc~osted lhat ptJblicity 
director and executive ond rocional manoaers conlnct bonks to work out 
local sponsorship for advortioinc . 

o , 't Jo eosen~o.l thot local ptJblicity be obtained ln oa r.nny individual 
ci ties and towns as possible . 

10. ':"e are sandin£ you e!.rmil today letter fro: :lecretary addressed to 
. alor ... n of the Victory FUncl Co<:mittee . ;'Oe are re¥nc on you to re­
r•roduce th!s letter and uiat ribute it to e•1ery mcmber of the Victory 
:\md orcrutizntion in your district . If you lll'<l preparint a sales 
manuol, susgest you include Secretory ' s le tter i n it . 

11. Contact for your publicity men will be Georce "''endoro here o t the 
Tl'<'ssury • 

George l!u!'fln<lton, 
Asoistent to tho S.cretary . 

_,,. 

• • • 
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TREASURY BILLS 

Nov. 22 Nov. 12 Nov . 12 Nov . I+ 

Amount offer ed •... $ 50011 $ 50011 $ 50011 $ 50011 
( 

Bids tender ed .. v.. 1,149 1,157 1,013 906 

Low rA.te •••••••• 0 0 . 297~ . 297~ .300~ .309~ 

High r ate •• 0 ••••• • .372 .372 .376 .376 • . . 
Aver11ge rate ... . .(. -370 .371 -373 .373 

Aoount in New York. $ 21411 $16811 $ 25211 $32811 

Amount in ChiC!l.gO .. 124 142 87 56 

Amount in l:ia.n Fran-
cisco •• • • 0 ••• 31 1+0 1+4 19 

Amount in ba l ance 
of country ... 131 150 117 97 

November 24, 1942 . 
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....... 24, 1~ 

11_,...._ tor 111u ~~ 

a.terriAI \o 701&1' \el .... ..u 
..,, _,...._ et t.oc~q, ~\· 

b&Ye "-• M4e \o o.,Uaao lira, Bel,., II , 
a.,du a\ \bo freaa>7 1.11 \bo Ott1coe ot 
\ba TreaM&ror of \bo Ue1\ed ~u• ...,.,... 

abo 1o - -..l07ed• 

29 

-

(Sip ei) H. Moll;&llth ao, J r. 

11111 o .... o. ~. 

Tbo llll.te Hou••· 

v '· ' ~ , ,£_ 

:> . S. How is tbis tor service? I U'<ll to keep up to the 
r.r uco TUlly standbrdS . 

-
Del . by 88 Agent 5:45 11/24/42 

rn e t o 1010 
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THII WHITI: HOUSI: 

WASHINGTON 

November 2-. , 1;~42 

'F .• l011MIIJU ,J J·Ok 

30 

F•J!ll), 1 ... up our 'elc;>hone 
C!JJ "• r~i.ili .... , I o t.; Cr if i t ... oulo 
tt..: 1 0 .1tol• o co ti.-.u€ Jrs . Lcl<.:n 

• : ftY<•CJ" (..:r.. . ooOll~for<t ... !.)'Ct;.:r I 
lfc of :,,, r-rt:::.i ent•s ct.· ufftur) 
t .. . . t .'rt · ... :.;ury !1 •. at:r rc=cr.t 

<.~. ;.t·t .rnt? 

I 'UI C"'"" "" no t.~.U!;. ... ~t~ 1~ 
.or 1:•~ l r. ~.t ~<CUI'ilh. fl\'l. l J•, 

c • 1 t ..... t~ tc vcr. o lrt·!~ 11 t 
!'vr 11 r .o t..t I to G;.lli:.~., cr , ~ 

d•O l i ve! 11, \'irt:;i L_ rtt• 1 t •. t ult.l 
cnt.' tl tt-.rt;t. t~r f\.o n· tr r.!::frr: tn 
t r:·t. ..... to :.i.e· conn~.-c tions ,. ich , 
she f1t,ur' :J , '""'ulc: t j{e bvut '·-'•'o 
h<JUl'S ii0!'•.1· .... · nt, • ve;ni .. t; . 

, r ytai••t.. )'0'..1 c .n c o to nt•- .:J, 
I .r (..) , 1 1 t.e • 1 r~ci\- tEO by 
.• ont!" . 

1 t , l. ny t.J ... .l.f_o.£~S . 

~~~~v~A-'l~ 
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Dear Sir, 

IRITIIM lM8ASSY, 

WAIHIHCTOH, D.C. 

24 t;h Jlovembor ,19'<2. 

1/oul d you p l oo.so let tho Secrotar~ 
to the ?reo.s ury :mow tho.t ln Lord •lnl1fax • 
absence for a few days from 1/ashlnGton, I 
have O;loned the Seeretar:· ' s lotter to Lord 
.!allfax of t he 23rd llovor.:ber . 

~e letter ane packa(O are 
belOG forwarded to London for !!1' • . llnston 
Churchill by the first _>osslble bag, 
and the Secretary ' s letter la belnG 
forwarded t o Lord llalifax, tell1nr him 
that this has been dono . 

Yours vory faithfully, 

Porsono.l Soerotor:c. 

Tho Private ::.eereto.r::, 
to the Hon. Henry !Jorronthou, Jr . 

31 

• • • 

( 
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TREASURY DEPARTMENT 

PROCUIIDiorT OIVIaiON 

WASHINGTON 

32 

November 24, 1942 

liEMOJUNDIJ)( TO THE SECRETARY: 

There is submitted herewith the operating r eport • 
of Lend-Lease purchases for the week ended November 21, 
1942. 

Wr . Harry Hopkins, Chairman of the President's 
Soviet Protocol Committee, has called a meeting at 
11:15 tomorrow morning to dilcuu the present atatua 
of the Lend-Lease program for the U.S.S.R. I intend 
to recoaDend to Kr. Hopkina that, inaamuch as we 
have an accumulation of approximately 576, 837 tona 
awaiting shipment and the current rate of production 
is in exoesa of scheduled shipping facilitiea, immediate 
steps should be taken to either avoid the further dia­
mantling of existing industrial plants for the Soviet 
Government or to determine priorities of shipment on an 
over-all basis . If this is not done , we will find our­
selves very soon in the position of having dismantled 
industrial planta, specifically, a tire manufacturing 
plant, an oil refinery, and possibly other facilities 
which will be shipped to warehouaea awaiting available 
ahipa and, perhapa, immobiliced. 

We have an immediate situation in that regard with 
reapect to the Ford tire plant on which the dismantling 
i s being rushed at the requeat of Lend-Lease, and from 
present indications the equipment will be moved to a 
warehouse on the West Coast for shipment at some future 
date. 

I will advise you as to the outcome of the meeting 
tomorrow morning with Mr. Hopkins, and particularly with 
reference to hia policy concerning existing industrial 
plants for U.S.S.R. 
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LE1'D- LEASE 
TRUSURY Dll'ARTI/.ENT, PROCUREJ.!ENT DIVISICN 

STATEim<T OF ALLOCATIONS, OBLIGATIONS (PURCHASJ,S) AND 
DELIVERIES TO FOREIGN GOVOO:m:NTS AT U. S. PORTS 

AS OF IIOVE!.:BER 21, 1942 
( In Millions of Dol lars) 

Administrative Undistributed and 
!ill! U.K. Russia China Expenses }fiscellaneoua 

.t.lloca tiona $2434.3 ~1243 .7 $774.8 $58.2 $3 .7 
(?,328,9) 1237 .2) (758.5) (56.9) (3 .7) 

Purchase Authoriza- $1849,0 $1083 ,4 $704. 2 $41.3 
t iona (Requisit ion•) (1825.1) (1076.4) (687.6) (40 .1) 

Requisitions Cleared $1772.2 fl070 .9 f640 .3 $41.2 
for Purchase (1759.1) 1069 .4) 629.3) (40.0) 

Obligations (Pur- $1715.2 $1036.7 $618.7 $41.0 $2.9 
chuea) (1685 .1) (1023.2) (602.3) (39 .8) (2.8) 

Deliveries to Forei~ 
Governments at U. • $ 739.0 $ 586.7 $126,9 $20.2 
Porta ( 719.0) ( -573 .1) (120.8) (20.2) 

* Deliveries to f oreien governments at U. S. Ports do not include t he 
tonnage that i s e1ther in stora~e, "in-transit" storage, or in the 
port area for wh i ch actual rece1pte have not been received from the 
foreign governments . . 

$358.9 
(272.6) 

$ 20 .1 
( 21.0) 

f 19 .8 
20.4 ) 

$ 15.9 
( 17.0) 

$ 
( 

5.2 
4.9) 

Note: Figures in parentheses are those shown on report of November 14, 1942. 

•• 

w 
w 
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• 

BRITISH AIR C OMMISSION 
1788 MAaaACHUaKTTW AVKHU& 

W A8HINQTOK. D. C. 

111tll tllo -~to ot .tlrit1ob Air Co..tssion 

wbo ..,C>l.ose Stote.ent llo. 61 - Aircratt Despatebecl 

- for week ended Nov011ber 24, 1942. 

tbo Honourable Bonry llorcontbou, Jr. 
iecretotT or tbo 'l'reaeUtT 
'IIASHIIIG'l'OM, D. C. 

Jonaber 28, 1942. 

34 
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'IE' :OJWIDUl.l FCJl Tlli PRliSIDiln' 

You f orw&rded to 1111 a oop;y of .Aiabauaclor l!aytt • 
oable r enard1nn United State• ourreno;y held by the Spaniah 
Government an4 1nqu1recl .tlether the matter had been .... 
ferred to • · 

I 

Thia a tter hu not been r eferred to ue by the 
State Departact u yet. If the State Depart111nt oonaulh 
ua, I l nhnd to ~!jl7 aloll£ the lln11 lndioated 1n the .•. 
attached clratt, eu you e~g11t otherwlu. 

b you know, t he Tr eu u1'7 1nat1 tuhd oontrol of 
t he i.mnort of Un1 ted Stat11 01rrenoy fro::a Europe i.n ordar 
to deey the Axla the b111ef1. t of tha currency t hq lootecl 
fro101 t he ooouple.d oountrha. Thi a pt.rt loular ourrenCJ 
haa b .. n the aubjeet of ne~ot1at1ona ainoe Deoaber 6, 1941. 
We know that the !ipo.nlah Ina titute hae r eoelTed Unitecl 
ntatea our ronoy from Germany in payment for atrateeio 
oxporta to 0•J'm&D1• 

From the eoonOJal.c warfare point of view thb 
Ooverm ont ahould not aooept the ourrenor from t ha 
Spanl.eh Oov .. munt. · 

.U rou will note froa t he at tached clra!t , we 
do not propou to accept t bh ourreoc7 unleaa we are 
roqueated to do ao for polltioal r oaeona. 
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-a-

1coordlnglJ, thh D.partllle11t la 11ot prepare4 
to alt er 1t• preY1ou. 4eol a1oa with r eapeot to t bla 
matter unle11, no twitbatan41D& t ha eoolllllllo warfare 
oo na 14erat1olll 1n•o1Ye4, ana for poli t i cal r eaoona, 
your Deparbaea.t r equeate t hla Department to appro.,. the 
grantinr; of dollar credi ta to t he f.panh h Exchange 
In1t1tute in exchange tor the cbllar currancy in 1h 
poueuion. 

Secreta17 of t he 'l'r euUJ'7. 

The noncrable 

Tnt ~eorotar,y ot State. 

WLII :1FI/ma - ll/23/42 

~· -

......, 
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.,g.,~Q.illlba JloR 
\. 11IB' ~.<R1 · OF ~ 'rRJ-"~IJ: 
·r .... . ;' ,. ,. 4..• 

.... 'It "'"" 
IIIja tbb M~n .~eterN!,.~ , 

you or not? ~ "c~~ 
Pl~ae. retW'n ·for ~-~~ 

-~· .. . . ~ 

F. D.-R.• 

EncloaUI'ea .. 

Regraded Unclassified
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oorr 

\ 
•w ••.,1:.~'w 11, uu 
._,. luallu , ... lhllo 

Seoft\UT of state, 

·~· 
18lli, ··-·~ 11, , .... ( SICTI<II 011) 

111• lntcUoll eqt ..... Sa \be »ope tuua "''' • · ll61, let ' 1 1:, 

6 P•• • to .,..,,_ ' Uatel;r \be ••lll'.ana-•·' of the ...,. et _. 

t.1e of \be cleoi&le of \he 1'reuu7 ~\ o-em1Dc lllNIIed dollU' 

Ol1lftftCI7 IW.cl "' Spain, 

Ou aW.toode • th1a a\\w bill __. ., 1 ••' _._., ._ . 
cablan ' •• wbe ..,...,. tM\ • lAI'ae perl of \b1l ~- ...,a1recl 

Speia .,_ ,.._ fell ..., el ..._ _.. ....n-, SpaiD f.cill\otacl the 

,.._,e et .._ ...,..._ and "* aw.l.lable t.ruepoM&Uoll, ......UC and 

t oect tw 'lti1D 1\ -.w JIII71MO\ ill cl.ua.n oh1et1J Sa OU'I'WIOIT tM 

r.&iDclw - .,..unci ,._ ........u.. la ,.,._, of llh1pl ...s- and 

0~ ltic:1U..te- w. !be ll1a1nJ7 et x.t.Vy and ao-••n•• bill 

-\q wiMcl thia -~ ~ ttcw I 11• 

-

••• 
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~ 
Thia t.eltar• .... t be 
cloaelY perlj)hrued be­
t ore bei.ni cOIIIIIIWlicat.ed 
t o II'G'Olleo (SC) 

'fluhl.nct<mo 

1814, 'llo-..ber 171 3 P•• • (Sl:C'IIOII TWO) 

41 

llAdrid 

Dated No'nl!lber 17, 1942 

Rec ' d 7oSo p.m. 13th 

lie polnt.e cut that aa ~ -~t.elY t>oo llilliCD doll&ra _.. 

accWIIIl.at.ed by Spain a1nce ~larch 1939 (ot wlll.cb about - llillicn -

niiTJdnd t hou ..... dollare are at.Ul held) it ahollld be clear to aur 

authori tie a that Spain hae not been a ohamel for the diapoeiticm ot 

curranay loat.ed 1:JT the Axl.e and that ... arbi t rar11Y ruled Spain gull ty 

ot auoll praotieea w!llle c!Aoere~tardini 1t.e otter to por'Ut ua to satlol'7 

AZ17 dcubt.e w aigbt ha .. t'lro<~~:b l.Mpection or the trena&ctiona by 

rich Ule CUJ'7W>D7 waa acquired. 

fbi repatr1&Ucm or tbJ.a CUJTOI>CT 1n 11111 opinion would ,a;r di'l'idonda 

1ft f ood wUl - U... ..,... ftlv.abl• to ua """ Ulc> the r-&ll a:>OUnt 

ln'fOlftd and I ....,..tlY ul'll• that the qu .. uon be reoonaidered1 lt 

noceaaary by Secretary Uorgonthau peraonelly. 

We could obtain & eeoondarT benatit in t no Will ot propag&nd& by 

• Ul1s1na Ule ourrcney tor the &equiaiUon ot 1110t1on pictur<>~ u outl1ned 

in 11fT moob&r 167S , lioYO!Ober 3, 10 P•"-

(KHD Of IIESSAGS) 

I!AnS 

111'11 

•• • 

• 
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1101 ro m. ru.-!!Wis:arup 

COPY 110 . IJ 

ln!onuc.ton received up to 7 A-.M., 24th llovoe.bor, 194.! . 

Ono or II .M. Submarines t.ol"!'odoed a oh1p orr Bl z.!:RTA . Dot<lilo unkn.,.,. 

,,.,,1 e~1t.ort nc Dit.i!lUA lb r bour yootercby tt;o OnCIIJ Oh1t'Nt \'IOru bJ.own U(.l, poc:::ibl,y te.­

JJ 11.1 b/ our •1l rc:l'f2ft.. During an at.tbck by tor,,odo C1 ircr1.f t. ou an ot\Dt.bound 

1 on ot' /,LC I dtS loot. night, one ship • no sunk 1\nd ono dntnQr,Dd bul.. 1s pro-

.l:!.!l:l..1- 22nd • 

t.":i J~trt'A Aro.. but. 1n the eveni..n€ G force lnclud.in.& U l.Mka rit.h a atlt'Orll; 

... ':...nit ttcrotn • ..a ot.lll ht~ldin~ a ,IO:ilt.lon uooo nllu t.o c.ht North. One of our 

h.'\• ddvt.nced oouthOI'l:Jl ot Ji!JAZ[).. l'l'ft.nar.ort rl,rcratt. took au •.ll tu t.o our 

troo.>e nOflr * .. rrtLAr. 

~· A. a.mall on~ nt.t.lek on our pocH lonu at. WABIOD wu rc-

11rldonuru t.akt!n. Our ontrolo h.we Pft5Hod OAFS/I und oro ro;>ortod 

1·0UI.hllftut. t.o~'"'rd OADl<.S. Evidunco of con t.lnuotl anomy r oinrorcomont.. 

bU!j§Ji.. Tho Russians hav(.• ext.ondOd. thotr brOJlk•t.hr-oueh 1n tho 

' ""''""'>A Aa•.".r. held ti; t.ho Rw:Xmian Am.v. South ot S1'.\LINmV.D t.ho Ruasiunn h6ve 

Jt socon.:S M jor brotU:-t.hroutb in t.ho direction of K.,J.ACJi, 

.. 11\ Oi';.JUrJOd!,. 

t{.;ttda' f kl.-ar. 2.l.nd/2)rd . sru!'-I'C.UG". 120 "<<n# ot Jl.w. und ?13 ot 

tC"<r.\Jhrto-a '-Of'O d.roe))'Od . YlalbWt;r tninlJ t,ood vlt.h ol1"'t. VOUQd l"..a~c . Uo:~t 

eoul )lek out. lt now,r",cs b7 • ic! of n are:s •oll ,.d.l\cod t)y Pathf.locJer Foreo • 

.ln ~ winut~o . Lar'.:! fire: took c. good hold in centro or the t.o"'Jl • 

• n\l ho .• vy c.ntl-aircratt. onl; modorct.c . Att.oclc &•non.lly our.cossf'ul 

SO u.s , Fortroocec .md 8 Liboravors bombod dock lnnt..\lltit1ono ut. Dt . .. ;.?.;..! ?.:.. 

Jur:Jt.c OliO'' Ln t.c.rgot. oron. ~\ d l.r(l¢~ hit or no.1r m lu~ on c. tunkur. Four ro b ·-

C1'4t't. '!lht:!Jng emd ono crnt.hOI.l . t,_.,~ caau.'l.ltioo ro,ort.od .L6 , ) , 6 . ov.)r tJu:~ BJ.J' Clio' 

l i~AY a. t'•lllnl) t.on 1nt.tre-opt.cd ~ JU JJ•s do:.troylnc: l 1.nd dJ.ug1n& 2. '.:)r:1/2l.t..h. 

)5 •. l rcr.3ft wor• 1cmt. ooo mlnLn:. 

llS4tCH u2KlH ~\FRICA. .l.l:H.. 71)9'!., Alrrt .. ld d lvo boa!>ed . lt» Splt.­

tho ;N>Und do-.rcr/ed or d.:A.If"d. ) JU 'We doolM]od. 22nd/2Jrod. ~ollltlg­

tons :lrop,>od l6 toni of '-bo on oiz..;m'A Cocks. 

~. V nd/.(:)rd. ! tot4l or 1ro Bhnholna GUCCtiDf\ll.l,f boaboJ rJ:YA:S 

• . . 
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IIMJr: 

G: 

IIMJr: 

G: 

IDIJr: 

G: 

IDCJr: 

G: 

IDIJr: 

G: 

G: 

1111Jr1 

G: 

1111Jr1 

• 

x ••• 
! hen When I tr1ed t o ••• J OU laet n1ght t o 
haYI a heart-to-heart talk, J OU 1d sone. 

(Lauebe ) Y11. 

43 

And tilen I t1ret thought ttl&t I would - hello -

Bello. 

••• • that I would get J OU ott the tra1n and 
ooae baok, and tllat ee .. ed too - 1t a1ght aoare 
JOU, eo I 414A1 t do it. 

Yeah, well , I could ha•• done U. 

Well, lftJ•J, tile po1nt 11 I 41d two - one thin1 
I 41d wae - I wae eorr, to haYe J OU go up be­
oauee I don't think J OU ehould be traYel1ng 
around the oountr,. !hat'• nuaber one . I 
t hink JOU ought to 1t17 ho .. or go down on tile 
beach eoaewhere t1ll J OU r eoo•er troa thie •.• • 

Oh, I'a all right. 

Well, I don 1 t t hink J OU are, J OU Jtnow, phJe1oal­
lJ ••• • 

Y11. 

•••• and I - well , allfWIJ I oalled up 1>1ok 
Pattereon las t night •••• 

Y11 • 

• • • • and let h1• get ott aoet ot What he had on 
h h obeet. 

Yee. 

So I thought I could eaooth JOUr pa~ a 11ttle 
bit up there to4aJ, 

• 

• • • 
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HMJr: 

G: 

IIICJr: 

0: 

HMJrt 

0: 

HXJr: 

0: 

HNJr: 

O: 

IDIJr: 

O: 

IDIJr: 

0: 

IIIIJr: 

O: 

WonderlUl. 
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Be went on and oarrled on abou' the ba.nkera and 
eYal'Jth1ng elu,and eYtl'Jbo<ST be nnta to briq 
down to aee ae ia a banker. 

Yea. 

It' • Juat a quea\lon ot vhiob degree. 

Yeah, tbat1 a right. (Laugba) 

llow the JUin thing be waa worl'11 ng about waa 
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would I, after th1e ViotorJ Fund thing, turn o•er 
the I Bond ~o thea, J OU •••' To the ViotorJ Fund -
bello? 

Bello. 

And I aaid there waa aa auob obanoa ot that aa ar 
Juaping ott the BrooklJn Bridge. 

Yeah. (Lauglla) 

l ow, llarold, don't J OU think that troa now until 
Mond&f when J OU get through up there J OU ought to 
not ooae nea.r the TreaeurJ and ••• it JOU oan 1 t 
build up Jour atrengtb a 11 ttle bit. 

Well, I •a - ae a aatter ot taot, I teal ••1'1 auob 
better •.• • 

Yeah • 

• • • • Jlr. Morgentbau. I think I'a all rigbt. 

Well, JOur trlenda around the Treaaul'1 don't th1111t 
Jou'r• all right. (Lausba) I - I'a Juat talking 
pbJ doallJ. 

Yea, air, I underetand. 

• 

• • • 
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And I \hillk it troa lle4n .. 4aJ n1pt UDUl 
Xon4aJ aorn1ng r ou atayad boaa - sa•• youraelt 
a obanoe t o build r our .. lt up. 

Vall, tine, I'll do that. 

llow - I w1ah r ou wou14. 

x ... 
llow I eent a ••••as• thl'oup Peter laat n11ht 
to your state a4ain1etratore 1n M1uouri and 
lanaae . .... 

x ... 
• • • • t ell i n& \h .. I 1 d aeet thea at twel"Ye 
o 'olook in lanaaa CitJ, X1aaour1. 

Good. 

And ban a talk with th ... 

llon4ertu1. 

llow, Harold, aa between 8t. Louie and Ch1oago, 
it I - 1t I went to either plaoe, wh1oh plaoe 
would you rather h .. • •• co to' 

You - JOU aean t or what purpoa•' 

To Jgat - vall , I•a going - at eleTen o 'olook 
Satur4a7 I 1a going to talk t o the ViotOI'J Fund 
peopl e •••• 

x ••• 
• •• • aDd when i t '• twelTe o' olook I•a going to 
talk t o the liar Bonde. '!he Vi otor y Fund people 
1n Kanaaa wante4 t o g1Te a e a lunoheon, and I 
eaid •no• • •• • 

Y ... 

•••• beoauee I don't- when I so wbat e•er I'a 
going to do, I 1a going to do equallJ between 
the two. 

Yea. 
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8o I aeant it I e~pped 1n lit. Lou11 and aaw 
the V1otor, Fund and talke4 to thea, I 1d want 
to eee JOUr boJe. • ow wbere- wbere •••• 
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Well, our - our etate headquarter• 1n Ill1no1e 
are a t Ch1oaao. I th1nlt that would be a nr, 
auch better place. 

Ch1cagc. 
"-::!! . 

Chlcago would be • er7 auoh better troa our 
polnt ot Ylew than St. Louie. 

%ou 1d rather ••• •• go t o Ch1cago. 

I would, ••rJ auoh. 

R1~t. Well, that ' • wbat I wan ted to t1nd •••• 

x ••. 
Now loolr., Harold, on t hle Wbole budnue and 
l't'll'Jbo4J around here - (laugh e) - I - I 
don't belle•• - I don' t Jr.now - I w1ah I could 
111 eJe-to-eJI that J OU 1YI gotten down on th1e 
th1Dg JOUraelt, I aean low. Bel lot 

lo, no. l o . 

And the rea eon tba t I don 1 t thlnk 10 1a Peter 
told ae laet n1~t that JOU 0 YI been buclr.lDg 
all ot thea up. 

I'•• been trJlQC to. 

Well, eY1dentlJ JOU1 Ye done a prettJ good Job, 
aDd 11 there &IIJthlQC epeolallJ that' • wor •• -
worr71na J OU per eonallJt 

• o, no, not a thlng. 

Would J OU t ell aet 

I would tell JOU it there were. 

All r1&ht, beoauae I et art ed out to run,thll 
th1nc and thle 1• wbat theae people don t 
appreolate, with 01Y1l 8en1oe people. 

• • • 
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Yea. 

I'• depea41ng upon 01•11 ler•ioe ~o eee •e ~hl'ouem 
~hie war. 

Yea, eir. 

And I - et~er ten 7eare I'• not goins to eell out 
t o the 'bankere. 

Well, I know tba~. 

It0 1 Juet 4&8n noneenee. 

Yea, air. 

And to hear Diok Pa ttereon ra•e a& ainU the bank ere -
I •aan it- it'• - it'• Juat ineinoere ••.• 

Yea. 

• ••• beoauee e•el'J one ot the peopl e be wante to 
bring down, and I eaid be oou1d brlns the• down, 
are bankere. 

Be wanted to bring Pope and Pord, I euppoee. 
. ' Yeah, theJ're both bankere. 

'l'ba t' e right. 

WhJ doeen't be brlns tbie hllow Salth alongf !b17 
e&J he'e soo4. 

Yea, he le. Re' • a banker too though. 

Well , I don't oare. 

(Laughe) 

I ••an it'e Juet- bu~ I •ean thil thing that th17 
think and I - I got Peter laet nilbt, and tbie idea 
that f•. going to after ten 7ear1 eell out to ~baa. 
It 01 Just obildllh. 

~· • 
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And the OnlJ OOIIp&l'ieOD that I OOald !lAke 1& 
the one of the Predden\ udnc Darlan. 

r ... 

Be'a going \o uae b1a and get Wbat he oan out ot 
h1a. 

(Lauahel Y ... 

And he' a aade no proa1eee t o Darlan, and h.e'e 
get\1n& p~ett7 d8an good reeulte. 

!hat'• right. 

lfeU, I'• go1nc to uae the banltere and I'•• aade 
no p....S.eee to th•, no ooaal taenta , and I \hlllk 
I'• go1ng to get pret t7 good reeulte. 

I think eo too. 

But when I go to the aaeeee, I'• going to - not 
going to uee that orowd. 

That' a right. 

And the7 1re not going t o inoh 1n on ••· 

Yea, air. 

And the7 ha'l'en't 1n ten 7eare and the7 don 1
\ 

han to - and tha t two per oent b no ind1oat1on 
that I 1a oaY1ng ln. 

Iee, 1••• that' • right. 

Bu t J OU know and I want J OU to know that I d1d 
build thle thin& on J OU and other 01•11 8er'1'1Ca 
people. 

lea. 

I turned down the or1&1nal euggeet1on aade to •• 
to uee the old L1bert7 Loan crowd. 

!hat'• right. 
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low I haYen' t obaJiced one 1ota, 

Well, I know that. 

But - and 1t ;rou oan get \hat o•er to tbt people 
and get th .. ao tbt;r bel1tYt 1t • • ,, 

x ... 
•••• I aean I'•• got a ten-;rear reoord, Wb7 ahould 
I nov, when I'a not hard-preaee4, atll out to 
tbett te:Llovat 

'ftl&t ' • r1ght. 

1t 1 t ohU41ah. 

Well, I \hlnk ve'•• got to do a 11ttlt a1at1ooar1 
work oo people 11kt D1ok Patttraon, and. • • • 

I tbink Jou'•• got to do it, and tben one thine, 
Mlaa lll1ott oaae t o •• about aoaetb1ng 1n 
P1ttaburgh. Oka;r. 

'Xte. 

But I - I - I - ;rour attitude hat been to keep 
a a auoh ot thla ava;r troa ••· Now when 1 t 
eprouta up, ;rou •bould tell ••· 

All r1gh t, I V1ll, 

And tben ;rou and I oan dt down. But I don't 
want to get it troa a halt-a-dozen quarter•. 

Yu. Well, I - I'u wanted t o epare ;rou an;r ot 
thla qu1bbl1ng about • ••• 

:r ... 
•••• tbtet tb1ngt . 

Well , I - I'a glad to ••• Mlaa lll1ott, but I 
oan't aee tbea oYtr and o•er again, beoauae •••• 

Yu. 
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•••• you oan aua \baa all up and .ay, •Mr. 
Morgentb&u, now bare' a the tblng. YlotOJ'J 
f'und h f olng out and 111rlna a lot ot woaen, 
and they re dolng tble, they're dolnc that• •• •• 

Yu. 

•.•• "wlll you get out a telegra• to the YlotoJ'f 
lUnd and tell the• t o etop 1t'' 

Yee. 

And I 111 do u. 
Yea. 

And - eo there'll be a oouple ot people wbo 
rea1cn her e and a ooupla here, and they're 
•olunteera, and eo what' 

Yea, tb&t'e rlgbt. 

And - and ao•e aore will oo•e baok. But 1t the 
VlotoJ'J lUnd people 1t ep on the to•• ot your 
people, let •• know and I' ll atop 1t o•arn1gbt. 

Yea, e1r. 

8o you carry on. Don ' t take lt too bard today, 
and then I' 11 eee you MondaJ. 

line. Vall , tbaftk you a lot t or oalllng. 

Okay. -

'l'banlt you, e1r. 

Goodbye. 

Goodbye. 
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H. M. JR: I am groping a little bit. I he.ve been 
so busy on this war bond business the.t I have not had 
much time to think about taxes . 

Before 1 ~et into the thing, how e.re you coming 
on the recruit1ng of your personnel~ 

MR. SULLI VAN: Very well , sir. The repor ts 
we have had from collector s are far better than I 
expected. 

ll.M. JR: You are watching it each week? 

YR. SULLIVAN: Yes, and that lira. Dunbar was here. 
She won't be able to do it, but ahe i s giving us some­
body the middle of the week. I don ' t think we will get 
many people as a result of her work, but I think she is 
going to give us some ideas on recruitment which will 
be very worthwhile. 

ll .lo!. JR: I think in thia way aome of the mist or 
fog could be dispelled on some of this tax stuff, and 
that is- I don't know, but I was thinking par ticularly 
of IYhat Paul calls the •modified Ruml plan - • I mean 
the Treasury plan. What I was thinking about was this , 
it really falls in 1our (Sullivan) alley, and these 
people here , includ1ng myself, can assist. I would like 
somebody to prepare a statement for me - not a speech, 

• . -
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but a ata tCRent , end I think Blough i e the fellow that 
might do i t. I ~thinking of a man wi th five thousand 
dollar• or less of income - what doea he have to do to 
pay his taxes, what are ths charges, and so forth, and 
ao on, and what can the Government do to make his peth 
any smoother? 

... 
Now, I would like not a speech, bu t a factual 

statement, when I come back, and the thing that I am 
thinking about is that - we have got a very good rela­
tionship, for instance, with the Labor press, and I 
mi~t write an ar ticle for them a statement particu­
larly designed t o go to the • orking man and working woman, 
sometiAe ear ly in December. 

KR. PAUL: I am having a group of Labor people in 
tonight. Maybe I could talk to tham about it. 

H.M. JR: I wish you would. I don ' t think we have 
done enough; I don't think we have begun t o do enougp. 
I have been so busy on this bond drive that I have not 
beon able to think about it. Everybody else is shooti ng 
off their mouths, outside of Treasury, and I would like 
to know--

KR. PAUL: We are preparing a letter to Bromfield, 
much of which could be in your statement, if you want to 
convert it from that to your statement . 

MR. SULLIVAN: Most of the pressure for the Ruml plan 
~omes from people with big taxes. · 

Now, I have not been worried about the little fellow, 
end I am not worried about it. I got the figures yester­
day afternoon for the last twenty- two years, and the 
average t axes on individual incomes tha t we were unable 
to collect waa only twelve and a half million dollars a 
year for twenty- two year s. 

H.W .JR: Yes, but bow many taxpayers did you have? 

KR. SULLIVAN: But t he significant part o~ it, Ur. 
Secretary, is that in 1941 we had more than t w1ce aa 

• • • 
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many ae we ever had in the bigger year before, and the 
total number of defaults wae lese than eight mi l lion. 
It was more than four and a half million below the 
average. In 1942 we increased it again more than it 
had ever been increased before and more than we will 
increaae it this year, and there was only about nine 
and a half million in default in '42. 

H.M.JR: I don't know whether those figures have 
been gotten out or not. 

~R. SPLLIVAN: Yes, air, the msaorandum I am now 
quoting I got yesterday afternoon from ~r. HelYerin6. 

H.M. JR: Have they been given to the public? 

• MR. SnLLIVAN: I gave figures out, as you know, 
last week in another press conference. 

H.M.JR: I have been so busy. I heve not been able 
to assimilate i t myself. I think Roy should fix me up 
something. I am going to take this attitude because you 
have not shown me yet - but let's say aomethin~ along 
these lines to the public, "This is the situst1on as it 
has been to date. " I don't want to go into a speech, 
but then I wan t to know what we are goin~ to do. I mean, 
toere is no reason to assume t ha t this w1ll be true this 
com in~ year. Wbat, if anythinf• are we going to do to 
make 1t any easier for them? mean, you have the whole 
press believing that we in the Treasury don't ~ant to 
make it any easier for the taxpayer . iheJ say ~e are 
going to lose a lot of money, and all that stuff . ~e 
have got to do something to try to rever se that before 
the new Congress meets . 

In the first place, I have to get my facts . I don't 
know my facts. Maybe you can sell me on the idea that 
everything is rosy and lovely; I doubt it . The f ellow 
on the street bas got the impression tbat the next year 
is going to be a terrible burden, and it is part of 
a politico! campaign, which I have been tipped o~f on, 
to make the fellow squirm under the feet t hat 1t 
ia the Roosevelt Administra tion that is 
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putting this tax burden on him. Someboccyr - I won't 
name lum- thought you (Sullivan) had made a political 
mistake in this last statement about the method of 
easing the taxes . It was pol itically unwise, you see. 

!•IR. SUlLIVAN : To mention easing it? 

H.~.JR: No , the method of easing i t and all the 
rest of it . 

YR. KUHN: Six percent interest statemen~ 

H.V. JR: I am just repeating--

YR. SULLIVAN : I think it was a political mistake, 
Mr. Secreta17, to say anythine at all about it. I 
think that once you had acknowledged it in your press 
conference that ~e had a considerable problem, then I 
had to go on from there. I t hink the mistake was in 
acknowledging the problem, because the problem is not 
any greater than it has been in the last two years, or 
last year at t his time, or a year before that at thi s 
time they were asking the same questions. 

H.M.JR: All I was doing when they asked me was to 
tell them that you were handling it. I am under the 
impression frOlll reading the nellspapers that it is a 
problem. 

lr!R. SUWVA!I: It is. It is the saJ:le kind of a 
problem. 

H.U. JR: Don't get me wrong. I didn't call this 
mee t ing together to have recriminations. 

MR. SUlLIVAN: I understand. 

H.JJ.JR: I have been told - I e.m not looking for 
trouble, but on these attacks on this Administra tion 
about burdensome taxes, how the Treasury - not just 
the Treasury, but the llhole Administration is bearing 
down on the fellow, and so forth , and so on. The 
question is, bow to combat it. 
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MR. SULLIVAN: It might be interesting along that 
line that almost all of the mail that has come in to 
me as a result of that conference has been extremely 
critical o{ trying to relieve taxpayers of paying 
their tax bill when the tax is due. 

H.M.JR: John, I have not - the purpose of this 
meetin~ is to ge t the people in this room to thinking 
about l t. I want Blough to gl ve me the facts when I 
ge t back. I don't know my facts. 

55 

MR. PAUL: I think we ought to make a speech - you 
or me or somebody - and say that the Ruml plan is no 
good without collection at the source. \Ye were the first 
JleOJlle to fropose that, and we proposed a modified 
~uml plan Ln the interest of taxpayers last September. 
This plan would have cleared, or made current, eighty­
five percent of our taxpayers. We ought to come out 
and say that and get it across. 

H.M.JR: I think it is time that I did it. I 
think I have got to do it. 

I.!R. SULLIVAN: Is that the thing ITS are still for? 

H.M. JR : I don't know. 

WR. PAUL: We have a little variation of it. 

IIR. BLOUGH: We need more variation, but that would 
have done it. 

J.IR. PAUL: We have got the new one . 

H.U.JR: Did they vote on i t up there? 

lo!R . PAUL: They voted ten to nine against it. 

MR. BLOUGH : It was all mixed up with the Victory 
Tax and everything else . 

MR. PAUL: Bfrd ~as very strong for it. They voted 
twice on it. 

•• -
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Jl .Jl. JR: As I say, I want to think this thing out. 
I don't want to make one statement. I want to start a 
campaign here to justify our position and go into the 
whol e thing, and again ! _think that labor is our only 
f r i end on this thing. Anything I do I wi ll try out on 
them first. 

MR. PAUL: 'lhat is right . I can try a little 
business with them t onight . I am seeing a group of them. 
I think we have a lot that we can point to that we have 
done already to make tax-p5¥ing simpler and easier, not 
only the simplified form, but doing away with the 
notarizine of returns. There is a whole kettle of 
hardships,and so on, that we are alhwiating. 

MR. KOHli : Godfrey Nelson said that there had never 
been a revenue act that contained so many relief provisions 
as that one . 

MR. SULLIVAN: They are all corporate relief, 

MR. PAUL: Look at the medionl expense one . They 
are not all corporate relief. 

MR. KtnUI: I would make cl ear some of the things 
that have already been done. 

H.N.JR: It all gets back again to Roy Blough to 
get down something factual , not a speech, but something 
factual. I think it is for me to take the positive 
side , not the defensive, but we have done so and so. 

~. GASTON: That is substantially what I suggested 
the other day - last Friday - on this matter of the 
pay-as-you-go thing. I thought Randol ph should in an 
early speech jump out in front in advocacy of pay-as­
you-go and point out the fact tha t the Treasury was the 
firs t to advocate a pay-as-you-earn, or pay-as-you-go 
plan, and that we have been steadi ly campaigning for 
the pay-as-you-go method of paying taxes, but not for 
the forgiveness of income taxes in a certain year. 
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MR. SUlliVAN: You started that a year ago this 
month - the withholding tax. 

MR. GASTON: The wi thholding tax, that is, the pay­
as-you-go principle--

Il.M. JR: John, af!;n, I didn't call anybody in 
here to have any recr 'nations. I am just laylng 
everything on the table . We have got to work together. 
If it is ~ blunder, then it is mf blunder. 

YR. SULLIVAN: I didn't mean it t hat way, sir. 

H.lol. JR: 'lha t is all right, I make many - twice a 
day, once in the morning and once in the afternoon. 
(Laughter) But the point is sort of beginning - I have 
been back three and a half weeks, and everything I have 
done has gone into getting this nine billion dollar 
thing. I think I have signed the last telegram; and 
when I make this address with the President for the 
movies this morning, I think we will be all set. The 
boys ha~e got to go to work. 

When I come back next week I want to begin to study 
and talk taxes. I mean, I can only do one thing at a 
time. 

MR. GASTO!f: I think we have to consider whether 
you want to make any statement which will stir George 
and uouehton up again. We have two roads to take. One 
i s to say it is perfectly useless; we can ' t come to any 
agreement with those fellows and we might just as well 
needle them; get the Treasury's record out and put the 
pressure on, put the heat on. Tha t may be the best 
thi ng to do. 

The other road is the thing of trying to get some 
better understanding wi th George and let him talk, but 
not talk ourselves. · 

H.Y. JR: I don't know. Then we have got the Ji~ 
Byrnes element • 

• 
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KR. GASTON: We have got the JiiiiJV Byrnes element 
to consider. 

H.H.JR: If we could get a few more cartoons like 
the one i n last night ' s Star, it would help a lot. 

MR. KUHN: That was a peach. 

HR. PAUL: I still think ~nee can be a lot of 
help to us if we can manage it. -

U.!.l. JR: Take it from me, I have known the llU!ll 

since '33, and you can' t manage it; I can' t. 

KR. PAUL: It is going to be awfullY ha.rd for us 
to get any thins-through if he is not with us. His 
absence would be conspicuous. 

(Mrs. Klotz entered the conference.) 

MR. GASTOII: I was rather pleased by that rellort 
of this Stabilization Board meeting the other day: The 
attitude - Jones' statement indicated that he might be 
SYlJlpathetic towards the spendings tax, and then we had 
the two businessmen - we had Eric Johnson of the Chamber 
of Commerce and Flanders of the National Association of 
Manufacturers - who are both strong for additional taxes. 

H.U.JR: I think Flanders seems to be a good bet. 
Anyway there is no use in~ going over and over it. 
You have the idea. I think the way to start is to 
start wi th Blough; and if the thing is ready before I 
come back, you might give these people a copy so they 
could be thinking about it . 

UR. BLOUGi: When will you be back, sir? 

ll.M.JR: Wonday ·will be the earliest. 

MR. BLOUGH: There. will be copies much earlier on 
the factual - probably Friday. 

H.¥. JR: O.K. 
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IDIJr: 

P: 

IDIJrl 

• 

leah. 

loYaabar 25, 1942 
10108 • ••• 

59 

I Jue~ go~ a letter troa J1~ B7rnee in Wbiob be 
..,, ~t UDder Order 9250 be • reeponeible tor 
t oraulatlng and puttlnc into etteot a oo~rebeneiYe 
national polio7 witb reepeot ~o protite - ballot 

Yeah. 

l ow I don' ~ know whether be ie or ian1 t, -.t toea 
tba ~ go t o ;rou or t o lllllhant 

You bet t er eend ~t t o ••· 

fo J'OU. 

Yeah. 

Yeah, inob b7 inob. 

(La~~&be) 

Wbatt 

Yeab, don't do an;rtblng on ~t un~il ;rou talk 
with •• atter ;rou ooae baok. 

All r igbt. Vb7, are ;rou worried about itt 

Yeah. 

Wbatt 

I aa, ;reab. Well , I'a not - I'a no t 1aaediatal7 

Well, ien 1 t protite taxeet Ien't be earlng i n 
t ble l etter ~t tble 1e ble reeponaib1l1t;rt 

lo, no t - not - not b7 te~e. 

He aaid, •rurtberaore, the Prloe Ada1n1etrator 
ie 41reoted to take aooount ot exoeee protite i n 
tlxin& ~ prioe ot tbo .. l t eae now under odllng 
oontr ol . Buob a oo~rebene1Ye national poli07 
aue t find applioatlon, negotiat i on, renegotla~ion 
ot Oo•ernaent oontraota. • 
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PI 

IDCJr : 

PI 

HNJr: 

P: 

IDCJr: 

P: 

IDCJr: 

• 

- 2-

Oh, well, that- Jeab, that 1 e,,,, 

•I abould, therefore, be grat eful 1f J OU would 
1nfore •• •• t o the etendarde o f prot1t control 
now appl ied in JOUr depar\8ent ae well •• tboee 
wh1oh 1n Jour op1n1on woul d b .. t efteotuate the 
purpoee of Executive Order 9250.• 

Oh, well, that'• - that'• Juet a renegot1at1on, 

Ie that what 1t 1et 

Yeah, that - that abould oerta1n17 oo•e to •e. 

oue-dolte. 

All r1gbt. 

'l'bank JOU. 

tiiJ 

.. . -.. 
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HNJr: 

Operator : 

llliJr: 

Opera t or : 

HMJr: 

Opera tor : 

HMJr: 

Marri ner 
Eooltel 

IIMJr: 

E: 

RXJr: 

E: 

E: 

HMJr: 

Bello. 

loY .. ber 25, 1942 
1 012, a.a. 

Oba1raan loolea ia not there, bla ther expect 
h1a in about ten or titteen a1nutea. 

Oh . Well, aee whether - rea1nd •• when I ooae 
baok troa the Whi t e Bouae. 

Right . 

Bello. 

Cba1raan loolea. 

Bello, Marriner. 

Yea, Benrr. 

111 35 a . • · 

I'a Juet going awar now. I won't be baok until 
Mondar, and I Juet wanted to tell rou I appreci­
ate how auob rou ' •e done to help ue, and what'e­
h1e- naae - Butt1ngton, will be in touoh w1 th 
r ou on th1e adYertieinl···· 

Yu. 

•••• and wbate•er r ou and he a nd the reet ot thea 
think beat, vbT, we 'll lea•• it t hat way. 

61 

Well, I'a - I '• go1n1 up t o - I han a eon in the 
Arar oYer i n Rev Jer1e11 

and I'• - he expeote to 
get a 24-hour pate eo I • goiDI up to Jew Yo~ -
be - I expect to be up there ll&turdar and SUDda.J. 

Yeah, well, I'a gotns out t o Join ar eon out at 
J'ort RJ.ler. 

Oh reab. Well, we' re both 1n the eaae boat. 

Right. Well, oan George oall rou - when are rou 
lea•ing tb1e aorn1n&t 
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RlCJr: 

E: 

JUIJr : 

E: 

RlCJr: 

E: 

• 

- 2-

Well, I'a no t golng unt1l Prlda7. 

Well, he'll 'be • • • • 

I'll 'be here all da7 toda7 and t oaorrow and 
Pr1da7 - Prlday up untll afternoon. 

Well • ••• 

B7rnea ' ooaa1ttee le aeetlng on Pr lda7 t oo, 
aren't tbe7t 

Well , be 1ll oa.ll 70u 'be tween now and twelTe 
o 1clook. 

Llaten, on - let ae aek 70u thla. I baTe th11 
adTerUa1ng •••• 

62 

RlCJr: r ••. 
£: 

HNJr: 

E: 

HNJ'r: 

£: 

IDIJr : 

.••• tbe - that vee .. nt OTer. You1 Te aeen 1 t, ot 
)lou rae. 

Yee. 

And I 1 Te talked t o Sproul about tbe aatter, and 
I talked to Buttlngton laat nlgbt, and ae I 
underatand lt, 70u - 70u would like to -- it we 
ean ••• our wa7 olear t o pa,Jlng tor newapaper 
adTertlling on tba cpenlng da7 ln each or the 
V1 ot orJ Fund- ln each or the ol t lea where 
there'• a VlctorJ Pund Coaa1ttee -- •• t ar aa 
the freaiUrJ 11 conoerned, 7ou'd like t o aee that 
done. 

!hat'• rlght. What I tbougM wu that 7ou alght 
eort ot underwri t e it ln tbe eenae that - get 
ae aaQJ or the people a1 tbe7 can t o contribute 
towarda lt. Tban 1! ln eoae placee i t 1

1 ehcrt, 
wh7, poaa1'bl7 70U oould underwrite lt. 

Wall, there - there - I ' d - let ae g1Te 7ou tbla 
picture. Row there'• two different ada. There ' • 
tbe one 'big ad that we- that 1t it'a done we 
f elt that the Federal Reaer•e Bank ahould Pl7 t or 
1 t ••• . 

Yeah. 
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RMJr: 

II 

RMJr: 

&: 

fDCJr: 

E: 

lllCJr: 

I I 

BlUr: 

E: 

BKJr: 

!:: 

RMJr: 

E: 

lllCJr: 

1:: 

• 

- J-

•••• on the opening da7 1n the hundred and twelYe 
oi u .. where there 11 a Yioto17 hnd Coaa1 tt ... 

x ... 
Tbat 1a, a paid ott1oe aet- up • •• • 

x ... -
• •• • that - that then the bank a would t oll ow up 
during the o&~~p&1gn .at the :requut - not 'ot the 
Federal ReaerYe- we 4on't l ike to requeat the 
bank a to. 4o an;rthlng, but the A. B.A. la· - are -

· ie requeetlng, ;rou aee , each ot thei r •••bera to 
4o it. 

!hat would be perteot. 

Now - eo tba t we lli~ t - now I' • not eur e. I 
baYen't oheok •• - I • oheokina it wi th the Board 
nov • .•• 

X ea. 

63 

• •.• and I- and it ' • a queetion ot- i t'e a queation 
ot precedent. It'• Juet a queetion it- it whether 
or not the;r 1 re going to be taYorable to atartin& t o 
pa;ring tor adYertieing •••• 

Xeah • 

•• •• be • • - beoauee, ot oouree, there ie alwa;re a 
queet1on ot - ot eatabliahlng a precedent. 

Well ••• • 

• • •• and- but I'a peraonall J ta•orable to doing it. 

!hat '• tine. 

I'• w1111Di to take the ohanoe on the precedent. 

Well , tbat'e grand. 

And - eo I ·think we llight be able to work it out 
unleee there'•- I get t oo auoh oppoait1on oYer 
here. 
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HKJr: 

II: I 

IIIIJl' I 

£: 

IIIIJl': 

£: 

Well , aea what :rou can 4o , Marr1nal'. 

Yea. Wall , I hope :rou baTe a pleaaant tl'1p. 

Saae t o ;rou. 

All l'1ght. 

'l'banlt ;rou. 

Ooodb;ra. 

64 
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:i 1M m~~de at the \',bite House to inaugurate the Yi ctor.7 i>r ive. 

' 
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Secretary Worgenthau: 

The President: 

Secretary ~orgenthau: 

'!'be President: 

• 

.. 
66 

Kr. President, you know that we are 
launching a Victory Loan driYe to raise 
$9,000,000,000 in December . That's the 
biggest amount of money ever raised by 
any government in such a abort time . 
It would be most helpful if you would 
launch the Vict ory Loan for us and buy 
t~e fir~t of the new bonds, the new 
V1ctory two-and-une-halfs, from me. 

I'd like to. Is this the drive you've 
been telling me about, Henry? 

Yes , this is the Victory Loan drin. 
We'Ye got almost 50,000 professional 
salesmen, men from the securities and 
banking and insurance fields, who are 
going to sell these bonds for us --
and most of them are going to do it as 
a patriotic service without pay. These 
men are organized in the Victory Fund 
Committees in all parts of the country. 
They 've been trained all their lives to 
reach the people who have accumulated savings 
and idle funds , and those are the people 
we want to reach in this Victory Loan drive. 
These bonds, at $500 and up, are the ideal 
investment for them. 

Well, I 'm delighted to hear of what the 
Victory Fu.nd Comitteea are doing, and 
I ' ll be glad to buy the first bond. 
Steve, where ' a my check? 

(President buya bond) 

•• -
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• 

67 

Eveey dq I get inepir illl reports from our 
commanders in the field -- in ifrica, in the 
Solomons, and in battle stations all over the 
world. ia Commander in Chief, I ' m proud of 
what our figbting men are doing. They are 
giving us on the home front a high standard 
to live up to . 

It is one of our jobs here at home to provide 
the dollars -- the untold billions of dollars 
that are needed to help win this war. I know 
that millions of you -- more than 23 millions 
are already buying War Bonds out of your 
regular pay every pay day. But there are other 
millions of private i nvestors, corporations , 
custodians of trust funds, and estates, who 
have idle money in the bank. That money baa 
got to go to work for our country. We have 
got to make our dollars •fighting dollars• 
by investing them in Government bonds. 

The new Victory Loan gives us a new chance 
to make those dollars fight. This is no 
time for men or money to be idle . Let's 
put our money to y:ork by buying the new 
bonds, the Victory two-and-one-halfe -- for 
Victory. 

•• • 

Regraded Unclassified



TO 

"'0" 

The Secretary 

Mr. Odegard 

• 

TREASURY DEPARTMENT 

INTER OI'PIC& COMMUNICATION 

68 

DAft tloT. 25, 
1942 

At your suggestion, I called Evan Griffith, State 

Administ rator of the War Savings St aff in Kansas , and Dan 

r. Nee , State Administrator. of the War Savings Staff in 

qssouri. I asked them to meet you at the liar S&Tings Staff 

headquarters in Kansas City at 12 noon, Saturday, November 28. 

Tney will be there . The War Savings Staff headquarters in 

Kansas City is located in the Federal Reserve Bank building. 

Both Mr . Griffith and Mr. Nee were genuinely pleased that 

you had asked them to meet with you. 
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Dear Mr. lorton& ---!be 'treaaur7 D.partaaat woul4 llka to ollllat .,_ 
1upport •• Pr01laat ot tba Couull ot loeb la ..,._ 
tt. la t..Utl.ac pl1U18 tor a apeolal War S.rlnp 
Cupalp. I whh to propoM to tile C-U a 4rln 
1D whiob wrltOPa and their pu"hbara woala ... u. 
foro11 on a •t1o•14o aoale to i110ro11o tho aalo ot 
War Boll4a. It 1a 19' \eliot that the perlo4 \ot-oa 
Lincoln'• all4 Waahlngton'• blrtba&J woula \1 partiou­
larl¥ .pproprlato tor thia c...,.tp. 

I aa, tborotoro, 4irootlJ11 1allan Stroot, 1r., 
ot -:r ottloa, to got ill touoh with JOU. 

It 11 IV' hopo t hat JOU wlll be able to glYo ua 
the aupport ot JGDr organlaotlon ur.n wbi ab •• .uat 
largolJ roll tor tho aao0111 ot th • propoeal. 

SlDOoroJ.¥, 

Mr. w. Wucler lortea.1 1'!"114oat, 
Co-11 of 1Mb la anlJIO, 1110. 
&I? fifth !Yoaae, 
1 .. York, ... York. 

JS:'t'm:Fl:eg 
CO 1n D1al'7 

Ooplea \ O tboepaoa 
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ROY! 5 1942 

To the liitora ot Ialuetrial Pa\lioatioaar 

The frOUU1'7 Da'JU'tMDt it 4aoplT &ntaful 
to t ho J.Dauatrial o4ltora ot the aatloa tor their 
aplODI\i4 cooperation lD the War S.'t'iD&a 11oM Prograa. 

Throllch 70UJ' poablloatlou ~u han c hon iD­
nluablo halp lD pro.otln& tha oll S.'f'iD&a PlOD 
tor the purolaeo ot 'IU' llo!IU. ~ tho proeont tt. 
oYer t .. nt7-three alllion workera .,. aettln& ul4o 
noarlT olght per oont ot their pq tor t hl a pv.t'JIMO 
onrr p&J 4q. lA bolpln& t o aohlen thia recor4, 
the induatrlal oclltora han pertoi'MCl u ouhtl.llllilllt 
aer't'ioe ana I wilh t o oxtona to 70U ., ainoere th&nia. 

With tho nor-iDoraaalD& aoMIIIla ot war, tho 
Treaaurr Department baa boon compelloa t o raiao ita 
light.. Wo .,., therefore, ulcing a oonoorlo4 effort 
to iDoreue tho offootlnnoaa of our Papoll S.'t'lnga 
Plan b7 onllatlnc not lo10 than t hirt7 alllion 110rkera 
at a rat e ot aa't'lnga equal to not loaa than ton par 
cent of tholr cro•a pa7. 

Yolll' pablloatloaa oro u iaportut line of CQII­

aunicatl• \otwon tha Trouurr Dapartant ana tba 
worbra of .._rica. I count UJIIIl 70UJ' uebtanoo 
ill OIIJ' 4rin to roa.oh t hla cMl 117 J~ 1. !buk 
70u apia for 70IIl' &oneroua "'operation. 

SiDoerelT, 

(Bip e<i) B . Horgenthao, Jr 

Orig, and extra ooptea 
~o Odece.N 
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TREA.SURY DEPARTMENT 

INTIEit OI"FlCIE COMMUNICA'T10N 

o•n Nov. 25, 1942 

THE SECRETARY 

PETER H. ODEGARD 

Some weeks ago you asked to have a Streamer along 

the lines of the attached, prepared and sent t o 

retail stores and other outlets for display. The 

accompanying Streamer has been printed and dis­

tributed in the following quantities: 

100 U - 5" x 10" - 60 M to field 
40 M to Chicago 

500 'M - 33" x &t" -300 M to fie ld 
200 :M to Chicago 

500 W - 161'" x 2-3/4" - 300 M to field 
200 M to Chicago 

/ 

... • 
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TO: lfr, Callahan 

FROII: The Secretar7 

!bank 7011 for hninc cotten tor •• a reoordln& 
of • ._, 8uJ X. That". 1fter hearinc it, I han ~-. 
loat all intereat in it. 
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TO 

TREASURY DEPARTMENT 

INTER OFI'ICE COMMUNICATION 

Mr•· no•z 

Mr. C~lella~ 

J< " l ..J I 76 

DATil 

'\ 
\ 

\.__ ........ 

Jlcw. 20, 1942 

'\... I ' 

With rer-·· to., -red- ot .. .,..bar 14th 

I • attaobiJic bei'MO a reeol'lllllc ot the eoq ...... 

aq Me '!'hat•. 'fhia reool'lllDa oa be plqet Oil u:r 

phODOCI'IIPh ... bille. 

-- -
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TO 

77 
TREASURY DEPARTMENT 

DAT& 

Secretary Korgeatbau 

RaDdolph Paul 

November ZS, 194Z 

J.ttached ia a .littie light reading for ;your 
trip. I am af raid that it wouldn' t be light r ead­
ing to the Jlllerioan public. When we aaw what the 
suggested totale mean in the terme of r atea and 
individual burdens, we concluded that we bad shot 
too high in this first draft. However the draft 
will serve to brillg ;you up to date with our thinking. 

When I l&:f the ratu are t oo high, I think in 
tei'IILI of total burden, particular]J' the apendinga 
tax ratu, while theoreticall;y justified, are out 
of practical r eaoh, 

I n oonneotion wi t h t he rates, i t muet be 
remembered tbat we auat shoot high enough to make 
up for the lou of voluntar;y suiaga. 

We will go on worltiag on t he pr oblea and bave 
somethiag better for ;you when ;you return, 

Attachment 

( 

... • 

• 
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TREASURY DEPARTMENT 

INTKR.OI'I'ICII COMMUNICATION 

TO Seoret&r,y Korgeathau loYember 25, 1942 

'100" Ralldolph P&ul 

ittaohed 11 a litt.le light reading for rour 
trip. I am afraid that it 110uld.n' t be light read­
ing to the Allleriou. public. When we u w what the 
suggested totals aean in the teraa of ratea aDd 
indhidual burdeu, we oo11cluded that we had ehot 
too high in thia first draft . Howenr the draft 
will serve to brillg rou up to date with our thhkhg. 

When I aay the rate• are too high, I think in 
hraa of tot&! burden, particular}J' the ependinge 
tax ratea, whlle theoretio&llr juetified, are out 
of practical r eaoh. 

In oonneotio11 with the ratee, it muat be 
remembered that we aust ehoot high enough to D&ke 
up f'or the lou of voluntary I&Yiags. 

We will go on working on the problem and han 
aomething better for rou when you return. 

Attachment 

... • 
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Suggested ReTenue Prograa tor 19~3 

Firat l>rat'C , 

78 

•n41y14ual net 1neo•e tu and cogpulaorx lendi ng program: 

$15 billion 
,13 billion 

Additional tundal 
Refundable part 
Non-refundable part 

Total addi tional tunds 
Exempt1onal 

Compulsory lendi ng ~ i~o-$80o-$200 
I ndivi dual income t~ tsee tl1888 •• ,a 

Rates: (For marri ed couplea , no depandanta) • 
lit $200 16 percent (plua ~~ nor~~aJ. tax) 

$lg billion 

Over 500, 000 91 percent ~lua ~~ normal tax) 
Amount refundable: (For marri ed couple•, no dependents)• 

la t $~ ot tax 100~ 
Hext 10000! tax SO~ 
Hext 10,000 ot tax 25~ 

Collecti on at source: 
Full liability determined trom a prepared table . 

Spendinsa tax on i ndiTiduala l 
Additi onal tundal 
Exemptions: 

$!00 - $1 , 600 - $~0 
Rates: (For marri ed couples, no dependenta)• 

le t $~0, 20% 
OVer 10,000, 500% 

No part refundable 
Collection at source 

As integral part of collection at source or income 
tax and compulsory lending. 

Repeal Victory tax, revenue recouped under achedule 
In 1 abOTe . 

Total 

Net inoreaau 
Non-refundable taxes 
Refundable taxea 

Total 

• The brackets and amounta of tax are 
ditterent tor single persons and 
families with dependente. 
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Revenue program ~o raise approX1aatelr t23 billion: 
$3 billion additional i ndividual i ncome tax; 

t l5 billion compuleory l endi ng; 
and t5 billion apendinge tax 

I . Introduction 

79 

The attached tour tables give t he rate eohedulee 
tor a combined income tax compulsory lending and epend­
ings tax program designed to raise approximately $23 
bi llion i n additi on to the revenue from taxes under the 
19~2 Aot. Table 1 gi ves the r ate eohedule tor t he com­
bined i ncome t ax and compulsory l endi ng plan . Table 2 
illustrates the combined burden or the i ncome tax and 
the compulsory l ending under the schedule in Table 1. 
Table 3 gives the rate schedule tor the spendings tax .• 
Table 4 i llustrates the overall burden or the income 
tax, the compulsory lending and the apendi ngs tax under 
t he rates in Tables 1 and 3· 

II . Brief explanation .ot t he program 

A. Income tax and compulsory l ending 

1. Explanation or tax schedules 

The exemptions for compulsory 
lending person; $800 for a married 
couple and dependent . However, since the 
tax on the bracket or income above t hese exemption• 
ia all refundable, no i ncome tax would in effect be paid 
on inoome or $500 tor alngle persons; $1,000 for married 
couples and $250 tor each dependent . 

(b) Rates: The ratea 1n the overall income 
tax and compulsory t ending schedule in Table 1 begin a t 
16 percent on t he fir st bracke t above exemptions and rise 
to 91 percent. These ratea are in additi on to a ~ per­
cent normal tax, making t he rates for the combined normal 
and surtax range rrom 20 to 95 percent. No earned income 
credit ie provided. 

•• • 
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(o) Refundable part or tax: In the case or 
a married oouple with no aipendenta the refundable part 
or the tax computed under the r ates in Table 1 i a as 
follows: 100 percent or the first ~~; 50 percent or 
the next $1, 000; and 25 percent of the next $10,000 . For 
single per sons the amounts or tax to whioh the above per­
centages apply are one-halt or those indicated above , 
For famil ies with dependents t he amounts are increased 
by 25 percent for each dependent. 

Table 2 shows how the total tax is divided between 
the refundable or compulsory lending part and the non­
refundable or tax part, 

As shown in Table 2 the combined burden or the in­
come tax and the compulsory loan ie substantially above 

· the existing combined income and Victory tax at all levels 
or income . Indivi duals with heavy fixed co=mitments might 
find it difficult to meet the overall burden. To alleviate 
such situations it is suggested that consideration be given 
to a limited credit for voluntary savings against the re­
fundable part or the tax. The limited offset suggested is 
halt or all savings tor life insurance , debt repayment, 
and war bond purchases in excess or 10 percent or net i n­
come. Tne f i gures i n the attached tables do not give er­
teot to this credit . I t a credit tor voluntary savings 
were alloweJ, somewhat higher rates would be needed to 
yield the indicated amounts of revenue. 

(d) Tax ¥art: As seen in Teble 2, the non­
refundable part ofhe tax is slightly leas than the pres­
ent Victory and income tax combined for married couples 
with no dependents and i ncomes or lese than $2,891 . The 
tax part will tall below the present law at different 
points tor single oeraona and tor families with dependents. 
For single ?eraons" with no dependents the proposed l ia­
bi l ity i s less than the present tor incomes below $1,8}0; 
to r married couoles with two dependenta , the 9~pos:d 11a­
bility is lese than the present ror incomes below •1,768. 

The proposed schedule would reduce the disproportion­
ately heavy burden 1moosed by the V1otory tax on families 
with low incomes , particularly those with several de9endente . 

• 

• ... 
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2. Paz-as-you- go 

From the formative stages or the 1942 revenue 
program, it became clear that the income tax must be 
put on a pay-as- you- go basi& it it is to play ita 
proper role in the fiscal program to control i nflation 
nnd, perhaps more important, it it i a to be cheerful ly 
borne by the great numbers subJected to it at ~eas-
ingly stiffening rates. --· 

It the rates in the attached program are to be en­
acted, some pay-as-you-go plan ia imperative . One pos­
s ible method or changing over to a current tax paying 
beaia at this Juncture i s as tollova: 

(a) Permit the taxpayer to deter the payment 
ot the three-quarters or 19~2 income tax liabilities 
payable in June, September, and December ot 1943 and 
otteet such liabilities against the compulsory loan 
other~ise refundable in the poet-war period. Notice 
would need to be given to the taxpazer in sufficient 
time to stop him from pazing more than one-quarter or 
the 1942 liabilities in March 1943. 

(b) Beginning April 1, 1943, collect at source 
the full liabi lity on salaries and wages (and possi bly 
also on interest and dividends) computed under the rates 
in Table 1 . The amount s to be collected at source would 
be determined by reference to a table showing the amount 
to be withheld at various levels or income tor persons 
with ditterent marital statue. The amounts collected at 
source would be credited against the combi ned income and 
compulsory lending liabilities due March 15, 1944. 

(c) Repeal the Victory tax errect ive April 1, 
1943, and credit amounts collected at source against the 
1942 income tax liabilities and any excess or such credits 
agains t t he 1943 liabilities, refunding in 1944 any excess 
not otreet either by the 1942 or the 1943 l iabilities. 

The proposed schedule in Tnble 1 mskes up the revenue 
lose trom the proposed repeal or the Victory tax. 

(d) Provision would be made tor quart erly re­
porting and tax payment for income not subJect to collec­
tion at source . 

... • 
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B. Spending• tax 

1. Explanation or schedule 

(a) Exem~t1ona: The exemptions tor the 
spendinga tax are $ oo tor a single person, $1 ,600 tor 
a married couple, and $~0 tor each dependent. These 
exemptions a.re double those tor the compulaorr lending 
schedule . Higher exemptions for the spendinga tax are 
suggested_ to avoi d overburdening the low income claaaea 
already subjected to heavy withdrawal or income under 
the combined income tax ~nd compulsory lending schedule 
in Table 1 . Furthermore, the retur n tor the apendlnge 
tax is more complex than the return for the income tax ... • 
and compulsory lending, therefore i t is leas desirable 
to extend the opendinga tax to the millions of ta19ayera 
in the very low income classes. 

(b) Rates: The rates or spending tax are 
sharply progreasrve-reaohing 500 percent on spendings 
of a married couple or over $10,000 . 

The high rates in the upper spending& brackets are 
necessary to assure the desi red curtailment in consump­
t i on. The compulsory lending schedule will constitute 
an adequate ourb on persona in the lower income brackets, 
but this measure cannot be relied upon to curtail con­
sumption effectively tor the individuals in the higher 
income brackets with substantial assets available to be 
converted tor the purpose or maintain i ng cuatomary con­
sumption standards. The high spending& tax rates are 
needed to close this very si%eable loophole in the com­
pulsory lending plan. 

(o) Collection a t source: A tentative apend­
ings tax would be collected at source on the besia or 
income as an integral oart or the collection at source 
plan outlined above tor the income tax and compulsory 
lending plan. 

C. Appraiaal or the program in terms or reductions in 
consumer• ' spending& 

The program outlined above will curb consumer ex­
penditure& by about $1~ billion it i t were full y effective 
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tor 19~3. Available data indicate that eonaumer'e 
expenditures duri ng 19~3 will need to be curtailed by 
$16 billion if they are not to exceed the value of 
avai laDle goode and servioee at present prices estimated 
at $70 billion . 

Clearly, the rates suggested are too low to reduce 
coneumption by *16 billion. In addition there are two 
res.aone why the program 18 no t adequate for 19~3- (l) 
Tne plan comee into o~eration late -- April 1 instead 
ot July l, 19~3: and (2) even if it were to come into 
operation on July 1, 19~3. it would atill not be tully 
effective i n curtailing immediate consumption because 
the amounts collected at source on separate items or 1n­
co~ne under graduated rates will tall ahort or the aggre­
gate liaD111ty on all items of 1noome combined. 

Treasury Departme.nt, 
Division of Tax Research 

November 2~, 1942 

... • 
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!&ble ll 

Spending• teJt aobodule to ra ioe t6 b1111oa 
ot r eTinue, •••uming total .xpenditura or t 70 billioa 

llorriod oouplo - llo dependent• 

SpondLOga o Bracket o 
braolcota 1/ • rata 

• 0 - 1 , 600 
1,600 - 2,000 
2,000 - 2,400 
2, 400 - li, OOO 
3,000 - 4,000 
4 ,000 - 5,000 
5,000 - 6 ,000 
6,ooo - e,ooo 
8,000 - 10,000 

OTer 10, 000 

Ol' 
20 
40 
70 

100 
150 
200 
soo 
400 
500 

• 0 
80 

240 
680 

1, 680 
ll ,180 
5, 180 

11,160 
19,180 

Treuury Depar1:ttent Nonml>er 2i, i§i2 
D1T1a1on of tax Reaoaroh 

For ai nglo peroona tho braokota will be 
halt of thos e ohown1 for ta~ilioa witb 
dopendonta tho braokota wil l bo in­
ore.aaed for e-ach dopend• nt by 26 peroent 
o~ thos e ahOWD• 
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~''*' ..Ctect ot propoMd il>oOM tax &Dd .pendjnp tax 
at Hhcted 1noo.o ~ &Dd ... .- aJ.t.rnau .... _.t. ot opending 

llazTied cCNpla - no <lependento 
hroonal Cltellpt.1ono: Incaao tax - 1800 

Spend'na• tax-1,600 

JN...d openc!l np 
f!!t 1ncom p.soo 

~tax, total 
llehndab1• part 

tl~=~·part 
'fotal non-retundablo tax 
Total tax 

Bol•noe a1Wiloh)e tor YOluntary opendin&o !/ 
Total -retundablo tax ao a porcont ot income 
Total tax &0 a percent ot i11COIIII 

!!!t ~01118 $2. 500 

Au-.1. ''P'"''" ngo 
lJicoa tax, total 

1latlmdablo part 
llciDa4'8tundab part 

Spond1 "&&' tax 
Total IICl>-O'etundablo tax 
Total tax 

l!alan4o a..ailoble tor -.oluntary oannp ll 
Tot.l non-n~.t\indable tax ae a percent of illcom 
Tot.l tax ao a pe rcent of incOM 

J,/ E:xc1ua1-... ot aavingo !rom d educt.1blo or tax-«Xempt 1temao 

tl,300 
190 
ll5 
75 

75 
190 

10 
s.Q% 

l2,7f. 

$1,800 
619 
329 
290 
40 

330 
659 
41 

1).2$ 
:Z6-4$ 

tl,lOO 
190 
ll5 
75 

75 
190 
210 
5· 0J 

12o?f. 

$1,500 
619 
329 
290 .. 
290 
619 
)Sl 
11.6% 
24. 8% 
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c ''ned .u.n oL J)r0p!lee4 ~ t.u &Dd apcclillip ta 
at. ael8ct«t 1.ot>.-~ &Dd - al.tenaUft -ta ot •• ''nc 

lll.rrl.c1 cOQPla - 110 de.,...._ta 
!'81'1!0Dal ......,t101111t Inoo• tG 1800 

I...._.. q 11nc• 
x- tG. ktal. 

&lit $ ) le pert. 
Mm £4 hh'• .-n 

1111 "DC* tG 
Total -.tuadablA t.u 
fetal'-

Spomd1 np tax - 1, 600 

N!t W011 141QQQ 

... , ..U.bl.e tor ..Uunt.&rJ aa11Jip }./ 
Total ~lA tax u a poroent of 1.Dcoae 
!Cital. tG u a percent oL inoo• 

Ntt iJlc• IJ.o.ooo 

}/ Exclua1ve or aaviJ>p rro. d eduot1ble or t.ax.«<empt iteJM. 

Regraded Unclassified



.... . 

en 
00 

'lab1o 6 (ooutiDUod S) 

CcabiJIH otteot ot propoood !.De..,. to.x ud opend1Jl&o tax 
at oo1eotod iDO ... 1 ... olo ud ... .- altor.-tin ....,uuto ot o~ 

llt.rriod oouplo - DO dopoDdcto 
h:reoDill exaptionaa I.neCDe t.u t 800 

SpoDdiac• tax - 1, eoo 

.U.-d opondiJigo 
lDoc:ae taz., total 

Rot'lmdab1o port 
)loll-ret\md&b1• port 

8pondingo t ax 

lot 1noome 826,000 

'total non-rotlmdob1o tox 
'l'otol tax 

Balanoo an.il&blo for Yo1UDtary oartngo }/ 
rot&l DOD•ret\ul.d&ble tax &I & pero.eJJt of iD(I)mlt 
!otal tox ao a poroaot of bo,.. 

.u.- opeDdingo 
I.coo.e t ax., total 

btlmclablo port 
- -rotlmdo.blo part 

• 8pozldi:aco t ax 

llot in0<>110 tlOO ,000 

Total non- rotlmdo.b1o tax 
Toto1 tax 

Boluoo o.Yt.iloblo tor Y01W1tt.ry oart.,., 1/ 
Total DO.n- rol'und.able tax &I a perceat orinoomo 
'roto1 tax u a poroont of 1no01118 

• 6, 000 
17 ,2~ 
s,otO 

H , 200 
2,880 

17,080 
20, 100 

100 
88 . 2)( 
eo • .,c 

7,800 
82,160 
a.~ 

79,110 
9,980 

89 ,070 
92,110 

290 
89. 1~ 
92 . 1)( 

• 5,600 
17,2~ 

a.~ 
16,200 

1,180 
16,580 
18,600 

1,100 
6l • .,C 
7S,Sj( 

6 , 000 
82, 150 
a.~ 

79,110 
3, 160 

82,270 
85 ,310 

9,690 
82 .~ 
85 .~ 

fr·e&l\lr'Y DOpartzlient 
1>1Tia1on ot Tax Roe•rch 

Jlcrvember Zi., 1§42 

y' Exoluaive ot s:arln&l tr011 deduotible or te..x- o:xampt itema. 
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THE WHITE HOUSE 

WASHINGTON 

November 201 1942. 

1.\Y d04r l.!r . Secretary: 

ll.ra. Roosevelt has asked .., 

t.o send you the encloaed copy of a l et-

ter !rom Dr . Frank C. Foster, Presi dent 

o! Ashville College, Ashville, llorth 

Carolina. She tdll appreciate it very 

ftlch 1l you will send Dr . Foetor an 

opinion on the matter he mentions. 

Very sincerely youro, 

~ ~ ~- . I 
Secr•tary to ---~ 

t·~ 

I 
. ...... . , I 

~·.; ' ., iHS 
• ::-..e 1 a 

.10 , _1.) ... , ,. J:J) 

Hon. l..,_y llor genthau, Jr. 
The Secretary or the Treasury 
·,tnahington, D. c. 

-

' 
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AIIIIZVILLI, JCJI!B CAROLIJ4 

Wo•o~r 11, 1842 

Jlro , Frualr:U.D D· Roooowlt 
Tho Wblto Bouae 
Waohtacton, D. c . 

Dear lira . Rooonolt, 

I bow written t<> llr. Baruch about tbo pou lbUlty ot 
008011& 011 Tbonl<ar;iY~ ~ but 10 t ar bow bad Do r"''l.r• 

A probl- &rooo todO¥ about 'llbioh I oa onx.lova t<> 
c•t 1D.tOJ"at1on al.Dot it atrioualy affeot a our effort• to 
etoure t\mda f or the next Je&r. Ou.r PinaDot ec-J.tt•• ,.._ 
oponod t ho year with tho t ear that wo would bo ua&blo to 
tiDd tho holp wo D004o4 booauoo at tho war oondltloDO. 
How I tiDd .... ot tho donoro are t earful t hat tho proo .. t 
tax law will aot allow th .. to 1nort&!t OQDtr~buttqpa to 
~ phil&Dthropioo which thoy haYO oupportod 1D tho poot, 
or to a lter the ir pattern ot &i•~· It thlo lo tho ••••• 
.. would be atrlou.ly peaall1~ a1Dot • • ha._ ~o oonat 1tueaoy 
to ~ to appool. 

Do you mow to wboa w oould write to tiDd out what 
tho taoto a re ro&ordiD&. &ltto to phile thropio iDotitutiODO 
, ._b u ova. 

I oa t OrT)' to trouble you &&aiD • but your bolp boo 

hooD 1 0 1Dop1r1D& 1D tho peat wo O&DDOt retraiD trca writiD& 

•tolD· 

81Doere ly yo~a, 

I•/ rront c. Poot or 
Prttident 

Dlotated by Dr· Footer but oi"'ta 1D hio aboonoo. 
DY 

' 

... 

• 

• 
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AIIIIVl~ COLLIOI 

ASBBVI~, ICIIfR CAROLIU 

llro. r ruklln D. looooftlt 
The 'llhlto Ro11.1o 
WaohlDcton, D. c . 

l)e&r Jtrl • IOOI!ftlt 1 

I heft written to Ill'· llaruoh &'bout t he poulbllity ot 
o....,"' on fhiDI<•&lT1n(; ~ but. oo t ar he,. bad no roply • 

.t. probl- &roll today &'bout whloh I &a &OJtlOill to 
r;ot intonation olnoo lt llrlouoly affooto o11r ottorto to 
aeow-e tunda tor th• next ye&r. 0\ar Pi.n.t.Doe C~ittee re­
oponod tho year with t he r oar thet wo would bo UMblo to 
tlnd tho holp •• noodod booauoo ot tho war oondltlono. 
Now I tlnd oou or the donoro aro tearful t hat tho prooont 
tu law wUl not allow th• t o 1Dor•••• oootr:iluattnpa to 
Ul¥ phllu thropi oo whloh they haft oupportod 1n tho poet, 
or to a lter tholr pattern or &lYi"&· It thlo l o t he . ..... 
.. woul4 be eer1oualy p~l1ae4 etnoe we haTe DO oonat lt uenoJ 
to whoa to o.ppoal. 

Do you mow to whoa ,.. oould write to tlnd out. - t 
the r aoto .... ror;ardln&. r;ltto to ph.Uuthroplo lnotltutlono 
I UOh U OW'I • 

I aa oorl')' to trouble you o.r;w, but yo11r help hu 
boon oo lnopiri"& 1n tho put •• ounot r ot nln troa wrltlnr; 
&&&ln. 

81nooroly youro, 

/ •/ Pruk c. rooter 
Pree1rlent 

Dl otat od by Dr, Footer but olpod 1n hh aboonoo·. 
UY 

~· -
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I told Norman Thompson at aeven-ten !ueoday n1gbt 

pleoee to get out a wtre to all Trenoury employees that 

we woul d olose ot noon on Tha nksg1v1ng. 

·· .... , ....... 
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n s. ~ : a ••• *' JMrn:ll ., '--' 
AWU. r • ...u&. -. ..,..u., JM.- ,. .. ., .._ .r 
Ja..W .,, i ........ ,.. f a tp= ~ ... llfJJ.'-J' ....... ,. .. MJ-·---

...,.,. n•s.q; 22 .. -.s.tw~~: 2,__. 
1o -i?tA .. Ma "- I'& 2-- Jlr\cu::al., ...... 
e1Me 1W _. .._ "- a a a tw u. ,.- wewal ...,_ s. 
\ale ..el\ .. b"'• el tM ........ •1 .. el \ale I. lo 
~•z ac·, .. , ,,,,~~·t.M..-.a 
.r • e1alll Alai? ... *" .... ~ - el - Jllloailill 
liCe eee, • _. I •e 6 el tM """"" ,._ 
' 2 " el lMl•o *Ia ala. s..l- a I U ' tw a ...... 
el t6,SOO,OOO.CII. 

a.,......_ n a7ef'r tide,.., s•• a. '•' , s •-. 
lift el ..... ,...._ .... '? t 2 .. • .......... 
u e1 ._ a 2=•, .....u ...... u tw *lola -
.,.,_..-.. ,_ rad2 ...... ,...uw. 

Clll ., 2 1 U, lNI. lEU w-t.tw ...._ .._.. .. 
ft1e' J1 .. ") .. _u,...... .. Ut .............. 

-=' 'ftellaH. 

,.. ... :: '· 
ftlealM ._. 

,.~,.... 

~Jll.,d) H. Mo_.,tbaa. Jr. 

"""" t'\~., File ·~ Mr. ' , n,., 

•1 laraon 1 108 U/25/112 

CC i n D1al'7 
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(8!ped) H. Mn~nfhau. Jr 
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l ,..,. . 
WAR PRODUCTION BOARD 

.............. D.C. 
Noveber ll, 1942 

Tho Honorable Henry Morganthau, Jr. 
Soot·etar:y of the Treasucy 
Roo~n 280 1 Treasury Buildill8 
Wu9hinl\!:on, 0 . c. 

Dear wr. J.torganthau: 

In aoeord&Aoo Jl'l.th tho rogul.atiCDI dram up at the laat 
... tl.Di or tho c-itt.. Oil 01atributi<>D or liar rrocro••· it 
1e pl.t.DIIed to piek up all beck copiu ot J!!l: rrocrttt rl th 
tho· oxeoptioo ot tho aix 1100t rocect 1eouea. With a wiow to 
~olding eao~ rooipient'a tile to oix 1eouoe, tho oldoot copies 
1n )'OW' tile will be pi olr:od up eao~ U.. a Dow 1ooue 1o de­
livered. 

Acoord1nc to our reoorde, your tllo oonto'1Da tho follow­
l.Di 1oouotl 

27 through b2 - issued to Mr. Hana , 71 through ll2 

Tbo regula tiona call for the pick-up ot all 1oouoo except tho 
laot eix at this u.... It any of theM 11 a1eo1Jii1 a careful 
ooarcb obou.ld be u.da . In too event tho a .. roh fallo, )'OU 
are requested to write this office, 1Dd1eat1Jii tho DWDbor of 
tho aieoina' iaaua and OXPla1n1ll8 1 to aboonoo. 

Should )'ou desire to rataln your o .. plota tile , a raquoat 
1D wr1t1Jii IIWit be u.do to thia ot!ioo. Thlo requoat ahould 
include a record of ail copioo of J!!l: Progrtse Do• 1n your 
pooeoaeiOD ud should 1nd1csta whether tho oop1oo oro •1D­
te1ned 1D a loekod f111DI cabinet or sate ot ail tt.aa except 
whee 1D uoo. I! pono1ae1on ia granted to retain • back rue, 
a 11111lar report. 8118t be made oncy quarter bor .. rtar. 

A ~roprooontat1n of the CC>IU'ior Service of tho !lor Pro­
duction Board will visit )'OUT ot~ioo to pick up tho baelr: io­
ouoo 1n tho near fut\lf'e. lie will appreciate your cooperation 
ill thia matter. 

,}Jt'Jrol)' youro, 

;· ·· '·~ 

98 

Regraded Unclassified



• 

., ........... , .. 
'I..- a d8IIIJ I jl I-- ..... 

--~ ................ ,.aol .. 

, •• , 2- .... ,.... 

hl....,.,.,, 
(llpMI) B. llow;wl..,., If. 

ftePNd? I, 

-.au. ..... 

99 

1J lluwoa 1111t 11/!VIIt 

I 

lltra ooploa t o Wbita•a·ottloo 

l'llo 1D liaJ7 

/Prr'FILE COPY 

Regraded Unclassified



SECRET 

bp••h .. b81h, , ... lnllu ut •1"\e41 .... _. ••••n•• •• ........ •• , ... , ... "., hlJ .... _. 
41U'l. , ... ._.., ···~-- ...... 

1e•1 IM•1o, 19'1 

1. IIR'dt " lettlf 
bpe ... , .................... u. , ... ..... 

4lq plftM ...U.. let" h• lO, 1"1 11 IU'M .. 

f5J,1",ooo. -uu.., •• ,., ••• , ....... _. ,., 
~\91 251,000 et tM .. tal ... lllel .. e41 ,._. 1S.IPI 

-··· - ts.M .. ~-· ... 10 ...... ( ... Appeatla 0. » 

,. "e•rt• '' '"' e•e· 
l•p• .. • ta , ... CJiilu ~ • .-.- tul~~~r , .. panet 

11114 .. NYln _,_. tl IIJJ,OOO et ~ ~21,000 
••• al\lta., ..-lpeeat. ( ... App1Rtla 1. ) 

,. """' " gl .... ..... _ ..... 

bpe.ta .. all11tM ~---• -•rtea ... rlna 
1a App..U. & . IUI•t lllpe.t1at "" eaperte t1 lpa111 
&IIOIUIUIC 'I .,,000. 

"'''" 11/1)/-. 

100 

Regraded Unclassified



SECRET 
101 

&.FPWl& 

I I f/6 ._ .......... 0 ...... '-Ja.W 

~ ... e ,.. .... •-=• "' ' ............ ,._ ....... 
DM111 u. ,..... !Pert .. J1 

(Ja • .. f/6 .... _ , 

"*' "*' .... ~ 
0 "• , ' "' 

r .... , ... 
~ ..... ~- ..... -:.\.!Tee! ,...,ltC .. ••••• ""'P,W' "*PD'' 

• ,,w • 41. ... • 4lio"' • 'MioMl 

au '7,.W ,.,,.,. 
9 - - a,.,. 
I ··- 4,1Jl u,m 
1 .... .... 

IU "" 9,'11U 

a.• ,,., 

.., •t tilt ....,. t=c" et'- - .,..._,a til a Jill f/6 wuaal..,. •­
,.....,.,. *a J'leta. ... -' II w? 'r 1707 ' .. ..-1 •tz ' f/6 
a Jlllfti_. r=s•. 

t.e1 < 1 •--·~•*""• ••6 &a ... t srf• 

Regraded Unclassified



SECRET 
AWDNJt. 

lc;lll'\s tn. tM 8. I. te .... llillM .e l.a. a.L ............... "'. [ .......... 
hlr IC, lt'l- •• nero, 1"1 Jl 

,~ ...... el 8slls .. ) 

102 

~ .......... .. 
bM &te l.l.t,L 

J~alr zt, 19U - J•· "· 1"' 

"••· "~ ... n 
'•"· 1 - '•-· 1o 11 
'•"· 10 - ,... 10 
""· to - ,._. .. ll 
..... 1- .... 10 
.. r.1o- .... 10 
lar. to- .... Jl!{ 
Apr. 1 - Apr. - lo 
Apr. 11- Apr. 10 
Apr. !1- Apr. JO 
.., 1- llq 10 ~ 
.laJll-.., 10 
.laJrl- .. r llY 
..... 1- J- 10 
, ... 11 - .,... 10 
Jut tl - Jut JO 
Jlllr 1 - llllr 10 
.rv1r 11 - .r.atr 10 
.rv1r n - Jlllf J1 'Y 
Aq. 1 - -.. to · 
•-..u-...,.10 
.... Z1- ...... J1 'Y 
.. 1'' · 1 - ltP'· 10 
hpt.U - hpt. 10 
a.pt. n - ... ,. JO 
Ott . 1 - .... 10 
Ott . 11 - .. ,. 10 
Ott . rl - .... J1 y 
.... 1- .... 10 

tatsl 

,,,,. 
11,119 ... .,, 
!,911 
t,ffl 

::m· '· '· 
~:m' ,, 
'· 1, 
7.900 ,.m 
=i
ao: 

'· • ,.,, 
1,-;2 

'" • 107,11at 

. ,.,. 
~· .. 

Regraded Unclassified



APPa.b t 

~.,, .. ,,_ •• a. leI. I. I. L ........... -,....., ......... 
....... tile Ill 'q pe.W I "• 

... n II 10, 1"' 0 0 

SECRET· 
103 

~· fll . ,.. ""'"' 
YdM '"'• ... tt !llknl 

TOtAL IUCIUI I "'1" 

uusen ... ,, , .. ,.151) 

-'-l'U. 

AI.JIINII 
Liclll _..n (I Eli A-10) 
PJ.«bUrt (1 .... P- ) 
Pl,.Son (1 .... P- ) . 

.UNfttl ......... ·-·-'-· 

o ............. '2 11111 
S.O.I .... 
, ..... ''" •• u. 
Ort.eaee ,;;£., ~e1ee, •·•·•· 

. lllh'f .... . 
~· .... ,~, . 11)41, .. , •• ,, 

- .... (!N.-t) 

ib)llodftt 

.Ul ., .... 

IM=Mll!err ' 7" (~)},.,]) 
hbetkel, tlM\rt.lll, _. 
lfrl•Uual nrt1 M'7 6 ..... 

lt\th .... ~ ........... .. .. 

I._ ... IIM1...., .. tuee, ... ·=·- ... ,... . 
.. , ......... -'-.,.1•• • ,.... 

... ... .. . 

... • •• ••• ... ... 
~ . 

-

l,o?ll 

Regraded Unclassified



.u-• ... _.. ....... 
OIMUeall ... Nlde& pre .. ete 

lleUef ~~~~ppU.ee 

Al l ., .... 

IUt et 
bn»g 

-

104 

~ .... 
'at• ,._ .... 

0 .... -· -··- ) • ~ .. ..... un 

t ... .., ...,. ...... , Bdelii i1 ... G., G ..... Ia• I•• H. if12 

Regraded Unclassified



SECRET 
105 

APPIIUIIX • 

··~.-1 ....... ,_ ...... ,... ,._ 
....... .t ..... '"•111117 ......... . 

_...._ ne •• aq r.rt. .. •"·• 
........ 1 • 19'\1 

(1111 ••• fill a.J.laN) 

111l1hi'J all ,, ' 
-·-bUa .-.lU I ' parte o .......... ...... 
111 ..... _, ...... . • 

"-/file U/1'11'1 

., 
1ft 
lO 
l 
1 

Regraded Unclassified



110V 2 5 1942 

., ........ ~.,, 
I aa ~ .. he n;wt a ..... ,_.. 

,. - ...... _. .... ,.. , .. panel 

............. 10. 1"2· 

ftle ---~ •• 

"-Nl7 ,_.. 

(llpeol) B. Mo~lbau, Jr . 

..... , • ., ., , .. Yfta_,. 

ftle ~..., ot •• , • . 

106 

11J Banoo l s 08 l l/2!il•2 

.. .. • 

aatra oop1ea \ o Wb1 \ e 1 a ott1oe 

111• 1o D1&l7 

1!7-v 
~JlfJLE COPY 

Regraded Unclassified



SECRET 

1. ••e•n• M tn·•&e 
l.apone \o &~aula •• teport ........ \lie •­

te¥ porl• _.'- ......... ,.l.o, 1,-t _, .... 

15) ,1111,,000, ~u • .., ~~~··• ........ ,., 
19 , 251,000 fit tile ~. (1M ApJ*IUa 0. ) 

a. "e•rl• M r·m ••· . 
'xportt •• '"' 01a1M ftportot ·~ \lie pel'l .. 

1&11411' NYln _, .. te t 2)),000 of willA •u l,OOO 
••• alll\arr e<llllpMat. (1M lopptntla D.) 

' """' ,, !tltt!!t ..... ttPll:lll 
r.apo"' u ttleo\ .. 'lll.Mit .. -\rltt '"' t lfta 

la ApptMlx A, Moe\ •a,ertan\ nro Oll'per\t •• l!la1a 
-"u• •• t9,ooo. 

l W/oh 
11/1)1\1 

107 

Regraded Unclassified



SECRET 
108 

. ., "' ....... ....... . :: ....... ... 
~-··- ~ ............ . ,... .......... ,,- .... ... 

lllft-c .. r.rut ~~~~~.a ... )/ 

(Ill ··--'11 "' .... _, 

-.a. 
J04Ir u.-..r : .......... 

JWS.- ..... ..s.- ..... .... 1. 1161 .. ..... ' X? .. ., .•. .,. 
ID,W ,.,.,. ....... ..... Ml .. - ,_w ,,. ... 9 - "" I,IJI . 

a ··- .... u.• 
1 - ..... 11M' 

m "' ••• 
...... ~JI - ··- .,., 

.... fit \lie.....,. ••. ,._- 1 ;-u wit711 a Jiel fit -.1 ..... -
"-"'- -.u .,..aMta..., _. , A • •+ 1 -. ..-1 +t: 1 fit 
epont.,.w_,... 

'M 1 ... III • ~ Ull I Snf• 

Regraded Unclassified



SECRET 
APP...U a 109 

&.porto,_ 1. •· w '- GIWia ... l.a.a.L 
..... , •• , .... \lae '"" ..., .... r: ... 

hlr ,., \~ - .. ,uohr 10, 19 z )/ 
(!Mu ... •., h11e" 

J~r 21, 1,_1 - J••· ,-, 19'2 

J •• • ~ !!)f.. }1 

'·-· 1 - '·-· 10 Jl 
,.-. 10 - '·-· 10 
'·-· 10 - ,.-. ,. Jl aar. 1- .... 10 
.... 10 - .... ·10 
••· IO·••·llY 
.lpP • 1 • App • 10 
.lpP . U • .&pp. 10 
lpP. Z1 • ApP. J0 .., 1-.., loy 
aq u- • q ao 
.., Zl-llq Jl,Y 
rue 1-J-10 
Jue l1- J- 10 
Jane 21 - JtiMt )0 
Jalr 1 - Jalr 1o 
Jal r 11 - lalr 10 
J~, 21 - Mr 11 .Y 
• • ,. 1 - .... 10 
._.. u--..10 
•• ,. Z1 - ... 11 .Y 
.. p • • 1 - ..... 10 
lept . ll - .., •• 10 
.. p\ . 21 - ..... )0 
Oe\ . 1 - Oet. 10 
Oot . 11 - Oet. 10 
Oet. Z1 - Oet. J1 y 
•••• l - .... 10 

t otel 

............... h •• 

'"' '"'" ~··· . ''·"' . ,.,,.. 
'·"' .. .., 
'·"' ,,,n 
'·"' .. ..,. 

m 
• 107,-., • 

Regraded Unclassified



l'rlael.-1 
7 a " .. ,_ a. •· .. a. a. 1, a. 

•• ,.,... .... a. ffta-r ..,.et nt 
... lllf - ,..._ ,.ft .. I "• 

le'fll .... 16, 19'1 

,,... ..... fll hua .. ) 

TCt AL I XPORU 

Pr1aa1pa1 1\ ... 1 

IIUlU17 ... ,,_, 
bfte,rlal MahlMPJ ... ~~ .. , •• , ... ~~, ..... _,•1•• ....... rapl•-•• parte 
1,... ....... 1 ............. '"'"· ... . 
Al..t- ... ..., •• ,_ 

. ....... -... •• -.... Ill .............. . 
Capper plataa, ....... wl.ft, pl.pea, ... . 
c .... p .. ll 
c ........ .... 
.. u.t .. ppll .. 

llaravrr. Ml,Wua -· ael'&a ... .-.tt •• 
o\bar •tale ,... all.,• 

C1Htr1 .. 1 IINIIIl•l'7 ... ..,.... ... 
o .. , .... , ...... . 
Caal , .. p ..... ta 
Aplftl\wal • ......,.1'7 _. ~· 

bfta\rl.al t · ••u• ... · '"' a,.UalU.e· 
.... , .. h '""""'· .. ...... ...-.. ......... ... . 
l.aa\bap _. __,-' ... • 
a.bbar ... -'•-' ... • 

o.u •• wel, .... '-'"" -· ,. •••••• 
LaM, ...... 1 .... 11M ... ...., .. , .... ... , ........ •····· . .. , ..... ,,. ;.;& p .. ,. .... -.1 lll••-·" ..... ,.u •• ,.,. .... ...., ....... . 
Pat Pal- ... ,.....,. 

SECRET 
110 

lt:m , ... 
··a 4, 

'· 
l,JU 
1, 
l,lJ: 
1,1 
1,0)7 

rJ = "' m 
II 
'" 
m 

Regraded Unclassified



SEatET 
111 

....... 
•.ue:;:;.~ ,. ,._ .......... .... .. .. -,_..., ....... . .... ,. ,_._ .. " .. ..u.. 

.. , .x_, to, 1,a1 

<••• nh ~ ••uu,) 

TOf AI. 111'0117 I 

rn.Upellt-• 

llllter.r ..-As t 
.. ,_ .. u • ..,ta-• '*"' 
Ca•llla• ... tllhe 
~~~ ............. ... 

. ., 
Ill 
u 

1 
1 

Regraded Unclassified



as. I.e ..... _ .. , ........ ,.. lnW el 0... ...... 

1941. ., ........... - ... tJ, ........ , • .,., ...... ., 

... Qnlll ....... _ ... , .......... ., ...... ., 

-· ,_ • at u s. ......._ uu w-.. -lM&. 

te Ulle1'1tM4la QS 11'• . ..., ,_., 

-....,. el .. tli u..,. 

ftll I th •• ·----···· ..... e6ft • 
n a' ., ..... .. ~._ . 
.._ ltrw't. 
! 2 .. •• • ..., ... 

112 

17 laNOn 1108 ll/2!V42 'o 
late Dept •. (Yla D1plout10 

Orla1nal, tile ~ tb~1oD 

no~ tile i n D1U7 

Regraded Unclassified



TREASURY DEPARTMENT 

lm.R Ol"f''Cil COMMUNICATION 

TO 

FAOM 

113 

DATil 

November 24, 1942 

..,ubject : 

Secretary Morgenthau 

H. D. White ~y 
Financial Position of 
Bank of Greece. 

the Greek Government o.nd the 

Tb.ere is appended a letter to you from the Greek !Jinister 
of ''inance , Wr . K . Varvaresso5, and a deta.iled statemen t of 
the >reek f i nancial position. 

The <lreek IU.nister of Pinance t•eters to a reques t of 
the .;reek Oovernmen t to the Uni ted S ta tea •tor nnancial 
assiatance to tbe Greek Government to enable it to meet 
obli_,a tiona which they have undertaken , principally in 
respec t of tbe Greek armed torcee.• !here is a >pended a 
sw.uary of the Greek ~!1niater 1 s report on tbe financis.l 
sys tem. 

The r eport indicates tha t the Greek Governme.>t has 
enoujl J.'wtd s to take tbem through next Spring but not 
ol1ou.;h thereQJ.' tar . They expect a deficit in 194~ of $;10 
million. ~he British Goverrunent has agreed to provi de 
thew wi~l muterial necessary J.'or the arming, equipment 
and maintenance of the Greek armed forcea . 

How .. ver , the r eport also shows that the Banl< of Greece 
has very auba t antial assets , about ~60 million of s t erl ing 
and about $28 million of gold and $9 lllill ion of u . S . 
dollars . So far as we know, the B~ of Greece is not 
o•~ed by tbe Government . H& lov•r, ~ven so, under the 
circums t ancea , it would seem that 1t the Oreoka need ~0 
million of cash assistance, they mi~t conaider obtaining 
1t from their own central bank, particularly s i nce most of 
their expenditures are pr obabl y not in dollars . 

I don ' t think it is neoeasnry at this time to take a 
doJ.'ini te position with respect to tho Greek request · We 
mi .)lt wait until they a pproacb. ua again on the subject . 

Thoro is appended a letter of uoknowlecigme.nt for 

your signature . 

• . -
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Finanoial Position of the Greek Go•ernsent 

and the Bank of Greece 

1. On Septesber 1, 19~2 the Central Bank and Government ot 
Greece t ogether held a total of about $155 million· or gold and 
f oreign exchange aeaets, aa follows: 

(In millions) 

Gold • 28.0 
U.S. dol lars 9.3 
Sterling 11~1. ~ 
Sterl ing and U.s. dol lara _ __.z_,.-"6 $186.) 

Only $7. & million or these assets are held by the Greek Covern­
e~ent; the reaoalnder , including all the gold', are held by the 
Central Bank and are considered by the Government as unavailable 
to lt. The GoYernment argues tha t the Bank ' s holdings should 
be maintained lntaot in order to meet poet-war contingencies. 

The $1~ m1111on o! sterl1!lg held by t h' Bank (or roughly 
tour-fU'tha ot i! G total assets) consists p rimarily or proceeds 
of sterling oredits granted before the tall or Greece by Britain 
to the Greek Government !or war expenditures within Greece. . \ 

Greece auooeeded in rescuing her entire gold reserve before 
the inveeion. or the total, $21 mill iOn was transferred to the 
Union or South Af rica; the remainder 1B held i n the United St ates. 

2. During t h~ flrs t 16 months of exile th~ Greek Govern~ent 
eoent r ougl\ly $23 m1111on tor the tollo,.ing purposes: 

(In mllliona) 

For the Armed Foroea 
For supplies previously 
For other purposes 

811. 2 
ordered 6 . 5 

including relief 

Theee expenditures were met out or: 

Revenue from the 
Jlerohant Marine 

Baiance of credits 
granted by Britain 

P'unde held by Greek Legation 
in Washington 

Thie leaves a balance (as given above) or 

5.2 

2. 0 

$ 22-9 

$ )0. 5 

• 7.6 

•• • 
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lb 
Diviai on or Monetary 

Reaearoh 

3· The Greek Govemment 1'oreoaeta an exceea or e~enditurea 
over reoeip tP, tor the next 19 monthe, or at 1eaat J.l8 ml11l on 
Against t hl a excess 1t holds $7.6 mill i on or s t erling and do1l;rs 
l~nving an est i mated $10. 5 mill i on or expenditures to be pr o- ' 
vi ded t or. _ 

Expenditure a 
1prlnoipally salaries tor 

t he Armed Forces) 

Revenue a 
(levlee on Greek merchant 

ahi pa) 

Exoeaa or expenditures over 
receipts 

Bala nce on hand at beginning 
or period 

Balanoe or def i ci t (-) at 
end or period 

(In m1ll1ons) 
Sept. 1942 Apr1~1943 

to to 
Ugch 19~ J lllaroh 1944 

• 11 .0 $ 18. 6 

11.2 7.3 

$ 6.8 $ 11.3 

7. 6 . g 

. 8 

4. The British Government has undertaken, by agreement or 
Uarch 9 , 1942, to provi de without reimbursement all material 
necessary tor the arming , equipment and maint enance or the Greek 
Amed Force •· 

Prior t o t he occupation of Greece , British aaaist anoe t o 
Greece bad t aken the rorm or gran t a or ored1t to f inance wer 
expendit ures in various areas. They tot&led $187 mill ion, a s 
f ollows: 

(In millions) 

In the Sterling Area I 40.~ 
Outside the Sterun .. Area 5.0 
Within Greece ~ 141.4 $18b . 8 
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vMced 16 mlleD turthor oouth by evoning U th. 

[JUlfCH NO.RfH AfRICA. SnerQY rointorc•unt.u oont1nuod to 

arriv• 1n rtiNISU. Concentration ot P1rs~ AMQY ~Ut.s on ton&rd uea 

lo proooo41nc bf ohlp, rail and rood. 

~· Russl.&o attack aauo.he'ard t'r'OII KJ..l'Sli.L\ .,... 

bc.a pen•t.ratAd in pl&(:aa to • dej>th or noa.r}l ~ .Uca -..t. ot lJ.,r,1'SlW, 

.. eonaldarable R-..nian toree is eru:l.rcl.ed. 

tYJ.,.\ICE. Now o.at.I.D&t.od that lO ... 12 Ch,I"MA Dh1.11CW\G1 

1nclud1nc 3 AI'IIIOW'Od Divisions, Mve mo•td lnl.o !JICHI PfWfC.&. ln eddlt10l\ 

~ 

to tho ) Italian Oiviltona rejX>rtod in OPr<L llo. 40J. 

). AIR QIJA&tlOl!S 

Aot.1Vit.y oo we1t8J"11 Front h&Dperod by unlAVO\,lrublo v:enl.bor. 

,;o l"lporte or •Jor oporat.iona recoived from ~ORrH AF1UOA or LlrJXft, 

~· In b'tJ..LlltCiRAD orea, Ru1olon u.rorort. uo ::Jup­

l'Ortl.nc p-ound attack 1n •t.._u. bot.ween Mov•bor ?.2nd and 24th. 70 

C•re...n. atrcratt. veru Mot.. dO'>o 1n c<*bott. to !tortft'"m S.Clor, Ruoul;,.na 
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otv!olon or 11oM\ar1 .......,.. 

oauJO.L .,30...-1142 

seoret&rl Mor&eathau 

li!l' • 11b1 te 

R • .A..F. BcE>iJI& 

our M1n1atar 1D SwitaerlaDd 
tron a~~~itted report• that paaio 
In auoh Italian o1t1ea u GeRoa, 
wnan ud TUrill ••• 10 great, •• 
• result ot the R.A.F. bcabillS•• 
tb&t a aerie• ot runa on banl<a 
developed, toroins the buk• 1D 
tlleae o1t1aa to cloae their door• 

Bern, llov. 25 , 1942, 110. 54~0 

• 

, 

' 

, 
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F..Ol 
This t:lEGr~~ mU3t b < 
paraphro.scd bEforE bdn:& 
aoLn.>un.~.oatEd to anyon E 
other t~l~n " Oov<rnl,!En to.l 
:.l:Stnoy . (OR ) 

-!ltrn 

Secretary of Sto.t £1 

\lnob.1ngton. 

RuS li 

Del t td \lev Ember 251 1!:'42 

Rta ' d 2 :38 p ,u , 

DIVI SION Of' 

NOV 6 1942 

COIAIERCIAL AP'FAIRS 

5430, :rov.:nilcr 251 l p , t.l , 

ThE Consul (;Entral at DasEl reported this corninG 

thn t r el1abl t sourcES s ta tt thll t the bani:s in Lo:.;ll<lrdy 

and ('Enoa closed thEir doors yESterday aftErnoon i'ollo11-

inc a sEriEs o£ run:J suODEQUEnt to rtcEl't b oMJin~s and 

for t:lt pur pos E of obtain :.n.~ oe~oh to Effect t hE enforcEd 

EV4C\'.&tion of SEVtra l citits . 

Local s· rl.ss banl:1nr, authoritl' oon:lir:~s 1'ro1!1 a sourcE 

uhicl\ hE statts to bt unqucstiontlblt t.'lat th< ';):>n'~ in 

.:nan closed t'l<ir doors yuterda:r for the rt:uons 

sta t t <l :1 .ovt but tha:; he dots not yt t bBvt confir.Ja tion 

of other closurEs , iiE addEd that it could bt logical 

for thE branch banks l.n GUlO" anq Turin of thE :rilan 

banl:s to c loot lil<£'"~" E, 

l·\lrthtr i nfor:.at ion 11ill bE tcltgra phtcl as rccc.vcd . 

JlARRISON 

CSll 

.... 
• 
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(!liS fii.IGUI W DIC!AtiD ora !II fiLIPII<U) 

!BI PIISIDII! AID as. IIOCIImL! 
!BI EIR HOOSI 
IUIIliiOTOI 

IIIU.fl ltiS! .JOIIID lift YOU A! 001 WIO II OifiiG 

fUII3 FOI m ILJSSDQIS or RIIIXII .dJ) !B1 RIOII! 

!0 riGII! rca RDD(I(. II W !lU.IIrUL r~ !BI 

WDIISJ:IIP or 001 C'!NIJDD II CKIIP EICK W BIOUGII! 

1m !0 !II IIOUI!AB Pl&l EDIII CAl nn !II P!!B 

!0 fict<aJ Sfti!CIIIIG out IIFCU US II !II fw.&T 

1a.ar. AID to 10!1 or YOU n w !BdiPUL ~ m 

lUI TIAII Or I&PPr PIIIIDSIIP. LOn. 

DIU .dJ) ILID AID JIIIIJ III. 
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lffiliORAND{J}{ FOR THE SECRETARY. 

November 2~ 1942. 

lolail Report 

In spite of the Thanksgiving holida1 there was a 
decided upturn in mail receipts during the past week. 
Judging bT these letters there is &lao an impronment 
in the public morale, for cri ticisaa are decidedly fewer 
and moat of the letters contain concrete question.s or ' 
constructive suggestions as to Treasury practice. 

The new tax bill was endorsed in several letters 
although unfair discriminations bothered a number of ' 
wr i ters , as did the &~plication of the Victor1 Tax. The 
pay-as-you-go plan at1ll remains a popular favorite, and 
there are vari ous suggestions for simplifying methods of 
collection. 

Bond mail was, in the main, cheerful and cooperative. 
Publicity about the number of newspapers that had re­
sponded to the request that they become issuing agents 
brought letters from several that had been overlooked, 
and whose editors or publishers volunteered to fulfill 
this service . The opportunities offered by Christmas 
and Pearl Harbor are still pointed out by those who wish 
to increase Bond and Stamp sales. Victory Fund Committees 
seea to be increasingly active, althouib applications 
for positions as super-salesmen dropped to 4 during the 
week. 

There were , however, two sour notes in the chorus. 
The case of Deyo vs. !dams, Supreme Court of Kings Co ., 
New York worried a number of correspondents who feel 
that sal~ of Bonds can be adversely e.f.fec ted by this 
decision regarding rights o.f inheritance. "The Horrors 
of Form PD-1646", as ~layed up by certain columnists, 
also brought out cons1derable unfavorable comment. The 

•• -
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Yemorandum for the Secretary. November 27, 1942. 

number of complaints on slow deliveries was unusually 
high. Aa before , mor e than half came from employees 
of the War Department who have aa yet received no Bonds, 
although paying r egularly. Among the suggest ions for 
different typeP nf Bonds, the idea of real coupon Bonds 
seems to have gained in popular request. Interest- free 
Bonds and gift certificates of smaller denominations 
are frequently suggested. 

Salary stabilization mail haa slightly decreased in 
volume and there is no change in the type of its content. .•. 
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General Comments 

H. M. Harper, Chicago, Ill . i t thia time thousands 
of plants will be reviewing their depreciation schedules 
for the year. Yos t of us have been running our machinery 
many lo~ hours against any normal production, yet , as 
far as I know, none of us know jus t what depreciation 
we should properly charge to include the extra hard 
hours of use . Many of us feel that no matter what pro­
gram we adopt and the jus tification for it at this time, 
that this program may be attacked or set aside when our 
tax returns are reviewed in another year or two. 1 per­
sonally feel that a ~eneral statement from you or a 
general formula publ1cized at this time would avoid a 
great deal of duplicat ion work and eave thousands of 
industrialists f r om just plain guess work. * • • 

F. R. Hinsch, Milwaukee, Wi s . i week ago I paid off an 
American Merchant ahip after 13 months, While we were 
in Australia we got sailing orders suddenly and I did 
not have a chance to exchange my money into U. S. currency 
unlees I would neglect my duty aboard the ship by missin~ 
work. When I arrived in San Francisco , the Bank of Amer1ca 
refueed to exchange the money. The U. S. Navy Intelli­
gence referred me to the U. S. Navy Paymaster. He also 
refused because he can only permit the U. S. Armed Forces 
to exchange their money. I could exchange my money on 
the black arket at the ra te of $2 for one .lustralian 
Pound. When the Captain of the ship gave us a draw on 
our pny in i ustr&lia he charged $3.25 for a Pound. I am 
now stuck with 128 Pounds and 10 Shill~• because I did 
not neglect rq duty in Australia where I would have got 
$3.26 per Pound. What are you going to do about it? 
Will you permit the landsbarka to exploit the M.erchant 
Seamen who are risking their akin every day? • • • 

Eliaa Eade , The Caeino de Paris, Olean, N.Y. You are the 
admired of every loyal citizen for the excellent work you 
have done in the past and for the great efforts you.are 
do ing to guide our financial system to safety and Vlctory. 
Needleae to say the burden on your ,boulders is too great, 
but we have confidence that 70u wi l l do the job and do 
it right, • • • 

•• • 
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Wm. R.ildebr&n't and lfra . W.. Hildebr&nt, Ct.valier N D 
!a I aaw in your letter Oct. the 27 (1942) will ;ay·th:t 
I am no individual. We hue 13 children and t.ll living 
so now tell ua about the money exchange and make it 
plain. 

R. L. Thomason, Avenal, Calif. * **Announcements heve 
been made to the effect that copper ia needed badly and 
none oan be spared for making more pennies but if the 
Amer ioallll will put back into circulation ali pennies they 
may han been savi~, there will be plenty. I have al­
most 500 pennies ~1ch I took to the bank with the inten­
tion of turnin~ them in. * * * The bank wu nry auch 
opposed to taking them, aayi.ng they did not han time to 
take care of them and they would have to charge $.02 a 
roll for pack&ginJz them. lfeedleas to aay, I did not turn 
t he pennies in. iill you please advise me as to the 
desire of the Treasury in this eltuation? The name of 
the bank is - Bank of America - Branch 90-1355 - Avenal, 
California . 

Demetreaa Yelioa, Oakland, Calif. I f eeling the only way 
to win the war sacrifice money. So Dear Treasurer, my 
income is 30 dol. at month old age-pn. and so far i save 
bond and i wand to offer as gifts to the U. S. Treasury 
Dept. ao plase let me know how i will sent et by mail. 

Nathan Adams, Dallas, Tex. (Telegram) I aa directed by 
the Dallas Clearing House Association to urge more care­
ful investigation &nd consideration the proposed gasoline 
rationing for Texas and such parts of the nation which 
are not faced with :!I'Oblems of gasoline supply. Texaa 
has been at all times a voluntary leader in preparedness. 
We are now preparing our campaign to meet your request 
for large increases in the purchase of War Bonds and 
certificates, Such purchases, however, like all other 
purohaaea are based upon our ability to pay. Gaso~ine 
rt.tioning will so hamper the Texae economic situat1on 
aa to jeopardize our ability to purchase and pe,y for d 
Bonds and certificates; further increase our st&te an 
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count1 t&Xes and slow down our agricultural production 
* * * Texas industrial and agricultural gro.th ia a • 
product of the aut omobile age , no ade~uate aaae trana­
portation facilitiea are available . The diatance be­
tween citiea and from farma to the nearest market are · 
such that only automobiles and trucks can solve the 
problem. * * * Texans are moat seriously disturbed by 
what appears to be an unfair and unjust attempt to 
force them into an unworkable rubber conservation plan 
* * * Regardless of the economic and commercial factor; 
involved, if we believed that gasoline rationing aa now 
proposed waa actually neceaaary, we would not protest. 
But we, like the overwhelming majority of people i n 
areas where gasoline supply ia not a factor , believe 
that furthe r investigation and atud7 should be aade be­
fore aQ1 action is taken. 

Bobby Burna, Garrett Park, Md. Please take this 5S¢ and 
put it where it will do the morest good . Don't let it 
be lost or burglar a catch it. I am 6 years almost 7, 

Christ Antono Povlos , Santa Barbara, Calif. This being 
the aeaaona when Jmericana show their thankfulneaa for 
the bleaainga bestowed upon them by their Creator, and 
while I am uaking up mf gifts to send to aeveral of mf 
nephe"lll and their bUddies in the .lrla1 and NaVY of !merica 
I thought it might be a good gesture of ahowi~~ ap-
reciation of what Jmerica means to me b7 send a 

&::nay Order to the IJIIOunt of one War Bond, $18.7 , as 
a Thankagiving gift to •Uncle su•. * * * I u not rich 
in goode, being just e. cook, an ordin.ary working me.n, 
but I am b~ing &ends , several every month. these are 
an investment, the beat in the world and are ree.lly no 
sacrifice. So plee.se a.ccept thia little gift e.a a 
ae.orifice , ~ioh every good American , whether born under 
the Stare and Stripes , or under a foreign flag, should 
be willing to make. And Honorable Sir, may I make a 
auggeation that millions of imericana be willing to give 
one Bond for every so meny that they invest in, so that 
it would be easier for the Government to buy and have, 
free of any future obliga.tion, more ships and t~a, 
planea and guna to fight thia war for our own ex1stence 
and that of all people who love liberty. 
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Stuart i . Sande, Executive Director, Gold and The 
Platinum Ketala in Dentiatr1, N.Y.C. On i uguat 7th, 
rou acknowledged receipt of our check in the aaount of 
'18, 574.48 representing our donation to the United 
States for the purchase of Mobile Dental Operating Untta 
to be presented teethe Medical Department, United State• 
irll!1• To date we have had no further word regarding 
the presentation of the Wobile Dental Operating Unite 
for which we contributed our fund . We would lilllll to 
know what action has been taken up to this point aa we 
are moat anxious to have thea presented and put to uae. .. . • 
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Favorable Coamenta on Benda 

i. L. Iriah, Vice Preaident-Treasurer, The Colson 
Corporation, Elyria, Ohio. We are encloaing our repert 
No preseure baa been applied to fet the employees to • 
buy aore Bonds . * * * Inveatigat on diaolosea that m&n;y 
are waiting to aee what is going to be done about en­
forced aavinga and taxes. On the other hand, this 
company ia setting up a rehabilitation reserve ao aa 
to be able to operate during the period of reconveraion 
after the war. Thia reserve was created aeven aontha 
ago and now amounts to $70,000, all ia inveated in War 
Bonda. Our plan ia to increaae it at the rate of .•. 
$10,000 per aonth if, 11 an.d when the profits will per­
lilt. It ia our belief that this !!ian should be encour­
aged by the Government by peraitt a certain percent­
age of the income of industrial ina itutiona tel be 
tax-free. We consider it good econo~ to be prepared 
to offer eaplo;yment while readjustments from war to 
peacetime operatioM are taking place. 

Fred Collins, Route 1, Coyle, Oklahollll. I guesa I've 
got ~self in one hole aa I thought I waa doing ~ 
patriotic duty and have bought too lll&JI¥ Bonds. Didn't 
know there waa a limit until yesterday when I bought a 
$1,000 Bond. So today I went into the Bank and checked 
up and found I have bought $6,950 worth. So if you will 
write lllil and tell me what to do with them, that I have 
too man;y, or if you want to aend llr. Hoover out after Ill! , 

I live 5 ailea northeaat of Coyle, Oklahoma. 

Arthur Furst, Instructor of Chemistry, San Francisco 
Junior College, San Francisco, Calif. I have just ~ought 
another Bond. This represents over 20% of '11ft 1942 1neome • 
Wh1 must -r Government give me intereat on these Bonds? 
That quest ion baa bothered me all year. Why doea not the 
Treaaury iaaue interest-free Bonds for those of us who 
feel that we should not reap profit from this loan? 
I should be glad to buy these Bonds instead of Seriea E. 
Unfortunately, I am unable to give the money outright 
to the Government as ~ salary now ia the same as that 
of prewar days. 
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Julius Stoll, President, Rochester D&ily ! bendpost 
Rochester, N.Y. lilow .., to take a mo11ent of yc\11' 'valuable 
time to advert to a matter of considerable importance _ 
the seeming inattention to the foreign language press 
in connection with the War Bond drive . Of course the 
Rochester !bendpost and the foreign language pres; all 
over the country have given unlimited aupport to every 
drive- War Bonds , Savinga Stamps, U.S.a., Red Cross, etc . 
This is our duty and sacred obligation and we i ntend a 
continuation of that policy until, please God, America 
and the United Nations shall have banished Nazism and 
Fascism from the face of the earth. We do believe, how­
ever, that in the campaign now being conducted under the 
auspices of aome of our leading busineu institutions in 
cooperati011 with the Treasury Depart~~ent, the foreign 
language preaa -- or at least the principal foreign 
language papers -- should be included, • • • 

Austin V. McClain, President, Observer Publishing Company, 
Washington, Pa. Yesterd&f we received an Associated Press 
dispatch quoting you as saying that 600 newspapers had 
a.nawered a letter you sent them and had agreed to be 
issuing agents for War Bonds. We did not receive such a 
letter but if it would help the program, we would be very 
glad to become an issuing agent. 

Saul Fromkes, Vice President, City Title Insurance Co. , 
N.Y.C. You may be interested to know that the City 
Title Insurance Co., has all (100%) ita investment funds 
in U. S. Government Bonds. Our course is dictated b~ 
prudence as well aa pa triotiam. Inumuch as our bu.nness 
is to provide unquestionable surety to clients, the le~st 
(and moat) we can do for ourselves is to go partner! w1th 
Uncle Sam. To ~ knowledge, our investment policy ~~ 
unique . If the example induces other firma to do llke­
wise it will be more than a matter of satisfaction to 
us -~ it will be a benefit to the Government and a boon 
to the bond-buyers . 

• 

~· -
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J. H. ZerbeyL President, J. H. Zerbey Newspapers Inc 
Pottsville, ra. The l etter which waa sent out bT yo~' 
office aeveral weeks ago, regarding the newspapers 
acting as issuing agent s for Bonds, was put aside be­
cause we felt we were accomplishing all we needed to 
accomplish by selling over e. million dolla.rs worth of 
10¢ Stamps over t he last yee.r, and also because the 
Banke and Post Office a~e within a block of our own 
office. Then we got to thinki.ng about it and realized 
that we were open evenings later the.n these people and 
also open on Saturd&T e.fternoona. So, if you wil1 1 list 
us to become auch an issuing agent , we will see whether 
it is worth while f rom the llovernmen t• a standpoint. .•. 
During the last year, when we were spreading t he gospel 
of Stamp l&lee to newspaper carrier boys, we suggested 
that perhape the Post Office Depe.rtment woulc issue 
Stamps on credit, to e. void e. lot of cash outle.y on the 
part of certain newspapers, and gracious goodness, how 
we were howled down. If I'm not mistaken, this was at 
a Treasury Department meeting along about the first of 
January . Now, al. ong comes the Treasury Department m d 
offers to make issuing agents of newspapers, without 
collatere.l. ~e Whiz \ how times do change. 

Wilton M. Smith, Wt . Lebanon, Pittsburgh, Pa. * * * 
There has been considerable talk in the newspapers and 
by word of mouth the. t the Treasury ple.nned in the near 
future to limit the possible "cashing in" of the Bonds 
to those cases where extreme hardship could be proven. 
If such e. policy ia not contemplated by the Treasury, 
I believe such talk should be stopped by a defin.i te 
statement. I &m of the opinion that a great many people 
keep a certain amount of money as an emergency cash 
reserve which might better be in War Bonds, if it were 
available when the need arose. Take mf own ease for 
instance. I have always figured that I should carry a 
minimum of $800 to $400 in a caeh reserve to take care 
of emergencies in the fwly, or unusual maintenance to 
the property. Now if I bad very deflni te assurance 
that I could maintain this reserve in War Bonds and could 
get all or part of it if the emergenoy did arise, I would 
be glad to so use it rather than leave it Jn my bank. * * 
There is a possible source of a huge amount of money 
which 1a needed in the War effort. * * * You ln the Trea-
sury Department may be aware of this condition, but I 
thought a definite exuple as i.n "ff cue might be of 
interut. 
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Unfa.vcrable Co-nta on Bonda 

E, L. Ruffner, San Francisco, Calif. The eneloaed 
clipping from I. Sa.n Francisco paper givea all of us who 
have every month bought Defense Bonds oa.uae for alarm. 
It this is true, those of us who are old as thia 
writer and may need money to pa.y for medical or surgical • 
help, feel that if we can't sell baok our Bonds we are 
out of luok as are our wives. In this eaae we will 
bu,y no more Bonds, preferring to put our mo~ey in bank 
savings ao we can check it out if necessary. Please 
reply to thla letter at once aa next month uy mean 
I will bu,y no more Bonds (The following ia an excerpt 
from the enclosed clipping.) Bonds you'll get for your 
aavlngs won't be cashable till the war is over; don't 
count on them to get you out of immediate financial 
embarraaamenta. 

Charles F. Sprague, Hoague-Sprague Corporation. (Shoe 
Box Manufacturers) , ~. Masa. We have been trying, 
in our plant, to interest our employees in the payroll 
deduction plan for Victory Bonds, On November 4 our 
Office Manager was told at the LYnn Post Office that 
they had been given orders f rom Washington not to sell 
any more GOvernment Bonds. Unless I am greatly miataken 
I have learned over the radio and in many otber ways, 
that the people should go to their Post Offices to buy 
their Bonds. I simply do not understand thia matter at 
&11, for it l!D uld seea to me that everything possible. 
should be done to dispose of these Bonds and to make 1t 
juat aa eaay for the people as can be done. It this is 
a new arrt.ngement, my advice would be that the people 
be told Ua t they c&n no longer ge t thea at the Post . 
Officea and be told the reason why. I confirmed the Ln­
fol'lll& tion myself by talking wl th Poatmaater Wilkinson of 
the ~ Post Office. 

( 

• • • 

Regraded Unclassified



- 9 -
146 

Mrs. Jessie Alberta Oldham, Hackensack, N. J. We re­
cently aoved from NYC to Hackensack, N.J. , because of 
the ahortage of rubber and ga1oline. In NYC I faithful! 
bought War Stamps every week at Grocery Stores or at y 
local banks • . Since I moved here I cannot find a place 
except the Post Office, which is quite a distance from 
me, to buy War Savings Stampa . I transferred ~ bank 
account from a N. Y. Bank to the Bergen County National 
Bank in Hackensack. When I asked them for $1 worth of 
War Savinga Stamps the Cashier told me that no bank in 
the State of New Jersey sella War Stamps. I checked up 
on thia with other cities and towns here and it is not 
true . Yesterday I spoke to an Officer of the Bank and 
he adldtted the Cashier was mistaken, but atated they 
do not aell War Stamps in his Bank. I told him that I 
could not afford the time to go to the Poet Office m d 
asked him if he would get a supply of War Stamps. His 
answer waa "NO". On the strength of this, I decided 
to withdraw ~ account as an !merican gesture. • • • 

C. R. Van Etten, Office of the Quartera.ater General, 
War Department, Waahi.ngton, D. C. Months ago, when the 
Quartermaster General first asked his employees to buy 
liar Bonds, I oame acr oss with half my pay. It is still 
going on and will continuei though not a Bond has come 
to hand. Since a bank wil deliver over the counter, 
this long delay of Government is giving workers an ex­
cuae in evasion end is reducing the amount of Bonds that 
&re bought. 

B. J. Sayles, President, The Calorizing Co ., Pit~aburgh, 
Pa. In a recent drive, all our employees aubacr1bed 
at least 10% .of their income to the purchase of War ~nda. 
However, thr e is much dissatisfaction and we are beglD­
ning to get cancellations of these subscriptions because 
the Federal Re1erve Bank at Cleveland takes five or aix 
weeks to deliver the securities. * * * We share the feel­
ing of our employees that this is an inordinate delay. 
It cannot fail to injure t he War Bond drive· " " * \Vhy 

Regraded Unclassified



- 10 -

burden the Reeene Banka with theae tranaactiona? 
Cannot the banking !acilitiea of each oom.unit,y or 
local Poat Of!icee handle thea with proapect of pro~t 
aenioe? 
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Neill Wright Vice Preaident, Bank of Huntingdon, 
Huntingdon, Tenn. It ia a little unuau.al for a Count17 
Banker , 11:1. th .Uai ted horizona , to address ;rou about 
fiacal polic;r. • * • There are ailliona of dollars held 
b;r Countr;r Banks in their Time or Interest-bearing de­
posita. The funds are not pa;rable on deiUIId, are reall;r 
atatio and renew themaelvea ;rear after ;rear. Much of 
it owned by looa.l widows, who for 1111explUJ1ed reaaona, 
prefer the amall-town Banker aa ouetodlan of funds to 
the GonriiJient. We, in common with h1111dreds of Co1111try 
Bankers, feel that we ahould be permitted to put, say, 
25% of thia money into Series G War Benda. The Treasury 
needs the aoney, and the Banka, out in the aticka, would 
have an investment that would juatif;r retaining these 
deposita, to ~ich the liquidity argument doea not apply. 
Should you see pr.oper to alter your regula tiona, we want · 
$40 K of the 2-l/2 1a at once, which would bring our 
total holdinga of Governaenta to $140 11. * * • It does 
not appear exaotl;r jua t to permit the giant Inaurance 
Companies, handling the aaae kind of funda , to bQT the 
2-172'• ad lib. and the privilege denied ua. ilao, it 
doea not appear even-handed juat~ce to appl;r aame rule 
to the Chua National Bank, with idle billions, and the 
struggling a.all institution out in the hinterland•. 
I a&T be ~ng in .;r deduction• and clear out of ord!P• 
but at •111 rate, we and -.ny other Count!')' Bankers n il 
appreoia h 7our giving the subject a thought. 
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Favorable Co Dents on Taxation 

Lillie G. Fitzsimmons, Evan~ville , Ind. I do hope it 
ie not too late to put into effect, it 1t has not 
alr:ady been arrang:d f~r, a plan to "pay-as-you-go" 
or pay-as-you-earn - 1ncome tax payments on 1943 
i ncomes, beginning Jan. 1, 1943. * * * I have observed 
in our office when the subject of i ncome tax is brought 
up in the presence of the young men who are subject to 
call. , that they invariably aay, "I am not going to pay 
any i ncome tax on this year's income (1942) . Why I am 
going to War and might lose my life, ian' t that enough, 
ao Why pe.y income tues, and besides, how can I pllf 
while awe.y - I -y be in Africa?" Soae of these young 
men earn froa $30 to $40 a week, or more, and are single 
and therefore subject to income tax payments regardless 
of • he ther they are in the service or remain at home. 

148 

* * * Yet the Government needs all the money that can be 
raised, and if & law was put into effect, at once, for 
income tax deductions f rom 1943 salaries, when the men 
are called to arma, they 110uld be paid up as to income 
taxes , and would f eel so much more satisfied than having 
to look fo rward to paying a debt incurred befor e they 
l ef t for war, * * * The queer part is that these same 
persona who say they are not going to pay taxes on their 
1942 inoomes while or if called int o the service, are 
very much in favor of deductions from their pay for 
income taxes , showing they are willing to pay at heart, 
and the reason is simply that they would not miss it by 
pay deductions; so why not make it easier and collect 
the taxes in such a way as to cause the 1 east distress 
and eliminate the worry about whether one will have 
enough left to pay when pay time comas around again? * * * 
Please consider the desires of the major i ty of the• 
Ameri can 2eople aa most of t hem at least wan t to pay­
as-you-go for t heir portion of the needed tax. 

Joseph J, Dickman, Biddle- Cox Company, NYC. I would like 
to l et you know what we are doing to aid our employees 
to be prepared for the payment or their tax next )larch. 
le employ about 85 girls f rom 18 to 25 years of age , ! ho 
earn f rom $18.00 to $50.00 per week. None of these gl:!= 
have earned so much money before, and very naturally h 
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been spending their money extravagantly. Upon inquiry 
we found tb.a t they were not saving a111 money for their 
income taxes. We held a meeting with our employees, 
and t old them the amount of their tax next March. They 
really had no idea about this, and were quite frightened . 
We suggested that they start saving immediately, and the 
girls voted unanimously to adopt the followiqg plan. 
Girls earning up to $20.00 per week are to save $1.00 
per week, those earning from $20.00 to $25.00 to save 
$2.00, and those earning over $25.00 to save $3.00. * • • 
This money is deducted from their pay each week and 
placed in a separate bank account. * * • Two of the 
employses and two members of our f irm are Trustees. 
Money m81 only be drawn upon the signature of the em-

floyee and one member of the firm, and only if a girl 
eaves ua , or for an income tax payment. * • • Perhaps 

you m81 wiah to suggest to other emplo7ers to do like­
wise, until such time as you may have a oompulsor1 sav­
ings plan for income tax payments. I might add that 
m&n1 of our employees have thanked us for proposing this 
plan to them. 

• -
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UnfaYorable Comments on Taxation 

Senator Josiah W. Bailey, (North Carolina), senda let­
ter he has received from,D. M. Stringfield, Fayetteville , 
N. C., which reads a~ foL.ows: I am not lawyer enough 
nor have I found one in or out of the Federal Govern-' 
ment that is , to understand what the tax bill means to 
do to the people. I wish you would past this on to 
some Federal Government expert who can promptly and 
without red tape, answer a question or two so that I 
can find out what I am to depend on before I get busy 
both in the Legislature and at home covering the tiae 
when a return must be made. * * * After paJing the enor­
mous income tax for 1942 out of 1943 income, is the five 
percent Victory Tax to be deducted covering the same 
period when ~ retaining fee , or salary, is paid by the 
County? Only a comparison wi th the situation of other 
lawyers is sufficient to show that this is class legis­
lation and to show the injustice and even iniquity, to 
say nothing of inequality, of such legislation. * * • 
So far as I can see, only the man on a fi xed fee or 
salary whose employer is a matter of record, can be 
reached with the Victory Tax, while the man who makes 
infinitely more money out of people not known and not 
traced and identified, pays no Victory Tax at all. I am 
seriously considering whether I wo uld be better off to 
qui t trying to make anything, rather than to t:1 to ~ompl,y 
with a law so vicious and savage; and an admin1strat1on 
passing such a law is in office on borrowed time. I have 
sold property and out of ~ earnings together haYe bought 
$4 ,000 worth of War Savings Bonds, but I will nner have 
an,y more money to buy them with. 

H. G. Tildesley, President, The Tildesle,y Coal Company1 
Cincinnati , Ohio , encloses clipeing from the Cincinnat1 
Times-Star, with the headline, Treasury Secretary Had 
His Facta Jll Wrong•. - -! was very much interested in the 
enclosed article. It does seem a pity that a man of 
your position would give out information not accord1ng 
to facta in order to gain a point. Thia part of the 
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country, at least, looka upon the stateaents froa one in 
your high office with great respect , and it is rather 
hard on the morale to read articles of this kind, Would 
it not have been better on your part to double check 
before iBauing st atements? 

Mrs. Frederick Schweitzer, (Husband is Minister of The 
Ridley Park Presbyterian Church), Ridley Park, Pa. In 
the Philadelphia Bulletin on November 18 was a dispatch 
f rom Washington (Nov. 17) stating that Chairman Walter F. 
George was considering a proposal that one rear's Federal 
taxes be postponed until after the war. Wi 1 you please 
make a statement to the newspapers explaining wbl we are 
asked to buy U. S, Defense Bonds and pay a lot of nui­
sance taxes if the United States does not need money? 
And they simply can't need any if the Senate Finance 
Committee wants to excuse the payment of the 1942 incoae 
taxes until after the war . This is not fair to those 
of us who have sacrificed many luxuries in order to save 
the money systematically every month to pay our 1942 
tax on March 15, 1943. * * ~ If the George plan is adopted, 
which I hope it won't be, will there be any objection 
for a taxpayer to pay the old way -- every llarch on the 
income for the previoua year? * * * 

Varietta Banks, ~e, N.Y. I've been putting 1~ of rq 
aala.ry into War Bonds. • * * I don 1 t llind the fac t that 
mr income tax has risen over 1~ in the l aat four years 
either . But when I went to hire a sate deposit bo~ the 
other day, I ada!. t I was indignant. 20% tax on it . 
It ' s the first safe deposit box I ever rented, never 
before having bad anything valuable enough to need such 
protection. I wo uld never have rented one if I hadn't , 
bought Bonds. This may all sound pretty small; but don t 
you t hink it is pretty inconsistent to advise us to buy 
Bonds and then tax us for wanting to keep them eafe? 

( 
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BRITISH AIR COMMISSION 
1780 MA.SACHUeKTTa AVaNUa 

WASHINGTON. D. C. 

With tho cooapU.enta ot Br1Uob Air eo-t .. 1on 

who enclose Stateaent N~ . 57 - •trcratt Despatched 

-tor week ended October 27 , 1942. 

The tionourable Henry Morgenthou , Jr. 
Secretary ot the Treasury 
IIASHINGTON D. C. 

' 

llov•ber 2, 1942, 

, 
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l!@IT.JjJW!..ut. Betwoen l)t.h and 17tll ono or H.U. euliMrinoo Mn1: 

• DrlgMtino, c lara• ecboonor and a 2,200 ton ohlp 1n tRII'OI.I-.l. ~ area. 

2)rd. Anotllor or H.U. su-..1noe sr..nk M en- ohip ott bou\.h fl!liiSIA. 

~. lli.lTAAI 

ilia· On 24t.h adVMce of OW" foroard tl'Oopl ... dolqocl b7 ainOO 

but by early ?5tll thor lwl ...,,chocl n poil1t ~cbout ald-w~ hot•- liillA!iYA Md 

-'1. AGIIOILA lo•v1na no onolll)' oust or thio point. 

~. ftuellian thru_,t aouthwe~ ae1·oae loop of middle DON hne 

no"' penet.rut.od t..o a 411tn.nco of' :JomO 75 111Uea and r,.ched alnoat t.o tUZ.HNi 

CI!IRSK. I .. odiatoly woat of ~rALIUGHAD turther poa1t1onu hl\vo boon capturocl 

fJ'Oftl the Gef'tiiMe. SM.ll at.tacka bave been c.rried out by th• Rua11An11 on t.be 

l'ront or tho uppor DOH rroa VOI'DIIaH to r,l.AliSll ag~~inot rorcoo drawn .U.,.t 

cntlroly rr.. GoTMn aat.lllt. n&Uoaa. 

All' O~t&fl(I!S 

•.:sre& fRQ!it. 25t.h. Huda<>Os hit a 7,000 ton ob1p and probably 

daaogod 2 othora in convoy off t.he Hook of HOLLA!ID. <5th/26t.h. U aircrott 

d .. pstchld oaa .. 1n1nc. A ~ ,000 ton ebip waa torpocloocl orr NORIIAI. 

fl!ii!CH NOR11! AfR1CA. 24th/25t.h. llellin6tonl boolbod BIZ<RI'A docko. 

~· 25t.h. SpHfiA boaboru 116do tbroo att.ftcko on Oa.A nir-

~· ~Jr<l/24th. 57 toaa of -ba wore droppocl on ~ olrfloldo. 

IIEDifp!!WihA!!. 25th. B"'luflcl>tere -hod ond hit ~c 2 ,SOO ton 

oft IllS RAfA (fRli'OLI). 

I!IQ0-91I!!A. UX~c~. u.s. urcrot~ -bocl HAl>'liOIIO r ncl 044k a 

1.7,000 ton lbi~. 
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ffHeiCH f:OK[H AFitlCA. Ono ot H. t.: . Troo~hlpo w.Qo torp...'CIO+JU by aircr-U't. 
.i.G( •• It. on l.)rd but. ro:tchod ,iOrt. :sa!oly . 1.< oUicor-e nnd 1;-n rr,t1ngo t'rom t •• u . 
u~tCII£o,'; i'i..l\ 1.n~f2rnfld in fUtU!JIA C.N.i now on thoir ""Y homo. 

~· F'ronch naval units ,)r ovcmt on 26t.h 1noll.ldod DUtU:..l:lR\.Uc;
1 

Old &t.t.loship POOV.l~C.£, 4 heavy cru!aura, ) llght.. oruhtra, 18 llrbro 
12 doutroyera, 19 cubalarinoo t.nd aircraft. UMIJ'Or t COioli..AIIDA:I1' i t.Sfl... 

'FJUl~E.Atl . ...ut.b:ot.ed aoc.c l.G,OOO c.ona or onliiiU' chirping ::unx. or 
..:riously li!a"li(Od trJ 011r a ircraft be-sideD numerous JUboerlno auootiiOa alrent.ly ro... 

1rcrr1c rr... IrALY t.o rF<Ii'OLI (L) docNOaod , but coraidon&blo !nero.."" t.o 
J(., "JJ<< "ItulfA , .. poch.llJ l&t.ter 'l':'htcb is bel.ng uud aa a MiA por\. for~ .,.• 
ln"ol"e~t. or t'U.Il3U. 1\u.::;ai.Bn ieabr or.ter ::UKOUN lo1't. ELAC1C 9£.1. last. Ooecrbc:r 

reached' tilt.:. S~ vl& !:U.:Z, Cl¥!!1 CAP£ a)~;, L!lJlU!I I:tl.IJIDS ,.nd tf()ii.I"R H:autlA. 

1~!~::!~:: aucb a:J a:..l.VAc,.lt\o ot sblpe at Y.:.ODCISIA and HICL\U.r."'V n.nd o\Oppinf or 
or :101M su vlJ conYoya ,oint. to Arlo N'\xiol.y ebouc. t.holr eb1pp1ng ro:JOW'C()!! 

~. ~'o•tt.lon h.u boon aggrar.1tod b"f ceoueltiK tn. Ruealan al.rc:.ra!t., 
li&ht fore., ond eubllllrlnua o;,~amt.ina: fron i'UI!PS£. Jlld ROCKI apin1 t. Ccrmn 
11'1 Crl.ooon M1 t&:~M ~1n6Ulr ure~.a . E.x-Uon-e.r1•.n oJl rof1nGrT ship SOLCLntr 

tona) bf liovod. aoat.royod. during .11r att.nclco on CH.:JUIOURG lut. Soptombor 
t~'""t.li ~~~~ 111 dr)' dock . 

DUNe\1-lWt. f,WA&... t'rovisioMl rtguroo wcot ~nding 22nd - U chipa 
by U-boo.t., or l'h.l,.h 10 Ln ATLAN·rrc . A lloreha.nt ahlll (tO,OOO c.ono) co.rrtint. 

:tunk &10\.lth-Ol\tlt Of !.iOCOtRA , 641 por.;ono l"OriCUcxJ 1 26J mirluing • rlLJr!O 

oconn convoys tot.ulllng 70 .;hips al-rivod Unitud KinQdom w1Lhoul. los&. 
ton& a rrlv.cl Un1Wd Kin~ocn in t.hOa.tJ convoys, of -. nlch 170,000 t.onc o.ll. 

out"nN bound oounn convoys totall1n.g 9;3 ohlps nrrlvod wlt.bout. loou . 6 shlf'lG 
t-tto out.ward bound OCC4Ul convoys . fleck l!nd1n8 26th 2 procdainc tlt.t..ucka . 

t.h.'lt stnlcl nc of U-boe.t.D and d~gc don~. t.o tbom havo t..onl1»ra.ril./' daDpod down 
.lctl•llt.J 01\lt Md weat of CIBlW.i'l'AR for t.ho ~~Qment.. tl1owhoro 1n A.t.L.nt.J.e · 

loo 1.n. Caj)O &r...:l . 

l!.J fJ.RY 

.bl.H4· 1\lrcutt. ot .macy eo."lc.lnulld to a. ~aLA~ BR:Xa aroa. 
r "W\'lnt.= .mOIQ;)' roreua rit.h ~tov-;,r T"tintol"CttiOnC.. bo baa ~ehod u.:t 

~t laaat. """·lOruy ate.nd th!a tlJ"'e , 

f'EdUCH 'fORtH Af'TiiCA. Our t..dv-.nco c~t-1nuoG and turt.lwr r lnforc"->C~£nt.a 
"now- nd lnrantr-J ara on t.hc1r way oast. t.o I"U'!liSU. Onltod StAtoa rnrachuto 

.,.IP•1li<on •'hleh ""l'"'v1oual:f land ld in r...BiSSA. to..rwoe hal• b l<.a\ workinc 1n vory c.loso 
F'rt.nch untt.1 in area. anrl heva b;;:cn pe.trollln.: to GAI'SA .00 thu south. 

t"'' l.on-:: ... rung,;, rtght.ore opcratin!t troo nirfiolde 1n tchil oroa havo found 
tcrgJt.u ot· tnnke end mcchanic:ll. tronsport bot.h nort.h Md oouth of OABF.O 

in nr.nsu oot.lr.uu.od ta ,ooo, ot' whom. •p~n·oxlmo.\.e'l1l',ooo ar? G8'rlfl"-""'f'· 
s toroo Md build-up o.t' Unitod Stato:s t.roorm 1n Frwnoh Uoroeco cOT. tim·')' 

~.£Sf$! tftO!ti. 2 hunvy ni&)1t boablng rddl on srurrGA.K'f o.nd rutun 
' ~""''e''"''1V bot.h conddetnd 1ucccas!'ul e-s~otAlly tho Ut.t.or. At loaot. 6 shlp& 

l) ,'?SO t.onl Ln boao .. t.crs ' hu. and dt..aagod by our al.rc,..r~. 4lt. ant.1-
. ~lS ~ minos laid for lose or ono a.lrcl"'fttt.. 

FR.:;CH t!Otrnl Afl\lCk. Aircraf't. !'roo KAL1'A C(H);MJJ"'tod •1th t.hoso baaOO 
J..l.G:.RI.l and tu.U~l.A ln KiJPOrC. or our opcn.t.iona. t£aln c..eka - \ oll1ncton• nl[.ht 

atz.:J.U., a-.'-lt'lchWra iGt.orec,t.Jon of 11.ir t.rMt,JOr !A> Md thipplr'JI, Bial~yc 
"'' •. lnc:, ;)oeufort.a al.nln& or BI7..o.Jtt;. bArhow', OnJ.ttd s ,c..t.eo f'or~GOS 

""J'U;o:M rddt on &lrrl .. ·ldt, Unit.'Jd Ct...a\.e-s Lteht.nlnca tN,,j)Ort.lns Fortroaao•· :.nCDj 

~, .. .,r.n bonbJd BClflw and At.Gl ...Rr lrfl..d.cl5 do3t.r<rJln& o.nd da$aC1"" a.ocw or our cir­
tho CTound. Scaltt of •t.t.&.c)cs inc~acd tolnrch~ .lnd or .. ok •J•pcte1&l.ly 

rocadtl uoed b)- ftd·"nctnc t.roo~. 
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~· t'rot.oct.ho ?Strolo tor convoy arrhU. 'N\11 aubiOquoot. unlo.-.Ch\g 
•r.-om•~ any tnM)' at.t.ack. 9o:Lln£ raids &nd lnt rudor pot.rola: o•or SlcUt'Ul d r-

tJWLrAR. 222 a.nU-Q-l:Joit, pltrola a.n4 COtnYOf O#COrt. 10rt.11ola nown. 
rlf1'tlnct .nd 8 l.t.t..&Ckl bosldos ) attac.ks bJ -.ircratt trM J10RtK UJUCA. 

~· ..atl.llated 400 Axis &lreran of i..u •y1101 1nolud1nc h.4lh ,....... 
lo..,,. -rMSt bocblro ''1thd..raMl to tl.::Dl fi:RRJJ4F.AH are-. al.nc• boclnnln& Octot.nr . 

~· l8th/19~~ Novomber. Attack tol l ch1~f~ on 1nduatr1Gl diat.ricto 
C11ct.or1oo do.mogod . A.!Oth/;:"lot. It ill roUably r oport.ld t.hot. c. (lClnlc ovncUI\ti on 
placo ao 1. l'Oeult. or t ho ho~v7 ~lr r.t.t.o.ck of t ho provlouo dAy, and thut order 

.. ot. roat.orod until 2)rd . Dwnugo to 1nductr-; r.;\u hoavy , nd sorno ohopa und nouac:s 
, cont.ro ot tho to'M"' wor e dcstroyod . Ct.Dualt.ios wo'r'O high und otfect. on roralo 

a rlou~. RAilway oorv1coo waro int.Jrru~tod for 48 hourt . thto ottuck Cqucod 
r ciJa(.I.S• to F'iut, l..t.nctu , Mocbolin, S. f' .A. Artificlc.l S lll: \/orko t..ml L':o 

~· Slnco our d.ll.7lL_)lt "'tt.:.c.c I t.nli...n ~'l(;ht.ors h3v, pat.roll~ ov~..r 
t ,r ... t 3t. lnt.orvalo "'U.b \.h'l solo objoc!. or t\:st.or1nt conttd...nc:a Gh~OD b7 eocpl..,t.. 

l"'e'dnelri or der onc~a c.. t. t.t.r.o of " lotuek. 

~· l~lUUy M)Or~.Jd out.,ut. Lloyd lv\taOO lo.rh , ;;oak~ro of .. ,.,.l 
ul.-Jnt., t ,. .U.on tr1 )) por e.mt . 

.!t.l1t.bt· ?th Oetobol. Po:.;. .sr !:t. tion Flv~o.:-LlU'-1 un:nrvlcoa.bll.l for :-h. 
h:~. 2nt1n ,l.;,.c.nt. J.hut. d~n 2: cb.Js unt.U C:JJ~ncy >1 ctrlcit.y IN;.Jly nrn..ng-'~. 
1 ilrodu.:t.ion d ')4yoMS two w~k:; s: . :l,lz;..:ru, Uth 'UVJ l7t.h olov~~r. Dt.vlit,.!ht 

llt.t.J.eko. Dlr.:~ct hlt.a on t:hii,Y-6-rdfl, t~t lct.ltst. 6 diNCL hit.~ on oubm..rintJ f)!'ns, 
lin., dock U et1na ... nd vnrt.l•all;~ a.ul::carged, lo th P''Ditfll\gQr nd goods ot.ut1ons hit . 

r .. r l (1\lb.yaid~ buJ.!d ln;;n t.nd IShod:i d1.:!4god. 

Sib ~olllliNC . RoportOO lron orv chira.,n t.a rrom f~lLI\\0 t.o OORlJt:A(J); ~o. .nd 
~ ... ~:. droppod from 131 tH 111nun August. to 55 in S<Jpt.omb.~r. 

0•'·-RAtiQNt,L .~IB&.B6[r l!£d'TLc. CA!,UALTIES 

:.{r.'l'RO?OJ.I1',\N ~ 

il.!!al ~ 
Pro b. 

In tho blr 2m· .l!!!h o. ... gcd 
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Non>tBEB 19-26, 194.2 

Olllce of Strategic Semee8 

THE WAR TillS WEEK 

s~ 

'The leading news of the week came from the wind-raked 

steppes about Stalingrad, where the Russians suddenly threw 

out two pinoor am1s toward the west. These twin drives 

bave made spectacular progress, according to Soviet accounts, 

and are now movicg toward convergence west of the great 

bend of the Don. The completion of this operation would 

threaten with envelopment large German units ic Stalicgrad 

ilself and ic the region between the Volga and the Don. 

'The Russians have seized a strategic moment at which to 

launch this offensive-when the Ioree of the Nazi drive 

against Stalingrad had begun to spend itself and when the 

Germans had begun to move substantial numbers of men 

from the front liccs to winter quarters, or as reenforcements 

lor Central Europe and the northern shore or the Medi­

lermnean. 
Allied and A.'Cis forces continue to move icto Tunisia, but 

the real test of strength is yet to come. Meanwhile the 

Brit.ish have driven Ronuncl back to El Agbcila, and a 

further British advance to the west is conditioned in large 

measure by the problem of supply. Some eloee observert1 of 

the North Mrican theatre believe that the Germans are in no 

position at present to build up a sufficient force to permit any 

prolonged resistance to Allied armies in Africa, and that the 

Nazis are 6ghticg a rear-guard action which aims above all t~ 

give them time to strengthen their air and other defenses in 

SicilY and southern I taly. These observert1 seriously dis­

eount prediction& of a German offensive in either Spain or 

Turkey. 
In New Guinea Allied forces are gradually pryicg loose the 

Japan- grip on Buna. Our poeition on Ouadalcaoal is 
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steadily improving, and the recent ~aval v!ctory has lifted 
the threat from that area for tho t1me. bomg at least. A 
recapitulation of probable Japanese crwser strength, more­
over, shows that the enemy ha.s suffered very seriously in 
that category. 

Soviet OjJenBive Around SW.Iingrad 
The Russian pincers attMk around Stalingrad represents a 

bold and thus far successful, effort to relieve the Volgs River 
c'ty ' The southern arm, striking from J{rasnoarmeisk, a ~~yk village on the Volga south of Stalin~ad, has driven 
southwest along the Stalingrad-Tikhoretsk railroa~ to Abga­
nerovo and the small towns of Tundutovo and Aksai. Tbenoo 
it hl\8 widened out to take Sadovoye, Umanl$vo, and Pere-
grnzny. d .. The northern arm, after enlarging the alrea Y ~stmg 
Soviet bridgehead above the Don bend at Serafimov1ch, bas 
wheeled sou~heast to cross the Don from west to east below 
the bend nnd establish another bridgehead at Kalnch. 
Enlarging this bridgehead, Red Army units have driv~ down 
the spur railroad from Kalach to its intersection With the 
Don bend-Stalingrad railroad at Krivomuzginskaya .. The 
Russial\8 have likewise taken Surovikino on the same railroad 
west of the Don. A further column, headed due south from 
Serofimovich, hilS captured the village of Pogodinsky, !llld t.hc 
towns of Chernyshevsk and Perclazovsky. North of Stalio­
grnd, So,.jet forces around Akatovka have dri~en. south .to the 
relief of partially isolated Russian units, and Within Sta~~rad 
itself the Soviets have recaptured several blocks of buildings 
in the northern suburbs. 

The pincers movement hl\8 thus cut the only two railro~s 
which the Germans can use as supply lines to their troops ~0 
and around Stalingrad. U the Red Army can succeed 10 

joining the two arms of the pincers, it will have trapped the 
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Nazi units in Stalingrnd and between the Don and Volgs Rivers. 
. ~~e time for at~ck is w~ll chosen. With many Gennan dh'ISions already W1thdrawmg to winter quarters and with 

Axis attention focussed on the Mediterranean, the Russians 
have taken advantage of the new froodom of movement 
which these events, coupled with the freezing of the Volga 
River, have given them. As in December, 1941, they have 
counterattacked in force at the very moment when the 
enemy's attack had flagged and the Nazis had lost the 
initiative. Now the southern anchor of the German winter 
line is threatened. Unless the Nazis retaliate soon, they may 
be obliged to withdraw toward Rostov-thereby imperiling their long salient toward the Caucasus. 

In the Caucasus itself, the week has been indecisive. On 
the Ordzhonikidz<J front, the Russians, after announcing a 
SIDlll!hing ~ctory over the 13th and 23rd Panzer Divisions, 
and the 1st Gcnnan and 2nd Rumanian Mountain Divisions, 
have claimed little further progress. Around Tuapse, the 
Nazis have made small-scale counterattacks with considerable 
air support; and attack agsinst shipping in the harbor has 
been unsuccessful. On the central front the Germans admit 
a Russian penetration west of Toropets (northwest of Rzhev), 
while east of Leningrad the Russians have made another 
effort to break out across the Neva.. In the far north, the 
Germans have again bombed the Murmansk Railroad. 

Finnish I solationf 
With the German loss of initiative on the Eastern Front 

and the Axis defeats in the Mediterranean, neutral observers 
(whose ~cws can be accepted only with caution) are detecting 
signs of growing Finnish uneasiness. Their reports suggest 
that tho Finnish General Staff is now convinced of eventual 
Nazi defeat, and that the Finns fear a repetition of 1918, 
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when the Gennans abandoned their allies and withdrow to the 
Rindenburg Line. Such au abandonment would appear 
unlikely for the present, however, in view of the reduction of 
pressure on the United Nations convoy route to Russia which 
it would probably entail. 

Reports on public opinion suggest that a cleavage is 
growing between the extreme nationalists, who have staked 
all on a German victory, and the Swedo-Finns and Social 
Democrats, who see Russia as the only barrier to a pro­
Allied course. The latter, apparently, fear a conservative 
coup should the Nazis meet further reverses. Within the 
Socialist camp, the nationalist attitude of Tanner, Minister 
of Finance and the leading Social Democrat in the Govern­
ment, is causing concern. But the Socialists are apparently 
united in their fear of the Soviet Union, and in their con­
viction that the presence of an Anglo-American anny on the 
Continent would aid in preventing the spread of Com­
munist institutions. In brief, Finnish opinion remains 
tragically confused. 

Campaign in Tuni3 

As the British First Army and attached American forces 
have pursued their comparatively slow advance into Tuni­
sia, the Axis has retired to a line a little to tbe east of Djebel 
Aboid and Medjez-el-Bab. Both sides are showing a certain 
amount of caution, the enemy perhaps intending to dig in 
along his present positions, the Allies apparently awaiting the 
establishment of a firm supply line before launching a con­
certed attack on the Axis bridgehead in the Tuni.s-Biterte 
area. A small British force has repulsed a German infantry 
column accompanied by a few tanks 45 miles southwest of 
Bizerte, while French t.roops supporting United Nations 
forces have stopped an Italian advance eight miles northesst 
of B6ja. In the air, the Axis has replied to Allied attacks on 
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the Tunis (Aouina) and Bizerte (Sidi Ahmed) airdromes by 
bombing Uojted Nations airfields nt BOne nod Souk e1 Arba. 
According to current estimates, Axis strength is now about 
12,000, plus many light armored vehicles and about 90 tanks 
and is steadily increasing. ' 

The enemy has alae struck for control of the vital frontier 
zone between Tunisia and Tripolitania. South of the Tunis­
Bizerte area, he already has small forces at T\:asserine S~itla 
Kairouan, and Graiba, and perhaps somewhat large; ones at 
Sousse, Sfax, and Ga~. At this last point, Axis units of 
unknown size have been arriving by land, sea, and air. From 
Tripoli another column has apparently also reached Gab()s. 

The purpose of this dispersal of Axis forces is not entirely 
clear. The occupation of points to the south probably aims 
to maintain communication with Tripoli, destroy installa. 
tions, and p1·cvcnt immediate Allied use or these rail ccntera­
rather than to take up any major defensive positions. But 
the mining of the approaches to Tunis and Bizerte and of 
vulnerable points around these two ports would suggest a 
determined Axis effort to hold their main bridgehead. 
American observers question the probability of a successful 
"Dunkirk" from Tripoli- in view of the comparatively 
minor importance of remaining Axis forces in Libya, and tho 
difficulty of evacuation along a sea route threatened by 
British aircraft based on Malta. It may be significant that 
the only reinforcement~ that have reached El Agheila have 
been troops already in Libya. The Tunis-Bizerte bridge­
head, is, however, far easier to supply or evacuate. Even if 
only to gain time for the reinforcement of Sicily and sou them 
I Wy, a vigorous defense of northern Tunisia would appear 
to be a major Axis intention. 

Rommel's Retreat: The End of the First Phase 
With the capture of Barce, Benghazi, and Agedabin, the 

British have ended the first phase of their long pursuit of tho 
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Afrika Korps. They have reached the approximate poin~ 
where their previous two advances stopped, and where the 
presen~ campaign will neeessarily nanow from a war of 
111ancuver into a fight along the single coa.st road leading to 
Tripoli. Military observers emphasize tha~ from now on the 
British advance will depend not so much on the forces avail­
able but on the supplies that the Eighth Army can bring up 
fro~ bases far to the rear. With Benghazi largely wrecked, 
it seems probable that the greater part of Montgomery's 
supplies must still come from Tobruk nod the Nile Delta. 

In other words, to the west of Rommel's pr~ent position 
at El Agheila, terrain and supply favor the Nos. Further­
more in the course of his retreat, the Field Marshal's forces 
have' grown considerably. A few days ago, estimates of 
Rommel's strength-including elements of the 15th and 21st 
Panzer Divisions, the 90th Light, and the !tali~ Pistoia 
Division from Tobruk-ran to about 25,000. Smoe tha~ 
time remnants of other divisions have joined him, and be has 
picked up various Italian coastal defense units along his 
way. Many of these accretions may be too demoralized and 
fragmentary to represent an effective addition to the Axis 
fighting forces. At El Agheila, however, Rommel has ~n 
joined by two operational units from Tripoli, the Spezta 
Infantry Division and elements of the Centauro Armor:cd 
Division. Ris current strength may, then, be nearly twtce 
the earlier figure. 

Under these conditions, a battle of annihilation at El 
Agheila appears unlikely. More probably, the British will 
have a sufficient superiority in tanks and guns to P~ 
Rommel along the road toward Tripoli. Axis strength LD 

Tripolitania has been considerably weakened by the reinforce­
ments sent both to Tunisia and to El Agheila. Under con· 
tinued pressure from both east and west, the A.xis will prolr 
ably attempt an orderly withdrawal on Tripoli itself. 
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Tuni8ia and Tripolilania IU DefeMi~ Z~ 

The ability of Axis forces now in Tunisia and Tripolitania 
to withstand Allied attacks from the west and east will 
depend largely on three factors: first, the success with which 
they can reconstitute the dismantled French Mareth line and 
tho Italian defense area opposite; second, tho number of 
airdromes available for Axis planes in relatively unexposed 
sectors; third, the volume of tonnage which can be landed 
and distributed at Axis-controlled ports or beaches. 

The crescent range of mountains from Gab4)s to 'l'ripoli, 
called the Matmata.s in Tunisia and the Jebel Nefusa in 
Tripolitania, forms the basis of both the French and Italian 
defenses on the Tunisia-Tripolitania border (soc map at back). 
Although on the map the French triangle of maneuver (Oa~­
Dehibnt-Ben Gardane) and the Italian triangle (Tripoli­
Nalut-Zuara) appear very similar, differences of soil and 
terrain have led to differen~ types of defense technique. Tho 
former defenses of Tunisia were more continuous, with an 
organized systom of trenches in the Mareth Line. The 
Tripolitanian defenses are rather groups of artillery fortresses 
and anti-aircraft platforms, with an excellent road network 
between them. In neither case, however, aro tho dofonscs 
fixed in the senso of the Maginot line: both have boon adapted 
to the needs of plnia.s and steppe warfare. 

Tunman Air}idd& 

~xis efforts to build up air strength in Tunisia are meeting 
with two major impediments: in the first plAce, northern 
Tunisia where considerations of strategy would plAoe the 
bulk of the combat squadrons, is ill-adapted for s~ch a C??­
centration of planes; secondly, airfields anywhere m '_l'urusul. 
are gravely handicapped by local shortages of gasohne, reo 
pair facilities, and ground personnel. These shortnges can be 
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overcome by air shipments, but only at the cost of tying up 
transport planes badly needed for troop supply. 

Existing airdromes in northern T unisia possibly under 
Axis control have an estimated capacity of 76 medium 
bombers, 70 light bombers, and 74 pursuits. Their emer-

~ gency capacity might be 180, 130, and 170 planes, respec­
tively. But in view of the danger of overcrowding on 
vulnerable fields, and conditions resulting from the winter 
rains, it is doubtful whether the Axis will come very close 
to this potential maximum. 

The core of the French defenses, the Mareth Line, along 
with the other defenses of Tunisia, have been dismantled by 
order of the Italian Armistice Commission. The thoroughness 
with which the Italians have removed its armament and 
stores and demolished its barracks would suggest that it 
would be impossible to reconstitute the line very quickly­
even if one should assume the possibility of adapting the guo 
emplacements for fire in the opposite direction from that 
originally intended. 

Consequently, the Italian frontier fortifications will prob­
ably prove more important in the Axis defensive system. 
These latter are intended to trap an invading anny from the 
west between the sea and the heavy artillery along the Jebel. 
The following arc the main lines of defense: 1) the fortifica­
tions at Zuara covering the Via Litoranea and the road leading 
south to El Gioso and Nalut, and the more important nod 
stronger fortifications at Nalut, probably the strongest point 
in the system; 2) the fortifications in the Jebel, at Giado, 
Jefren, and Garian; 3) a line of artillery defenses running 
from Sidi Bilal, about 25 kilometers west of Tripoli, south to 
El Azizia and then southwest to Jefren. Behind this third 
line are secondary lines stretching from El Azizia to Bu 
Gheilan, and from Castel Benito south to the Jebel. 
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Supplv Problem4 
If the Axis is to offer more than a token resistance in 

Tunisia and Tripolitania, it will be forced to import much 
more than merely military supplies. In fact, it will need to 
bring in nearly all its motor transport, most of the coal 
required for locomotives and power stations, virtually all the 
gas and oil necessary for its trucks, tanks, and planes, and 
most of the food needed by the army itself. 

That the Axis can land and distribute all these supplies, 
in addition to troops and their military equipment, seems 
unlikely. Under optimum conditions of weather rutd ship­
ping, and without disturbance from air attack, Tunisian and 
1'ripolitanian port.~ might be able to handle 15,600 tons a 
day, or 109,200 tons a week (TM War Thie Week, November 
~H2, p. 21). But these ports are so scattered along a 700-
rnile coastline that concentration of mattlriel in nny one 
sector would put a considerable strain on inland transport 
facilities. Moreover, ports serving dtical areas in Tripoli­
tania and northern Tunisia have only two-thirds of the total 
tonnage-handling capacity of the region. For unloading 
supplies on beaches, tho Axis could resort to the use. of 
shallow-draft vessels. But even if the enemy can provtdc 
a sufficient nwnber of lighters, the problem of transport 
inland from tho beach~ften across m.nral1es and l11g00ns-
will remain. -lrolv: Reinforament and Air AU4ck 

Despite the new threat from the east, the Axis appears 
intent on strengthening its Mediterranean defenses. Durmg 
the past ten days, according to unconfirmed r~~rts, four 
German Divisions have gone to Taranto ~d Sictly. F~­
ther reports suggest th!lt three German divtstotlB are mov~g 
south through Yugoslavia and Bulgaria, and that the Ital~an 
Second Army is being transferred to Sicily from the Dalmauan 
coast. 
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On the nights of the eighteenth e.nd twentieth, the RAF 
launched agairult the north ItaliiUl industria.l city of Turin 
the heaviest raids which it has thus far made in Italy. The 
Fiat engine works were evidently a prime target. Aeeording 
to press reports, there were no losses on the first raid and 
only three bombers missing on the aecond raid. RAF 
planes have likewiae attacked Axis airdromes in Sicily. 

The Italie.n press has described the recent British raids a.s 
"devastating". Neutral sources asaert that aeveral incli­
viduals even shouted for peace when the King and Queen of 
I taly visited Genoa, target of earlier British attacks. 

German I ntentiom in the Mediterranean 
Some cloae observers of the Axis military position believe 

that the Axis will now adopt a definitely defensive po6ition 
in Europe. They point out that the Germans ce.n not safely 
remove e.ny notable part of their forces in Western Europe 
by reason of the perennial threat of invasion from Britain, 
and that they are unlikely to be able to withdraw any con­
siderable strength from Russia under existing conclitions. 
Bence sufficient forces are not available for an offensive 
through either Spain or Turkey; moreover, an attack on the 
former would invite an Allied counter-invasion, while an 
attack on the latter would add the Turkiah Army to the 
forces of the United Nations (aee Appendix I). In view of 
tho difficulty and slowness of the reiJ.forcement of Axis 
strength in Africa, the preaent actions there should prob­
ably be regarded as efforts to gain time for defensive prep­
arations in Sicily and southern I taly. 

Spani3h Neutrality Policy 

The shift of Spanish policy from "non-belligerency" to 
neutrality is confinned by further reports from Madrid, 
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although technically the legal status of "non-belligerency" 
has not been altered. 

Spain's partial mobilization, bringing her total number of 
men under arms to about a million, is interpreted as a pre­
onutionary measure in line with the reported decision of the 
Cabinet to oppose any possible pressure by the W ehrmachl 
for entrance into Spain. To date, however, the Germans 
have apparently made no demands on either Spain or Por­
tugal. General Aranda believes that the Nazi threat to 
Spain has passed, and that the creation of a Spanish salient 
now would only weaken Gennany strategically. The generals 
of divisions, or higher, along the Pyrenees are considered 
"safe" from the Allied point of view. 

Appointment of 95 Falangists to the third National Council 
of the party (the fonner National Council having been dis­
solved) suggests no new international trend despite the 
inclusion of Serrano S6iler. Other ex-i>flice holders are on 
the list. The National Council , legislative body of the 
Falange is entitled by law to give advice on important intcr­
nationai problems submitted by tbe Caudillo, but its role in 
general is subordinate to the Council of ?.'linisters and the 
Junta Politioa of the party. The newly created Cortes con­
stitutes another rival to the National Council. 

Dakar Joins the Prouuion 
The adherence of !"ranch West Africa to the administra­

tion of Admiral Darlan was the logical result of a 1nilitary 
operation which had left Dakar and its vast hint~land 
practically isolated from continental Fran?C. ~~hem10re, 
with the elimination of Vichy as an effective polit1cal f~rce, 
Admiral Da.rlan remained as the one relic of the prcvJOl~S 
administration to whom Governor Boisson could pledge ~IS 
allegiance. In other words, it is no~ so much to. ~e Allies 
that French West Africa has swung 1ts power, as 1t 18 to the 
heir apparent of Vichy. 
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The result may be to raise for the moment the prestige of 
Admiral Darlan. The Admiral has begun the organization 
of his domain with the appointment of another holdover from 
the Vichy administration, Admiral Fenard, as head of an 
economic secretariat for French Africa. Observers on the 
spot suggest, however, that Darlan's inability to induce the 
French fleet to move from Toulon to Africa bas eliminated his 
chief raistm d!etre (the squadron at Bizerte has not cooperated 
with the Allies nor is there apparently any guarantee that the 
ships at Dakar will do so). These observers feel that the 
Admiral's position may soon become so difficult that he will 
be obliged to transfer his powers to Nogu~s. Yet even this 
change, they conclude, would do little to raise the standing of 
the regime which the United States has sponsored, in view of 
Nogu~s' past record of equivcx:ation and compromise. 

For the present, the Fighting French are in a most difficult 
situation, since the colonial area.s that Darlan controls aro a 
great deal more extensive and important than their own. 
According to press reports, some of their leaders fear that tbe 
"temporary" arrangement with the Admiral may last for the 
duration. De Gaullist representatives in Brazzaville and 
Cairo have, however, already registered their acceptance of 
President Roosevelt's explanation of the Admiral's stat\15. 
The amnesty granted by the French North African Commis· 
sion "to all persons who favored Allied action in Africa" may 
further reassure them. The Fighting French claim that the 
amnesty will make available for military service 10,000 of 
their comrades now in concentration camps i pro-Ally officers 
of the former North African administration, like General 
Bethouard, may also receive military assignments. But 
within France itself the underground organizations are still 
perturbed by tho current arrangement; advices from London 
suggest that they have protested strongly agninst the rocog· 
nition of Darlan. 
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In OccupUd Vichu 

Darlan's t itular chief, Marshal P6tain, has again de-­
nounced "Anglo-Saxon aggression" and urged on all French­
men their "one duty: Obey". The speech suggested that the 
Marshal wished to give the impression that he had not 
retired completely from the scene, despite his substantial 
abdication of power to Laval and his designation of the latter 
as his successor. According to Swiss observers, P~tain has 
rolrained from flight in an effort to protect from the wrath 
ef the Nazis the Jews of the former uncx:cupied zone, escaped 
French prisoners, Alsatian "deserters" from the German 
army, and intelligence officers whose activities have displeased 
the invaders. In the view of the Vichy Military Attach6 at 
Helsinki, the Italian occupation of Corsica and Nice has 
significantly added to French bitterness against the Axis. 

At Toulon, all Armistice restrictions on the French Navy 
have been removed since the Allied attack, and some of the 
warships are now kept ready for battle, according to a local 
source. Half the Beet can be ready at three hours' notice, 
tho other half at six hours' notice. Only two or the officers, 
however, have refused to take an oath of loyalty to P~tain 
and of resistance to the Allies, our source concludes. 

Unoccupied Toulon is apparently the dividing line between 
the new German and Italian zones or occupation. In former 
Vichy France the Nazis have now stationed a total of six to 
ten divisions two or three of them Panzer divisions. The 
armored uni~, at least, were previously in Occupied France, 
and could presumably be replaced there only by Panzer 
divisions £rom Russia; there have as yet been no reports of 
the arrival of such units from the Eastern Front. 

Relaxation of Ten$ion in the LeL'Ilnt 
Although a settlement ha.s yet to be reached_ in t~e Le_van_t, 

tell3ion there appears to have subsided. Allied vtctones m 
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Africa have eased ~he situation, and De Gaulle's visit is re­
ported to have restored French prestige somewhat in the area. 
Catroux now appears willing--if aU goes weU, and if the 
British supervise the electio113-to let the people go to the 
polls in the spring of 1943. Nevertheless, despite the report 
that a satisfactory Anglo-French arrangement has been con. 
eluded respecting the government of Madagascar, Catroux 
rejected the tentative agreement negotiated by the Fighting 
French in London with regard to the Levant. Personality 
conflicts there remain acute; and the superficial calm of 
domestic politics in Syria and ~he Lebanon apparently covers 
a tangle of distrust and rivalry which may break into the open 
"~th the expected wheat shortage of the coming months. 

fran's CurrenClf Crisis 
In Iran, a country in only the initial stages of a money 

economy, severe economic dislocations and price increases 
have resulted from the depletion of supplies, cash trade, and 
rise in employment attendant on the Allied occupation. By 
October the United Kingdom was spending in Iran 300 
million rials a month, the Soviet Union was spending 100 
million, and the 15 million spent by the United States re. 
presented merely a beginning of anticipated American dis. 
bursements. Currency issued up to the beginning of April 
1942 totalled two billion rials. By November the Iranian 
Parliament had voted an additional one and one-half billions 
at British suggestion. With the British insisting on further 
large issues, and the Cabinet hesitating to adopt what it 
considered inllationary measures, a Parliamentary crisis 
appeared inevitable. 

At this juncture, faced ffith the menace of a British occu· 
pation of the capital, the Prime Minister threatened Parlia­
ment with dissolution unless it complied ffith the desires of 
the British. On November 19 tho ParliBDlent delegated to 
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a Note Reserve Control Committee full authority over paper 
money, mthin the limits of the backing required by law-
60 percent gold and 40 percent doUars and sterling, with 
Anglo-American backing. Arthur C. ~lillspaugh, an Ameri­
can political scientist recently appointed Director-General of 
Finances, is to be a member of the Committee. Having 
gained this concession, the British now promise a declaration 
assuring the Iranian people that their wheat needs will be 
met from Allied supplies. 

Progrua in Middle Melanuia 
At Buna, the Japanese are clinging desperately to their 

beachhead, after 13 days of intense fighting. Australians 
have isolated the enemy's nearby coastal position at Goon, 
but a small number of .Japanese troops surrounded there 
still are holding out. Americans, approaching Buna from 
the south, have captured one airfield and are fighting near n 
second in the immedinte environs of Buna, where the enemy 
occupies well prepared positions. 

Although the Japanese- under cover of darkness and dur· 
ing weather which grounded our aircraft- succeeded in 
landing some reinforcements on one occasion, two other 
attempts have been repulsed by Allied nir attacks. The 
Japanese have increased their own air forces, based at Lae, 
but have not been able to diminish our air superiority either 
at Buna or over the waters approaching it. Unless this can 
be done the Japanese position must become increasingly 
hazardo~. However, time gained now at the perimeter of 
tho defenses of Rabaul would enable the Japanese to reor· 
gnnize their naval forces, build up their remaining bases, a_nd 
replenish ground forces depleted during t~e rec~nt a~r?ve 
attack on Guadalcanal. This. evidently, Ill the1r ObJective. 

Evidence of a strenuous effort to strengthen bases is 
reported from the northernmost of the Solomon Islands, Buka, 
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where railway equipment, trucks, engines, power rollers 
and abundant building materials are said to have been landed' 
preliminary to the development of a stronger and larger b~ 
and airfield. In the Buin-Faisi area, farther south, enemy 
shipping has been reduced to a small fraction of the 30-45 
ships sighted'11iere prior to the latest abortive attack on 
Cuadalcanal, but there is no other evidence of slackened 
activity. 

On Cuadaloanal, Japanese forces on tbe northwest coast 
are being pressed slowly westward from the Matanikau 
River, and enemy troops to the east of Henderson Field have 
boon largely eliminated. We have regained numerical 
superiority on the island, and while a further enemy attempt 
to retake it is expected by some military observers, our 
positions there are believed by Secretary Knox to be ". 
very secure." 

Symbolic Value of the Solomom 

If the psychological evidences in Japanese propaganda 
are reliable signs, an attempt to reconquer Cuadalcanal will 
most certainly be made. Previous extravagant claims of 
"victories" in the Pacific have now come home to roost so 
plainly that tho Japanese home propaganda line has had to 
be revised more completely than at any time sinoe the war 
began (the new direction, designed to meet an adverse 
military situation, is not defeatist). During the process of 
reorientation, according to FCC analysts, the Solomons have 
become an area of great symbolic significance. The Solo­
moM, in the words of one Japanese commentator, are like the 
rivet to the fan-"lndced, . . . the rivet and key of 
the final battle of the Pacific war." Until Japan establishes 
control over the area, be adds, a fourth and even a fifth 
Solomon Islands battle must be fought. 

Unprecedented Japanese statements urging the necessity 
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for driving Americans out of this area seek to make further 
Japanese losses palatable, according to the FCC analysi& 
The admission meanwhile that the American Oeet has not 
been "crushed," that on the contrary Americans fight fiercely 
and with large forces, must greatly confuse the Japanese, 
who since the Chinese "incident" have been attuned only to 
the "all-victorious and all-eonquering" theme. Failure in 
the Solomons now would redouble confusion and- all ques­
tions of "face" aside-create the first serious internal propa­
ganda situation the Japanese will have faced. 

Japanese Crui4tr Strength 
As a result of recent losses, Japanese cruiser strength may 

have been reduced to half that which the enemy po81!6S8Cd at 
the beginning of the war. lf several old cruisers built about 
1900 are excluded, an initial Japanese strength of 37 is the 
figure generally accepted by naval observers. A light 
cruiser two cruisers of 14,000 tons, and one "pocket battle-

' 0 0 ship" of 19,800 tons were scheduled for com~lehon m 1942. 
Adding these four to the 37 above and subtractmg ~he number 
believed sunk since January 1, 1942-conservattvely, 22-
present Japanese strength may be estimated at about 19. 

These loss figures are considerably lower than recent news­
paper estimates, and they do not take into account sh~ps 
"possibly" or "probnbly" sunk. Likewise, they do not m­
clude damaged shipe. In the two months from September 15 
to November 15 21 cruisers were reported damaged, largely 
on different da~ and occasions, but doubt!ess with so~e 
duplication of danmge to individual cruisers mvolve<;l. lf tt 
can be assumed that a third of these are out of actton, tbe 
Japanese may at present have scarcely more cruisers a":ailable 
for their far-Rung naval tasks than they h~v~ ~alt!eshtps. 

While this conclusion appears very optillll8tto, tt does .not 
preclude the possibility of further Japanese naval operations 
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in the Solomons. In estimating losses, however there ·18 .d b , a WI e range etween the most conservative and the ffiOllt 
Hberal interpretation of reported sinkings-a range of pos. 
sibly 10 cruisers. If the upper rather than the lower limits 
were accepted, the number of Japanese cruisers immediately 
available for operations theoretically would be reduced 
virtually to zero. 

Chinm R.t:port8 of Japanm Troop Mooemenu 

The same Chinese sources who were responsible for earlier 
reports that the Japanese were threatening an extensive 
~riv~ in North and Central China are now talking of an 
1mmment Japanese attack on Yunnan. These sources state 
that the Japanese are massing troops near the Sal ween River 
and in French Indochina, for a push against Kunming. 
There is no corroboration of these reports and our observer 
~ut~ons that the Chinese are apt to make predictions of 
unnunent Japanese attacks whenever China's alHes are 
undertaking major actions, on the theory that such talk 
helps to forestall suggestions that the Chinese might under­
take something themselves. There has however been 
increased air activity by both the Japanes~ and the Allies in 
Burma, which might suggest that there is some basis for the 
Chinese warnings. 

M uli11qs of the Ku~nnimang Central Executive C<nnmilue 
. The Kuomintang Central Executive Committee is holding 
·~ annual meeting at Chungking. The economic situation 
will undoubtedly be the chief subject of discussion. The 
<?~eralissimo. is reported to be entertaining the idea of eetsb­
hshmg a Mimstry of Economic Warfare, which would take 
over _many of the function11 now exercised by the Ministries 
of Fmance, Economies, Food, and Social Affairs. T. V. 
Soong, Foreign Ministe.r, is known to have supported such 
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a plan and is among those mentioned as a possible head of 
the projected Ministry. General Chang Ch'un, the devout 
Episcopalian who acts as a Chairman of the Szechwan 
Provincial Government, is also a possibility. At present, 
however, according to our observer, it appears that General 
Ch'en Ch'eng, Commander of the Sixth War Zone, and an 
intimate of the Generalissimo, i8 the most likely candidate 
for the post. 

Jinnah'a Journey Through the Punjab 
Mohammed Ali Jinnah's recent trip through the province 

of the Punjab has apparently strengthened his following in a 
critical area of mixed population. The Moslem League leader 
aimed to coWlteract the influence of Sir Sikander Hyat 
Khan Moslem premier of the Punjab, who has followed a 
polic; of reconciliation among Hindus, Mosl~s,_and ~ikhs . 
On the critical issue of Moslem self-determmatton, Jmnah 
characterized Sir Sikander's moderate ideas as "mischievous," 
and held to his uncompromising insistence on an independent 
Pak'ialan (see Appendix II). 

Cripps Leauea 1M War Cabinet 
The British Cabinet reorganization announc~ ?n Novem­

ber 22 removes Sir Stafford Cripps from the position of Lord 
Privy Seal, leader of the House of Commo~ ~d mem_b~r of 
the War Cabinet, and reduces him to the PD?ttion of Minister 
of Aircraft Production without War Cabmet rank. Here 
he succeeds Colonel J. J. Llewellyn who is to_come to Wash· 
ington to take charge of British Supply M'ISSions. Anthony 
Eden takes Cripps' place as leader of the House of ~~ons, 
and Herbert Morrison, Home Se~retary, takes Cr1pps place 
in the W ur Cabinet. Colonel Ohver Stanley becomes Secre­
tary of State for the Colonies, displacing Lord Cranborne, 
who becomes Lord Privy Seal. 

19 

• • • 

Regraded Unclassified



SECRET 

The American press has indica!OO that Cripps' displaee­
ment from the War Cabinet reflects a difl'erenco or opinion 
between himself and Mr. Churchill on the problems of post.. 
war reconstruction. Attention has been called to the state­
mont in the House or Commons by R. R. Stokes, a Labor 
member, to the effect that "we (the Labor Party) are sincerely 
disturbed on this side of the House at the sudden appearance 
of the forces of reaction evt>rywhere." There htl.S been a dis­
position to connect the demotion of Cripps with Churchill's 
recent statement at the Lord Mayor's bllnquet that "We 
mcnn to hold our own," a statement which Mr. \Villkie 
declared in his recent broadcast "has shocked the world." 

It is worth noting in this connection that Colonel Stanley, 
who succeeds to the Colonial Office, is the son of the Earl of 
Derby, a product of Eton and Christ Church and a former 
member of M.r. Chamberlain's Cabinet, though one of those 
opposed to Munich. It might be no!OO further that Herbert 
Morrison who enters the War Cabinet, although a Laborite, 
provoked a great deal of criticism from the Left by his sup­
pression or the Daily Worker and his arbitrary imprisonment 
of suspected enemies of the State. 

The reaction of the British press, so far tl.S it can be gathered 
from short cabled rt!sumt!s, is on tho whole surprisingly 
moderate. The llfancl!ester Guardian scents "some dis­
harmonics of personal relations behind this change" but 
obsen•es that Cripps has not been a conspicuous success as 
lesdcr of the House. The Daily Herald, which is the Labor 
Party organ, takes the faU of Cripps very calmly and makes 
much of the promotion of Morrison to the War Cabinet. 
The Dailv Mail, which, though professedly independent, 
leans rather toward the Right, remarks that Cripps "in his 
growing absorption in post-war problems may well have 
found himself at variance with cabinet membere of all parties." 
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APPENDIX I 

T HE AXIS AND THE MEDITDRANEAN AREA 

Tho following consideration o! !acton~ affeeting ~ 
sibla Axis operations in tbe Me<hterranean area agau~at 
Turkey nnd the Iberian Peninsula is baaed upon etud•ea 

repared in tho Research and Analysis Branch of the 

! 

p . " · - • Office of Strateg•o ocrv•ces. 

T URKEY 

the Ax.M m~h~ hope to gain by lnvadlna Turkey would be 
'Mle adv&nt.agt'll · • r bee vert. t.bty are Ukely to be • 

te\'eral and tlaable; but in the opinion, o ~ t~ n ~y tbe direct and iod.i.red. ... • 
oonaiderably outttellhed lD t.be tue.my 1 enuna ao 

COiJ\I ol l.-be operation. '-'' • would probabl.J be the lt!eUrfnl of • aupptr 
Pro.m.lntnt amooa .UII ob,-.-\et c.aek H&her 

00 
&tum (at~d tbeaee to Baku) 

rou\.0 &nd a.lr buM c.o tuppor1. :::,;,'Syria and l.raq; tbe aequ.W\Ion ol T\&rtey'• 
or an au.a.ek IOUt.bMAwa.rd .. I or tbe Suait&. 
c.bro....ore alOC-U and mlDCII': and Lhe C:uo to lace the tan that diliJeuJ\let ol 

On the ot.ht:r band, the .M• "o:~~= tabotap, would MYtrtiT Umlt. tbe 
t.rantport, plua the probablllty of lied alo &hill tra.a. Turkey ro\lt.e. 

number or dJvlPou wbJeb could be •:P bt a.cqu: alone Turlce1'• eout.Mro 
Moreover, tueh air bMel u the Axil : . tlooe theM fteldt are rewln nu.mbet 
oou' would not peaLly aid a Syrta.nlln::..:; ae:beduled to oome to Oe.rmany M 
and poorly-equipped. Chrome ore trll~ Wor Tlti• Wuk, Novem~r 12 ... 11~. pp. 
A mult ot t.he <Jiodh&J Apeement Jearln Qf the Black Sea, It, eoem• 
22-23) . A• for an a~taok on Datum ·~~b~e v:n'l..urcg "'Ould comJ>ent~te tor 1oho 
que..tiOnAblo whether the IUOCCM of .. A thruat from lbO Treblaond M!Ct.ot 
OPJ)()IIJtlon of the whale Turkltlh Anny. would tnvolve a IUJ>ply lfne of nearly 
t.o\\'&rd Baku, through the Trans·Caue:us,ln Of'e(!(le or about J ,200 milt~~ by IM!A 
1 roo mHce overland I rom. tbo neareet ase • 

a~d land from 1\umanla. to bleb appUet t.o Thrkey (M It dOCII A11o to 
There ll a furth t.r dettm.n\. fac r w lt deliber~ot.ely aonven. a ooutral 

Spain): tho Axil may .-t.U btt:ltate ~o~b for Allied foi'<IOI. 
"butrer'' a·t.ate hu.o A poealble avenue o app 

Ruico.,.. -..,Asia ln-. &1..., lbt 
F.,. qu<Ollon 1M wWIA-: ~-?:":!: :..,.,, in<ludlnc 1bt Goaonl ~; 

preaen\. poe:&ure o1 &IM ,...,., t .e.u ftd.. M&r~bal Cak.uk, &ta. "~ 
hao boon 0....,..,•1.-.JM<I .... ..u.blllly io ::"ot his ald... Tbio • UIIudo- bo 
ot Stalf, '- dednlttly &Dtl-Ot:rman, M-: tbe preeeat. IN.cMt1 to Atalurk- wbo 
attributed larply l() the deYodon ol fight a wu on &be oppoalc. llcM trona 
matnuJned &bal \be Turlct abould neYer hie dlllike or \be (Hrm,an~. 
England, and who toOk no paJna t.o hlde mobW.aed, and eou.ld probably put In 

The 1\lrk:t J)OII4* 54 dlv5elotu alrHdy are weU-equlpped wltb amaU .,.., 
the fteld about 1,&00,000 troopt. They 
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mac:bl....,..., alld lflhL alld medium artllltty, buL .,. ~ ,..q Ia 
~aou, p~&ooo, ....s I>N•7 """'-

T•r•i" 
Tbe &err..;n or Turk ey would oft'et' obet.actee to Axll lnvu Soo lncrualoc ro 

mttnltude w tbe enemy advanced eaatward. £urope&.o TUrke7 apart from 
man,•mlde torltfteaUoo.t, ll wide open to mecha nlaed warfare; ao ~t'-clc 

10
utb. 

ward trom the M&rfilAl'a and euc.'"ard from the At«tau would meet few natural 
barrlert. The ce.o\ral plateau or AA.ia Minor I• cbara.et.erlaed by much a:rea~r 
topoaraphfeal dlfflQulty: ltetp mountain• parallel the Blaek Su eout., permiUfog 
fow harbors; aod In eutern Batay the O&vur RAnge, and alons tho Mediter-ranean 
tho Tauru• Range, tlh&fl)ly ""*trict militAry movotnont. At for e&~tcro Turkey 
It tuffloo• to note that the moun taint there clo•ely retemblo t·ho OaueNian eba.in: 

Troruil 

Jt the Axil 1houJd view Turkey primarily u a 1uppl7 rouc.t to potnte lurtber 
ean, ra\ehtr 'bao u a goal iD ltMlf, the oapa.elty of the Turld1h f06dl and ra0ro.4t 
may weU pro\'tl dlPppointina. The higb1'1"a)' network mlcb~o be ~equate ror aa 
lnltJaa lnvNioa, but h&rdly for the eonti.nued 1uppty ot anylarse roroee. &&J. 
rnata ot t.be et.PKlt.y or ran lines from Uayd.arpua. Baodfrma, aod lunlr &o 

Aleppo t.Dd l•ktndtroa pve aa averap or only 22 tra!ne: • day, h&u1iQc IOlDI 
6,100--

Wbet.ber &t:a. lDvldera could ma.intain even tblt lt&Npon capadty II dubioua. 
Tbe Tutb would undoubudly withdraw or denroy rolllnc«ock u they rt.trel:t«l. 
and C•rma.ny bu no 1urplu8 that could a.aily be •PArocl from &be EuroJ)N.O ,,. 
um. Moreover, tbe Turkiab rt.ilway grid Ia apoued whh bridget a.nd tunnelt ac. 
many potnw: dtttruetloo ot these by eiLber tho army or MUerrUI&I wouJd bet vir­
tually oenatn. Ahogetber, it. appears eo1lrely J)OIIIble thaL, eveo ll the Turtilb 
arm Itt we,. Uquldated ln a lew montba, the Axil would ftnd ltHU ln pc~~ite~Mion ot a 
tr&nlpol1 I)'ILtm quite jnadequate for further la.rge..eeale operation•. 

Vital Areal 

'l'bough Turkey hN I>M.n barred by treaty from forUtylng her Europeu 
(l'()ntlcr, the hu J)OUred considerable funds into the building ot the Catalt'.a line, 
about 40 mllu " 'Nt ol btanbul. Reports lndlc.ato that tho Turkt might. AMip 
tome elgt•t dh•ltlona to fight a saeriftcial, delayln3 action on Chit line. Tbe 
lnvad~ra would be aomewhat. h&mpe.red by lhe narro"•ne~~ of the front. at. tbit 
point; on tho other hand, the defeodtra would apparently toel obUp~ to declare 
ltt.anbul an optn C"it.y, to p-re\-eat. destnaet.ion of ltl antlqult.l8. Tbo Oa.rdaDellol 
defefttOI, moreover, a.re clireeted laJ:cel:y ap.lnJt tea att.&C.k. 

Tho •bolo C.talu pooitioa, too, oould p-y be ftantod b7 laodlnp oo ll>e 
A"'""" _,L C)ppooi"' Miu ..... and the C ... t and lt.allan lolan<b, ,. .. 7 
.... I.-able bead ... alld harbors would be ••allablo for tbe deb.uutloo .,,._. 
Tble a rta II nol Unproleded, ot oou.rte: fixed del~ turrouod the GuU ol 
h mlr, and OM ot lbe prineip&l mllita.ry sooes covtrw: tho Oedla Delta ud the 
road from wuln~rable btaebM to the north. 

Axil operat~• along &be Black &a littoral would be difficult alnee_ u ts pointed 
out above, &b'- a.~alaeit beaehea and ha.rbort. U tbe Oenna.oa could manage to 
&•lo lnar011, however, and eut oft the Zongulda.k coal baaJn trom the reet ot Turkey, 
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Iller ....,lei deprt•o tbe deltlldetw oiADDual ehiprael>u o1 3,000,000 14a1. 8looo 
Tnrke7 p arR! lift only 11Jm atoekp(IM ~ CIOIJ eleewbete tor Ill rallwa.Jt. tblt loll 
woukl be a nearly mort.al blow to it. tranapon. ty~tem. 

Turtey'•JOUtberu OOI&R, prot.octed br the G&vur a.nd TaunM Mountalnt, wou.td 
ollu few entlctmentl to MetOJ' laodins torees. To the Mat, the Turk'-h &nD.f 

"""ld be rallln& back on N~&td terril«)' ...U adapl«! to Ito traloln& ""d Ito 
llmll«< equlpm•ni-

A{r and NoHl &111 

T urtey't Navy, uoM~IItcd by Allied equadront, would be of UUie effoattveDON 
in the event. of lnva~lon. The onb full-aeale naval b.ue ia at hmlt-. 

1'ho Turkl8h alrtorce il equally oblo1eeceot, with the uoeptlon ot a few unit. 
reean&ly given her by &he Allloe. Airfleldl, however, have been well plt.Oed for 
defenae a.plnat at.taclul from the nortb and west, t.nd a.re nu.mel'Out enou&h to tab 
care of oon~lderablo plano reJnforoementa from the United NatioN. 

SvpJ>Iiu 
0( rHtftt yea.rt, 1\lfJco7 bu bad to import whMt; ratrvet, however, &N pi'Qb.. 
~1 wffielent. to 1upply tbe an:nr t.nd dvillaDI at. a minimum level-tbou&-b prob­
ably not. an7 allied 101'011. lAvadioc Ane a.rmiea would be aWe t.0 :.p\u,.. UuJe 
pin; m01t of lt. hal beoea. atond ia. dt/e.Diible areu to tbe eut.. 

TBJl IBERIAN PENINSULA 

Tbe ft.ow ot Ot.rman lroopltoUtbwatd &broo.gb France bu come CO a balt a \ 
the Pyrenett. Tbit bArrier ma,y be croeaed aJ'd a tuU«aae lnvu lon ot Spain 
Initiated, but It appeat'l more Ukelr that certain unfavorable t&etora will d._u.ade 
tbe Nula from undenaJdng tbe ventul"8: problemA of tra.ntpon. and aupply would 
prove difficult· reelt&an~l\her formal or gue:rrilla~would be virtually &Hured; 
tbe Oermant ~ou1d uqutre an eoonomic Uability; andJ laaLI.)', \he lnvulon o~ 
Spa.in would remove a neutral ubu11'o.r" etate from \be Natla' eouthwettarn tlan 
and icwl&o tho UniLod Nation• to wrest tbe peninsula from t.hcm u • b rld&ohet.d 

to :~oro&:~nco government hat~ made no eecret ot Ito~ pro-Ax Ia orlt~Atlon Ill the 
paat nut It appeart ext.raulely uoUkely t-hat it w-IU gh•e tho erma~• ,"ny 
eneo,uragemant to crou tbe bol'de:r. Spanish army, navy, and air tor«e, n::; 

••ere part.lally mobl.tlaed lut "'eek, and .report. e~c!~ul~~~~~~~~ Tbe 

that \he mUit.ary eommand b.ad made ~~!~';:!:d may be • tu:rthtr lnd1tat~n of 
abrupt deehne 'n Influence of tbe pro-~ ge 
tM dtlfi o( Madrid'• poller. be 1«1 

10 
1arp _,. b

7 
The a~ot. thanp tD allpmmt. mar · prom~ io or lnwlwd by U,. 

flu.oo'• tear that low.,.on b7 she ~ !.. a.c:,u dwU ...., Jt.to&ment bT 

coven:tment, would be:::~ for ldU: ~ten~e· and tbe •t:ail u&.to& Loyalilt 
Spo.olatdo o( bolh loll ''&" """ 1 u.W.~od and dlr«l tht. boo\ill\7 
oppomtJon ml•bt be upee\ed to emt~ ro~t lnat botb the Null and Fraoeo'• 
toward tbe torti1:0 lovacMr into 1ene.-. rev .... ap 

croup. 8 .• , ruUns elNI to rMllt would 
A furtber oonalder• tlon wblcb miJbt ,..,.: JatJl meoL (prompted by Drld•h· 

be tbo cro••lna feella, In aorno qua..r&e:rt or e ovem 
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A.I:Mtie&D IUCOOMIIf.D North Africa and Rualan tenad&-7 In \he €ut) 
As:lt ean ao lonae-r bope LO wl.n the war. The tnowled&e, too, Lhat en that Lbe 
lhe a- would raul< in compleu. blockade or Sp•l• by Ule A1llet, .. ~or 
bopt: ot lood-rtUel trom Axit Europe, can be e.xpeeted to lnRueo u .... J~ 
attitude 001. a little. ce m.uoa • 

Drud or blockade, indeed, might. be a mafor dttermln•nt.: yfan o1 poor 
have lef1o the Spaoltb people vitaUy 4m>endeM on lmporw ot oen!ala and~ 
ftour from &bo Weatern HemJtpher~i6o.ooo ton• In tD-t t and ,.000001 belt 
ftnL nine monthJ ot 194.2. Another m illion t.oll.l are eohedulcd to ~ d 1'0 the 
from Argentina during the next year and a haJJ; It theeo Import. wero cuetJ;~~ 
an Indirect ra&ul t. or the Oerman inva..,Jon, t ho Spanl• h rnU~~et (aiN!.o.d 

0 0 
border Uno of ltarvatlon) would be In d.-perate oondltlon Y &be 

8J~In'e po~lllon In oil and cotton Is Almott M criUcai. Tba Unlt.od Sta 
baa bten tupplylng Sp&.i.n •tith aubJst.anlial tonna~tee of oll- thonsh not. enou&b ': 
moct her fuU need~, much Jt.'fi5 to buUd up reeervH. Dt:prh·ed of tbrae hnpo 
wl'h repl.aotmtnLI from Europe rather dublout, BJ>Ain'• MOnomy would taee ~ 
dan,ccrout eontraetJon. No.r would the blockadlns ot Spa.fn't lmport.t o1 eotto 
f rom Arse.nlfna and Brull-which reached 45,000 tona In 1~1-~ke the r.1W:. 
tloo ""Y bri&hter. 

Bltdifffttu o/ SIIG•iU. Rui.MitCI. 

Row ~triOUJ a faetor Spaniab opposition \0 tbe N'a111 mlcbt. prove would~ 
larply, of eou..rw, on t.bo utent of the f.lretmtnl (lt any) which eould be achieYtd 
Ia IQYtm.mcntaland army drcka upon a deci.lioa 10 rear.t.. 

Sporadic octloo by IJU•rrilla beodo oould conaloly be oxi)Oded. Bui <bouP 
lhil might. Impede, It could never PTeYtnt t.be Oennan ad'+'l,nee. T be ~l&r 
Span.leh Army, \hough lArge, would be iU-.quJpped to baule tht Nut, by lt.t:U 
•wen IJ lt.e ltadel'l prove wiU1ng t.o figbt.j and lt.e beet. unlta are undertWIOCI to~ 
baled fn the tOuLh aod In Morocco. tr tome of theM dlvllfont however abould 
go over to tho Allies, t hey mi.ght become a notable a.t~WL at leAt~ In t.be de,fMH of 
OibrAhar, or In a ny oounte,...in\'Uion of the Penlnellla, 

r~, Oermo" Tron.tport Probl~m-Cherland 

Doth tho Sr~anlab &nd the Portugueee road and rt.Uway notworka are ioadequ1-te 
for the tranlpor\ needa o_f C\'en a civilian economy; t.hey would be .evt~ly ttrtbled 
b1 tho DC«'lllltlee of mllit&ry traffic. They would moreover be vuloetJbJe to 
Mboti.@:O or to atrial bomblng at &ever&! bot.tleneckt. Neven'btla., lf tbo Qtr.. 

mant ut wlUin1 to make a major eft' on to orga.nlao all their own and aU or S&-in'• 
avollabk ,,.....,... lacilltleo, <hoy woold undoubu.diy be obit 10 brina lo ODd 
aupply a powt:rfulttrikin.g force. 

The .. rdanoi lact •bou< o••erlaod- <o Spolln r., ol oou..., Ule P,...... 
barritr. Thl. foroc. the bulk of Franco-Spanit.b t...mo to en&u at. en.ber eod ol 
the mouot.ala chaln-lntn and Pon..Bou- tonnt.n, two botUMetkl upoted to 
~~act· Three other conalderatJom Umlt. the tlfeetlvent~~~ of tbo raU •r•km­
t hoe that no dirftt route adequate for heavy tratnc nant trona the Frt.neh bordtr 
0 

' IOU\h~m coat\ of Spe.in. The eecood faet.or t. the dltfe~r1oe In PUI' be­
tween Lhe f rencb and Spaol:ab ra.Uways, whJeb nocet~~Rl&lel trana-ahlpmtnt. d 
IOOdt at tho fronUer-turther &ggravatlo_g the bottleneck• thero. Tho third 
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...,.rd-Uoo lo lioted wltb tbe _,.,-... ollhlt ...,.....wrorooco, u.. 
(lenaWlo wiD b•ve 10 dopond a1moot .. Urely oo 8ponlob ood Port- roW-. 
Jtoek. Dow mucb ol lt. they wUI be able to capture £I problematJCI&l But tvtlll 
if tbct eau&bt t.be whoJ• volume, it would acarcdy be aatWM\Ory: Portupl't 
rolling •t.oclr: t. decrepit and obeolfecent.; Spain's hM aever rMOverecl quaUtaUvt11 
!tOm the period ollhe OivU w .... 
Rood• 

In coniOQUCince, the luvadlos Na&ll would have &o depe:od Jar1elr upon t.he 
P(!nln~tuiA11 highway lf)'ttern. While both Spain'a a nd PortugM'aroadt aro In fair 
condition, lew can tllko twO<-w&)' militAry traffic for any dlltanoo. Trucks, moro-­
over, would have to bring tbelr own saa: l bertan reeerveearo olote to tho vanllhJna 
point. 

Copa.rilu of Roilr4Hidl ond llifhwov• 
Together, t.ho road and raUway oetwork1 could brio& into the Penlntula ea.th 

day about one and a half Oum&n infantry d.iviaio~ (phu OHQ unite) aod thtfr 
1upplte.durin1a ptrlod of 10 daya-throu&h the pa.aees around lnin and Port.-Bou. 
A amtlJer addltkmN volume ot troops could enter tbrou.lb tbo intcrmedlate 
Pyrenean .,.....-weatbu Pt-rmltttns. 

oo .. -ever, ltthould be 1110\ed that this rat.eol more the. divWon &nd a ball a 
day eould not be malntaloed tor vu1 ions: the pace ..-ouJd have to tlaet otJ eoon 
t.o allow a l•rse proportion ol w-pplies to en\U to maintain troopl alrftd1 traM­
ported. Further, the rato of ent.rJ doel not gua.ra.otee a llmJlar rato ol. dlttribu­
Uon; many bot,lenoeU ln tbe ditpenal of troope aod ltlpplice wltbln Sp&fn would 
oecur--partlcul&rly If part. ol tho LovMion forec ~ by -ea.~ concetttiQI eom· 
munlea&ion II nee nur •he por1.J. Altogether, the maximum number of dlvl1lon• 
the Oerm&nl could effectively bring In and supply during tbe ftrtl month would 
probAbly not e.xceed tblrty. U troop movements were halt.ed after aueh a period, 
or oour~te, a 1toek of eupplloa could be built up t.o supply froeb lnorement.tof trool)l. 
The ultimate ma.xlmum that could bo supplied in Spain would approxlmat.o 70 
di\'ltdon•- and more U ~he tlgMing wero not. very be&vy. 

Shipmtnl bv St<J 

1f tho Natl.a could UMI wiLhout t.oo great losaea Spain'• Mediterranean port.fl, 
German incomlr~s tratno oouJd be lnorea.aed nearly 60 percent. Now thac. we a re 
ts:tabllabod on tho Alctrlan oout., ho-.·ever, thlt sblpptng and lt.l port faelllt.ft 
would lie wh.hln eaa:y ranee o1 our bombers. Rellanoe on tho harbort ofnorib­
caal.tm Spafo, oD t.ho o\her ha.od, would atao in.volve the riak olllnklns• OD run. 
from &rdeau.x to Santander aDd Bilbao. Porwpeee potU would be unllkelt t.o 
be ulfld ID t.bt lnwaAon of Spai.D, of count, si.nee Lbe run. from Bordeai.U would be 

even lor~~e.r. 

Air &1« 
~tither Spain nor PortU.(al poeeees alr foroee eapab&e ol more &han anao1ln1 an 

Invader. CorrdaLIYel1 , an invader would 6nd few 8nt.-dw airttld.t for hll on 
u~. Spain lt.eelf bo..-&.1 but 44 airdrome~ witb permanent. taellltiet, l.l'ld only 13 
of lhe~e have runwaye or 1,-tOO yards or more. Tbo only alrbuo In Portupl 
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~ ~ ......._,.. ........................ Lilboa. ~ ~ .. 
......,. ..... atO&a" . ~ iood Jeld. 

"'~.,,....., 
~ • .,..., ., .... ~ peopllt - iDdiiMd to fa .. d!olo .... ., ... .__.-. ........ ..,. ..... ~., ................ ...., .... 

~..,. ,.,. N.._ r.n..,a • fate .ta. - tor.e,, t.. ded!W ...... 
....... .... "" ..... ~ ~tq piMw. feu.. .... , ., .. lk\, 
.................. ot '" ... ._.,ll 11M~ 
n. ,,,.,.... ,..tOO. of "'-"~~Pi· bowe'f'ft', if oo "-.. p!)~'\~41 ......._ tf 

IW •Ill~ ......... I• tiM b ... II U.. o.er.-, h • oakl Pf'Oti!le .a­
etlllt!U,•p&.oeti .._ for Nb•..C-Uld r.Jdml to openue aplllt\ •r .,..,,,..... ... 
allllp ..._ ~ Atrlta. And I• IIW b!Uidt 01 the AD.,., it. mlshl olfn a tOIIOIII•aot. 
,a~ ,r,, .. , lor nanklt~llllfH''•"- -«•illllt ('of!l'ma.n fOI'Ofl tn Spain_ 

No ••~~••t,._ !lrll!lft!A IW\upl rr ..... Spal.,, &e~d onlJ tbe m ... ca•,..,..,...., 
diYI1 ... tilt .. a!fl l'otWII-...e piMttoll ff'OIII U~ tOMC&( plai.q. Whll• .t b .. MWpo 

men I if! abn111~ &nlll'\l,Qil!l In th• norlbent two. third. ol tbt ootUIIrJ, 1M IOUthtrn 
\111,.1•1~ PIM llra.dii!IJiy: an11b hddi!l1 f"itbu for 8paln or from Sp&laiOilld 
,.,._,..,IIMity liUtlt41b ll1lt Mttor. 

APP.t:NDlX I!' 

PAKISTAN 

r..;.....,_..,... ., 1M ........ _. ... - ot • ....-J adopt.ct ..,. d. 
.............. ., .......... ~ ..... XNdi11.1M. .. ~ 
..................... - ........ ot wlwn.l..._.....,.. ,.... ..,..., 
-~--....... ~., ... ~ .. )l ....... k ... -... 
.....W ""'-'t ... ..,._... 1!kM. .. wt.idl aM ~ .u&. ... M 
-~~ ................ ,....,.. ... q~ .... .,..~ ... ....... 
- .,.. s ............. Md .....,. z- ot bdia"'. 0....... "" 'If.,..._ 
W... .......,. M "-& lliM. ... WON aad Ill« lW "'-" ..... tiiM 1M 
.................... ., .... .,....,.... ·~' sw. • .n.; .,.,, , .. ~onlloo 
....._ f.ooe ..ad _...blod1 ..._. pe.na w .U o« LIM ,...., ,.._~ 
' '- Pti•J~ tbe N'ort .... Wtn Fro.tlw ~ IWIIC!hil&u. Siad, ~-lr. aiJ 
01 • IIWI tie M 1.-ctw., and .. , .. bJ IOIIW utrtcnll&., At,P..a.wa, wbW. II ..tr.d1 
...... 1.. ........ , .... £Mt.er• t.oo. 'lfOUtd _... ol S.pl Of paN oC 
....... t.lld .w.. (Ht Dl&p). 

en,,. '"• ~~;-.~ 
'hNt l'•kbtaa ~lltlflt b1111 btcn ~•OC:•t«< polltkally • iDOe 1030, but 1104 Itt. 

11reate. "'0011,..,....11!111. rro.11 t!W CrJppe. Jlf'Opoeal.l (Much 29, lfH7) t~ Indian 

, ... _, "'. ,_......, .............. 1111 oe. .. ...,...."" .... 
•Till- r•111•" Mil_. .. .., ....... '-'o ...... ~-14.._._ tlt4fot_..l 

............... 141 • • 1111 _ ..... Ull P<H.W ............. Uot .... ...O ·-.-b.......,... ..,, .. _ ... ..., ... 1....._ 

INOlA- •••n•t 
11'0\.lfiO Al. OIVIIION$ 

- l il!ll'llM nfOIA 

~111111111111~ ~~~:.~~ -.·:~~T~~~:~. 
INDIAN tNollu) UATU 

Aftl[.l$ 
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PAK I STAN 
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... -- ,....,. .......... ~...., ....... ~ Qe .. 
IIIIIIIIIM7...._ .. ou .. .. ~.- ..... .......... ., ........ 

Aldloulll Uw -..toritr otlbe Port..-~ .,.la4f.Atd t.o f• •w u.. .._ 
o1 liM AI'-• I~ !. lliOt to be apeewd that ~IMT ...ould Of touJd tlf..UftiJ ...... 
1-...-lo• tiT W Nul.. Portupl._ t_... will, mot"tll).tl.r, b.~ t.; s.._ 
1t01lbl-"' 111111 \.bt w...,. Govwnrntat appt.rtl'llly piMt., Ill thot "'lOt ot alt.Mt. 
&O rtlllO'' tl.etlt 1.0 OM ott .. oolons.-tt IS h.w ~bM. 

TM ..Ua1.4!Cioal .-Jtkln. of Pori.upl. bow.\tttr, .. 110 ... IDIJ)OI16A\ ~ ot 
1\11 •WUo17 ....... l D t.IJt ~ 01' Uit Oem!an., ~~ ~d prot~ g •• 

~Nt~Med ._/Of .ubnw.:rill• and nlckn t.o~l.t llpilll' OW' aewb'-""'-1 
•W, .._ \0 Atrb. M4 iD &he baDdl olllrot AUita. 1\. alcH otrw a oo.oeiva06t ,_,,,,.,Of tukl~~t eptfttioM ... o...a ·--.. 8pala. 
l'lo-..a...a.~ Pawpl frca &pal-. Mil -.tJ\M .....u.•, ~ 

.............................. ,,. • ~ ..... WYt,aw...,.. 
_. ....... niiJIId .................. ...-... ., .... .nq •• ........,. .......... ~ .............. , • .,.....rr-.,... ..... .... wr....,~lllll-. 

APPEXDIX I} I 

PAKISTAN 

t-.kJ.~.a~t-"Wnd o1 o. riU'CI"-t. tbt o--. 01 a pf'OIPCU3 .ctopl.ed b7 ~ 
)t..a.. &...tl• of I~ at '" ~._loon ... Mar~!. tO. 1040, 10 ..,..,.._ 
lalla lnle ~ n..U.. 011 lbe b.-1 d eralt111W hOIIIoplltltr.• n.o.e ~ cl 
LM ..,.,UJ 1a •lldeb ~ ~ o1 ~ ~ • w..-. tt ....... ted. 
wOIIW ~ "l~ lka&a is wWoh ~ ~ .w ......... blo 
~ ... _.... ... n.. .,... .......... .,. tedleMid .. u.. ......... 
- ..,.. x..u. ........ .-.......e.. z... ol ....... .,....... "" .. .,.,.. 

~ ........ U!M~- .......... "'- ................... . 
..... , ' •''"<lfU.~~._..._...,.: Mc\MNOfdlo. ............... ~ ...... ,.,. ... ., .......... ~ 
u.. ~ u. x..-..w. ,.._. ,.....,..... e · .. ,. • ..,.._ c...a-ir. • ., ................ _bJ...,. ............ AI~ .. ~ .. ..,._1 
. .......... ..00.. ,.. tMwn z- WOIIkl ..... ., e.pa Of ,....w, ol 

fttapllo!HI "--- .ap). 
cw,. • ..,., Pdtt~ 

TM l._,k!hn ~-hat bolo ad"tOOated poll"-'l1 e!Jioe 1t.t0, bu.t ,ot. fill 
llf'Mltltl filfWr"'tiMIIt fJ'Oqj t.he Crlpp!l p~ (Maroh 28, 194.2) f~ J.ndlP 

. .._., ... _....._.._...~0-61..,..., ... ... •n._ .......... __ ...... "'-'- "-'-...................... _... ~ .............. _ ... "' ............................ ~.....,.. ., ...................... _ 
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SJ!ORET 

~tullooal Nform. Tb- P-"' wblle pn>ridin& IO< a Unlled Jodi 
l)olninlor>o coaoodecl "the ri&bt <t any provln<e <t British India lhat Ia - ~ 
piJf!(_l ~accept. tbe now eoDttltution to rtl.aiD..ita preee:D\ ooosit.utk)nal poll\loo, 
provlAIO'D ~ng m.ade for itt aublequent. aceelllOD U it is to deckSod. Wttb .ucb 
ooo-600(!1dwg provlnoet, &bould they 10 desire, His Ma}eet.y't Govtnuotl'll\. wUJ 
be prepared to agree upon a new OOMtltutloD giving them lhe u.me fuU MtutU 
tho lndia.n Union." Thlt 1tat.u1 wN to include tbe right. of 1000116ion from the 
British ~plrc. Iudtan (Native) States "'ere 100 to have t.beir a:t.at.uarudJUJ«<d. 
'fb~ vanoUJ provlllons would b&vc made poeeible a full implementation ot tho 

Pakistan tdcs . 

/o[otlsm vcrauM JUndu 
The proJ>OMI for Pakl•tan grows out of tho hostility which h&& ulllod betwee.n 

M08leme and Hindu& for 000 yeare, A hoe-t..Uity dtriving from widely dlffe.tV~l 
vi.ews of reli8ion and toelal organlutlon, a.nd widely db&imilar arlo romu and 
Uterat.u~. Since the MOtle.ml have a tbeory of ~he aLate •bleb In ita atrict.e~t 
appUeatJon •ould lead them \O use force a.s a me.ns at e&u.blillhlng hlam lhroo,Rh· 
ou\ the world, they •re • conatanl pot.toti.al C)bsla.e.le t.o Indian natlonal unity, 
and, although lbeY comprlae • minority group, \heir eenee of eommunll.y ll ., 
muc.h ttronser lban that ol the Hindu.t lbaL tbeJ eao compete on fairly t!Qu.al 

....... Durin& the laU<'r par< ollbe 18th and e&rlJ par< ollhe 19th _,wlot, Moolom 
stw>!!'h in Lndla wanecl, and, I rom being polill<al rulers bol""'lhe rioe ol Brltiob 
pOWtr, ~.hey declined to • oommunit.y of importance eeeood t.o t.ha\ of t.be UtndUI. 
FJrortl were mlda in t.he middle and la.t.t.er hsU of tho 1 kb ocnt.ury to ra5H the 
edueat.ionat and eoonomle level of t.be Moslems. In t,.be 20th oentury tbe oonftlet 
bc:twecu the two groupt., wbleb, before then, had been eoonomi~ oduudon•l, 
aod rallgiowt, alto bcc:lamo polit1ca.t. M et.eb atro, .. e for 1eg~lath·e rep«M~ntatkm 
Jnd po1it.ie&l patron~o under tho varloW! oona:Ut.utional reforn'llth~~ot. were grant.cd 
tnditt. in 190U, 1(1 10, tt.nd 1936. 

Certl•in eoetion! of tho Motlem community, Indeed, bec&IDO convinced thai. 
they could novcr galn oquallty with tho Hindus in tt. &inglo united Indian nation, 
but must 11CCk w hava tho J)fOVAilingty M061etn eceUoll3 Jopara~d from tho 
prevalUngly llindu .ectlon.a and eet up l'l' A J;epr.rate Moele.m at.at.o. 1'hll pro-­
p<Med 11lale bM como w bo lcnown as Pakl3tan. n !hould be not.ed, however, 
~bat tho td"'" hu lee~ vogua in the very parta of India. ~hal. would comprl&& tb1.8 
tt.ate tha.n I\ hA8 among Motlt:ma tn thOI!e dlatriet& of J.ndia where tM1 are t.n the 
minOrity, a a-ltuatloo. which, tbou&b pan.doxiea.l. ma.)' be e.:plieable in ttnDI of 
lhe Mooltm maloriUot' ftlaLI•• rreedom IJOID r- ol Hindu domlllotlon. 

J ia.uJa G-nd &M Leot•• Tbo promoter o( Paldllan It the Moolom Ia«U• under lla pr<Oident, Mr. 
Mohammecl AU Jlnnah who f<!'-"la In his o..-. altitude, .-rdl•s to one 
doec ol:leuVt-T, tM pri~, eente o1 frustration, and tear o1 Hiodu ~natloa that 
b,a\·e led to mAn)' .MOiltml to eee,lc for Pakid&D· Tbe llrtn«\b or tbo LtqUt, 
bowe,·t-r, appcarw 1.0 ate.m not wholly frorn purtlY Moelem e.uppor\ of Pakllt.an, 
but. from the eerioul oon&.ideration the Brlti.!b have si"en t.be prop01Al. Tht.t 
tbe. Britl&h have ~.>ccn I noll nod t.o o'•errat.e the Moslem League btcaueo tbet wllb 
to eeo In It a coun\.CM\'eJgbt. t.O the Indian National Congrell P•rty, ll often 
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tharle<l <:m&inly, lhoup lbe moveJMnllo otronc eoouab 1o bave­
oon-one lrom BIAdua u wdl u from lhe Brillob, ,.., Moolemo lloutiJ 
oppoee Pakll&an. Moreovt.r, ~.n~ reporLI from tbe Near £a.M Indicate that 
moot ol tbe lllamlo world lo indilrerent lo tbe Paklot&n ld<a or aoluall7 beet& 
lo It, and tbat lalam't oympatbleo Ue 'lritb tho Indian nallonallttA. 

PoHflan ond India" U~titv 
litho PakiAlau propooal thould be put into el!oot, many obtervoro loolllwou1d 

end by deetroylng tbe present &dminiatrative unity or l odla. Jo;very great ruler 
the country bu ever had baa hoped to aobievoauch A unity, not. me.roly t.o eohanoe 
hla own power but. also to give Ule country neoee&ary Internal atablllt.y and put It 
In a pOtitlon t.o ward off an att.a<:k from outelde. Two gr()At. rulent wtot. ra.r 
toward athlovlng that unlty-Aeoka in the 3rd century D. 0., and Akbar in the 
16th century A. D. The British rule in India b.u oomc oven nearer t.o IUCOOSI 
thAn thetc two, the only deficiency in ite boldinp being t.ha.L PArt of AtghaniaU.n 
adjacent to the Indian border which if nood()(l to provJdo a ••IC!Je.otJfic" Uoe of 
dclttliO. 

Tho DriUth have bee.rl int.enaely proud of the ••unl8catlon" of IocUa; aoy plan 
lor Ind\a't futuro •·bie.h would divide. the eountry would oecate the.ir wbo~ 
pro•lout pollc7. Such aupporlu tbe7 bavc pven lo PaltlotA.n moat be • iewod 
more N a pollllcal expt<lient than u a oeriouo deolro lo apllt India. It would bo 
ee:petlally unton u..nate, aecordin3 to oeutrai ttudentt of tho probtem, to ~te 
lho nortbwe~lem ~rt of India. I rom tbe mt: that ~~eetor II oot economicalJy ttll· 
tumdent. eveo tbousb it may have the mineral rctOurc" to make 1\ 10 ia tbe 
future. At pf'f!lil!nt. it gets help peacelully from tho ret'\ of tho country; lf it. 
were an lndepe_ndMt •tAte, it might. feet compelled to mee' Itt noodl by conquett. 
IHttory mf&M then repeat itseU1 with the northwett trying to create an empire 
of 'he rcet. of lndla. Pak.lat&D1 in abort, mlg.bt well provo & dilUter for IndiA. 

Antidultt 
Pakll!t.A..o Ia bMod upon communal dl.atruat, and a fJ nAliJOluUon of that problem 

11(!1: In dlseolvlog that dlstruat. Such a result n\lgbt como w'ltb education and the 
development. ol now intereets in India, according to one obecrver. A notable 
lnoreua In Jndta.a Jndustry, foronethiog, might releMeboth energy a.odeothus.lum 
wblc.h aro now cona«ratad to the perpet-uation of reUg·lout pre;judiCCI. 

~·or tho lmmedlat..e proee.n&) the problem js to avoid actual civil warfare.. or at 
leatl lnt<!mal diAonloro, 1priog-lJl3lrom Hlndu·Moal•m antipathy; and lo aehlc« 
thlt objeet~ poatponemeot. ol t.be Pakistan criJJJ: iJ oeoeeury, to tbe opinfoo o1 
tta.e obee.rvera. Some kind ol temporat)' compromlto on &he whole .. ind&­
pendt.Me'' luue, whk:b would grant ioe.reued repreeeatath·e re~ponaibility to 
Indian .. ~et~nt todicaled, II India's aUe.ntion ia ever t.o be dl•erted rrom t.hele 
lntomal problomo and lclcuaaod oo lhe ~r tatk ol 'lrinnlnatba war. 
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THE AlB OFFENSIVE AGAINST WESTERN EUROPE 
OCTOBER, 194.2 ' 

/ . RAP Niplll &.W.. OporotioM 
Tbc ooalc ol night oporatJo01 by the RAF Bomber Command doollnod tharpiT 

during Oetober. Tbc totAl number of a.lrcrAIL dllpatebed, 1,763, WN tho lowe~&. 

ror twY month alnco February of &bil yea.r. Aireratc. were .eni ag&lnat. bombing 
obJectives on only ten nlght.e1 and no operations took plaoe durlna tho LML eovcn 
night. of tho mooib. Tbo avora.ge number ol piAnea dllp•tehod po.r nlaht ol 
operation• wu 176. tho fourth loweet ol the yee.r. Tho tnuhnum number or 
bomberw I(Ull. on a tlnglc night. was 28-~low the ave.race oumbe.r of planet 
e.mployed lo Juno and July. A rncaplt.ulatloo for tho year laahowo In tho toUowlD& 
uble: 

TABL& 1.- RteapitwLotiMt: RAF nit~ bo•btr opcrotiofu • • • 

.,....~, ... :::.r.:.-· ·- :.=::::.. .......... N•. _, --y .. , .. -- _ .. ...-.. -· - · - a- - ,,.... _, ,_ _, 

Jan . ..•••.........•• I, VG8 19 105 57 76 8.7 0.7 
Feb ••• •••••••••••••• 810 11 74 M 63 1. 1 1. 4 
l\far ................... 1, 769 n 197 76 00 4. 1 0.7 
~f •••••• ••••••••••• a, a21 18 185 63 85 a.o 1. 0 

2, 160 10 216 76 43 4. 8 2. 7 
ay .. ............ .......... 307 76 4.8 June . ........................ 4,294 14 -· ....... ·····-

July .... .................... 3,394 II 304 78 -- ....... 4, I ........ ·-
~ug •••••.•••••••••• , 2, 060 12 172 74 ......... 11.3 ......... 
Sept •••• • ••.•••••••• 2, 978 11 279 77 ---··· a.o ....... -
Oct. . ....................... 1, 768 10 176 • 78 ---··· '4.6 .......... 
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Oclobcr 
1 ••••••••••••• 

2 ••••••••••••• 
6 ••••••••••••• 
6 ••••••••••••• 
12 •• •••••••••• 
12 •••••••••••• 
13 •••••••••••• 
16 ••••••••••• 
22 •••••••••••• 
23 ••••••••••• 
24 •••••.•••••••••. 

T& ... & n .-PiiiAl dUI<oncu 

~~;~:::::::::::::::::: :::::::::::: 
j(~~k ................................ . 
Aacl~~::.:: :::::::::::::::::::::::::: .. 
Olnabruck ...................................... . 
\Vlama.r ........... .... .............. ............... . 
Wla:mar, Oornier Faetory ................. :.:: 
tool •• ••• ••••••••••• ••••••••••••••••• 
~~····· ·········· · ··· ············== 

~t~=-=~-= .. : .. ::~:.:::: :_::: = .. :~::.:: .. ::.::.::.~ 

R<IIU. •I lrt«o•liariu"' Hi4A &p~.,;.,.. 

78 ·~ 27 427 
25 471 

188 260 
267 264 
237 334 

40 495 
10 405 

288 456 
280 334 
112 601 
122 601 
71 676 

Rou&bly 8,000 \001 o r bombo n.e dtopped on objeellveo In O.rmany and 
haly In Ootober, more lh&D ballln ... diarieo. Durin& aU 111<1 letl •lch• raldo, 
more than 30,000 tona or bombl have been releued over Gt:rman1; more thaD 60 
pe«enl ot &hla t.ot.al bave been high upJoe:lve bombl. The proportion between 
bl&h oxploolvo and incendiary bombo employed bylho RAF bAa varied widely io 
dUferont raldt, but in general there bN been an inc:rcate ln tho UM or lnet'ndi&rlta. 

Thle tha.ngo or raUo I• in accord with pre.ent. RAF area bombing tUak:gy. 
l~rgv Oerman cl~lc. may 00 djvided into zonee on the b141t of hOUIO ooo.at.ructioo 
and tho natura and coneonLrat.lon ot the l.nduatrt&l and t rantportatlon tacilititt. 
'rl•o hcaviO&~ wcJgbt. of atLaok ls levelled at tb& compact. reeldcntla1 are&a ln the 
cc:mt,er of tho typical Oorman clt.y, against. wbJch Jnocodlary bombe are part.leular-ly 
effcctlve. 

T ••.o tl I .-Perum ol t.W tD<igltl •I bombo dr•pptd • 

o ... n. E. .. ... - o ... U. K • 
......,_ 

Jan •• • • ga 7 Juno ............. 3D 60 
Fob ••••• ::::::::: 100 0 July ••••••••••••• & 3D 
~·.,.············-- 72 28 ~.::::::::::::: 60 '" Af.'·············· 66 « 60 60 
~ ay ••••••••••••• t3 b 7 0.&.. ••••••••••••• 43 67 

1 TbMe flauree apply 1.0 raids of 60 plaocll or more agalaat. obJeetivee; in Ou· 
many. 

Ptoportion o/ 11 Block-bw.attn'' 

There hu been a atriklns inc:rea.se in tho use of t ho 4,~pound blgh esplottn 
bomb. Thlt bomb, w1tb a rclativeJy bigb proportion or cxpl01lvo to cul.n.g, ll 
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cJ<si&nod DOl \0 peootralo dooply bul to produce ..., lnt.n.e !Aienl biUI. lo 
..,0juoc:tlon wllb &D bleendla<y allodt, II ia useful In br<Uin1 In doon aed 
.Ondo,.. aod ereallnl t1rau1h1o which apr .. d lb<ll!reo. Tbe !ollowlns e.uno 

1b0w the trend ID tho emplo1ment of two.too bombl: 

T4 aL& JV.-41000.poMnd bomb• Gl J'CTCml of totol Aiglt u-,l01iN1 dro~t,td 
(bv ~«/fAll 
Pn~ PtffffAf 

January......................... 6 June .....•••....... 4·----······· 2G 
February........................ 8 July ••••••••........••••• •• ••••• 80 
f\1areb ... ..... . .................... 12 AugusL ••••••••• • •••••••••••••••• 3D 
April. ••••••••••••••••••• • •••••• 16 September ••••••• •• ••••••••• ••••• •~ 
May • ••••••••••• ••••••••• • •• •••• 27 O.t.ober •••••••••••••• ••••••••••• 09 

Otbar bombt, even heavier In welg.bt, were uaed more or leu e.-perlmootally 
during October. A 4,000.pound tnoendial')' bomb hM hMI'l dropped on a l ew 
ooeufont: In put. weeb (t.ho largee'l incendiary bomb previou.tly UIOd weighed .,. • 
250 pouodl). Several B,()(M)..pound hlab-explosive bombl ha.ve abo been dropped • 

•lnce S.p~ember of tblo year. 

Ofhr lldJ"fitiu 
Nlch' ..,...mlnlnc ... tvlliol Ill O<\Ober ,_.;nod al lhe hlch lovtl o1 lhe pre­

otdioa monlhl. A total ol 450 plant'e were dispatebed on uleftliYe m.tl*laJiag 
opt_ratiota over a wide t..rea from tbe Bay ol Bieeay to the Baltic 8M on 18 ot,.h\1. 

Distribution b7 air ol propa,aoda leaftete declioed in lmporta.oee durlnJ 
October; a total or ouly 20 plaoel waa eeot. ou' oo t.bree nlsbtl over cltkil ln 

France. 

11. Dovtimt Optro.tiona 
A. Unittd Stattl A.n1111 Air Porce.-The Eighth Bomber Comma.nd ot tho 

USAA F cngaiJod In two largootcalo dAy1ight ra.lda and one abortive operation In 
October. Tho f'orti'OIII and J...,II.H~ntor rald8 on the Meault4} Air Frame Factory 
and the Fives Stool and Eoslnc::crtng Wort. at. Ldle, t.t\e eleventh and tw~ltt.h 
bombing• slnoo tho American Alr Foroe bcga.o lndcpeodcnt. operation• In mid· 
AuguBt, we.ro the larscat yet. uodertt.ken by Ameriean aircraft in Dritalo. 

On October 2, 78 bombent wc.ro dispatched: 43 Forti'CfoiMII to Meautto, 12 Jloltont 
&g:ainlilt •hipping to lA Uavre, 12 Fortrt*el on a divCl"'ionary •weep nctor Careux, 
and 0 FortrtiiiOI ap.!.o.t. \be OAF aerodrome at Sl. Omer. Twenty-two t\1bcer 
aquadtona aooomp&Diod lhe bombtn. ineludin& 3 aquadr- o1 1'-88'• and 6 
aqlW!Iona o1 F~ 8pllllreo. Allacb by German p~ ....,alod Ill ooo Focb· 
Wul!-100 dOOiroyed Alld 12 prob6b•1 clootroyed,wilbouLI"'" \0 the bombtto. 

Tbe reeord auaek on I.Jlte of Oe\Ober t Involved a (01'()1 ol 81 Portre~M~aad 
22 Liberston.. Seven addi\Jooal Fort.~tMeS were .._a., on_ a dlvmllooary lwotP 
o1 tho Cayeux .-. Tb<l bombers rdeaaod 600-pound H. E. bombo and 260-
pound lneendlariu on the 1teel and rqinetring worka I rom an alllt.ucM o12l,OOG-
24 000 feet. Ulin1 tho ftsbter eec:on primarilY tor tacdcal purpoeN, the Fon.,._. 
and U.berat.ort 1uooe.fully defended lbetMelves asain" the att.ackl or lhe L-ft­
v:a§c and detlroyed 48 Oe.rman plantt, probably deeW)yed 88 more, a nd dl.fM8ed 

19. Only 4 A.r:nerlcan bornbcn we.re loet. 
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In a lhl.rd operalloc, m~ of th6 90 F- aod Llbora10n wbl4h .._ 
diopaldlod wllh ft1h1.o< MOOn OCaWt Lorient NlWDedbolort -.hJQI tha-t, 
boca .. ol poor vlalbDity. Tweoty-<>no Fon.r- p-.cl •-Nil, aDd 
were oondnuoualy au.aeted by Gennau pl.aDM. Threa B-17'1 ,..,.. "PPned 
mloolng, whllo Oeman 101101 wen 9 deotroyed, 8 probably deotroyed and 6 
damoced. 

Tbo monthly total ol USAAF 1..- In combat wu 7 bnmbort. o.,..... 
ftgbter-plano atrenglh In !.be Weet wu reduced by lbo dcotruollon ol 68 plan.., 
with 68 probably deotroyed and 38 additional pl&noo cl&maged. 

B. RoJIOL Air Foru.-Bomber Command dayHght opera\Jo111 wore uodert.&ken 
on 17 occaalont and were featured by raldl of 88 L&oCNte.rs eaob on Lo Creueot 
and 1-11l&n. Tho 88 uoMOorted Lancutert which bombod tho Schneider Works 
at Le Oreutot flow a clrouitoue route, involving a round~trtp dlat.Anoe or tome 
1,700 mllc!l, t.o avold enemy fighter c:oneentratlooa. Tho aU.a.ok, from an •ttJ. 
tude ol 4,()()0-6,000 leet, laated lor only 8)j mlnuiOI during whloh 114 tono o1 
B. E. and 39 tono ol lnceodiariee were dropped. On!¥ ooo bnmbor wu 100\. 

The MUao ra.ld, for which an escort wu provided to t.be French oouc, W'U 
oooducted wllh tho 1- ol th- pl&neo. Tbo L&ncaotort attacked at altltudeo 
ranclnl !rom 100 to 4,000 loet, dropping 4.,0QO.pound bnmbl and ln-cU&rieo. 

A total ot 79 ot the lut, llsbl Mooqullo bnmhert ......., dlopaldlod dwiJII 
Oclobor. The Mooqul~ geo...U,. operatlac oinW, att&eked -"lolndurui&l 
aod mDitary obleotiVCIIn France, Be~Pum, Bollalld, aod Ocman7 al altltudeo ot 
I rom 60 lo 27,000 loet.. Seveotr-t~ BoelOm bnmbero and 02 WcDIDilo .. _., 
aloe dlo~l<hed durin& tho month, geoeraJI¥ OD prociiiOD bnmbln& mlao!ooo. 

The Flcbl<r Commaod of the RAF wu .actively engaged In providing oooorto 
lor tho bomber oorllet. Americ.an P-38'• and ~lo Spll6reo joined In the 
dlverolooary oweopa and regular fighter aweepa uodertalteo by Brltlah Splt6 ... 
oo 10\'C.ral occ&IJODI. Spit6ree were abo employed in bai'Uflng at.t&Gkt agatnA 
b&llj!art and traloo l.n Occupied Franoo and u ln\erocploro In ibe German day· 
light raid on Canterbury. 
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